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BY CHRISTIAN TYLER 




■ Vi Hftpes evaporated for 

; \ . . agreement at the constit afiensi 

conference or ;a return of 
devolved Cabinet-^yie govern- 
• jnent in North em lreiand. 

The talks, which continue 
today and resume next week, 

. " will probably narrow down to 
. discussion about the more 
limited, objective of • a non- 

■ executive legislature, possibly 
■v hacked up by a committee 
f- system. 

. The slim chance of success 
was ruled out when main 
Unionist delegate lan Paisley 
insisted that any Cabinet be 
made up by the Unionists — the 
f- majority party Back Page. 


The Iron and Steel Trades Confederation agreed reluctantly last night to 
comply with the Court of Appeal’s ruling that its extension of the steel strike 


# GOLDS registered substantial 
gains on the rising bullion price, 
despite late profit-taking, and 
the Gold Mines index rebounded 
23.4 to 334^. Institutional Jn- 


into the private sector must be called off, and picketing of independent pro- 
ducers stopped. 


Embassy blast 


A consular official was killed 
and at least eight people 
injured when two bomb blasts 
ripped through the' Syrian 
Embassy in Paris: Page 3 



Before last night's decision 
support for the action against 
private steelmakers remained 
very strong as the degree of 
picketing intensified.. In South 
Wales 39 pickets were arrested 
after incidents outside a stock- 
holder. 

Asked last night whether his 
members would obey the new 
union instructions. Mr. Bill 
Sirs, general secretary of the 
1STC, said that his executive 
had acted as law-abiding 
citizens. 


Decision 


% On Hh Or Jr , 
19M 1980 J 


EEC Budget bid 

THE UK’s battle for cuts in its 
expected £1.2bn net contribution 
to the EEC Budget moves into 
its second phase today as the 
European Commission discusses 
proposals aimed at a possible 
solution. Back Page; Britain 
receives major share of EIB 
loans. Page 2 


terest for good-quality equities 
surprised dealers, and the FT 
30rsh*re index dosed 10.4 tip at 
464.0. ‘ 


• GILTS took a late turn for the 
better and the' Government 
Securities index edged up by 
0.01 to 67.65. 


# GOLD rose $35 in. London to 
dose at $670, on renewed buy- 
ing interest 


“They have even agreed to 
accept the law of Lord Denning. 
We have now done what the 
courts have asked us to do. and 
under those circumstances the 
responsibility will not be ours." 

The union’s national execu- 
tive made clear that if the 
court’s decision was overturned 
by the House of Lords the 
action in sympathy in the 
private sector could be 
reimposed. 

A decision will be taken on 
Friday, .when the executive 
committees of the 1STC and its 
ally in the strike, the National 


Union of Blastfurnace men, are 
expected to meet again. 

The Lords appeal committee 
will decide tomorrow whether 
to give the union leave to 
appeal, which was refused by 
Lord Denning, Master of the 
Rolls. 

If leave is granted, the Lords 
will hear the case on Friday, 
and the union hopes to have a 
verdict the same day. 

Meanwhile progress toward 
getting the IffTC and the Blasl- 
fumacemen back into negotia- 
tions wj^h the British Steel 
Corporation is still very slow, 
as the strike moves into its 
fifth week. 

Mr. Sirs and Mr. Hector 
Smith of the Blastfurrracemen 
are due to meet Mr. Len 
Murray. TUC general secretary, 
today to hear what he has to 
say in his role as mediator. 

Mr. Sirs held out little hope 
that Mr. Murray’s report would 
alter the refusal of the unions 
to get back into negotiations 
alongside the smaller craft and 
general unions. 

The outline of BSC's revised 
offer has been put tothe princi- 
pal unions and rejected by 
them, as Insufficient to make 
further negotiation worhtwhile. 


On the legal dimension, Mr. 
Sirs said that the final vote of 
the executive to comply with 
the law as it stood at present 
was unanimous. 

He admitted that a number of 
executive members had wanted 
to defy Lord Dennig's order. 

He hoped that the private- 
sector members would obey the 
countermanding instructions to 
be sent out by the union. 


Spirit 


He had some harsh words for 
the manner in which private- 
sector steel companies’ attempts 
to secure an injunction had 
been handled. 


Mr. Sirs said: “We are and 
have always been a union which 
obeys not only the letter but 
the spirit of the law. We accept 
the fact that the law is para- 
mount. because without law 
there is anarchy. 

“ We resent most bitterly the 
partisan approach of the Court 
of Appeal towards us. and in 
particular the favoured treat- 
Continued on Back Page 
Strike effects, Page 6 
Parliament Page 7 


Fish catch agreed 


- EEC Fisheries Ministers .made 

- . tentative moves towards restor- 
• ing order to the Commnnity’ff 

" . fishing policy by agreeing o total 
... admissible catch for I980 allred 
; to monitoring: provisions. -Back 
Page 


• STERLING closed at $2.2520. 
a rise of 35 points, on the 
announcement of higher Middle 
East oil prices aid probable 
Bank of . England intervention. 
Its trade weighted index was 
71.4 (7L6). DOLLAR traded 
within a narrow range to close 
at - DSM-7370. (DM1.7385). Its 
index was 85 JO (85.1), 


BBC talks fail 


AIL BEG . .members of the 
Asoociation of Broadcasting 
Staff were ordered to stop work 
as talks failed to settle a dispute 
over the new Newsnight pro- 
gramme. Page 7 


• WALL STREET was- down 
HL33T at 868.17 just before the 
Close; 


Four Gulf states raise 
oil price by $2 a barrel 


BY RAY DAFTER. ENERGY EDITOR 


Heart transplant 

Heart transplant was given to 
chiropodist Nigel OIncy. 35, of 
Leighton Buzzard, at Papwortb 
Hospital, Cambridgeshire. The 
hospital said Mr. Olhey had 
recovered consciousness and was 
in a good condition. 


• STOCK Exchange is likely to 
lose its pending case before- tbe 
Restrictive Practices Court, 
according to institutional fund 
managers interviewed for a 
Study . on Prospects for the 
Securities Industry., It may 
mean changes in the exchange’s 
rules. Page 23 


Steirn sues 


• JOHN NOTT. Trade Secre- 
tary, said the Government may 
have to resort to “temporary 
protectionism ” against textile 
imports. Page 4 -•• 
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Property developer William 
Stern, 44, claimed libel damages 
id the High Court against 
chartered accountant Jacques 
Beauprez for an alleged attack 
on his honesty and integrity. 


• PRICING, not preaching, is 
the foundation of the Govern- 
ment's policies -on energy, says 
Mr. David. Howell, Energy 
Secretary. Page 27 




Ships collide 

Five . men were killed and 20 
missing after their U.S. coast 
guard ship ' collided with a 
linker and' sank' in Tampa Bay 
off ^Florida. - 


m 


(Mugabe attack 



.-■Rflibert - Mugabe, leader of the 
■ZANU guferrilla party, was casti- 
■ gated? as an enemy of black 
ra tionalis t unity, by 62 former 
ZANU members who returned to 
.Jj&odesia on Monday from 
r detention -in Mozambique.. Page 


• OCCIDENTAL has agreed to 
pay £i.Sm more in rates than 
legally required for Us on- 
handling terminal on the 
Orkney island of Flotta. Page 5 

• BRITISH RAIL confirmed 
that it is examining ways of 
attracting private investment in 
its subsidiaries, as one method 
of overcoming cash shortages. 
Back Page 

• BIG increases in Rite duties 
on Alcohol in .the Budget might 
provide only limited additional 
tax revenue or even diminishing 
returns while boosting ^retail 
prices, according to a stock- 
brokers’ analysis. Page 27 


FOUR Gulf , states have followed 
Saudi Arabia’s lead and raised 
their crude oil prices by about 
$2 a barrel. The oil industry 
was concerned last night that 
the move could trigger a more 
widespread -round of price 
increases. 

Kuwait, Iraq, tbe United Arab 
Emirates, and Qatar have each 
added $2 a barrel to the price 
of their main crude oil. This 
follows Saudi Arabia’s decision 
on Monday to. increase its Arab 
light marker crude from $24 to 
$26 a barrel. ' In all five cases, 
the increases win be backdated 
to January 3.. 

Saudi Arabia’s move was seen 
in tbe industry as an attempt 
to close tjte pricing gap between 
its own oil and similar crudes 
produced by other Gulf states. 
But those differentials have now 
been restored, much to the sur- 
prise of major oil companies, 
which bad felt it unlikely that 
other producers would follow 
the Saudi lead. 

There was concern that there 
could now be another bout of 
price leapfrogging which was 
so prevalent at the end of last 
year. 

There was speculation in the 
industry that Venezuela and 
Indonesia — regarded to be 


LATEST REPRESENTATIVE 

OIL PRICES 

7979 average Price 
production per 
<b/d) barrel 


m 

s 

Saudi Arabia 

9.25 

26JJ0 

Iran 

2.9 

2850 

Kuwait 

22 

2750 

Iraq 

137 

28.00* 

Abu Dhabi 

1.45 

2950* 

Indonesia 

1.6 

2750 

Venezuela 

233 

28.75 

Libya 

■ L05 

34.72t 

Nigeria _ 

227 

29.99 

UK 

157 

29.75 

* Estimated. 



+ Includes 

$1.71 retroactivity 

charge until March 31, 1980. 


Source; OH & Gas Journal. 

Petroleum Intelligence Weekly 


and industry estimates 


among the pricing moderates 
within the Organisation of 
Petroleum Exporting Countries 
—might adjust their prices in 
line with those of the Gulf 
states. 

Oil industry executives 
questioned whether the more 
militant pricing members of 
OPEC — Libya, Algeria. Nigeria 
and Iran— could justify similar 
increases for their crude. Crude 
oil, from these four exporters 


is already seEing at up to $34.72 
a barrel under contract arrange- 
ments. It was felt in the 
industry that the so-called hawks 
might be discouraged by a 
slackening of demand in the 
open spot market, where prices 
have fallen by several dollars 
a barrel in recent weeks. 

As a result of yesterday’s 
announcement the United Arab 
Emirates Murban crude costs 
about $29.60 a barrel and 
Kuwait’s 31 degrees API crude 
$27.50. 

Sheikh Ali Khalifa A!-Sabah, 
Kuwait’s oil minister, said the 
increase was ** in conformity 
with the principle of equity and 
fairness in pricing among oil 
producing states.” 

It was expected that the new 
round of increases could add lp- 
2p to the wholesale price of oil 
products if. Applied across-the- 
board. 

Three of the five producers 
which have now raised their 
prices — Saudi Arabia, Kuwait, 
Iraq — are 1 the main sources of 
Britain’s imported oil. In the 
first 10 months of 1979 they 
accounted for 26m tonnes of 
supplies — about 54 per cent of 
total imports. 

Editorial comment. Page 18 
LLS oil company profits. Page 25 


^Durante dies 


Cbzjxedian Jimmy . ** Scbnozde ** 
Durante, star of films, television 
and Broadway musicals, died in 
Eos Angeles, aged 86. r 


m BORG-WARNER us to dose 
its automatic ifcr aits missions 
plan# at LetcbwortSi. Herts., with 
the loss of up to 700 jobs. Ther 
company says a -sharp downturn 
in orders is responsible. Back 
Page 


Lloyd’s group sues over leasing 


Queen and Duke of Edinburgh 
! waD bay a State visit to Italy 
from ^October 14 to 17. which 
win . indude a meeting with the 
-Pope. 

Bestir exploded . outside a. 
' crowded-bar. in Bilbao* . Spain, 
seconds after'- - a parcel was 
thrown jn .the dustbin^ 

Paris’- police easily spotted, two 
-men who burgled a city cloth- 
ing shop- They- were, wearing 
•all the loot, including 17 jackets 


- COMPANIES 

• PRE-TAX profits of Reed 
International for the third 
quarter .rose . from . -£23m to 
£2fl.9m, giving a total at .the 
nyie-mQnth stage of £80m 
(£63.1 m). Page 20 and Lex, Back 
'Page ■ • 


• HONDA, the world’s leading 
motor cyde manufacturer, 
announced net profits of 
YlfifiShn ($75m). for the first 
nine months on sales of 
Y970.95bh ($SBbn). Page 36 


BY ]OHN MOORE 

LLOYD’S OF LONDON under- 
writers and 16 insurance com- 
panies, including the Guardian 
Royal Exchange, are seeking a 
court ruling -that $14m (£6 -2m) 
worth of computer leasing in- 
surance contracts are void be- 
cause the deals are tainted by 
$2m worth of bribes. 

The action has been started 
in tbe U.S. district court in 
Dallas. Texas. It is one of 
many legal actions in which 
the Lloyd’s "market and insurers 
have been involved following a 
disastrous series of claims on 
computer (leasing insurances, ex- 
pected to produce the largest 


losses Lloyd's has experienced. 
The latest official estimate of 
the amount the market could 
lose is £156m. 

Lloyd’s underwriters are 
suing Southwestern Bell Tele- 
phone; Intercap Leasing Cor- 
poration; Intercap Corporation; 
B and W Capital Corporation; 
Ri char d Reid Wadsworth, Jr.; 
Irven Eugene Barlow. 

The underwriters are seeking 
a jury trial for the action, which 
is to be vigorously contested. 

The action alleges that Inter- 
cap and its principal, Messrs. 
Barlow and Wadsworth and 
others acting in concert, paid 


$2m of bribes to "Mr. Raymond 
Acker, an authorised agent of 
Southwestern Bell. 

Computer leasing Insurances 
were arranged by leasing com- 
panies to protect themselves 
against the early termination of 
computer leases by their cus- 
tomers before the contract date. 
If the customers did terminate 
early, the companies could 
claim" op insurances and cover 
obligations to financial hackers. 

When new International Busi- 
ness Machines’ models came on 
the market in 1978. leasing 
companies found that customers 
Continued on Back Page 
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Alfred 
Herbert 
to trim 
700 jobs 


By Hazel Duffy, Industrial 
Correspondent 


ALFRED HERBERT, the State- 
owned machine tool group, 
announced a major rationalisa- 
tion programme yesterday which 
will involve the loss of 700 jobs, 
most of them in Coventry, and 
the disposal of some subsidiary 
companies in the future. 


The aim is to concentrate 
future production on a range of 
advanced technology machine 
tools in a sector which consti- 
tutes the only growth sector in 
the machine tool industry. 


The National Enterprise 
Board, which owns Alfred 
Herbert made it clear to the 
company's Board some months 
ago that it could not expect any 
more money. In tbe five years 
since Herbert was rescued by 
the State, it has received £43m 
in public money. £lBm of it to 
pay off pre-nationalisation debts. 


Discussions with representa- 
tives of the work force about the 
programme have already begun. 
The Edgwick plant in Coventry, 
which will be the focal point 
for production of the advanced 
technology machine tools, will 
lose 200 jobs. Nearly 300 more 
jobs in Coventry, at Red Lane 
and Herbert's bead office, will 
also disappear. Overall, the 
Herbert group has 4,500 em- 
ployees compared with 12,000 in 
the late 1960s. 

Mr. Peter Rippon, who suc- 
ceeded Sir John Buckley as 
chairman of Herbert last 
autumn, said yesterday: “The 
programme will re-create the 
sort of company which Herbert 
was many years ago, when it 
was well-known for its high 
technology machine tools.” 

The plan will slim down 
several parts of Herbert, includ- 
ing the decentralisation of mar- 
keting. and gradually dispose of 
activities which are peripheral 
to the main business of machine 
tools. There will also be some 
re-organisation in overseas 
companies. 

Mr. Rippon admitted that the 
programme represents a last 
chance. “Without it Herbert 
would be bust, but I think we 
can keep going as long as we 
do not suffer severe disruption 
from strikes by our own 
employees or outside the group.” 

He does not anticipate prob- 
lems with the Herbert work- 
force In implementing tbe pro- 
gramme. The minimum statu- 
tory redundancy payments will 
cost about £lm. Mr. Rippon did 
not say whether these will be 
topped up. 

News Analysis, Page 6 


Diplomats escape 


SIX U.S. consular staff hiding 
In the Canadian embassy in 
Tehran since the U.S. embassy 
was seized last November, 
were smuggled = out of the 
country on Monday. 

The . Americans left Iran on 
Canadian diplomatic pass- 
ports. A U.S. official in 
Washington said the operation 


was carried out tinder the 
cover of a “temporary with- 
drawal ” of Canadian person- 
nel and closing of the 
embassy because of chaotic 
conditions in Iran. 

Air. - Sadeq Qotbzadeh* 
Iranian Foreign Minister, 
when told of the escapes, said: 
“ I don’t know anything about 
this.” 


Iran softens 
line on banks 


BY FRANCIS GHlUS. MICHAEL LAFFERTY AND 
ANDREW WHITLEY 


IRAN HAS been presenting a 
more conciliatory and positive 
attitude in its dealings with 
European banks over the past 
few weeks. One of the clearest 
signs of this change of heart 
was the decision taken earlier 
this month to renew a substan- 
tial dollar deposit with Barclays 
Bank. London. 

The renewal with Barclays is 
being regarded by leading 
Western bankers as a significant 
gesture toward the European 
banking community, both on 
banking and political grounds. 
Just before Christmas the 
Iranians had notified the major 
London banks that they wished 
to withdraw their deposits from 
London for fear of a freeze 
folio wing the possibility of UN 
sanctions requested by the U.S. 

Mr. Abol Hassan Ban-Sadr, 
Iran’s President-elect, said 
immediately after his victory at 
the polls last weekend that he 
would work towards closer eco- 
nomic ties with Europe. Mr. 
Ali Reza Nowbari, the Governor 
of the Irani central bank, is 
known to be a close associate 
of the President-elect and may 
well have already been putting 
his views into effect. 

London banks seem to expect 
that the Iranians will go on 
rolling over existing deposits 
as they become due for repay- 
ment. The big clearing banks 
had previously refused to 
accede to Iranian requests that 
deposits should be unwound 
and/or transferred to the credit 
of other countries’ hanks. The 
London ' banks took the view 
that deposits would only be 
repaid as they became due. 

During the past few weeks, 
however. Iran has been channel- 
ling new deposits to leading 
Western European banks, par- 
ticularly French and foreign 
banks in Paris. These deposits 
represent Iran’s income from 
foreign oil sales which in the 
past would have been handled 
by Chase Manhattan Bank of 
New York. Most of toe funds 
have been in U.S. dollars, 
although a small measure of 
diversification has, according to 
some bankers, taken place. 
No new deposits are known to 
have been placed locally with 
foreign branches of UK. banks. 

Bankers In London and other 
European financial centres 


believe that substantial Iranian 
deposits are also being placed 
in the international money 
market through the Banque 
Centrale d’Algerie and the 
Central Bank of Libya. Both 
of these countries are known to 
be sympathetic to Iran’s new 
Islamic regime. Mr. Nowbari 
recently paid a visit to Algeria 
during which Iran’s financial 
predicament following the Un- 
freeze of its assets would have 
been discussed. 

Mr. Nowbari said in Tehran 
yesterday that Iran was pre- 
pared to allow UB. banks to 
offset outstanding debts against 
frozen deposits, provided they 
had court permission to do so. 
This represents another conces- 
sion to banking opinion as Iran 
had sought to challenge all snch 
off-setting moves through' its 
own court action. 

Bankers in London involved 
with Iran feel a growing return 
of confidence in Iran’s financial 
responsibility. The Iranian 
central bank has notified a 
number of those still owed 
money by Iranian institutions 
nationalised last year that it 
would honour their debts. 

Mr. Nowbari said yesterday 
that Iran will compensate 
foreign banks for their lost 
stakes in ventures absorbed into 
toe newly-nationalised banking 
system. He also said that Iran 
would honour those debts con- 
tracted by the previous Govern- 
ment, as well as those which 
carried a Government guarantee. 

Senior UK hankers said yes- 
"terday -that European banks 
were finding it difficult to refuse 
additional Iranian deposits, par- 
ticularly because the terms 
offered were so attractive. They 
revealed, however, that toe 
British clearing hanks had been 
forced to turn down pant of the 
additional Iranian U.S- dollar 
deposits in tbe immediate after- 
math of the U.S. freeze to pre- 
serve prudent balance-sheet 
ratios. 

Iran banking. Page 26 
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NewZeala] 
encourages foreign i 
corporate investors 


NBNZ has the know-how 

Recent moves by the New Zealand government 
are likely to generate greatly improved conditions 
for foreign investment in New Zealand. As part of 
the Lloyds Bank Group, with over 200 offices 
throughout New Zealand, we are uniquely placed to 
advise and help U.K. companies who are thinking 
about the prospects of investment in this market. 

As your next step on howto approach in vestment 
in New Zealand to your best advantage call Fred 
Adams on 606 831L It could be a step in the right 
direction. 



The National Bank 
of New Zealand Limited 

A member of ike Lloyds Bank Group 





THE NATIONAL BANK OF NEW ZEALAND LTD., 8 MOOTtGATE, LONDON EC2R 6DB. TELEPHONE; 01-6068311 
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Bcnn’s blast blows British diplomatic cool in Brussels T tJ.Sw ^®EStt3raiip 


«Y JOHN WYLES IN BRUSSELS 

WUS BRITISH diplomats 1 
mask of Imperturbability 
slipped, a little here yesterday 
at Mr. Anthony's Wedgwood 
Bonn's suggestion that * many, 
if not most, members of the 
Foreign Office had become a 
species of E urocra t wrapped 
In a Union Jack.” 

Reports of Mr. Bern's 
lecture in London on the role 
civil servants caused much 
spluttering over morning 


coffee at the UK’s represen* 
tatlon in a nondescript office 
Mode opposite the Berlay- 
mont, the .Commission's head* 
quarters. 

Printable reaction to his 
suggestion that members of 
the FO were "transferring 
their allegiance from the 
United .Kingdom to the Euro- 
pean Community ” ranged 
from “ nonsense "to" utterly 
ridiculous.” 


Generally, the diplomat;: 
felt deserving of a more 
generous understanding of the 
efforts expended and diplo- 
matic bruises suffered in their 
efforts to promote and defend 
British Interests here. 

But they do understand 
bow Mr. Benn might have 
arrived at a “ misguided ** 
conclusion which conveniently 
served a political argument. 
The Foreign Office Is the 


department responsible for 
defending and ens u ring com- 
pliance with Britain's Treaty 
obligations around the world 
and this Inevitably leads to a 
certs m wagging of home de- 
partments about what they 
can or cannot do in' their 
relations with Brussels. . 

ft also often leads to a 
recommendation of what they 
should do since, it is argued 
here, the Foreign Office most 


take the broader view of UK 
interests and sometimes press . 
for concessions in one area In 
order to make gains else- 
where. : *. * 

"If the Civil Service has 
gained In power, then it Is the 
fault of Benn and Ms friends 
constantly pushing forward . 
the limits of government," 
said one diplomat, di sc a r ding 
all pretence of tmperturb- 
abtlify. 


Britain receives major share of EIB loans 


™ , may hurt] 

Belgium’s - 

steel sector says Bonn 

■ J 5 Y ROGER BOTES IN BONN 

A total of BFr. 44bn (fflBOm* is ... . ; ' 

to : .be pumped into Bdsjnimb A - WEST GERMAN- Minister 
steel Industry over the next five *** ' vmBmd- / “that . - certarin 
years In an to restore economic sanctions- against -the' 

its profitability, Reuter reports Soviet Union could prove to be 
from Brussels. The ■ plan, 8 double-edged weapon - for 
announced by Mr. WlUtaoi Europe. 

FraeyE, chairman of the steel Herr Egon Ftanke, Minister 
board, yesterday, wae approved for Intra-German Affairs. has 
by the Government, . trade declared that, the UjS. grain 


BY GILES MERRITT IN LUXEMBOURG 


unions and employers on embargo against the Soviet 
Monday night Union witt- significantly hk the 

The unions have agreed to a East German economy and could 
The increase reflects the have been created and about redaction of several thousands thus have serious repercussions 


on embargo against the Soviet 
Union will' significantly hit the 


BRITAIN EMERGED yesterday The long-term EIB loans have EEC regional fund's rules that The increase reflects the have been created and about retraction of several thousands thus have serious repercussions 

as one of the main beneficiaries a slight interest rate advantage would enable the UK to step beads of government direction 24,000 have been safeguarded ujjtliewoj^oire -between now on trade between West and East 
of Community financing and are often technically up its demands for soft loans in 1977 that the EUB should in existing industries. New pro- ”hd 1990. through early retire- Germany. . 
through the European Inrest- ■ attractive - to public-sector channelled through the bank. accelerate investment in energy jects financed have also created jand _ natural' wastage, ...Tension between &at and 

ment Bank, having received borrowers in the UK, but such 


of Community financing and are often technically up its demands for soft loans in 1977 that the EUB should in ex 
through the European In rest- - attractive - to public-sector channelled through the bank. accelerate investment in energy jects 

ment Bank, having received borrowers in the UK, but such During. 1979, Northern and industrial projects and up * 

more than £500m last year, or transactions are on capital Ireland's Kilrool power station stimulate resource transfers struc 

on e-third of all the loans made account and have no bearing on received, under special cireuxn- to the weaker Community 1980. 


tent in energy jects financed have also created meat and natural 1 ' wastage, Tension between East and 
projects and up to 149,000 temporary con- About half the BFr 44t>n is to West and the use of sanctions 
-ce transfers struction jobs during 1979 and go to Belgium's biggest steel “ would certainly undermine the 


to EEC countries. Britain’s current deficit with stances, a unique 3 per cent economies. The great bulk of EIB fund* 3®**®, snore than a some. East Europwn countries. 

A number of major loans to the EEC. Bank officials and EEC interest rate subsidy e±mi- On energy the EIB revealed ing has" been devoted to Com- 1 « ird Df lls workforce. including East Germany, Herr 

Britain in the areas of energy that, in any case, there has lar to those being granted to yesterday that its investments numtj countries—with Italy Fragra wte* speec “J® 

and industrial employment been no discernible political Italy and Ireland for their Thr-T-a .h An M and its hard-hit Mezzogiomo \f ______ ”5®*, ' t * erman • Miment* 

soon to be announced, will pressure from the European m emb ership of the European <Iunn * sho “J^ event “f Ily taking 38 per cent of the 2 J8bn jVtOSCOW expels CUVOy iBmetettxm . . ■ ■■ • . 

ensure that the UK’s share of Commission in Brussels to monetary sratem. save the Community more than European units of account lent The Soviet Union has ordered Most of the 3m-4m tonnes of 

EIB lending is maintained in accelerate EIB funding in the Overall operations by the EIB, ton ", Cs . of i f npo £l5 1 < ! io tJie ® ut Mr. Jim Weir, New Zealand’s ' ttot' ~ East - Germany 

1980. But - officials at the UK. wbichis SToimSinity’s Ion? W fP^nJant to about 8 per funding outside the Nine more ambassador to Moscow, to leave wmually^TOmes^from 


ruction jobs during 1979 and go to Belgium's biggest steel “ would certainly undermine the 
ISO. company, CocfceriH, which -will already unstable sftuation In 

The great bulk of EIB fund- 4,000 jobs, more than a some East European countries, 

■ - . . _ . ..., „ AiIhI il« oMrkfnu. inahuUmr ^ TIaiw 


On energy the EIB revealed ing has been devoted to Com- lijird Df its workforce. 
Tv..* munity countries—witii Italy 


including East Germany," Herr 
Franks said in a speech to die 
Wist German ■ farmers' 
association. 



Herr Frank e: Fearful for 
German relations 


1980. But - officials at the UK. 
Luxembourg-based bank have T] 
made it plain that this form that 
of finance will do little to re- a m 
dress Britain’s ElJbn EEC row 
budget deficit this year. tribi 


tribirtions was a revision of the almost doable the 1977 total, past three years, 52,000 jobs Caribbean. 



Petrol up again in W. Germany Spain urges 

BY ROGBl BO YES IN BONN new hotel 


BY ROGBl BO YES IN BONN _ 

SSSfflKMK X insfffSfJa nrice svstem ^ 7 *^ ” SSS 5 ®" SSSSSS 

terts sTM^ss^issi AaSSSsSS SsSiSSS 

saassssara awaa-s iss+Fisrsstz Ma S5Bfar*aa SEBSSES 


East Germany. 


aimed at preventing' crises out- 


TWO LEADING West German The latest petrol price that their profits amount to 

oil companies have announced a Increases roughly align Esso and only 1-2 pfennigs per litre and 

further rise in the price of Chevron with the rest of the that much of their income is 

petrol— the second in 10 days, market, though Dr. Wolfgang being ploughed back into pro- 

Esso’s West German subsidiary Oehme, head of Esso Germany, jects -which benefit the economy 


The West European dilemma side Europe: Germany’s contri 


rise In the price of crude from EsSo announced a rise of week announced plans for a adopt a two-tier price system correspondent An official state- 

Saudi Arabia, West Germany’s 4 pfennigs per litre last week DM 500m (£lS0m) catalytic th j S year differentiating sharply ment was made at the end of a 

most important supplier. which was somewhat below the heavy oil conversion plant iw high seasons, visit to the Greek capital by 

The moves come amid mount- 6-7 pfennigs per litre fon four which will create 200 jobs and head of the FLO’S political 

ing criticism from energy- star and regular) declared at Esso is also planning capital In Hie low and medium department. 


lost important supplier. which was somewhat below .the heavy oil conversion plant 

The moves come amid mount- 6-7 pfennigs per litre fon four which will create 200 jobs and 
lg criticism from energy- star and regular) declared at Esso is also planning capital 


conversion 


criticism 


dependent industries about the the same time by Deutsche expenditure of DU 600m in season, prices are expected to 
pricing policies of the oil com- Shell. Chevron Deutschland, 1980. be pegged at or near 1979 levels. 


panies. The chemical indmrtry which last week increased its West German petrol prices— while for the July and August 


be pegged at or near 1979 levels. i* a j: an LJIK^ 
White for the Julv and Ainmst * ia,,an KUUDg 


*. A senior official of a petro- 
chemicals company yesterday 
The became the sixth victim nf 
and Italy's extreme left-wing 


Turkey negotiatmg$190m 
bridging loan from banks 


BY OUR FOREIGN STAFF 


Mr. Joergensen: party backs 
decision 


Denmark 

postpones 

N-power 


head of the Chemicals Federa- which has not disclosed the week— are well above those in T 0ur j sm is advising hoteliers guerrilla violence this year, rjWTON BANK of Switzerland available - until the Executive 
tion, seems to have lost touch amount involved, will also raise Britain but are still cheaper pua w prices during Reuter reports from Venice. He and Citibank to Boar?of the IMF metsSext 

with the actual increases in the its prices at the weekend. than in most EEC countries and jSVn.iri™ £c WM S,g - SUvio Gori - ***' SotSt a Zth mets^ next 

— - «* “ *' SSShiT'lL? P r. ™ UTaTrS TStww a* 


cost of crude. 


All the oil companies stress Switzerland. 


nical manager at the Porto 

Marghera plant of the 4 L®S.J!? UW $ 


French step up coal investment 


” ^ j 8Y DODSWORTM IN PAR. SSIL No^ 

By Wllllnn Dullfore, h, Stockholm ^ . NAnON^F^ch ' JS\St“ WTW SSS “ d k “” K ^ ^ « 


_ _ bridging loan to the Turkish Arranging the bridging loan 

-The pewappmach ^ ,e g&jfigj' S “ & JSSt*- flTC STSS 

**« “ te Ieft The Turks are seeBhg the' thst this is beinj 

interfering too widely with the loan until funds totalling aboot completed, 

free market pneing initiated $220m wfildi are due from the ^According to one report the 

last year. At the same time, ^ Jr “® cs DOycolt threat international Monetary Fund .raon^y to be made avail- 

the Government wants to Norway's Olympics Committee (IMF) become available. The a^Ie is made UP of under 

redistribute the flow of tourists k™™™*** Norwegian nil dMIilil-ffir Mt 


owi™ w 7 athletes may boycott the facility, the scnaDed Witteveen 

id ease pressure on the two Mmcow (Mitinpics, writes Fay and about SI30m.pnder 

■ak raonibs. Gjester in Oslo. The Russian normal veto tranches* 

By affectively penalising intervention to Afghanistan, rJ^nd dSw^ 


crat Government in Denmark Fra nce ' 0 t stepped up steadily, and will be of its financing on state subsi- By affectively penalising mtervention in Afghaidstan, ( j xaw down was due 

has decided to postpone in- ffranmie 0 f heavy investment increase{ j still further by a new dies, which reached FFr 2Jbn people who wish to holiday m and the banishment of Soviet ^ November but had been con-eoted 

definitely the introduction of aimed at checking the industry's FFr 2.5bn (£280m) coal-fired last year, and are expected to July and August, the hope is dissidents, had “ created strong blocked— because until last *”** *•' **■? a ° te t0 - draw 

nuclear power. decline in France and increas- power station which has just amount to more than FFr 2 bn that ttavel agencies will point reactions to Norwegian sporting week the Turldah Government a “ er loan ® wEned last 

le decision, first approved in ing its overseas production been ordered, for commission- this year. ? t * th S,f£l^5SiP 0 «iil!S2 riff drcles ’ the committee said, M ^ ^ me7iSaT1iS fati nf thn'r^ u Lr n 

the Social Democrat parlia- interests. Ing in 1985. Overseas, the group is aiming Spain during off-peak months. necessary to keep dose to the . 

mentary group and then by .. , _ Charbonnages is aiming to to sign a deal this week which La<rt year, according to VW wage talks targets set out in the original 

the Government's planning This change in direction for raise FFr lbn for its develop- will give it a 5 percent stake fiCTres just released. 38.9m Npenttefirml «wr 9 in 9 . letter of ^Intent 


decline in France and increas- 


The decision, first approved in ing its overseas production 
the Social Democrat parlia- interests. 

mentary group and then by .. . _ 

the Governments planning This change in direction for 


Charbonnages is aiming to to sign a deal this week which 


the Government's planning Th jf change in direction for ^ lbo for its develop- wiU give it a 5 per cent sUke fig u res just ' released. 38.9m Negotiations over a 10.2 per 

committee, was taken on the Charbonnages follows a Govern- ment projects with the issue in in a Canadian coal mine in peoP i P visited Spain— Im less cen t mv Haim hv 

rtf Mr AviVor mAnt /? OAirirtvi tn Aimrtiirnna tVirt tha -rtrtxrf four >4 ot*C nf fi 1 *LtrOar RnHcVl PrilllTTlhia A.1 «Arth WL. J« n . . - _ _ * • " 


initiative of Mr. Anker ment decision to encourage the the next few days of a 15-year British Columbia. 
Joergensen, the Prime Mini- 


people via tea s>pain~im less ce nt pay claim by Volkswagen’s Hie IMF has indicated that 
than 1978. The figure includes H6.000 workers in West it wffl now allow the second 


bad delayed the economic 
package necessary, to keep Tur- 
key close to its original letter 


It departs from an agreement 
the Social Democrats made 
with their former coalition i 
partners, the Liberals, in } 
August last year to re- j 


Unions split over Soviet invasion 


BY DAVID WHITE IN PARIS 


emmigrant Spaniards holidaying Germany have been adjourned draw down, though for technical . of intent bin tile measures were 
m Spain and if this is excluded until February 5, a VW spokes- reasons the money will not be finaBy announced last week, 
the drop becomes more marked. man toW Reuter In Koenigs- . ; 

The fall in visit* was jutter. — — 

attributed in pari to increased X I ■ ■ 

strsfc-^sss: cossiga in London Iceland leader threatens 


. Iceland leader threatens 

examine the nuclear issue this CONTROVERSY OVER the Seguy is one of the principal troops had not participated in this, lourisf earnings rose to Sig. Francesco Cossiga, the . 

year and possibly to put the French Communist party’s pro- figures, of “ruining for a long fighting against rebels and £445m to jost over £2.7bn in Italian Prime Minister, arrived flJ”hn Txapll n m Anf a wir m«l n 

matter to a national referen- Soviet position on Afghanistan time the possibility of a united would not do so. Comparing the first 11 months last year, in London yesterday for 24 lll/lflllil lidlUClltdl V X lilt? 

dum in 1981. has split the union movement Left in France." ■ ■ the previous Amin government A feature was the increase !l 0,ITS talk* with the British - - 

! h?s aroused strong com- at a time when it is tnring to At a meeting of the CFDTs to Pol Pot's Khmer Rouse in the num i,er of Spaniards Government. Sig. Cossiga is BY JON MAGNUSSON 

plaints from the Liberals and step up joint action against the national committee he .said that regime in Kampuchea, the CGT holidaying abroad. Foreign gccupyrog the presidency of the krtstjan ELDJarn the Mma winie*^ +u ’ - 
Conservatives, but Mr. Government’s economic policy, the uinons would seek ways of envoys said a Soviet withdrawal curreniy purchases by Spaniards and Mre. Marearet XtSaSr S^enL ’ St 

Joergensen appears to tare a A feting yesterday evening working together or. -.mmediate would create a grave danger for ftr ^ abroad i4se 63 per {hSSed * t£L' SSf wcrenT^ore JEJS* 

secure flw his new hetween ^ heads of the ^ industrial issues, but that their the country. cent to £382m in the find 11 parliamentary goVertmient if ful Ilian the other^* 0 ” success ‘ 

non-nuclear Pobcy in the blggesf un j 0lISi if. Georges co-operation would no longer he M. Mairc's sharp anti - 1 months last year— when 16.8ra “SSSiJSi!? 16 Br p!S the countxy? political leaders t .h 

Folketmg fpariiaxnent). Seeuv. Communist leader of the based on broader asnirations. rnnm linici cfntAmarifir u*ni*n Spaniards weni abroad, although contributions to utc EEC rannhf .ifyciq twt as- nnutAMhaYin or • In the past two dare Dr. 


BY JON MAGNUSSON 


Maine's 


-«<■•>< o — 1 — — — - — — ...huvi- smsiii months last year— -when 16.8m II.Twhnrinnc pirn the countrVs political leaders . .. 

of the Seg«y. Cnmmuntei leader off the based on broader aspirations. Communist statements were | Spaniards wem abroad, although bllriRct Htrwcver the implica- cannot agree on a power-sharing • past , .V^ da - vs ® r - 

CGT, and M. Edmond Maire, The CGT’s attitude nn bv „ Andrfi „ S.om of these left for less than system within the next 10 ro 12 has talked privateJy 

ources (..Jo- „r tVin Afnhimctin ho calH uric .-a ecnoea Oy at. Anor< Henry, i «• h nnr . rrmcini' min Anrfnm llOILS Of llIC tIlV3St0n Of With thi* nnliHnl lanilaK u. 


Nuclear energy was one 


, - » cniiYrtOC V%Jl f UUU HI# AiUiuuuu 

tour primary niei wurces Socialist-leaning leader of the Afghanistan, he said, was a i z* nours. rrossmu into Anaorra i Cl I days. wnn uic pounw leaaers and he 

included in tiie , CFDT, was overshadowed by the fundamental obstacle to union ^ader of the powerful teachers i tn take advantage of its duty- ^^I uslan vere <iue b8 I Iceland has faced a series of flowed. up the discussions with 


24 hours, crossing into Andorra 


with the political leaders and he 


energy policy tabled by the . 
Government in 1976. The 


action. 


union, the FEN. which has a j free status. The net balance of | 
large Communist minority. J tourist earnings in the first 11 j 


government in i»<o. iik- Tb e men agreed in A CGT mission, returning large Communist minority, j tourist earnings in the first 11 

others were ou, aepenamcc sppfgmjjg,. 0n 3 limited joint from a week's visit to Kabul. Speaking at the union's congress | months was 13 per cent up, at 

on which waste be reduced, prograniine of pro tests and said that Afghan workers in Toulouse. M. Henry said that. { £2.3bn. 

natural gas rrom tne worm t» lit t hoir mmi imnt annrnveri of the Soriel interven- bv backinn Moscow over I rucmnt. 


wfal^Dwnocrats found on s 111 * 15 11,0 reduction tion and that most people were Afghanistan, the Communists that until last year Spain's nci DKr 3.09bn <£2S0m) from have since taken turns to try to his government would consist of 

®wrai reasons for their of worldnE hours has become “going about their normal threatened “to destroy what j tourist earnings exceeded pay- November's DKr l.73bn and form a majority government hankers and Goverftment 

hrfwwfc to dron the *»nsed down once more in business” and were “satisfied what might have remained of I mcnls for the purchase nf crude DKr !.28bn in December 1978, without success. officials; It -is known, however 

Sear itemative but among political differences. with the change in regime." the Left’s hopes" after the r oil. The trend has been reversed the Statistics Bureau said. Latent to try was Mr. Benedlkt that the political leaders are 


stoppages, But their joint front approved of the Soviet interven* 


backing Moscow 


— . iS . r\ ■ 1 j J _ WHCII IUC UKK IM1U IVU-WUIK . . , • .... . . 

nnihs was 13 per cent up, at Danish trade gap coalition Government collapsed P” 515 ^ oext [ew days. 

• 3hn - Denmark's trade deficit widened over economic issues. Leaders h* would. - 

Officials have pointed mil In December to a preliminary of the four main political parties Dr, Eldjarn bas indicatetTthat 

at until last year Spain’s net DKr 3.09bn (£250m) from have once taken turns to try to 


political crises since the autumn. 2° a ^maTtt m tha t if they do not 
when the three party left-wing Government to end the 


nuclear alternative but among 
the strongest was undoubtedly 


the resurgence of anti-nuclear Communist party, in which M. 
sentiment among the Danish 


ML Maire has accused the The Interior Ministry in latter’s demoralising election { and now net tourist earnings Reuter reports from Gopen- Grondal. the leader of the Soda! Strongly against 


Kabul had told them that Soviet defeat two years ago. 


will only cover half the oil bill. I hagon. 


Democrats and the present parliamentary government. 


public after the accident last 

year at the Three Mile Island ! ■ "1 % • 

.i iLiiroDe s umoi 

Danish part of the North Sea w MT 

is now expected to provide | 
some 30 per cent of the : 

ment?bv the" sewnd T haU ’or i FEW DEMANDS provoke such package which would have cut 

mcm5 ny tne secona nan oi „ mn iow«.rs thr, offir-i.ii umiic m th#« in*,:*. 


Europe’s unions chip away at the 40-hour working week 


BY BRIAN GROOM 


this decade. 


stiff resistance from employers tho offirial week to the long- 
as those for a 35*hour or 36-hour desired 36 hours by 1982 and 
week. Since the European made many companies hire 
Trade Union Omfederation's 1 per cent more workers a year 


WORKING TIME JN THE EEC 


well publicised battles. 


which was part of the deal. Now Belgium 


I WCCAl UM1VG UIV UH4MV UICIHJ VWUiyWUI^.^ iim *- 

A nonlo mnvp i Trade Union Omfederation's 1 per cent more workers a year 

■**“&'**“ lUAIvc ; (ETUC> executive settled «n for two years. 

OTIOPTC T ichnn j this aim in 1957, , noses have been 77i€> unions would not agree 

IjIuUUII } bloodied on both sides in a few, jg a wage freeze in real terms 

By Jimmy Bums in Lisbon ) W « U P ub,icised batUcs - which was part of the deal. Now 

rJLrmr -c , k .u The lS-nation confederation’s V^nns arc trying to cut hours 

PORTUGAL S relations with m^nt campaign, launched last » n piecemeal negotiations, 
her former colony Angola ( May f or a jq pp T cent cut in a «aiiist the background of a 
have deteriorated following ; wor ki n g time without loss of tripartite *‘ dedaratinn of in- 
the Angolan government’s pay makes clear there are other tent" which promises a maxi- 
decision to nationalise m ^ans which can help towards mum 38-hour week by the end 
remaining Portuguese-owned it: annual holidays can be of 1980. 

shares in the Angolan extended to sis weeks, the right „ Mr- Terry Duffy, president of 
diamond company Diaxnang. to a full pension achieved af 60, Britain’s Amalgamated Union 
In a strongly-worded statement or the school leaving age raised of Engineering Workers, was 
the Portuguese centre right to 16 where it is lower and leave applauded by the International 
government yesterday fo r vocational training and Metalworkers' Foundation last 


Mr. Terry Duffy, president of 
Britain’s Amalgamated Union * , 



Hour* by 
collective 
agreement 
W9 

Actual 

weekly 

houn 

(industry) 

1977 

% worker* 

doing 45 
houn or 
more 

1977 

Week* 

annual 

holiday 

1979* 

Belgium 

40 

37.1 

7J 

4 

DfnmaHt 

40 

40t 

9j4 

5 

W. Germany 

40 

42,1 

13.7 

4-54 

Fiance 

40 

41.4 

25^ 

4 

Ireland 

40 

4L7 

20.3 

2 

Italy 

3*~40 

41.1 

152 (min.) 4 

Luxcnbourg 

38.6-40 

39 S 

8.1 

5 

Natbwbnds 

40 

41.1 

11.4 

4-44 

Britain 

37JM0 

423 

18A 

3-4 

■ By leghfcrtlon or collective agreement 
f Approx. 

SaurcmgT £71//. £EC. tLO 


lisb ing progress reports on the dealing with unemployment to invest in new technology and 
campaign for reduced working and. in the Hag term, with the that workers are (hems'rlvrs 
time. One of the three cherni- effec t of n ew technology. But more efficient in a short work 
cal industry unions has now employers in most countries ing day. But if prbductfrih- 
Joiiied the queue. have argued that damage to increased greatly .when hot»r= 

Moves in the EEC towards a ZF n<tucctS ohvumsiv 

Community policy on annual -EfJSJS"* OT jobs 

working hours have, however. *"“« "P'S.' 00 “ created, 

been too cautious for the Con- ° olc .- S hortages of the rate some federatjonsu mamk. 


federation, which complained workeram^ ttapwrible where unemployment ts lJJ-1? 

I act (Vtnhar. that th*» VnmiMin ® VacaDCJCS, tiW <UH- Wpk a mrt tiMhln k>. 


last October that the European 
Commission’s paper on the sob- p,ojre ** y ' 
ject was *' largely inadequate." '• Unions u 


as vraDHes ’ a rtrtsimpjy breause more 

is desired. Automation 
Unions, are sensitive to the in the part hag produced 


The ETUC wants agreement dwrge that reduced nominal monotonous production linn 
across Europe on reducing hours increase overtime. Actual Job* and increased the desin* 
hours, to counter employers' hwmjwnrieed. they admsL have foe m ore leisure time, which in 
arguments • that concessions tended to come down, more turn has created the need for 
would damage their own slowly than nom i n al, boors, more automation. V 
country’s competitiveness. especially since IffW. 2«ew technology whit*. 

Employers use tho competi- routine tasks may 

tion argument in moot cases, <h “ but it is diffi. 


u -upriduun i comnlvinr with pxistine ■ — . — **~, wai « auuuu uy pnocipu; oi weeaiy Hours and ““’■u »■ 

The Portuguese government has nwrisioiS and restrict! n 2 oveS ™sunmce. telecommunications metalworkers Ihree months rejecting the employer:' pro- ««* the US. 

he I resiniuiw. and transnnrr hwp amaraoo |,t a » r„- - n ili. 1 . t- 


government yesterday for vocational training and Metalworkers foundation last Employers use the competi- {o_cm out rftottne tasks mav 

accused the Angolan autiwri- further education extended. yew after Z*m UK engineering a general 3S-bour week being hours broke down early in tio ?. argameal in moot cases, «“* «Fdd, but it is diffi. 

ties of creating “ a new dis- ■ Mot all f-deratiom; ?' orke £? w0 ” a ^*our week conceded, although extra holi- Jannary after 20 months of dis- that even If hours were iX? J5 cait 10 «« the tread of 

pute at a time when broad OT 2fhaSl to?ti?sharte?^Sfc from November. 1981. . days and free sbifw were won. cussim? with wo o the uxSm ™*iccd uniformly in Europe &SES. being halt™ ” 

prospects are opening up for accTrd^ totheETUC Some In Italy many workers ui tiie This helped Dutch employers federations sticking to the there would still be competition iJS?, ^c»*nd for reduced 

co-operation favn^omStefnc wi thexSt toe ^ bllc sector , *** beat off a similar claim by principle of weekly hours and Iram ^ch countries aa Japan it? P«renniaf?The 

he Portuguese government has pre vHions and resmeti n?VveS ,n ^rance. telerommunications metalworkers three months mjecting the employer*' pro- and the U£. hroffl^iiS £ rr «l' ?f ti <,flwat,M adopted 

retaliated by nationalising SS^JhoSgh ^hc lorS ?eSi L”, 115 ^ T _ posal for a flexible system of In the Notherlands last year. U*Kur 

Angolan government shares ! {gl! suotoit the dcmaml Ho™ 5tf. sl y , car *. wa ^ If asmany unions riaim. un- anuaJ working-hour quotas. metal sector employers fand Geraw ad in. »|* set : the 

in the Portuguese D.alap j SIS-/ i2S5r £ST “he caU for a ,h * -J" ain Manjr un > ons throuiffiouv others) argued wtthsome sue f^Sfon?^ i ^veo 

diamond cutting company in shorter w^k as urgent ing time for me. a,, textile, buud- catalyst, in their campaign, a Europe are distrustful of ibis cess. that, as their counterparts “ Proffres* rwm slowly m 
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OVERSEAS NEWS 




Russia fails to win Syrian I k ™ c . lis Islamic summit 

t/ ! i*Aionr • 


support for Afghan action 


. BY OUR FOREIGN STAFF 

RUSSIAN hopes of a diplomatic 
gain in the Arab world to offset 
the growing chorus of protest 
against the invasion of Afghani- 
stan 'were dashed yesterday 
when Mr. Andrei Gromyko, the 
Soviet Foreign Minister, left 
Damascus empty-handed at the 
entU of a three-day visit. 

Mr. Gromyko spent five hours 
with President Hafez Assad 
yesterday, but clearly failed to 
secure the Syrian leader's open 
backing for the Soviet move. 

This leaves the Soviet Union 
with only the small Marxist out- 
post of South Yemen supporting 
the ' invasion of Afghanistan 
among -the states of the Middle 
East. 

Mr. Gromyko’s failure to gain 
Syrian support reinforces the 
embarrassment caused by the 
condemnation of the Soviet 
invasion at the Islamabad Con- 
ference of Islamic states, which 
was strongly supported by the 
Arab countries. 

It also underscores the fact 
that the Soviet Union has failed 
over a number of years to get 
any substantive return for its 
considerable political, economic 
and military investment in the 
Arab world. 



President Assad — a 
threatened regime 

Mr. Gromyko is nevertheless 
reported >to have confirmed that 
the Soviet Union is willing to 
increase both the level and 
quality of its military aid to 
Syria as part of the two 
countries’ joint opposition to 
the U.S.-backed peace treaty 
between Israel and Egypt. 


President Assad Is faced with i 
a delicate situation in asking: 
for Soviet support at this time, j 
His 10-year-old regime is being j 
increasingly undermined by 
Islamic fundamentalists and 
members of the majority Sunni ! 
sect who see their formerly pre- : 
dominant position in Syria ! 
being eroded. 1 

A number of Soviet tech- ! 
nicians were recently attacked i 
and killed in Syria. The govern- j 
ment blamed the deaths on the ; 
extremist Moslem Brotherhood. ' 
who have also been accused of ' 
a number of other killings. , 
including the massacre of over ‘ 
50 army cadets in Aleppo last ) 
year. j 

On the other hand the Camp i 
David peace treat} 1 bas taken - 
the steam out of Arab opposi- j 
tion to Israel and left Syria ' 
increasingly isolated. President ! 
Assad undoubtedly has mis- 1 
givings about reiving too ; 
heavily on Russian support. But 
Syria's continued military com- ; 
rairment in the Lebanon and its : 
economic problems at home may ; 
be pushing the Syrian leader in i 
a direction in which he might ! 
otherwise not wish to go. j 


Bomb shatters Paris Embassy 


PARIS — One person was killed 
and at least eight injured when 
two bomb blasts ripped through 
the Syr an Embassy here yester- 
day. 

The dead man was later 
named as Mr. Marwan Mamamy. 
a consular official. Among the 
Injured were five women 
Embassy employees, including 
three French women and two 
Syrians. 

The bombs went oil almost 
simultaneously on two floors of 
the Embassy building, situated 
m the 16th Arrondissement 

Witnesses said the first 
exploded on the first floor near 
the offices of the Ambassador 
and the Consul and the second 
struck tiie ground floor. The 
building, which is surmounted 
by a forest of communica- 
tions antennae, was seriously 
damaged. 

The blasts came on the eve 


of a visit to Paris by Mr. Abdel 
Halim Kb ad dam, the Syrian 
Deputy Prime Minister and 
Foreign Minister, who is to 
have talks with French leaders. 
.Asked if he thought the attack 
might be connected with the 
Minister's visit. Dr. Issam 
Hayani. the Embassy Minister, 
said: “ Perhaps, perhaps.’* 

The attack was the first on 
Arab diplomatic premises in 
Paris since July. 1978. when two 
gunmen claiming to be members 
of a special task force on the 
Palestine Liberation Organisa- 
tion (PLO) took several host- 
ages at the Iraqi embassy. 

One gunman escaped but the 
second was wounded by em- 
bassy guards who also killed a 
Paris police officer in a shoot- 
out. An embassy guard was 
killed by the police- 
Three Iraqi diplomats were 
arrested and expelled, and three 


days after the attack, two pro- j 
Iraqi Palestinians killed Mr. | 
Ezzedine Kalak. the PLO i 
mission chief in Pans, in his 
offices. 

Mr. Zohair Moreen, the head 
of the PLO's military depart- ' 
ment. who also directed the ; 
pro-SjTian Saiqa ;>iieml!a 
organisation, was shot in the 
head and later died while on a 
French Riviera holiday last 
summer. A Lebanese national • 
was arrested in Switzerland m I 
connection with the shooting, j 

Earlier this month the j 
Lebanese director of a militant . 
Arab bookshop in Paris was 
killed by a lone gunman and a 
Rejection Front group claimed 
responsibility from Kuwait for 
the shooting. The PLO in 
Beirut accused both Israeli in- 
telligence agents and pro-Iraqi 
Palestinians of responsibility. 
Reuter 


Ohira sends envoy to Mideast 


BY CHARLES SMITH, FAR EAST EDITOR. IN TOKYO 


JAPAN'S Prime Minister. Mr. 
Masayoshi Ohira, is to send a 
special emissary to the Middle 
East to express Japanese 
solidarity with the Islamic 
world following recent events in 
Afghanistan. The emissary will 
be Mr. Sunao Sonoda. Foreign 
Minister in the last two Cabinets. 

News of the plan emerged 
during questioning in the 
Japanese Diet on Monday. Mr. 
Sonoda accepted the task yester- 
day on condition that his dis- 
cussions with Middle East 
Governments should not he con- 
fined to oil problems. 

The Government has yet to 
decide which countries Mr. 


Sonoda should visit. It seems 
likely, however, that he will be 
going to Saudi Arabia, the 
United Arab Emirates and 
Kuwait. Iran will be included 
if the problem of the U S. 
hostages has been settled in 
time. 

Foreign Ministry officials say 
Mr. Ohira has been anxious lo 
visit the Middle East but could 
not fit the trip Into his time- 
table. The idea of sending a 
special emissary for the Prime 
Minister dales from before the 
Soviet intervention in Afghani- 
stan but began to be considered 
much more seriously after- 
wards. 


Japan says,. that there is an 
evident need for the countries 
of west Asia to cone with the 
political and strategic situation 
that ha? arisen after the Afrhan 
affair. Japan would like To help 
them do this but is unable, 
officials stress, to make anv 
military contribution lo the 
region's security. 

If can provide economic aid 
and express support for the 
region's foreicn policy objec- 
tives. Mr. Sonoda will do the 
second of these things while 
collecting information on ways 
in which Japan can make a 
more positive contribution. 


Giscard and Gandhi in accord 


BY K. K. SHARMA IN NEW DELHI 


PRESIDENT Giscard d’Estaing 
of France has achieved a major 
foreign policy success during 
his state visit to India. A com- 
munique signed yesterday ar 
ihe end of his discussions with 
Mrs. Indira Gandhi shows close 
agreement particularly in their 
assessment of the Soviet inva- 
sion of Aighanistan. 

In the communique the two 
countries call for " scrupulous 
respect ” for the sovereignty 
of all countries and for their 
right to determine their own 
destinies.. This is thought to 
be an implicit reference to 
Afghanistan. 


The leaders appeal to all 
nations. ** particularly the 
powerful ones ’’ to recognise 
deterioration in international 
relations and to make efforts 
to avert it. They plan to follow 
up this statement at a diplo- 
matic level m the U.S. and 
Soviet Union and among their 
respective neighbours They 
will also hold periodic consulta- 
tions 

India has recently chanced its 
pro-Soviet position on Afghani- 
stan and now calls for a 
withdrawal of troops by the 
Russians. The French agree 
with this stand and evidently 


Rival forces Freed detainees could 

^Lebanon damage Mugabe vote 

. .. *".7 . . BY BRIDGET BLOOM AND MARK WEBSTER IN SALISBURY 


mobilise 
in Lebanon 

By Ihsan Hijazi in Beirut 
TENSION mounted in southern 
Lebanon- yesterday as rival 
forces ordered toll mobilisation. 
Israel Increased its air and sea 
activity and artillery duels 
intensified. 

A report by state-run Radio 
Lebanon that Israeli tanks and 
armour had crossed the border 
and taken up positions inside 
the Christian-dominated enclave 
was not confirmed by United 
Nations officials in the area. 

But Israeli gunboats were 
righted off TJre and jets flew 
reconnaissance Sights over most 
of the southern sector. The 
Israelis said they were keeping 
a close watch on Syrian military 
moves in Lebanon. 

Syrian' troops serving with the 
Arab League deterrent force 
withdrew from their positions in 
south Lebanon last week and 
regrouped in the Bekaa Valley 
to guard against what the 
Syrians described as “ a possible 
Israeli surprise attack." 

Israeli-backed Christian mili- 
tias under Major Saad Haddad. 
United Nations forces and 
Palestinian guerrillas all 
Ordered toll a lens yesterday as 
artillery exchanges between the 
guerrillas and the militias 
worsened. 

According to Press reports. 
Israeli gunboats bombarded the 
village of Qpailch about 12 
miles south of Tyre. The right- 
wing Pres? said Lebanon was in 
danger of being caught in a war 
between Syria and Israel. 


THE GLOVES came off in 
Rhodesia's election campaign 
yesterday when Mr. Robert 
Mugaba. leader of the guerrilla 
party ZANU <PFi was casti- 
gated as an enemy of black 
nationalist unity, the leader of 
a " narrow-minded and selfish 
clique ” and a man who showed 
an "inordinate lust for power.” 

The attack came at a Press 
conference given by the croup 
of 62 former members of ZANU 
who returned from detention in 
Mozambique on Monday. 


Henry Hamadrirp:. former 
ZANU secretary for manpower 
planning: Mr. Mukudze: Mu dr;, 
former secretary for foreign 
affairs, and four other former 
members of the ZANU rentrs! 
committee, did not dr*-: o?e their 
intentions. But competition r nr 
I heir support between the two 
major parties and some of the 
minor ones who are opposing 
ZANU <PF) is intern*. 

All the men are Karaite*, 
from Victoria province. It was 
at one time thnucht that Mr. 


The spokesman of the group. Masahe - S parTy -* n uld carry 1 


Mr. Rugare Gumbo, former 
ZANU secretary for inform- 
ation. accused Mr. Mugabe of 
being a " master of intrigue " 
who “ wth his henchmen, had 


nearly all the II scats allotted 
to the province. But if the 
released detainees decide in 
stand cither for Mr. Xfrnmo's 
Patriotic Front, nr for Bishop 


been responsible for the re- Abel Muznrewa's United African 
movaf ” of many *’ nriiiant National Council. . observer?, 
commanders of the ZANU mill- believe they might undermine 


tary movement. 

The language used by the 
group, who were detained at 


the Mugabe voir. 

If they were to decide to 
stand for a number of parties. 


varying times between 1974-i5 an( j three have already been 
and 1978, is the most Intern- nominated tor the Karan ga- 
pe rate yet used in the campaign based Zimbabwe National From, 
for the British-supervised elec- thp hartn j n ,] iC r c ,j on saNT.' 
tions due to be held on Feb- (pf» would be very much less, 
ruary 27-29. ZANU (PFl official? main- 

But the chief interest m the ta j n yjat they arc ur.worried by 
group is its likely political lhe remrn of th>? detainees. Bui 
future- Some observers believe f h e decision of Lord Sonnies, 
that if the 10 key men on the the Governor, in allow the men 
platform yesterday were to slan d for election if they 
stand for election they could tip want to. even though the formal 
the balance against Mr. deadline for nomination passed 
Mugabe's party. 10 days ago. is seen as aB anti- 1 

The 10 men, who include Mr. ZANU move. 


reject 

autonomy 

scheme 

By David Lennon hi Tel Aviv 
ISRAEL yesterday rejected 
the Egyptian plan lor Pales- 
tinian autonomy on the West 
Bank of the Jordan and In 
the Gaza Strip during a meet- 
ing of working groups from 
the two countries. Dr. Halm 
Kubcrsky, head of the Israeli 
team, denounced the Egyptian 
proposal as a model for a 
Palestinian state. 

As Egypt rejected the 
Israeli model when it was 
tabled two weeks ago. both 
sides are now looking to Mr. 
Sol Llnowitr., the U.S. Middle 
East envoy, to break the 
deadlock when the full 
ministerial autonomy teams 
meet here tomorrow. 

Mr. Linowitz arrived in Tel 
Aviv from Cairo yesterday. 
He Is to meet with Mr. 
Mcnahem Begin, the Prime 
Minister, and other senior 
Ministers 

On arrival, the envoy said 
he was convinced that there 
would he real progress in the 
negotiations despite tire diffi- 
culties. U.S. officials said 
that their country would he 
playing a more active role in 
the talks and had started 
presenting Its own ideas to 
the sides which should speed 
up the discussions. 

The mayors of towns on the 
West Bank announced yester- 
day that they would not meet 
Mr. Linowitz because they 
reject the whole autonomy 
concept- But the mayor of 
Gaza, wbo recently met Mr. 
Yasser Arafat, the leader of 
the Palestine Liberation 
Organisation, said (hat he 
might he willing to meet the 
U.S. envoy. 

Meanwhile. Israeli families 
yesterday began evacuating 
the controversial Ellon Moreh 
settlement on the West Bank. 
They are moving to a new 
site a few miles away. 


BY, RICHARD JOHNS. MIDDLE EAST EDITOR - 


THE first extraordinary meet- 
ing of Islamic states in a decade 
has ended with a delicate com- 
promise which, condemns the 
Soviet incursion into Afghani- 
stan hut carefully avoids a 
fundamental commitment to 
either superpower. 

The conference. called 
initially to discuss the month- 
old invasion of Afghanistan, 
soon broadened to cover a 
range of major issues of vital 
concern to the main partici- 
pants. 

The hard-line Arab states 
j present used the occasion to 
pursue their unrelenting cam- 
paign against the U.S.- 
sponsored peace treaty between 
Israel, and Egypt. 

Iran', predictably,. I . concen- 
trated its efforts, on. pursuing 
its own obsessive preoccupation 
with American sanctions aimed 
at securing the release of the 
hostages at the U.S. Embassy 
in Tehran. 

In the end the states present 
were able to forge an alliance 
of. interests based on the 
common perception that .Ihe 
Afghanistan crisis could not be 
treated m isolation and that the 
two superpowers — so far as the 
; Third World is concerned— 
were in the dock before the 
same tribunal. 

The final outcome reflects ■ 
hard-fought exchanges in which 
condemnation of the Soviet 


Union and any measures taken 
against It are counterbalanced 
by warnings to the UB. over its , 
own role in the Middle East. . 

The scales eventually weighed 
down, heavily against, the Soviet 
Union and the U.S: emerged 
relatively unscathed. The result 
could be seen as something of 
a triumph for Saudi Arabia and 
Iraq, while Pakistan, the host 
and the country in the region 
most vitally affected by the 
Soviet ' . presence across - its 
border, had cause for "relief. ' 

The game had to be -played 
strictly within a non-aligned 
context. Apart, from anything 
else, Islam is essentially, about 
consensus . and ' community.. 
Nearly all its members, even 
the wealthy oil producers, -feel 
themselves to he part of the 
Third World, and all but Turkey 
are technically non-aligned. For 
the conservative Arab states of 
the Gulf and Jordan, an even- 
handed approach was essential. 
All are desperately anxious to 
maintain the solid front oppos- 
ing the- Camp David peace 
process. They believe that the 
UjJ. bears a major responsi- 
bility for not having brought 
about Israeli withdrawal from 
occupied territories, or using its 
influence to satisfy Palestinian 
aspirations. It was equally 
important to bring in Iran, the 
champion of Islamic revolution 
but a major source of instability 


m the region. ; ; 

The initial refusal of the 
members of the “Arab Stead- 
fastness Front” and Iran to 
attend was a '-blow. - . 

_ The reason initially given 
was that the proposed date of. 
the opening coincided with the 
start to the normalisation of 
relations between Egypt and 
Israel. But it was clear that 
the Arab militants did not 1 want 
to offend the Soviet Union and 
were » under pressure from 
Moscow not- to -attend .a .confer- 
ence which was bound wend in 
,some kind ■ of embarrassing 
condemnation of thfe Afghan 
intervention. 

Ohe ~ ■ resolution' 1 applied 

equally to' -both Ruskia and the 
UjS. That was fhe one condemn- 
ing “foreign pressures on 
certain Islamic ~ states ” from 
superpowers . and “great 
powers " (meaning France and 
Britain) ' and warning against 
the region's taring made. into an 
arena of conflict as a result of 
their rivalries. It was seen as 
utgtofi both thfl-U.SC arid the 
Soviet Union to fceep'out of the 
Indian Ocean and Arabian Sea. 

By contrast the matin resolu- 
tion condemning the Soviet 
Union's occupation of Afghanis- 
tan and calling on it to with- 
draw its forces, not only used 
unrestrained language of a kind 
that paid little respect to those 
anxious not to offend Moscow 


Another blow to Sadat’s hopes 


BY ROGER MATT HEWi IN CAIRO 
THE INTENSIFIED- boycott of signing of the peace treaty with 


Egypt which the Islamic Con- 
ference approved yesterday is 


IsraeL 

Mr. Sadat's hopes that the 


a further blow to President Soviet invasion of Afghanistan 
Anwar Sadat's policies and his and events in Iran . would 
desire, supported by the United .prompt some rapprochement 
States, to weld the Gulf states between Egypt and its critics 
intn a .western-led bulwark have thus suffered another set- 
agamst Soviet expansion. back which lends fresh urgency 


It will also damage Egypt's to the need for progress on Ihe 


chances of developing closer 
ties with some African and non- 
aligned countries. That has 


Palestinian and Jerusalem 
issues. 

Only ' with some significant 


become one nr Mr Sadat's main changes by Israel in its altitude 
foreign policy aims since the towards autonomy for Palestin- 
Arab boycott which, followed his ians living on the West Bank of 


the Jordan in. the Gaza Strip do. 
Foreign Ministry officials in 
Cairo see any chance of Egypt's 
regaining what Mr. Sadat 
described on Monday as “ the 
unquestioned leadership of the 
Islamic and Arab world/' 

Egypt had hoped that the 
Islamic Conference would con- 
tent itself with reaffirming last 
year’s decision to suspend 
Cairo's membership, but instead 
faces the prospect of non-Middle 
Eastern countries withdrawing 
their ambassadors and reducing 
or cutting trade links. 


but also won thdr ddWWFt. . 

. All agread to give the Com- 
munist regime; in Kabul no aid 
until Russian troops withdrew, 
and -though thalanguage-bere 
was toned' down, it *pled gfed _ aid 
to refugees and. byJmplication, 
the Afghan resistance.. . Eleven 
members eventually dissociated 
themselves from the^alT to. con- 
sider pulling out of the Moscow 
Olympic Games, 

.Somalia was encouraged to 
tinriKhJce.it s own resolution, 
denouncing ■“ the "presence of 
military - forces , of . the .Soviet 
-Union and some of its alhes in 
the Horn of Africa." and calling 
for ' their unconditional . with- 
drawal. 

Although every Islamic con- 
ference has condemned Israel 
and Zionhdm, the peace treaty 
with Cairo resulted in a resolu- 
tion to extend the provisions of 
the Arab boycott to -Egypt. This 
was nut on the agenda. as a 
1 gesture- to the “ Steadfastness 
Front - and is expected to: have 
little practical effect. 

' Iran duly obtained its resolu- 
tion on “ external pressures " 
by the U.S., But it was a pale 
shadow of the original draft 
It declared the conference's 
“firm opposition to any threat 
or use of force or any kind of 
intimidation pr imposition of 
economic sanctions,” but against 
this was offset the wish that 
Iran and - the. US. “ would 
resolve the outstanding prob- 
lems between them by peaceful 
means." 

Earlier Iraq had been out- 
spokenly critical of Iran’s flout- 
ing: of ioteruational norms and 
' went so far as to suggest that 
it had brought -sanctions upon 
itself. 

Broadly speaking the summit 
was, therefore, contained to the 
original issue. For the Islamic 
Conference and the countries 
which it represents, the meet- 
ing notwithstanding the strains 
and differences, signalled a new 
solidarity in the face of the 
biggest challenge to the Moslem 
world since the end of colonial 
era. 


Tobeyo 




azrcc with India 'h?‘ 'trnr.ser j 
measures aimed a: compcllma j 
the Soviet Union :c* withdraw i 
will not resolve ihe Bniri { 

Frrl that diploma: n: pressure 
will he more affective 
_ Indian official- par- 

ticularly happy over 'nr mi- 
come of Prosicien: tj'ttPrd'- 
visit.- since France :? ThnucV 
to follow an independent. p.-»l:cy 
line which is nor entire;;.- 
western :n its aysessmenr of 
events m India and m south 
Asia as a whole. Present 
Gificard flew from D®:,*:: - n 
Bombay ypsiorriay and will 
return to France on Thursdav. 


Weflyto over 50 cities in the USA. 

We fly to 20 countries on 
four continents. 

We fly to 15 cities in South America 
and Mexico. 

We fly to 5 major cities in Europe. 

We fly to 5 cities in the Pacific 
and Far East 

We fly the most advanced 747s 
inthesky-the747SB 


We re Bra niff. . 

Were fairly new to Europe. But, as you can 

see, we’re not new to the world. 

We have a fleet of 113 airplanes,maMng 
us one of the largest air carriers in the world. 
And our fleet is one of the youngest, too. 

From London, we fly ail 747’s on our daily 
nonstop to Dallas/Fort Worth. 

So if you're planning a trip to the USA, to 
Mexico, South America or the Far East, plan-on 
* flying with us. You see, to be your airline, we 
know we’d better be belter. And that’s just what 
we intend to be. . 

For more information or reservations, call . 
your travel agent or Braniff at 01^491 4631. . 
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ar ANDREW- -WHITLEY in LONDON AND SIMON HENDERSON 


ipportediy . -ida the, aid 


IN TEHRAN 


Iranian capital, Tehran, pulled 
• off a .major coup on Monday 
wien ..they, succeeded in 
■smuggling a number of their 
* ^American colleagues out of the 
country under. . the ’ guise of 


of 


Ca n adian 'diplomatic passports 
stamped , with forged Iranian 
diplomatic visas. 

OnMooday announced 

that it was temporarily suspend- 
ing the operations of its Tehran 


The others had been progres- 
sively withdrawn in recent 
weeks. 


• elasfnv . ^ w * operations Of its Tefiran 

..the* Canadian, .embassy and withdrawing Mr. 


embassy.- 
■" Half . .a dozen American 

- diplomats and their wives who 
-evaded - capture - when their 

['-embassy -was 'taken over by 

- nuBtant' -SsJamic students - ou 
:: November 4, were later kept 
; Chidden in Tehran, moving from 

- one safe house to another. 

• 'DisrinMn£; the ■ escape, 'TJ5. 
~ officials ■ ‘in i Washington said 
i-ayesterday that =tbey took refuge 
in the Canadian, mission Wien 
: their colleagues were - taken 
-hostage. : Fifty Americans, 
including - at least two non- 
' diplbnaats, are believed - to. be 
stiti in the. n^J. emBassy. 
Threeothera, including Mr. 

Bruce Langen, the U.S. charge 
d'affaires,. ‘ are stm in the 
- . Iranian Foreign Ministry, where 
they took refuge. They , are 

- effectively under detention as 
-well. 

. Over the past few days 
. Western _ diplomats made their 
; preparations to get the sis out. 


Ken Taylor, • the ambassador, 
and the only other remaining 
member of bis diplomatic staff. 



The difficulties involved hi 
conducting normal business and 
security considerations were 
cited as reasons -for the move. 
However, Iranians say - that 
Canada was in fact getting quite 
a lot of business and had 
received many inquiries from 
students wishing to go to 
Canada. 

It was learnt yesterday that 
Canada has been looking . after 
UjS. and Israeli diplomatic 
-interests in Iran. 


to get their American 
colleagues out. the Western 
diplomatic community in 
Tehran is taking a calculated 
risk that the action might back- 
fire on them in a number of 
ways. First the conditions of 
the remaining American 
hostages, and the possibility of 
securing their release, may be 
worsened. 


Bruce Laingen . . . 
still detained in Tehran 


The . news, of the Canadians’ 
“coup caught the Iranians by 
complete surprise. The Foreign 
Ministry said the Canadian 
embassy staff had left Iran 
without its knowledge. 
Reporters who went to ttte 
embassy found It dosed soul 
padlocked. 

The unusual nature of the 
ambassador’s;- departure was 
shown by the fact that he did 
not call on the Iranian Foreign 
Ministry to say goodbye, as 
protocol demands, and did not 
even let Mends know he was 

leaving. 

In taking tills daring step 


The students holding the 
embassy confirmed for the first 
time yesterday that they are 
holding die six or seven Ameri- 
cans noted as ** missing ” at the 
time of tiie Christian clergy- 
men’s visit to the embassy over 
Christmas. These are the men 
considered as prime suspects 
in any “spy trial." 

The other Tisks involved are 
of harassment for those 
Canadians still in Iran ' by 
miUtaots angry at the way in 
which tiie Americans had 
dipped their net. and of 
tighter restrictions on the 
diplomatic community as a 
whole. 

Miss Flora MacDonald said 
on Monday that Mr. Cyrus 
Vance, the U.S. Secretary of 
State, had thanked Canada for 
its support 


Kennedy seeks fairness on Chappaquiddick 


BY JUREK MARTIN, US. EDITOR IN WASHINGTON 


. SENATOR Edward Kennedy has 

- made a dramatic attempt to con- 
front the problem of Chappa- 
qulddick, a hindrance . to the 

- . success of his presidential cam- 

- paign. On -Monday night, he 
:• preceded a 30-minute paid poli- 

• tical broadcast on television 
-- stations in New England, mostly 
’ consisting of. a repeat of his 

<■ earlier policy speech at George- 
town .University, with what he 
desribed as “a personal com- 

• .ment” on' the accident in 1969 

- in which Mary Jo Kopechne 
’..lost her life. • 


dent immediately. I carry that 
.burden with sorrow and regret 
Nothing is more difficult when 
you know you alone are respon- 
sible for the loss of a young life 
and all that it means to have 
deprived someone of so many 
future years.” 


He said he realised that many 
people did not believe his 
account of the accident “but, 
my testimony. is tiie only truth' 
I can tell, because that is the 
way it happened. 


Mr. Kennedy said he was not 
seeking forgiveness for his 
transgression, but asked his 
audience to apply - “ the, 
American standard of fairness " 
In determining whether this 
rendered him unfit for the 
highest office in the land. 


“I also feel -fn my con- 
science,” he went on, “the loss' 
of. Maiy Jo Kopechne’s life and 
the failure to report the'acd- 


. Thus in the space of one day, 
Senator Kennedy laid his soul 
bare to tiie public:, on the one 
hand,' without budging an inch 
from his position that the full 
story of Chappaquiddick has 
been told, a contention chal- 
lenged in several recent Press 
articles,' be has assumed 
“ responsibOty ” for it: on the 


other hand in the Georgetown 
speech, he has unequivocally 
taken up the tattered liberal 
banner in domestic policies. 

The White House reaction to 
the Georgetown speech was 
elicited from a somewhat 
reluctant Mr. Jody Powell, the 
Press secretary, who commented 
that the Iowa caucuses had 
driven Mr. Ronald Reagan to 
the Right “ and Senator 
Kennedy to the Left” 

This is. not in dispute. It is 
indeed a gamble for the senator 
to pursue the liberal cause with' 
such fervour at a time when the 
national mood towards economic 
and social policies has taken 
such a conservative turn. In 
effect, the Carter strategists 
need no longer tty to portray 
Mr. Kennedy as a disguised 
liber?] because be has dearly 
come out of the closet . 

His specific recommendations 
on Monday — most notably 


immediate wage and price 
controls, immediate petrol 
rationing, and fervent opposi- 
tion to renewal of the draft — 
drew the warm approbation of 
such progressive politicians as 
Congressman Morris Udall of 
Arizona and Senator George 
McGovern of South Dakota, 
themselves leaders of the 
liberal cause in the 1976 and 
1972 elections. . - 
Moreover, on both domestic 
and foreign policy, Senator 
Kennedy has issued ah open 
invitation to "President Carter 
to come and debate the issues, 
with no holds barred. If the 
President sidesteps this chal- 
lenge, the senator is warning 
him he runs the risk of losing 
the allegiance of those tradi- 
tional democratic elements, the 
blacks, the poor and the work- 
ing class, who were sn instru- 
mental in putting Mr. Carter in 
the White House in 1976. 



climb 
for New 


York bonds 


Brazil, Argentina to sign N-pact 


BY ~DIANA' SMITH IN BRASUA 


By David Lascdles in . N«w York. 


NEW YORK CITY stHJ faces 
a long uphill dtmb in its 
efforts to re-enter the bond 
markets on Its own account. 
Mayor Edward Koch, told (he 
Senate Banking Committee 
yesterday • that the ctty*s 
rating at the two major 
credit rating agencies, 
Moody’s and Standard and 
Poor’s, would have to improve 
before - the city could 
be considered ' a • wand 


investment 

At tiie moment Moody’s 
rates New York BAA which 


.means, that New York GHy 
. bonds would be viewed , as 
; . speculative rather. than Invest- 
ment grade suitable for 
Institutions. Standard and 
Poor's has yet to renew its 
rating. 

However, Mayor Koch 
repeated his pledge to try 
to bring the city’s budget 
Into balance in fiscal 1981, 
one year ahead of the dead- 
line set by the federal loan 
guarantee programme which 
saved the city fn ■ 1978. He 
added: “ A truly balanced, 
city budget one year ahead of 
- schedule .. should accelerate 
' tiie process of re-evaluating 
■the city’s bonds." 

On Monday, both the credit 
rating agencies told :tbe 
banking committee that there 
had been no' dear improving 
trend in the city’s finances, 
and that, more time would be 
needed, before tiie rating 
could be upgraded! 


BRAZIL is to sign a nuclear 
energy . co-operation, agreement 
with Argentina, Admiral Castro 
Madero, President of the Argen- 
tina Nuclear Energy Commis- 
sion, confirmed yesterday. . 

The cooperation, according to 
Admiral Madero. will be “ effec- 
tive and selective " and is likely 
to cover nuclear physics and 
chemistry, uranium prospecting, 
production : and processing, 
manufacture of nuclear fuel 
elements and exchange of 
information and experience in 
management of large projects, 


such as nuclear reactors. 

Admiral Madero said in 
Brasilia that he considered the 
co-operation would have “ enor- 
mous Impact on Latin America’s 
relations with the rest of the 
world." 

-, Above all he felt tiie agree- 
ment’ would “put an end to 
arguments used by industrial- 
ised nations -to deny technical 
assistance to countries like 
Argentina and Brazil, because 
these countries imagine we are 
embarked on -a unclear arms 
race and that our rivalry en- 




dangers world peace. 

He maintained, that the 
refusal of Argentina and Brazil 
to sign the Nuclear Non-pro- 
liferation Treaty was justified 
because the treaty was “dis- 
criminatory." “That does not 
mean that, united, we envisage 
bellicose nuclear programmes.” 
he said. “We simply do not 
agree to being treated differ- 
ently: we believe all countries 
are equal and, in any case, we 
are against nuclear proliferation 
and dissemination of atomic 
weapons." 



Sweden and U.S. plan to = 
build commuter aircraft 


BY WTUJAM DUUJFORCE IN STOCKHOLM 


Mr. John Nott: advocating 
“temporary protectionism" 


Nott warns 
of possible 
move on 
HK imports 


SAAB-SCANIA of Sweden and 
Fairchild Industries of the U.S. 
will build a 30-seat commuter 
airliner in the- first joint pro- 
ject of the kind between a 
European and a U-S. aircraft 
company. 

The companies estimate the 
potential market for the short- 
; haul aircraft to be more than 
i 2.000. of which almost half 
would be sold In the U.S. 
Saab and Fainfixild believe they 
are well placed to take the first 
bite at this market. 

Similar projects have been 
discussed In France, Italy, 


Canada and Brazil, but no firm 


programmes have 


! nounced. Saab and 


By Anthony Rowley in Hong Kong 

MR. JOHN NOTT, the British 
Trade Secretary, warned 
businessmen here that the UK 
Government would probably 
have to resort to “temporary 
protectionism ” against tex- 
tile imports from Honk Kong 
and elsewhere because of 
growing unemployment in the 
home industry. 

The Minister, who is on a tour 
of certain South East Asian 
nations, said in a speech that 
the UK would soon be con- 
sidering what agreements 
should succeed the present 
Multi-fibre Arrangement 
(MFA) in textiles. 

This assessment would be 
made against a background of 
a falling UK market for tex- 
tile goods, changes in fashion 
and technology and the loss 
of a quarter of a million jobs 
in the industry during the I 
1970s. I 

With the penetration of the j 
UK market in some sensitive 
areas now running as high as 
80 per cent, imports are 
cl earl ya major factor," he 
said. 

Continued “ management ” of 
textile imports would, thus, be 
necessary and. in the light of 
growing unemployment "it 
might be necessary to soften 
hardship and ease change 
with subsidies or temporary ! 
protection." j 

Mr. Nott assured Hong Kong, i 
whose economy is still largely ' 
dependent upon mainly cot- ■ 
ton textile exports, that the 
European Community was 
“ not likely ” to seek revisions 
of arrangements - already 
negotiated under the MFA as 
“some other trading part- 
ners" had. This was a dear 
dig at the U.S.. which is 
currently seeking to rene- j 
gotiate textile arrangements j 
with Hong Kong. 


been an- 
Fairchild 
| have been -conducting technical 
and market studies for the past 
six months, and signed a deve- 
lopment, production and 
marketing agreement in Stock- 
holm on Friday. 

They have a low-wing, twin 
turbo-prop design, which Saab 
described yesterday as “a 
highly economical aircraft for 
the 1980s and 1990s." It will 
have a cruising speed of 
300 miles an hour, a range with 
full load of 800 miles, and will 
carry at least 30 passengers. 

Hie companies plan to have 


a prototype flying by late 1982. 
and are promising the first 
delivery in early 1984. . Share 
of work and investment are stm 
under discussion, but the air- 
craft will be final!? assembled 
in Sweden. 

It is not yet dear who will 
supply the engines. The lead- 
ing contenders are Pratt and 
Whitney, Canada, General Elec- 
tric and Gah-ett of the U.S. 
Further details of the project 
will be released towards the end 
of February, according to Mr. 
Hans G. Andersson, information 
director at Saab’s aerospace 
division. 

Saab's participation will be 
backed by Swedish state loans. 
A special government team lost 
week recommended a SKr€75m 
(£72ra) support package to 
enable the Swedish aircraft 
industry to switch from militarv 
to civil production. 

Saab is expected to receive a 
substantial part of this sum for 
the airliner, but the company 
stressed yesterday that it was 
borrowing on “ business terms." 

Saab and Fairchild calculate 
that the market for commuter 
aircraft, linking airfields not 
served by big airlines' long- 
range flights, is expanding 
rapidly in the U.S. and Europe. 


The U.S. Federal Aviation 
A dminis tration recently eased 
regulations, allowing more inde- 
pendent airlines to exploit this 
market. 

Fairchild is the leading sup- 
plier of turbo-prop commuter 
aircraft. Its president Mr. John 
F. Dealy. foresees a “substan- 
tial need ” for an efficient high- 
performance aircraft larger 
than the 19-passenger Metro II 
built by its subsidiary Swearin- 
gen Aviation of San Antonio, 
Texas. 

Same 85-90 per cent of Saab's 
output now goes to the Swedish 
Air Force. Economies in 
Swedish defence spending are . 
making it difficult tor Saab to g 
keep its aircraft research and j 
development staff. 

The aircraft will provide work r 
for 400 engineers at peak f 
development while some 500 l 
assembly workers would work > 
ou production. 

But. Saab stressed, the agree- ! 
ment did not obviate the need ' 
for a new military project. 
Sweden's commander^in-cbief ic 
scheduled to give his opiri'--: 
on Friday on the Air Forre's 
request that a new light trainer/ 
attack aircraft be ordered from 
Saab. 


All Nippon picks GE engines 


BY MtCHAB. DONNE. AEROSPACE CORRESPONDENT 


GENERAL ELECTRIC of the 
UB. has won the S150m 
(£66ibn) contract to instal its 
new advanced high-technology 
CF6-80 engine into the fleet of 
Boeing 767 twin-engined air- 
liners ordered by All Nippon 
Airways of Japan. 

This deal follows last week's 
victory by GE's rival, Pratt and 
Whitney, who won the $100m 
contract to put its JT9D-7R4D 
engines into the fleet of ten 
Boeing -767s (with ten on 
option) ordered by Trans World 
Airlines. 


ANA has ordered 25 Boeing 


767s. with an option on another 
15. First deliveries with the 
GE engines will be made in 
early 1983. 

The GE CF6-80 series is the 
latest development of that 
company’s “ big thrust ” engine, 
capable of power outputs be- 
tween 48.000 lbs thrust and 
52,000 lbs thrust. Further de- 
velopments of the engine can 
take it up to 58,000 lbs thrust. 

The latest order for General 
Electric for engines for the 767 
follows other big orders for its 
CF6-80 from American and 
Delta Airlines of the U.S. 

Pratt and Whitney ha$ won 


the engine orders for the 767s 
ordered by United, Air Canada 
and Pacific Western Airlines, as 
well as TWA. 

Although Rolls-Royce, with its 
Dash 535 version of the RB-211, 
is in the smaller of Boeing's new 
jet airliners, the 757. k has not 
so far won a contract to instal 
the RB 211-524 in the Boeing 
767, although that engine is on 
offer to world airlines. 

• Airbus Industrie is negotiat- 
ing possible sales with two un- 
disclosed Yugoslavian airlines. 
Further sales are also being dis- 
cussed with airlines in Western 
Europe and North America. 


Air France increasing 
activities in the Gulf 


Poland plan; 
to broaden 


BY ADRIAN DICKS IN ABU DHABI 


Chicago schools closed for second day 


BY STEWART FLEMINGtN NEW YORK 


SCHOOL tor 450,000 children 
in Chicago was closed yesterday 


Chicago school system may _ be 
moving towards a solution as a 
result of a vote in the city 


as, for the second c ^ s ^cutive coundl yesterday approving 

It* aIm 4AA«liAtM> T^vHienri tn 


day, their teachers refused to 
turn up for work because they 
have not been paid for tip to 
four weeks. 

But there were fresh hopes 
raised - that the fiscal crisis 
which has bankrupted the 


proposals under which the city 
would borrow $225ra to help 
fund its operating deficit 
Teachers' leaders are express- 
ing hopes that with this decision 
taken, they may be paid on 
Friday and can then return to 
work. But. indicative' of the 


uncertainties which still remain 
most of the teachers stayed 
away from school yesterday. 
The schools remained theoreti 
cally open however, to continue 
to qualify for federal and ct?^ 
finance. 

School financing problems 
have surfaced in several major 
U.S. cities in recent months, 
including New York, Cincinnati 
and Cleveland. 


TAX CHANGES -PROPOSED 


Peru aims for larger share 
of oil companies’ profits 


BY DOREEN GILLESPIE IN LIMA 
PERU I’S negotiating with. the 
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U.S. oil corporations Occidental 
Petroleum and Btflco Petroleum 
in -an effort to change existing 
joint.- production, contracts In 
Pertfs favour '. - : 


. .Occidental has bean operating 
in Peru since 1971, and Belco . 
since 1960. Together they , pro- 
duce a large proportion -of the-, 
country's 200,000 barrels a day . 
(b/d) output -o fernde oil. Occi- 
dental supplies more than 

100.000 t>/d . from fields 
developed over' the past eight 
years in the. Amazon -jungle, . 
while- Belco - produces some 

30.000 b/d from offajwre opera- 
tions. - 



Se. Javier Silva Kuete 


creating what one oil man calls 
a “ horrible precedent" 

- Occidental estimates that the 
new income, tax law could 
-require 1 it to pay. about $13m 
for 1978 'and $97m for 1979. 

Sr Javier Silva Ruete, the 
Economy and Finance Minster, 
says the taxes are not really 
retroactive because -the oil com- 
. .panics have . not yet filed their 
income tax statements for 1978 
- and 1979. 

The Government has given 
the companies until April 30 to 

■ file income tax statements and 
pay -any taxes outstanding on 
their 1978 and 1979 operations. 
Other key issues are the way 
production is split and projected 
price escalation clauses. Oil 
companies are expected to ask 
for more than the 50 per cent 
share of tiie oil they take in 
present contracts in order to 

■ compensate for payment of 
taxes. Pern would, like to see 
the production .split renegoti- 
ated so that it is Peru which 


Peru argues that increasing 
oil prices have meant that the 
companies’ . profitability Is far, 
greater than expected when the 
contracts- were signed. The con- 
tention -is that the Peruvian 

Government and.Petropern, the - . . . - w , rH , a _ 

state- petroleum company, should Argentina, which partners aLOU ^ u , at 1L , a 

apt sl larger proportion: of the Occidental in a secondary opera- ■ increases its 50 per cent share. 
nmfitB.- " tion contract on the north-west - Although the negotiations 

p - coast and Tenneco and Union, should be completed before 

Under new terms which the both of the UB., which are in: a April 30' to meet the tax dead- 
Govermhent ' outlined ’ in laws joint venture in one of Belco's line, their timing of the talks 
published in early December two offshore blocks. means they will probably 

and mid January, “the oil ' com- ^hg companies must not only become a political issue in the 
pames wffl In future have to. pay taxes from their share of forthcoming elections— some- 
pay income taxes on remittances the oil, they will have to. pay thing the Government wanted 
from their, share of the .oil. fa kind, handing 40 per cent of to avoid by. calling for-renego- 
TheW laws authorise Petro- the- value of their monthly -ales Nations early in December 

Sate its five in oil- to Petroperu. The oil is to The elections, due to be held 
— be yalued at tiie average price .on May IS. is expected to re- 
two with • companies have received ea<* place the military government 

jw3 , jsri!-ajg L, »* power m 0rtoh ’ r 

P jxLrim,.. , Production of retrooctn-e to 1078 tnd 1979 - 1968. 


E. German 
£12m order 
for UK 


BAD ALEX, the precision 
engineering company in the 
Sale Tiloey Group, has won 
orders valued at El 2m from 
the East German concern of 
Industrieanlagen Import 
The contract calls from Badalex 
to supply automatic lamp- 
making equipment specific- 


ally for automobile lighting 
assemblies such as halogen 
headlamps, stop lamps and 
stop-tail lamps. The order also 
includes machines for the 
manufacture of decorative 
lamps. 

The export contract was one of 
several announced by British 
concerns. The others are: 

• Reliance Mercury, a flm con- 
tract from the Port of Singa- 
pore to supply 44 Mark 2 
heavy-duty tractors: 

• Plessey Control, a contract 
from the Cyprus Ministry of 
Communications, to supply 
traffic control equipment at 
38 intersections in Nicosia and 
Limassol. The equipment 
includes „ tungsten-halogen 
signals and Tyle 99X con- 
trol lersr 

• British Ropeway Engineering, 
a £300,000 contract from Chia 
Hsin Cement of Taiwan, to 
increase the capacity of a 
limestone-carrying ropeway to 
3m tonnes a year from 2m 
tonnes a year. The ropeway in 
service was installed by 
BRECO in 1975 and is about 
20,000 feet long. 


AIR FRANCE has taken a large 
step'tdWards extending activities 
in the Gulf with the official 
opening here this week of the 
Meridien Hotel. 

The airline has also increased 
its flights from Paris to Abu 
Dhabi to eight a week, and has 
introduced the long-range A-300 
B4-20Q version of the European 
Airbus on the route. 

The two moves are seen by 
Air France and local business- 
men as part of a long-term 
strategy to strengthen French 
political influence and business 
interests in the Gulf. France 
is already the second most 
important purchaser of Abu 
Dhabi oti, according to French 
officials here. 

Finance far the Meridien 
Hotel has been provided by the 
Abu Dhabi Government through 
the Abu Dhabi National Hotels 


Company, as part of its 8250m 
development programme, which 
will also take in new operations 
by the Sheraton. Ramada and 
Intercontinental chains. Mr. 
Nasser al Nowais, chairman of 
the Abu Dhabi National Hotels 
Company, said the first shares 
would be sold to the nublic this 
year. 

Meridien, the Air France sub- 
sidiary. is providing technical 
assistance. staff training, 
management and marketing 
services. The group hopes the 
hotel will achieve occupancy 
rates as high as 65 to 70 per 
cenrln 1980. Meridien already 
operates hotels in Cairo, 
Khartoum, Damascus, Sharjar 
and Jeddah, and will open 
others in Kuwait and Dhabran. 

The British Courtaulds group 
has supplied complete interior 
furnishings for the new hotel. 


oil suppliers 


WARSAW — Poland plv* to 
increase oil imports from Arab, 
African and Latin American 
suppliers, Mr. Antoni Karas, the 
Deputy Foreign Trade Minister, 
said yesterday. 

Mr. Karas added that Poland 
imported 3.5m tonnes of oil last 
year from Iraq, Iran, Algeria, 
Libya and Nigeria. This repre- 
sented 20 per cent of tbe total 
imported, the rest coming from 
the Soviet Union. 

• Irao has banned the import 
of luxury goods such as cos- 
metics, toys and glass chande- 
liers in its drive for economic 
self-sufficiency, tbe Bandad 
Newspaper reported in Tehran. 

The ban, which was imposed 
from January 22, forbids the 
registration of orders and 
opening of letters of credit for 
the prohibited goods from that 
date. 

Agencies. 


Turkey bid to lure oil companies 


BY METIN MUNIR IN ANKARA 


J THE GOVERNMENT has 
announced new incentives to 
1 attract foreign and Turkish 
companies to oil prospecting in 
Turkey. 

This is part of a new drive 
by Mr. Suleyman Demi r el, 
Turkey’s free-enterprise Prime 
Minister, to attract foreign 
investments. 

Turkey has less foreign 
capital than any other 
developing country. 


Swiss clothing 
imports up 12% 


By John Wicks in Zurich 
SWISS CLOTHING imports 
rose by 12.8 pel 1 cent last 
year to reach a record level 
of SwFr 1.94bn (£533m). This 
was due largely to increased 
deliveries by West Germany 
and Italy, already the biggest 
single supplier to the Swiss 
market with a combined 
market share of 40 per. cent 

of imports 

Imports from Asia, which 
caused the industry serious 
concern a few years ago, 
remained unchanged at only 
13 per cent of the 1979 figure. 
At the same time, Swiss exports 
of clothing went up slightly to; 
some SwFr 538m (£146m). 
The value per kilo of these 
sales to foreign markets was 
almost 50 per cent higher 
than the corresponding aver- 
age for imports. Sales to West 
Germany, the major export 
market, rose by 12 per cent 
to SwFr 245m, or 46 per cent 
of tbe total 


It baa probably been bit worse 
than any other country in the 
world from the increase in oil 
prices, and is obliged to put 
aside all its export earnings to 
meet its oil bill. 


“ Mobilising all resources, 
foreign and domestic, for oil 
prospecting has been designated 
a national goal," according to a 
new decree. 


Under this decree, all regions 


of Turkey — including those at 
present under licence by the 
Stare-owned Turkish Petroleum 
Company lTPC> — where 
“ prospecting activities are 
deemed to be insufficient," will 
be opened to new prospectors. 

Companies which strike oil 
will be allowed to retain 35 per 
cent of the crude they extract 
to export on the spot market, or 
elsewhere. The rest will go 
towards meeting local demand. 


‘Think small 9 message on China 


BY COUNA MACDOUGALL 


“ THINK SMALL " was the main 
message of the British Agricul- 
tural Export Council's seminar 
yesterday on co-operating in 
China’s agricultural develop- 
ment 

With China's shortage of 
foreign exchange and its 
inability to cope with complex 
administrative problems, limited 
schemes seem most likely to be 
accepted. 

Tbe Chinese have three main 
agricultural policies, the 


seminar was told, and one may 
use' European technology, 
according to Mr. Hew Watt, an 
agricultural expert who has 
twice visited China. These 
policies are for improving 
prairie land .in the north-east, 
Iot which they have already 
imported U.S. equipment, 
developing suburban agricul- 
ture where Japanese technology 
will be used, and spreading 
modern forms of irrigation and 
new grain varieties in the 


central plains, for which the 
will come to Europe. : 

Another main agriculture 
priority is the development c 
animal husbandry, Mr. T. . 
Amott, overseas manager of th 
Milk Marketing Boarc 
commented. 

In this area, British advise] 
and suppliers have a role to pla 
since Chinese grasslands ar 
virtually unexploited. Chines 
livestock is. by Western stai 
dards, poorly developed. 


Toyota signs UK sales accord 


BY KENNETH GOODING 


TOYOTA, the largest of the 
Japanese ear makers, has just 
signed a further agreement with 
its British distributor, Toyota 
GB, an Inchcape group 
subsidiary. 

Mr. John Pride, managing 
director of Toyota GB, said yes- 
terday that the uew agreement, 
to replace the previous one 
which ended in December last 
year, is a ' long-term arrange- 
ment He would give no details 
but suggested it would last more 
than five years. 

• Toyota GB sold more than 
32,000 vehicles last year, and 
the 1980 results depend upon the 
outcome of this week's talks 


about the continuation of 
voluntary restrictions on car 
shipments from Japan. 

Mr. ' Pride said he believed 
the. Japanese hoped to be able 
to maintain unit sales in the ITK 
this year, at the 1979 level 
rather than restrict themselves 
to last year’s 10.6 per cent 
market share. 

If this resulted in an increase 
in market share to perhaps 12.5 
per cent that could. Dot be con- 
sidered irresponsible 

Mr. Pride made tt clear he 
was not in. favour of a return 
to a free-for-all in Japanese car 
imports to the UK. But h* 
expects the voluntary restric- 


tions gradually to be eased from 
1981 onwards. 

John Griffiths adds: Renault's 
19-year-old ■■4" model, total 
production of which is expected 
Id top 6m units later this year, 
should get a new lease of life in 
the UK with the launch today oJ 
a larger-engined version 
claimed to substantially improve 
petrol consumption. The 4GTi 
is powered by the 1100 cc engine 
fitted to basic - models of the 
modern Renault 14 range 
against one of 845 cc in th* 
cheapest Renault 4. Fuel con 
sumption in urban driving u 
claimed to be 44JS miles m 

gallon- 
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operators face Companies ‘likely 


£25m early loss 


BY ARTHUR SANDLES ' 

* fourth television .diannel 
— ITV 2— could make & loss of 
£25m in its early years and tele* 
_ vision franchise holders tn 
1 new Independent Television con- 
tract areas faee a daunting first 
' year of operation, Mr: William 
Brown, chairman: of the Inde- 
pendent Television Companies 
. Association and managing direc- 
tor of Scoftisti Television. fore- 
cast yesterday. ' 

. A' few' days ago the Indepen- 
dent Broadcasting Authority 
produced details' of hew con- 
tract areas ' and - published pro- 
jected prices for . both rental 
J fees and subscriptions towards 
the. jnnming .of the fourth 
; channel. The rental fees,- in 
particular,; are considerably 
higher tiian many hid expected. 
'• “All over Britain In the last 
few days, calculators have been 
glowing red-hot as finance con- 
trollers, existing and aspiring, 
have done their sards and then 
have probably done them again 
in the hope that they- were 
wrong the first tune,” Mr. Brown 
told a Broadcasting Press Guild, 
lunch in London. “ The answers 
they are getting make sobering 
reading.” ~ 

No one expected to create a 
television service on the cheap. 
But what the announcement had 


emphasised was that the . run-up 
costs were to be formidable. . 

“In the period of some 
months, when heavy investment 
in both hardware and software 
is being -made without any 
income from advertising, a very 
substantial sum of money -m^s t 
be found." 

Mr. Brown said that in 1982. 
televirion industry profits, 
before levy, would be reduced 
around £I10m to £40m. 
.After levy, they would be 
reduced from, £45m to 

Legislation 

; Legislation covering the set- 
ting up of the fourth chahnel 
is- expected early next week. 
There have been rumours that 
this might involve the changing 
of -fee present television levy 
system from one geared to pro- 
fits to -one based on turn-over. 
According to Me. . Brown, the 
fourth channel was " simply 
not on ” . if thfo change’ was 
made. 

When asked if this meant_tbat 
the TV companies would not re- 
apply for contracts if the fourth 
channel were a condition of 
those contracts, he replied that 
it would lead to the IBA. re- 
thinking Its sums. 


It is. in the interests of pre- ' 
sent franchise holders to paint 
a bleak financial picture in 
order to deter the enthusiasms 
of possible rival bidders. None- 
theless, the IBA- demands have ! 
certainly, sent a cold shiver 
through soma board rooms. The 
contract periods are for six 
years, which may be extended 
to seven, by the new Bin. Any 
investor would thus have a rela- 
tively short lime in winch to 
make a reasonable return. 

"hi the first full year of 
operation,'- toe predictions are 
that the channel wOI cost a net 
£20m to £25m and an improve- 
ment In that figure in subse- 
quent years will depend on the 
buoyancy of advertising and 
on the channel managements’ 
ability to contain costs,” Mr. 
Brown said. 

In discussing the structure of 
the fourth channel, Mr. Brown 
said: “The companies do not 
believe that the two schedules 
can have a totally separate and 
independent existence. There 
must, in reality, be some kind 
of cooperation if we are to 
keep any sort of competitive 
stance with the BBC and pursue 
sensible co-ordination between 
the -two ITV services. 


to stop preferring’ 
chartered accountants 

BY MICHAEL DIXON, EDUCATION CORR£SPONDB«T 


Occidental agrees to pay higher 
rates for Hotta oil terminal 


• A warning that industry and 
commerce are likely to stop pre- 
ferring chartered' accountants 
for jobs in financial manage- 
ment, is given today by a group 
of seven industrial finance 
directors who are themselves 
chartered accountants. 

To resist growing competition 
foe such jobs from business* 
school graduates and other types 
of accountants, toe chartered 
institutes must stop restrict in g 
membership to people trained 
almost entirely in a professional 
accountancy practice, says the 
report hy a working party of 
The 100 Group of Chartered 
Accountants. 

The institutes should approve, 
as soon as Is practicable, train, 
ing schema in selected industrial 
and commensal companies as an 
alternative route to the 
chartered qualification. 

This proposal conflicts with 
a training plan issued only last 
week by toe education and 
training directorate of the Insti- 
tute of Chartered Accountants 
in England and Wales, which 
is by far the biggest accountancy 
body in toe UK. 

While toe directorate's plan 
suggested .major changes in 
examinations, it insisted that 
training for membership should 
still be largely confined to 
practising firms of chartered 
accountants. 


But toe seven industrial finan- 
cial directors argue that big pro- 
fessional firms — which provide 
the bulk of training for new 
members— will be obliged to j 
concentrate increasingly on '■ 
specialised auditing procedures i 
underpressure from toe Govern- 
ment, toe European Commis- 1 
sion, and other external factors. 

As a result, professional firms 
will become a less suitale train- 
ing, ground for financial manage- 
ment In industrial and commer- 
cial companies. Those will, 
therefore, increasingly develop 
their own training schemes, per- 
haps in association with business 
schools and toe Cost and 
Management and Certified 
accountancy bodies. 

The same process, toe finan- 
cial directors say, “may make 
the training in a professional 
accounting " firm much less 
attractive to a graduate wishing 
to obtain -a general financial 
grounding.”- 

Training with professional 
firms affiliated to toe England 
and Wales Chartered Institute , 
now accounts for about one in 
every 10 university graduates 1 
going directly into regular 1 
employment of all kinsd in the 
UK 

Training and Development of 
Finance Managers for Industry 
and Commerce; The 100 Group 
(38, Finsbury Square, London \ 
EC2A IPX); £5. 


BY JOHN GRIFFITHS 

THE OCCIDENTAL North Sea 
consortium and Orkney Islands 
Council have signed an agree- 
ment under' which Occidental 
will pay about £l.8m more in 
rates this year than legally 
required on its -oil-handling 
terminal on the island of 
Flotta. . 

Occidental is waiving its 
right to a lower rates bill, won 
when it appealed against its 
original assessment soon after, 
oil started flowing to the Flotta 
terminal from the company’s 
Piper field in 1977. 

. Occidental ' . argued that 
because toe Flotta "plant 
separates gas from toe 430,000 
barrels- of . oH received each day, 
it is a process plant rather than 
a storage depot as originally 
designated. Under a 50-year- 
old law, process, plant qualifies 


for a 50 per cent derating. 

The local rating assessment 
panel upheld Occidental’s 
argument This was confirmed 
on appeal to Edinburgh, even 
though gas separation is a rela- 
tively minor . part of toe 
terminal’s function. 

Two factors combined to pro- 
duce the change of stance by 
Occidental leading to' this 
week’s agreement First, it 
spent considerable effort and 
money to .gain, acceptance 
among toe islanders — its public 
relations exercise Included free 
wiring for. electricity in all 
homes on Flotta and toe gift 
of a £6,000 grand piano to toe 
local academy. The rating 
challenge appeared to threaten 
its good nelghboiir policy- ■ 

Second, Orkney Islands 
Council last year compensated 


for its “lost" revenue by 
doubling toe Orkney rate 
demand to £1 in toe £1, and 
handing a 45p in toe £ rebate 
to islanders. 

The agreement provides for 
the 50 per cent reduction to con- 
tinue to be applied to the pro- 
cessing plant itself. This, how- 
ever, represents only about a 
quarter of toe terminal’s rate- 
able value. The precise propor- 
tion is still being worked out 

The agreement’s effect is that 
Occidental is likely to pay about 
£4. 8m in rates this, year, against 
about £3m under toe terms won 
at its rating appeal 

The three-year-old saga has 
been watched closely by the 
Shetland islands Council and toe . 
BP-fed consortium of 32 com- 
panies developing toe much 
larger oil-handling terminal at 
Sullom Voe. • • 


Pension fund buys 
an American forest 


BY RICHARD MOONEY 
A BRITISH pension fund has 
invested several million dollars 
in buying a U.S. forest 

Economic Forestry Group 
negotiated the deal for the fund 
which, it said, prefers to remain 
anonymous. The group believes 
this is the first time a UK pen- 
sion fund has invested in over- 
seas forestry. It expects toe 
investment to be expanded 
substantially later. 

Institutional investors, 
attracted by the combination of 
land and timber, two commodi- 
ties whose prices have consist- 
ently beaten inflation in recent 
years, have shown increasing 
interest in forestry. The group 
estimates that up to, 20 pension 
funds have holdings in UK 


forests. . 

But with only about £20m 
worth of British forest land 
being offered for sale each year 
the UK market is too small to 
satisfy the enormous investment 
potential of these institutions. 

Investment in forestry Is a 
long-term proposition, so the 
political and economic stability 
of the country in question is a 
crucial consideration. On this 
basis the UB. offers an ideal 
alternative to domestic Invest- 
ment, especially in toe southern 
states where toe growth rate is 
faster and environmental 
objections are less strident. ' j 

The deal negotiated by 
Economic Forestry Group 
involves land in Georgia. 


Improved 
safety at 
nuclear 
plants 

Mr David Fbhlodc, Science £d Kon 

NO NUCLEAR accident 
classifiable as a “dangerous 
occur rence ** imderthe nudear 
regulations took place at any 
at Britain’s 11 Magnox 
unclear power stations during 
1977 and 1978. 

But four workers at British 
Nod ear Fads’ Windseale 
factory received more flan 
toe permitted 5 rems of 
radiation a year in 197& 
There were three sneh eases 
toe previous year. There were 
six ov e r d os e s in 1976 and 36 
in 1975. 

This is disclosed by Mr. 
Ronald Gausden. toe Govern- 
ment's chief unclear inspector, 
in toe Health and Safety 
Executive's bi-annual report 
on unclear establishments. 

Mr. Gausden pays tribute 
to toe ** excellent record 
maintained by toe generating 
boards** and to toe “ overall 
improvements" which have 
been maintained in the plants 
of British Nuclear Fuels.- 
especially the Windseale 
factory. 

No one employed at any 
British mid ear power station 
received more than the per- 
mitted S rems of radiation 
per year during 1977 or 1976. 

The Nuclear Installations 
Inspectorate recovered half 
the cost of its operations, 
£L375m out of total costs of 
rather more ftan £Z.5m from 
nuclear licensees in the year 
ending April, 1978. 

Mr. Gausden says toe 
period under review has 
been one of frustration 
because toe inspectorate has 
been unable to reenrit all toe 
staff it needs. He eites two 
particular problems. 

First, toe possibility that 
most of toe Health and Safety 
Executive would be moving 
from London . to Bootle. 
Merseyside, produced “ strong 
reactions ” from most of his 
inspectors. 

Second, conditions and 
salaries for inspectors have 
become “ much more attrac- 
tive ” in other nuclear 
organisations, such as toe 
generating boards and toe 
nuclear companies. 

Health and Safety: Nuclear 
Establishments 1977-78, HM 
Stationery Office, £1.25, . 


Need for new pits 
‘not established’ 


BY MARTIN DICKSON 

A SUSTAINED and detailed 
attack on the National Coal 
Board's plan to mine in the 
Vale of Belvoir got under way 
yesterday when Leicestershire 
County Council opened the 
objectors’ case before a public 
inquiry. 

Sir Frank Layfield, counsel 
for the council, told the inquiry 
at Stoke Rochford Hall, near 
Grantham, that the board had 
not proved the economic need 
for the three new pits it wants 
to sink in the scenically attrac- 
tive vale. 

The start of the evidence from 
the council, which is strongly 
opposed to the development, 
marks a new stage in the 
inquiry, which has been running 
for 40 days. The council is the 
first of many groups which do 
not want the Belvoir develop- 
ment to go ahead to give 
evidence. 

Sir Frank said the scale and 
effect of the Belvoir scheme 
would be so large and so serious 
that it was a paramount require- 
ment that the need be proved. 
“No single case since toe end 
of the Second World War bas 
been the subject of. a planning 
inquiry where toe proposals in 
question have so great an impact 
on the English countryside." be 
said. 

The dominant issue iu the 
inquiry was whether there was 
a national . economic need for 
Belvoir coal. Haing now heard 
toe NCB’s case for development 
Sir Frank was convinced that 
tols was “quite inadequately 
founded.” 

The Coal Board's application 
had to be set against the various 
forecasts of Britain's future 
energy demands. A senior 
official from toe Department of 
Energy bad told the inquiry 
that its assessment of Britain's 
needs in the year 2000 had fallen 
from 500m to 600m tonnes of 
coal equivalent about two years 
ago to 445m to 510m tonnes in 
July last year. 


Sir Frank said he would have 
expected this fall to have been 
reflected in the NCB’s assess- 
ment of coal needs, but this had 
not been toe case. 

There were two sides to. the 
question of economic need. The 
first was what problems would 
there be if permission to mine 
Belvoir coal was not granted. 
But the inquiry also needed to 
take into account toe economic 
and environmental dangers if 
approval was granted. 

Sir Frank said Department of 
Energy estimates showed that 
coal consumption In power 
stations would start to decline 
in toe 1990 b— just when Belvoir 
would become operational. 

Yet the Coal Board’s case for 
the project had been made os 
the basis of the need for power 
station coal, he said. 

Turning to environmental 
issues. Sir Frank said the Vale 
was “one of toe few areas 
remaining in Southern England 
so remarkably unspoilt.’ The 
Belvoir project would be a 
totally M alien growth,” and 
would result in major agricul- 
tural losses — up to 1,550 hec- 
tares might be taken out of 
production, while drainage of 
2.250 hectares could be affected 
by subsidence. 

The particularly controversial 
NCB plan to build large spoil 
pits on the sites of its three 
mines was in itself u a good 
reason for refusing the project 
at the very outset.” 

The council’s first witness. 
Professor Colin Robinsou, o_‘ toe 
University of Surrey, said the 
crucial issue at the inquiry was 
toe future price of British coaL 

There seemed an rgument 
for leaving the coal under toe 
ground for the time being since 
it was likely to be an appreciat- 
ing asset The Coal Board's 
arguments for haste in reaching 
a decision on Belvoir coal were, 
therefore, unconvincing, Prof. 
Robinson said. 


Barclays face race protest 


by james McDonald 
ANTI-APARTHEID demonstra- 
tions will be held today outside 
Barclays Bank branches in 20 
British cities as a protest 
against toe bank’s intended 
purchase of shares said to be 
worth over £19m in Sasol, the 
South African oil-from-coal pro- 
ject 

The demonstrations are being 
organised by End Loans to 
Southern Africa (ELTSA) and 


toe Anti-Apartheid Movement 
They will be followed later by 
international campaigns against 
Barclays and overseas banks 
involved in the financing of 
Sasol. 

In London, there will be a 
picket outside the Barclays 
branch in Westminster which 
will perform street theatre and 
mime. 
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Scots steel men walk out 


Cope | Shell to ^ 


BY OUR INDUSTRIAL STAFF 

SUPPORT FOR the steel strike 
among private sector members 
of the Iron and Steel Trades. 
Confederation increased yester- 
day when 160 workers walked 
out at Parkhead Forge. Glasgow, 
Scotland's only major private 
steel company. 

There was also a sharp rise in 
tension in South Wales, where 
at least 39 pickets were arrested 
after incidents at two private 
steel works. 

Xn London, about 400 workers 
converged on the Law Courts, 
where a four-man delegation 
met Lord Denning's clerk. 

In the Midlands, Lord Den- 
ning’s ban on extending the 
strike to the private sector was 
defied by about 10.000 steel 
workers. The largest concen- 
tration of private sector steel- 
men, now idle in support of 
their colleagues in BSC. is in 
the Black Country, with 3.000 
men out at the Round Oak works 
in* Brieriey HIU and another 
2,000 at Patent Shaft, in Wednes- 
bury. 

The Scottish workers who 


walked out at Parkhead Forge, 
part of the Johnston Firth 
Brown Group, had originally 
been reluctant to do so. but were 
told by Air. Ian Scobie, Scottish 
organiser of ISTC, that Lord 
Denning's ruling in favour of 
‘the private steel makers did not 
apply since the Court of Appeal 
had no jurisdiction in Scotland. 

The company said it would 
try to carry on. Its remaining 
340 employees, members of 
other unions, are working nor- 
mally but picketing has pre- 
vented the plant from receiving 
steel from other group plants 
in Sheffield for some time. 

The Scottish strike committee 
is continuing its efforts to pre- 
vent steel being imported by 
meeting dockers from Leith and 
Grangemouth to ask them not 
to handle cargoes brought in 
from abroad. 

The arrests in South Wales 
followed violent incidents out- 
side the Pontypool stockholders 
Walker Steel, where more than 
60 men tried to stop lorries 
leaving, and outside the GKN 


plant at Newport. 

Gwent police said they were 
the first major incidents in the 
region even though it was in 
the heart of the steel dispute. 

A distinct hardening of atti- 
tude among Welsh steel workers 
undoubtedly buoyed up by 
yesterday’s Wales TUC 24-hour 
pro test strike, was also in 
evidence at a meeting between 
Port Talbot’s strike committee 
and work council representa- 
tives from the Metal Bov plant 

The strike committee rejected 
a fresh plea from the Metal Box 
workers for the intensive picket- 
ing of the plant to be eased. 
The company is expected to 
begin lay-offs at the factory, 
next weekend. 

At the private steel making 
company "Du port, in Llanelli, 
which has been strikebound 
since the weekend, pickets with- 
drew a concession which had 
earlier allowed construction 
workers onto tile premises. 

Duport workers were planning 
to meet last night, Tuesday, to 
decide whether to return to 


work, in the light of the decision 
from the Iron and Steel Trades 
Confederation national exeat- 1 
tive. 

More support for the strike 1 
ramf from the miners' union in 
Nottinghamshire whose area 
council decided to teH steel 
workers that they would not 
object if they put a picket at 
each colliery, 

Mr. Joe Whelan, the Notts 
area secretary, RaHfc “If any 
lorries should go past the 
picket, then our men will be 
instructed not to unload them." 

Meanwhile, BSC is expected 
to tell union leaders on Friday 
of plans to shut the Prothero 
Works, Wednesbury, with the 
loss of 600 jobs. With unemploy- 
ment at nearby Wolverhampton 
at 7.3 per cent, this will be 
another blow to the Black 
Country area. 

The British Independent Steel 
Producers Association (BISPA) 
said yesterday it expected the 
ISTC executive council to 
comply with the injunction to 
revoke their strike call to pri- 
vate sector ISTC members 


Government OB,TUARY 

insists on sir Edward Lewis 

rates plan | BY JOHN LLOYD 


By Robin Pauley 

LOCAL AUTHORITY leaders 
failed to win any concessions on 
the Government’s proposals for 
a unitary grant system of rate 
support when they met Mr. Tom 
King, Minister of Local Govern- 
ment. yesterday. 

The chairmen of the Associa- 
tion of Metropolitan Authori- 
ties, Association of County 
Councils and Association of 
District Councils are united in 
their opposition to the plan in 
the Local Government Planning 
and Land Bill, which is expected 
to receive a second reading in 
the Commons next week. 

The Government feels the 
proposals allow greater freedom 
to local authorities in the frame- 
work of central government 
control on overall spending 

The authorities, all Tory con- 
trolled. feel ?be move will 
reduce local autonomy and 
significantly alter the tradi- 
tional relationship between 
central and local government. 

The associations are working 
to enlist support against the- bill 
on both sides of the House and 
are hoping for amendments and 
deletions 


BY JOHN LLOYD 

THE DEATH of Sir Edward 
Lewis, chairman of Decca, has 
occurred, only days after he 
agreed that the company he 
made internationally known 
should be taken over by the 
Racal defence, electronics, and 
communications group. 

At a young age he acquired 
the kind of reputation now 
enjoyed by the man with whom 
be was negotiating up to his 
death — Mr- Ernest Harrison, 
Racal 's chairman. It was the 
reputation of a man of com- 
mercial talent and courage, with 
a good nose for technological 
innovation. 

His interest in Decca was 
stimulated when, as a young 
stockbroker of 28, he attempted 
to improve the company’s 
finances after seeing those to 
whom he had sold its stock in 
danger of losing badly on their 
investment. He was made 
chairman soon afterwards, and 
managed to restore the 
struggling record company to 
profitability, and indeed to ex- 
pansion, in the U.S. (among the 
contracts he acquired was one 
with Bing Crosby). 

. Before the war Decca 
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remained largely a record com- 
pany, with a small interest in 
radio manufacture. It was dur- 
ing and immediately after The 
war that two innovations radic- 
ally changed the nature of the 
company. 

The first of these was the 
navigational systems, which 
were well enough advanced to 
be fitted to naval craft by the 
end of the war. The system, 
depending on a chain of land- 
based transmitters working in 
phase with a receiver on ship, 
was wholly a Decca innovation. 

The second was less of an 


innovation, more of a talented 
adaptation, and came after the 
war. Decca took the new tool of 
radar and fashioned it into a 
marine and, latter, aviation sys- 
tem — the work being led by Mr. 
(later Sir) Edward Fennessy, 
who retired two years ago as 
managing director of the Post 
Office's telecommunications busi- 
ness. Decca 's marine radar 
quickly became a world stan- 
dard, though the aviation equi- 
valent was less successful. 

The 19505 and ’60s were the 
high water mark of Decca’s 
success. Its navigational chains 
commanded worldwide coverage, 
its radar equipment was in- 
stalled in most fleets, and its 
early espousal of long-playing 
records — another Lewis hunch — 
paid off. Though in his sixties. 
Sir Edwards did not wholly lose 
touch with the music business. 
He is famous for turning away 
the Beatles, but less famous for 
signing up the Rolling Stones, 
perhaps a more adventurous 
choice. 

Sir Edward’s first wife died 
in 1968: he married again in 
1973. He leaves a son by his 
first marriage. 


The Post Office is publishing, free of charge, copies of a series of specially 
commissioned articles by independent experts on small freight and parcels 
distribution-Hereisapredsofoneofthemostimportant-nowrevisedandupdated 
-written by JiL Kelly, managing director of a leading transport consultancy. 

Own vehicle distribudon-is there 


A great deal of efforthas been devoted 
to improving production andmarket- 
ing; but little attention has been paid 
to distribution, which for too long has 
been regarded as the poor relation in 
the industrial process. Now, due to 
cost increases, corporate manage- 
ment is examining this area more 
critically. 

Significant increase in costs 
"Wage settlements, oil crises and 
higher fuel taxes have increased costs 
both for companies with their own 
vehicles and for carrier services — as 
can be seen from the graph. 

Taking as an example an average- 
sized delivery van (6te-8Vi tonnes 
gross vehicle weight) travelling 
24,000 miles per annum, the overall 
costincreasesincel972isestimatedat 
210% compared with. 120% increase 
in the cost of living. 

Possible regulatory constraints, 
further wage demands, the rapid 
increase in the cost of replacement 
vehicles (whose prices are 3 Vi times 
greater than seven years ago) ;.. All 
these factors mean the vehicle 
operator must carefully weigh the 
advantages of running his own fleet 
(often, considerable in terms of con- 
trol, customer goodwill and advertis- 
ing) against the potential of using a 
third-party carrier. 

In practice, companies’ methods of 
costanalysis vary greatly; the truecost 
of own-vehicle operation is often 
inadequately assessed, ignoring 
realistic depreciation allowances, 
management time and even fixed 
overheads. 

Fluctuating workloads 
Seasonal peaks and troughs and 
variations in demand can lead a com- 
pany to underuse its transport cap- 
ability-vehicles, drivers, workshops. 


Empty return running adds to the 
cost, and so do inadequate back-up 
resources that cannot cope with 
vehicle breakdowns, driver sickness, 
eta 

Control, planning, labour relations, 
organisation of maintenance, record- 
keeping- these factors involveexpen* 
sive management time, particularly as 
new’ rules and regulations are 
introduced. 

Using a professional carrier 
The only real alternative is to sub- 
contracts a professional third-party 
carrier. Such carriers face similar cost 
increases, of course, but offsetthem by 
delivery from several companies to 
one recipient The final delivery is the 
most expensive single element in the 
distnbutionprocessrandsinceseveral 
parcels can be delivered almost as 
cheaply as one^ the carrier can use 
vehicles more economically- via flex- 
ibility in selecting the right sized 
vehicles for the load, less wasted 
mileage and less empty running. He 
- spreads his costs over a large number 
of vehicles, and guards against 



seasonal fluctuations by carrying for 
different industries. 

Costs versus service 
Any own-vehicle operator who 
prorides a 24-hourserviceis probably 
paying heavily for the privilege; often 
he wifi settle instead for a scheduled 
weekly service; which puts the onus 
on the customer to time his order 
correctly. Many carriers, on the other 
hand, offer a 48/72 hour service - 
some erven ’fasten though at a 
premium price. 

Itis notsurprisingthatmoreandmore 
companies are now taking the view 
that sub-contracting of deliveries to 
professional carriers can provide an 
efficient and economical alternative. 
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director 

resigns 

Bjr Alan Friedman 

PETER HUGHES, finance direc- 
tor of Cope Altaian Inter- 
national, the industrial holding 
company, has. resigned after 
what one board member des- 
cribed as a' “conflict in 
management style." 

Mr. Hughes, who had been 
with the group for three years 
and had earlier served on .the 
board of Grand Metropolitan, 
said yesterday his departure .Was 
a result of both questions of 
style and several broader ques-. 
dons related .to the group's 
investment policies. 

Mr. Hughes, whose resigna- 
tion was announced . to the 
Stock Exchange on January 4, 
said: “Mr. Louis Manson, the 
group’s chairman, knew about 
my planned departure as early 
as tot June. I suggested to him 
in a memo sbostiy before the 
meeting that be inform the 
shareholders at the annual 
general meeting on December 
6, but he did not do so.” The 
resignation was effective on 
December 31. 

Mr. Jim Cameron, the group’s 
Industrial director, said on 
Monday that Mr. Manson was 
out of flie country. “I was not 
privy to the request from Mr. 
Hughes to the chairman, but I 
think it would have been 
premature to have announced 
the resignation at the annual 
general meeting,*' be said. 

In a letter to Mr. Hughes, 
dated January 4, 1980, Mr. 
Manson wrote: “ The reasons for 
the termination of your em- 
ployment will be kept confi- 
dential by both parties (except 
as required by law) and you 
will not in the future disclose 
to any third parties any confi- 
dential information relating to 
the activities of the company or 
any of its subsidiaries.” 

Mr. Cameron said: “ Mr. 
Hughes’ resignation stemtqpd 
from his disagreement with 
other members of the board, 
including the chairman, regard- 
ing the role of the finance 
director and the manner in 
which the duties were to be 
carried out.” 

According to Mr. Hughes 
there were several Issues of 
investment policy on which he 
and Mr. Manson disagreed. Most 
notaMy, he said that the pur- 
suit of new product develop- 
ment was neglected and that 
group acquisitions- were not 
generally preceded by enough 
thorough market research. 


Sinclair 
sells £100 
computers 

By Guy de Jonquieres 
THE WORLD'S cheapest 
personal computer, priced 
just under £100. was launched 
yesterday by Sinelair 
Rcsearch, the company set up 
by Mr. Clive Sinclair last 
September after he resigned 
from stole-backed Sinclair 
Radionics. 

Mr. Sinclair said fbat Hie 
low price had been made 
possible by several technical 
Innovations which would give 
the product “a commanding 
world lead” in the fast-grow- 
ing personal computer market. 
This Is dominated by U.S.- 
made machines selling for 
£400-£ 1,000. 

ffe claimed that the new 
computer,, called the ZX-80, 
was technically at least equal 
to its more expensive competi- 
tors and had Ihe edge In 
several respects, notably Its 
operating speed. 

The computer is about as 
big as a hard-back novel and 
weighs 12 ozs. It does not 
have a video display unit but 
can use any black-and-white 
television by connection to 
the aerial socket. 


for gas and oil 
near Stafford 


BY RAY DAFTERi £NBWY MWTOR 


SHELL UK and' British National 
OR Corporation have beCn. given 
Government approval to drill for 
oil- at a site- near Stafford In. 
the Midlands. “ ' * 

The new petroleum produc- 
tion licence, covering 64 square 
kilometres to the west of 
Stafford, marks an increase in 
exploration activity- on land in 
the UK. Shell will be the 
operator for .the licence, which 
authorises the holder to drill 
for and produce oil or gas if 
It Is -found. 

It is expected that any hew 
onfibdre oil field will be very 
much smaller titan those in the 
North Sea. However, with oil 
costing around $30 a barrel 
(equivalent to about -35 gallons), 
even snail finds are becoming 
commerciaJly attractive. 

Furthermore, drilling costs on 
land are a fraction of those off- 
shore, about £250,000 a well, 
according to a report by brokers 
Henderson Crosthwaite and Co. 

Onshore production 

Small amounts of oil have 
been produced from onshore 
fields for many years. Last year, 
for instance, some 115,000 tonnes 
were produced from landward 
sources, compared with 76m 
tonnes from the North Sea. 

The onshore contribution to 
Britain's energy supplies will 
increase significantly as produc- 
tion builds up from the British 
Gas-British Petroleum field at 
Wytcb Farm in Dorset. This 
field is thought to have recover- 
able reserves similar in size to- 
the smaller North Sea fields, 
with a production capability of 
around 15,000 to 20,000 barrels 
a day. 

More than 40 licences per- 


mitting the onshore production 
of oil and/or gas are in force. 
There are vex; many more ex- 
ploration licences Which allow 
companies to carry oat seismic 
work but restrict drilling to a 
depth limit of 350 metres. 

UK oil production last year ! 
was 76.4m tonnes— within the 
Government’s forecast for the • 
year ,of 70m to 80m tonnes— j 
according to Energy Depart- 
ment figures published yester- 
day, Output from the 14 
operating North Sea fields in 
December was 6.38m tonnes 
(1.54m barrels a day), a slight 
increase on' the previous 
month’s output of 1.51m barrels 
a day. 

Lower estimate 

According to a new analysis 
of the North Sea, published by 
stockbrokers Wood Mackenzie, 
production levels .this year 
should average 1.82m b /d — 
enough to enable th e co untry 
to achieve energy self-sufficiency 
at least during the later months 
of the year. . Their latest esti- 
mate is some 350,000 b/d less 
than previous forecasts. 

One reason for the lower esti- 
mate is. the delay to the start-up 
of BP’s Buchan Field. The field, 
with at least 50m barrels of. 
recoverable reserves, should 
have been brought on stream 
late last year. 

But delays to the conversion 
of a drilling rig, largely caused 
by a labour dispute in a Scottish 
shipyard, have meant that BP 
wil not be able to begin produc- 
tion until the middle of this 
year. However, the seven pro- 
duction wells on Buchan have 
been drilled and connected to 
ocean-bed production facilities. 


Protest at Gatwick 
extension inquiry 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT . 


A SECOND passenger terminal 
at Gatwick Airport, Sussex, is 
needed to ensure “an orderly 
and flexible ” growth of air 
traffic in the London area 
through the late 1980s and 
beyond. 

This view was- put to the 
Government’s public planning 
inquiry into the plan for a 
£100m second terminal at 
Gatwick. The inquiry began at 
Crawley Town Hall yesterday 
in the presence of a large 
number of dissenters to the 
scheme. 

Under the chairmanship of 
Mr. John Newey, QC, it is 
expected, like that nearly two 
yearp ago into the fourth 
terminal at Heathrow, to last 
several months because so many 
objectors have submitted 
requests to give evidence. 

A number of demonstrators 
from villages round Gatwick 
gathered outside the town hall, 
chanting anti-airport slogans. 

For the British Airports 
Authority Lord Silsoe, QC, told 
the inquiry that the second 
terminal was needed to raise 
Gatwick’5 passenger capacity 
from 16m passengers a year to 
25m. 

** Tenninal Two is needed In 
order to meet forecast growth in 
demand for passenger-handling 
in the London area, and is Justi- 
fied in its own right in order to 
meet that growth in an orderly 
and flexible manner," he said. 

The “throughput" of 25m 
passengers a year could be 
handled with only one runway at 
the airport, he said. 

Lord SIJsoe added that effects 
of the proposed development in 
terms of noise, increased road 
traffic and air pollution, would 
in general be small, and that 
these would not in themselves 
justify rejection of the plan. 

But Mr. Meredith Jackson, 


vice-chairman of the Gatwick 
Area Conservation Campaign, 
the leading protest group, said 
that the inquiry was not just a 
legal one. . 

“Emotions are aroused by 
this , proposed scheme, which is 
totally against the wishes of the 
people.” he declared. 

. The British Airports 
Authority is supported in its 
case for the second tenninal by 
British Caledonian and other 
airlines • using Gatwick. 
Evidence will be given by Mr. 
Norman Payne, chairman of the 
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authority, and Mr. Don Turner, 
planning director. 

The terminal is planned for 
the north-west corner of the 
airport. But there is no inten- 
tion of building a second rail- 
way at Gatwick. 

The authority believes that 
with increasing use of wide- 
bodied jet liners expansion to 
25m passengers a year can be 
met by one runway, with only 
an expansion of the taxi-way- to 
allow for its use as an emer- 
gency runway when the main 
runway is bloeked. - 

When the inquiry is complete, 
Mr. Newey will report to the 
Secretary for the Environment 
and it will be up to the Govern- 
ment to decide whether to per- 
mit the development of the ter- 
minal. 

A similar public inquiry was 
held into the fourth tenninal at 
Heal brow, which is now going 
ahead. Another is due later this 
year into the Government plan 
to develop Stansted Airport as 
London’s third big airport. 


court test 

an ENVIRONMENTAL group 
began a court action yesterday 
to try to prevent Shell and 
Esso from building a £50 0m 
natural gas separation plant and 
ethane cracker at ’ Mossmorran 
in Fife. „ 

The two companies were 
given planning- permission for 
the chemical complex in August 
by Mr. George Younger, Scottish 
Secretary. 

In an. action before three 
appeal judges In the Court of 
Session in Edinburgh Mr. 
Drummond Young, counsel for 
the Aberdour and Dalgety Bay 
action group, claimed Mr. 
Yo u n g er had confused ■ two 
safety considerations. 

In general terms, there was 
the question of whether the 
proposed development would be 
inherently safe to a specified 
acceptable standard. That had 
to be considered in the applica- 
tion for outline planning per- 
mission. 

But consideration could not 
be given to -whether the 
development was actually 
designed and built to within 
these standards until construc- 
tion was tinder way. The Secre- 
tary of State is opposing the 
action which continues today. 

Rise in cost 
of house 
rebuilding 

By Eric Short 

THE COST of rebuilding a 
house or bungalow rose on 
average by a fifth last year, 
according to figures released 
yesterday by the British Insur- 
ance Association. 

. The B1A house rebuilding 
index increased by 20J2 per 
cent during 1979 from 105 
(July 31. 1978=100) at the end 
of 1973 to 126.2 on December 
31, 1979. 

In the final three months of 
the year, the index advanced 
by only 1 per cent from 124.9 
at the end of September to 126-2. 
But the relative slightness of 
the rise was attributable largely 
to a seasonal lull in materials 
price rises, which is normally 
followed by price rises in the 
New Year. 

Also, during the final quarter 
of 1979 there Was no change in 
wage rates for building workers 
acid only minor changes in the 
cost of employing electricians 
and plumbers. 

£2m order for Foden 

FODEN. the Cheshire-based 
. commercial vehicle maker 
which has slipped into losses 
in the past year, a £2m order 
from . Esso Petroleum for 75 
tractor units. A further order, 
ftanr another— for 65 eight- 
wheled trucks— and also worth 
£2m— is :• expected to be an- 
nounced soon. 

GLC sales plan 

PROSPECTIVE TENANTS for 
750 Greater London Council 
“ higher -rent" homes will have 
to .show that they are prepared 
to consider buying the proper- 
ties eventually. 

The new scheme is pan of 
the GLC’s plans to increase 
home ownership in London. The 
homes are to be offered at 
double normal rents to single 
i people, couples or families who 
• are already living dr working 
j in London. 

| Banking on machines 

; CLYDESDALE BANK has 
< ordered a further 50 automated 
| banking terminals to increase 
ils network. ' The £15,000 Chubb 
i 6250s, which can dispense cash 
f in varying amounts and be used 
I to request statements or cheque- 
f books, are to be installed at the 
I rate of one a week througout 
j the year. 

( Clydesdale already has 25 and 
; eventually intends to extend the 
i system to all of its 370 branches. 


NEWS ANALYSIS — ALFRED HERBERT 


Last chance for tools giant 


BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


Vfe mem business’ 


THE MAJOR rationalisation 
programme announced yester- 
day by Alfred Herbert repre- 
sents its last chance in a long 
battle for survival. Earlier 
pm examines have been pre- 
sented as last chances, but 
this time there is nothing to 
fall back on. 

The Government, through 
the National Enterprise Board, 
has made it clear that there 
is no more public money 
available for this one-time 
giant of the machine tool 
industry- The plan has to be 
self-financing and nobody 
succeed Herbert will be 
relegated to the economic 
history books. 

The plan itself gives rise to 
a great . many uncertainties. 
The care is that Herbert will 
concentrate on advanced tech- 
nology machine tools. The 
future of the rest, which 
represents quite a substantial 
part of Herbert, seems to be 
open to speculation. M We shall 
hare to wait and see,” was the 
only message which Mr. Peter 
Rippon. chairman, and his 
colleagues, were able to give 
yesterday. 

On a plant-by-plant basis, 
the breakdown is: 

Edgwick. Coventry: This will 


fee the focus of high tech- 
nology production. The plant 
is already making the 
“ Husky,” a numerically- 
controlled lathe, which was 
introduced about a year ago. 
Two more new machines, one 
to be launched this .spring and 
another next year, will also 
be made at this plant. Produc- 
tion of conventional machine 
tools will he cut back, involving 
200 out of the 700 redundancies 
announced yesterday. 

Mackadown Lane, Birming- 
ham: This plant, making single 
and multi-spindle machines, 
will lose 100 jobs. The order 
book is poor and there must 
be a - strong possibility of 
closure boforo long. 

Lutterworth: This profitable 
plant is concerned mainly with 
making drilling, boring and 
milling machines for De Vleig, 
an American company, under 
licence. Only 27 Jobs wilt be 
lost. 

Red Lane, Coventry: 180 jobs 
will go at this plant which re- 
conditions machine tools. Again, 
closure is a real possibility. 

Herbert Tooling, Coventry: A 
separate, and profitable, part d£ 
the group which will be sold off 
if a buyer comes along at the 
right pnee. 


Herbert Sigma, Letdmorth: 
This company makes measuring 
and inspection equipment Also 
profitable, it is a prime candi- 
date for disposal. 

Herbert Numerical Controls, 
Woking: This company, which 
makes control equipment for the 
machine tool division, has 
proved an expensive mistake 
simply because most customers 
specify that they want controls 
which are txniversaUy available, 
such as those of General Electric 
and Siemens. 

In addition. 104 jobs will be 
lost at.Herbert House, the new 
head office in Coventry, as part 
of the programme for de- 
centralising marketing and 
administration. • . , 

A brief glance at Herbert’s 
financial position shows that 
everything is staked on this 
programme' of disposals, slim- 
ming dawn and probably some 
closures. 

In the fire t half of last year 
the hum was £921,000. This must 
have worsened considerably in 
the watt of the engineering 
dispute ifi the second half. .In 
1978 the loss was £3. 2m. phis 
Htb Write-off on extraordinary 
Items. 

. The Btmtegy of coBcemratfng 
on advanced technology machine 


tools — a loose category which 
covers - machine tools which 
have numerical or computerised 
controls — is sensible. 

While the bulk of machine 
tools have suffered from declin- 
es markets .advanced techno- 
logy machines have enjoyed 
steady growth for the past ei»h ; 
yCirs y Bntajn lags behind jls 
competitors in the number of 
installations of these machin.* 
toots. Given any reasonable in- 
vestment basis, there must be a 
growing market to satisfy 
_ The nagging- doubt is whether 
Hereex w not- too late in this 
field. Imports of Japanese 
numerically controlled lathes 
have sM*ed in recent years, and 
P™** are very complitive. 

Herbecr says it has spent Cm 
on develop!*) gthp “Husky - and 
machines soon to 
^introduced, and Ihatthese 
latter machines will be in the 
more expensive and specialist 
^tegonr where .«bo gSESEJ 
““ competitors, 
n Product is right — and 
rtt n.lT 5 technology was once 
world — the 
Ramble will pay off. With all 
tita hurdles Herbert; sub has to 
surmount, however, it would be 
unwise to gee the programme 
as, anything safer than a^mi,^ 
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LABOUR 


Rowell defends Tory gas price policy 


BY IVOR OWEN 


IMPROVED social security . 
benefit for low income families 
and the elderiy - will be intro- 
duced well before next -winter 
when the increases in gas and 
electricity prices maty -their 
biggest impact, Mr. David 
Howell, the Energy Secretary, 
assured, the Commons last night. 

He flatly denied, that the 
Government was : - ar tificially 
pushing up- gas , prices and 
maintained that if a free market 
- had been in operation, domestic 
consumers would already be 
paying charges above the level 
which it was how proposed to 
introduce in three years* time. 
_ Dr. David! Owen, - Labour's 
shadow Energy . ' Secretary, 
acknowledged the need for some 
rise in gas prices but protested 
that that dhe 10 per cent-above- 
the - rate -of- inflation formula 
which the : Government had 
imposed on the British Gas 
Corporation '.for- the next three 
years meant that the -increases 
would take place at too sharp 
and rapid a pace. 

. In moving - a motion 
condemning the “ savage " effect 
which such increases would 
have on ; ordinary families, he 
called -for the introduction of a 
comprehensive fuel , benefit 
covering gas, electricity, oil and 
paraffin heating, which " would 
not he confined- to .those on 
supplementary benefit 

Mr. HoweU contended that the 
effect of Government policy — 
which Ihe gas corporation had 
agreed to -implement so that its 
legality could not be in doubt — 
would, he to phase out some of 



Dr. David Owen (left) and Mr. Dickson Mahon 


tite restraint on the artificially 
low domestic prices so that they 
could rise to something closer 
to their -true market level. 

Under questioning from Dr. 
Dickson Maban (Lab. Greenock 
and Port Glasgow), a former 
Energy Minister, he admitted 
that the gas corporation would 
have preferred the rise in 
domestic prices to have been ex- 
tended over a longer period. 

Some 70,000 • domestic con- 
sumers and about 4,000 firms 
were waiting to be connected to 
a gas supply. 


’The pressures -were so great 
that the gas corporation -had had 
to ration the provision of new 
supplies almost entirely to those 
who had a statutory right to be 
connected because they were, 
within 25 yards of a gas main. 

Thus, industry, despite paying 
higher prices than domestic 
consumers, had been placed at 
a substantial disadvantage. 

Mr. Howell forecast that the 
saving in gas. consumption re- 
sulting from the higher prices 
for domestic consumers, and 
the extra capital investment 


which the gas corporation would 
bo able to finance, as a result 
of its increased income, would 
lead to a real improvement in 
the availability of gas supplies 
to British industry to the coming 
years. 

Mr. HoweU also emphasised 
that in the current year the gas 
corporation would make no 
profit from domestic sales. 

Apart from financing new 
Investment, the bigger revenues 
would result in a surplus being 
passed to the National Loan 
Fund. 


Increase 
in child 
benefits 
urged 


Kitson move leaves 


NEC at loggerheads 


BY EUNOR GOODMAN, LOBBY STAFF 


By Elinor Goodman, Lobby Staff 


THE GOVERNMENT was 


yesterday urged by the Con- 
servative Women’s National 


Advisory Committee to increase 
child benefits in. the Budget. 


The committee represents the 
army of women who are such 
an important link, in the party’s 
local organisation. It said it was 
deeply worried about child 
benefit and the heavier burden 
which families with' children 
would find this year because of 
. the increase in' school meal and 
transport charges. 

Child benefit had been due to 
go up earlier this year from 
. £4.00 to £450 but on coming to 
Government: Jbe. Tories decided 
not . to increase - the benefit- 
The Treasury is already 
.under pressure from the poverty 
lobby to increase the benefit 
But this is the first time any 
organisation within the Tory 
Part7 has publicly called for an 
increase' in public spending. 

Until now, almost all the 
messages coming out of the 
volunttary ride of the party have 
been that the Government 
should do all it can to reduce 
spending and cut out waste. 

Until now, almost ail the 
messages coming’ out of the 
voluntary side'of the party have 
been . that -the- ' Government 
should do all . it can to reduce 
spending and .cut qut waste. . 

The advisory committee set 
up a working 'party earlier this 
year to consider child benefit in 
the right of recent tax changes 
and the need to economise on 
public spending wherever 
possible. 

The working party ‘concluded 
that despite the xut in income 
tax in the Budget, the relative 
position of families ' with 
children had been eroded .- 
The working party reepgiuses, 
however, that raising child bene- 
fits is one of the main ways of 
reducing the number of people 
who are' better off out of work. 
# Families In Britain are being . 
cheated by the Government over 
child benefit- allowances. Labour 
MPs claimed yesterday. 

They demanded, that the 
Social Services Under-Secretary" 
Mrs. LyndA Chalker uprate the 
allowances. ' 

Mr. Davd St odd art (Lab. 
Swindon) told Mrs. Chalker 
during questions to “ go and 
bow her head' in shame and put 
on sackcloth and ashes for the 
way in which this .Government 
has let down and cheated 
families in Britain." . 

: But Mrs.. Chalker retorted: 
“I don’t, intend to act to any 
strange clothes in this House. 


THE long-running argument 
over membership of the com- 
mission of inquiiy into the 
Labour Party’s future looks like 
continuing at next month's 
meeting of the national execu- 
tive as the struggle moves on to 
who should chair the committee. 

The signs are that Left- 
wingers on the .executive, say 
that Mr. Alex Kitson, who 
announced his resignation from 
the commission on Monday, 
should be replaced by another 
member of the executive to 
restore the original balanee on 
the commission between the 
NEC. and other representatives. - 

Mr. James Callaghan and the 
executive have been at logger- 
heads over the membership of 
the. commission since the party 
conference. Mr. Kltson’s deci- 
sion -to withdraw, was 'seen on 
Monday as a victory for moder- 
ate trade unionists. 

..It meant that the NEC’s six 
members were outnumbered by 
a combination of the five trade' 
unionists and the party leader 
and. his deputy. Even so, by no 
means all the trade unionists 
can be counted, upon to support -! 
Mr. Callaghan’s line. 

With Mr. Kitson, the party’s 
vice-chairman, on the commis- 



*njpsct her for as little as 
£3” is the slogan on Ralph 
Steadman’s Mrs. Thatcher 
cartoon, to -be used In a 
Labour Party recruiting cam- 
paign. A beer mat version 
says: “Upget her, .not- your 
beer. Join the Labour "Party.” 

Mr. Eric Heffer, launching 
the campaign yesterday, said 
the cartoon depicted the 
Prime Minister as - a Cross 
between a witch and a 
vulture.” 


sion, the Left could have been 
fairly sure of a majority of 
votes. They would then prob- 
ably. have elected Mr. Eric 


Heffer as chairman. Mr. Kit- 
son’s resignation endangers that 
majority. 

It may open up the way for 
election of Mr. David Basnett, 
the Right-wing chairman of the 
Trade Unionists for a Labour 
Victory, as chairman. 

As the commission chairman 
will have a casting vote and 
power to influence which sub- 
jects receive priority, both sides 
will be anxious to get their 
candidate elected. 

The assumption is that Mr. 
Heffer will be put forward as 
the NEC candidate, and that the 
five union members of the com- 
mission will unite- with* Mr. 
Callaghan aDd Mr. Michael 
Foot, party leader and deputy 
leader respectively, in backing 
Mr. Basnett. 

• Left-wingers on the NEC were 
atill discussing their strategy 
yesterday. 

One problem facing them is 
that whereas in earlier vote, on 
membership of the commission 
the Left had been able to count 
on the support of some trade 
unionists, now these may be 
reluctant to vote against one’ of 
their, own number when it 
comes to electing the commis- 
sion chairman. 


-*■ : - • 

Chalker payments plan attacked 


THE Government came under 
fire from MPs yesterday when 
they were told a stud; of the 
arrangements for paying social 
security benefits has been 
carried out as a possible way 
of saving about £35m of 
taxpayers’ money. 

Mrs. Lynda Chalker, Social 
Services Under-Secretary, ; told 
MPs the study— including' the 
frequency of payments and 
whether people should be able 
to choose to have benefits paid 
direct to their Bank— ^ was 
currently being considered, by 


Mr. Patrick Jenkin, Social 
Services Secretary. 

Mr. Robert MeCrindJe (C. 
Brentwood and Ongar) said that - 
to pay pensions and other 
.benefits less frequently “could 
conceivably cause a great deal 
of hardship." 

Payments direct into bank 
accounts could also cause 
problems because many people 
on social security did not have 
accounts. It might also cause 
hardship to sub-post offices, said 
Mr. MeCrindJe. 

Mrs Chalker told * him: 


“Nobody will be forced to have 
payments direct to bank 
accounts. We want to ensure the 
most vulnerable groups in 
society receive their payments 
weekly and through post offices, 
if they wish.” 

Mr. Ian Evans (Lab. Aber- 
dare) insisted the matter should 
be brought before MPs and 
debated before tbe Government 
decided on the issue. 

Mrs. Chalker stressed that any 
new procedures would only be 
instituted after careful con- 
sideration and full consultation. 


Credit aid for consumers planned 


BY DAVID CHURCHILL 


REGULATIONS TO give con- 
sumers information' about - the 
true rate of repayment in credit 
transactions are to be introduced 
by the Government later this 
year.--' 

The regulations, to come ‘into 
force on October 6, will imple- 
ment the so-called “ truth in - 
lending’’ provisions- -laid, down 
in the 1974. Qonsunier Credit 
Act Parliamentary Orders 
detailing the new regulations 


were laid before Parliament 
yesterday. 

-. The “truth in lending" pro- 
visions of the Act regulate the 
information which must be given 
to consumers in advertisements, 
whatever the medium of 
.advertising. 

. Certain advertisements are 
excluded from the Act, includ- 
ing. advertisements for short- 
term credit such as accounts 
settled in full weekly or 
monthly. 


Under the new regulations, 
the total charge for the credit 
offered will have to be expressed 
as an annual percentage rate 
and included in credit quota- 
tions and advertisements. This 
will enable consumers more 
easily to compare one offer of 
credit with another. 

In many cases at present, the 
credit industry quotes only the 
“ flat " rate of repayment which 
is often half the annual per- 
centage rate. 


This would be * an important 
contribution” to the Govern- 
ment’s objective of reducing 
the Public Sector Borrowing 
Requirement. 

Commenting on suggestions 
that tbe Government shonld 
introduce a gas tax, he said: 
“ This is something which we 
shall have to look at." 

Mr. Howell emphasised that 
in real terms, gas consumers 
had enjoyed falling prices for 
at least ten years— this had 
been one. of the number of 
factors all pointing, regrettably 
in the direction of higher 
domestic prices. 

While no-one liked paying 
higher bills, the effect on the 
cost of living should not be 
exaggerated. 

The 17 per cent increase on 
April I would add 0.25 per cent 
to the going rate of inflation. 
The further increase of 10 per 
cent in October would result in 
an additional 0.16 per cent. 

Dr. Owen highlighted tbe 
fact that the current rate of 
Inflation was double that of 12 
months' ago, and accused the 
Government of showing a 
callous disregard of the con- 
sequences which higher gas 
prices would have on most 
families in the country. 

At the same time, the Govern, 
mem was putting up the level 
of domestic prices against the 
commercial judgment of the 
British Gas Corporation. 

He questioned whether the 
Government, bad legislative 
authority for the action it had 
taken. 


Lean meat 
content 
‘should be 
advertised’ 


Financial Times Reporter 


SHOPPERS should be told 
the “lean meat” content of 
meat products rather than 
simply the “meat” content, 
says a report by the 
Ministry of Agriculture’s food 
standards committee. 


It defines lean meat as 
“meat free from trimmable 
fat and connective tissue, con- 
taining no more fat or connec- 
tive tissue than Is normally 
associated with the particular 
cut of trimmed meat used.” 


Control and declaration of 
lean meat content wonld have 
tha “ nutritionally desirable ” 
effect of lowering the fat con- 
tent of many meat products, 
the report says. 


• CONSCRIPTION: A move 

to ~ bring in a military call-up 
register will . he debated 
tomorrow. A motion tabled 
by Mr. Hugh Fraser (C, 
Stafford and Stone) “calls 
upon the Government as a 
preliminary and minimal act 
of prudence to enroll the 
youth and skills of the 
nation by registration, by 
law, of those eligible for 
national or military service.” 


• FULL TERM: The speaker, 
Mr. George Thomas, yester- 
day ended speculation that he 
was on the verge of retiring 
From his £19,650 job presiding 
over the work of the House of 
Commons. Mr.. Thomas — 71 
yesterday — made it clear that 
he intends to .stay on as 
speaker until the end of the 
present Parliament 


• BAD LANGUAGE: The 
BBC television - programme 
“Tbe Russian Language and 
People” was attacked in the 
Lords yesterday. Tory Bari 
Kimberley said: “These broad- 
casts portray tbe Soviet Union 
in stteh a favourable light that 
they actually extol the virtues 
of Communism and so help 
persuade certain people to 
support the Olympic Games in 
Moscow.” 


•LICENCE PLAN: Different 
ways of allocating offshore oil 
and gas licences are being 
examined by the Government. 
Mr. Wamish Gray, the Energy 
Minister, said he had asked 
for ihe industry’s comments 
on eash bidding for licences 
“but entirely without com- 
mitment in regard to the 
seventh round. 


£lm for strikers’ families ‘deplorable’ 


’ BY JOHN HUNT 


MORE THAN £lm has so far 
been paid out in supplementary 
benefit to the wives and children 
bf the -striking steel workers,- 
Mr. Reg Prentice, Social 
Security Minister, told, me 
Commons yesterday. 

He condemned the payments 
as “utterly deplorable” and. 
complained; that ...-the - .major 
unions had nbt paid out _a 
“ penny piece ” to support the - 
strikers. . " * . . ■■■' • 

Later, during .questions to the 
Prime Minister, Tory baek- 
benebers alleged' that intimida- 
tion was being used -against steel 
workers who were reluctant to 
strike or picket. •-• . • 

Mrs. Thatchpr told them that 
any such action would be 
“ utterly condemned by every- 
one. Unless , the rule of law 
was upheld, “it would be the 
end of civilisation.” 

She reaffirmed, that Mr. James 
Priori Employment Secretary, .is 
looking at jhe Employment Bui 


with a view to making further 
changes- during tbe committee 
stage. 

The row aided with - Mr. 
Michael Brown (C Brigg and 
Scunthorpe) unsuccessfully 
trying to get an emergency 
Commons debate over claims of 
intimidation of steel workers in 
his constituency. 

' Mr. Prentice, told Mr. Michael 
Brotherton (C. Louth) that 19 
strike centres had been set _up 
to meet supplementary benefit 
cl aims . 

-■Up to Tuesday of last week, a 
total Of £79fc000 had been paid 
out to strikers’ families. ■ ' 

.Mr. Brotherton protested mat. 
the trade unions, not the tax- 
payer, should take responsibility 
for the strikes.. . 

“ t f»iiv agree wife your senti- 
ments,” replied Mr- Prentice. 
“It is not for meto comment 
upon . the pare at which 
should implement our manifesto 


pledges. But it is deplorable 
that so much money is being 
spent - on subsidising this 
strike.” 

Mr. Joek Bruee^Gardyne (C, 
Knutsford) said it was an, abuse 
for the Iron and. Steel Trades 
Confederation to sit on a “ piggy 
bank" of film of its- own 
.money. He called on Mr. 
• Prentice- to see that the Tory 
manifesto was “ activated " to 
dear with this matter. 

Mr. Prentice agreed that 'on 
top of the damage inflicted on 
■the nation by t be strike, the 
unions had “ added insult to 
injury” by expecting the tax- 
payer to subsidise it 

He said the figure of £790,000 
. was for a week ago so tbe total, 
figure was now ce rt a i nly weU 
over - £lm — “ money which 
should have been - contributed 
by the unions themselves.” 

During Prime Minister’s 
questions, Mr. George Gardi n er 


fC, Reigate) referred to a. 
report of violence and intimida- 
tion of a steel worker, bis wife 
and children. 

He asked Mrs. Thatcher to 
make sure that the Employ- 
. raent Bill was strong enough to- 
prevent this kind of thing. 

The Prime Minister told- him 
that violence and intimidation 
was dealt with under criminal 
law but tiie difficulty was to 
get evidence “ because there is 
not the slightest shadow of 
doubt tha t some of these people 
are frightened.” . _ 

Mr. Robert Adley (C. Christ- 
church and Lymington) called 
■:for industrial relations legisla- 
tion to provide adequate protec- 
tion against violent picketing, 
blacking mid intimidation. 

Tbe Prune Minister explained 
that in the light of the McShahe 
decision, Mr. Prior was “ very 
actively considering ” whether 
farther provisions should be 
brought forward on the com- 


mittee stage of tbe Employment 
Bill. 

Mr. Bficfaael Brown present- 
ing his motion for a debate, 
quoted a circular put out to 
steel workers from the Scun- 
thorpe steel strike committee. 

The circular said: “ This fight 
.will only be won by you and 
every member doing their duty 
by doing a turn on picket duties. 
We • would not want any un- 
pleasantness if we did win by 
people being accused of not 
pulling- their weight.” 

He said this was a dear 
threat and an attempt at 
intimiation in a “ most 
dictatorial, undemocratic and 
tyrannical manner.” 

• The Prime Minister yesterday 
(Tuesday) denied a claim by 
Mr. Henk Vredeling, a vice- 
president of the Common 
Market Commission, that 
Britain had not approached the 
Commission for 'EEC financial 
aid for the BSC redundancies. 


> 


Peace bid fails as union 


walk-out disrupts BBC 


BY ALAN PIKE. LABOUR CORRESPONDENT 


ALL Association of Broadcast- 
ing Staff members working for 
BBC television were ordered to 
stop work yesterday as talks 
failed to resolve tbe dispute 
over the new Newsnight news 
and current affairs programme. 

About 400 union members 
were told to stop work when a 
three-man current affairs film 
crew was suspended for refusing 
to accept a Newsnight assign- 
ment. They will return to work 
today, but tbe union warned last 
night that there would be 
further industrial action in 
response to any new suspen- 
sions. 

Union leaders and BBC 
management representatives 
spent about three hours discus- 
sing the dispute with officials 
of the Advisory. Conciliation 
and Arbitration Service yester- 
day bnt progress was not made. 


There is no date for a further 
meeting: 

After protracted negotiations 
on terms for introducing News- 
night — a BBC-2 programme 
which will combine news and 
current affairs activities — the 
corporation eventually 

attempted to screen the first 
edition on Monday night. But 
it did not appear, and other 
programmes were disrupted, 
after the corporation and union 
failed to resolve outstanding 
disagreements over the pro- 
gramme earlier in the day. 


Delayed 


All news and current affairs 
programmes are at- risk of being 
disrupted or cancelled until Ihe 
dispute is resolved. 

Mr. Paddy Leech, assistant 
general secretary of the union. 


said Last night: “Our members 
are prepared to do their normal 
work but they will not work on 
Newsnight. If sanctions are 
Taken against them over News- 
night we wi 11 respond with . 
Industrial action” 

The introduction of News- 
night was originally scheduled 
for September but . was delayed i 
because the BBC and union J 
representatives could not a gr ee 
on terms. Disagreement with 
the union was eventually 
reduced to the question of 
scheduling of camera crews. 

The union wants assurances 
that current affairs crews will 
work only with current affairs 
staff and news crews with news 
staff. While the BBC accepts 
this in principle it says that it 
is unable to give absolute 
guarantees acceptable to the 
union. 


Ambulance staff to 
receive 13% offer 


BY PHILIP BASSETT. LABOUR STAFF 


HEALTH authorities yesterday 
offered 17,000 ambulance staff 
a pay package worth 13 per cent 
which onions’ leaders agreed to 
put - to their members for con- 
sideration. 

Though no formal recom- 
mendation will accompany 
details of the offer officials are 
privately' hopeful that the pack- 
age will be accepted. 

The deal in its overall size 
is broadly in line with that 
accepted by 1.1m local authority 
manual workers, and is in many 
points similar to the package 
being considered by 250.000 
National Health Service ancil- 
liaiy workers. 

Agreement to deals of abont 
13 per cent woald mean settle- 
ments for all public service 
workers whose action over pay 
last winter caused considerable 
disruption to council, -hospital 
and other services. 

The . package, which if 
accepted would be backdated to 
January 1. would give increases 
of 10.6 per cent on basic rates. 
This is slightly less than the 
11.9 per cent on basic rates 
offered • to the ancilliary 
workers, since other elements m 
the ambulance staffs’ package 
are more expensive. 

Tbe offer would take the basic 
rate of a trainee ambulanceman 
from £53.02 to £59.05, and that 
of a leading ambulanceman 
from £66.80 to £74.77. 


Shift pay would be increased 
to 16p per hour for rotary shifts 
and lOp per hour for alternating 
shifts. The increase will cost 
more than the offer to the 
ancilliary workers as 76 per 
cent of ambulance staff earn 
shift pay compared with about 
40 per cent of NHS ancilliaries. 


The offer also includes im- 
provements in holiday entitle- 
ments and other payments.. 

Rates would be further 
increased from April 1 by the 
payment of the second stage of 
the Clegg comparability award. 
Increases of between 12.8 and 
25.8 per cent at a cost of 
£18.6m. were tbe highest made 
in the commission's first report 
on local authority, health and 
ambulance workers. 


The rate for a trainee 
ambulanceman would rise to 
£62.75 in April and for a lead- 
ing ambulanceman to £82.97. 


• Mr. Patrick Jenkin, Social 
Services Secretary, yesterday 
welcomed a new agreement 
reached on Monday for a dis- 
putes procedure in the National 
Health Service. 


He said that in tbe past the 
lack of sensible procedures had 
led to “damaging escalation of 
trivia] problems.” The new 
agreement, though, would 
require goodwill on all sides if 
it was to operate effectively. 


Union pamphlet urges 
BL offer rejection 


Jobs pledge 
over 

computer 

introduction 


By Philip Bassett, Labour Staff 


THE GOVERNMENT has offered 
civil service unions a six-month 
guarantee against job losses 
stemming from the introduction 
of ar. advanced computer sys- 
tem, if the unions agree to its 

U5C. 


The decision, taken this week 
by the Manpower Services Com- 
mission. relates to CAPITAL, or 
Computer Assisted Platings In 
The Areas of London. The £llm 
system would have a marked 
effect on work in the London 
offices of the Employment 
Department. 

The decision is a marked 
change from a warning last year 
that it might have to abandon 
the project entirely if the 
unions failed to give their 
agreement. The introduction of 
the system is seen as a test 
case for the use of new tech- 
nology in Government depart- 
ments. 

The commission wanted to 
extend the CAPITAL system on 
a cost-effective basis, and 
instructed departmental man- 
agements to put forward a basis 
for agreement with the unions. 


Review 


BY ARTHUR SMITH 


BL CARS union leaders have 
issued pamphlets to all 90.000 
manual workers urging rejec- 
tion of the company’s five per 
cent pay offer. 

The management is also cam- 
paigning vigorously throughout 
the 36 plants pouting out the 
risk to BL’s. recovery plan if the 
deal is rejected. 


The issue will be put to a 
ballot the result of which is ex- 
pected to be announced by the 
Electoral Reform Society on 
February 12. 


BL has offered a five per cent 
pay increase, plus the opportun- 
ity to earn up to an extra £15 
a week under a self-financing 
productivity deal. 

The unions, which demanded 
- 30 per cent rise, focus their 
attack on the “ strings " attached 
to the productivity deal. In par- 
ticular, they demand the right 


to maintain mutuality— the 
power. of the shop stewards to 
control manning levels and the 
pace of the job. 

The six-page pamphlet warns 
that one of the methods the com- 
pany would employ to study 
jobs is “cine photography and 
film analysis.” 

In spite of the objections 
raised in the pamphlet, many 
union leaders believe that the 
company will win the vote. 

There is' serious shop floor 
concern about the future of BL 
Workers at factories dne to be 
run down, such as Can ley and 
Castle Bromwich, will not 
support militant action against 
work practices which they may 
never be called upon to perate. 

The pay deal was due to come 
Into effect last November and 
many workers are pressing for 
the chance to achieve higher 
earnings. 


Docks pay talks adjourn 
without sign of a deal 


BY GARETH GRIFFITHS. LABOUR STAFF 


PAY TALKS between the two 
dockers unions and the London 
enclosed docks employers were 
adjourned last night until 
Friday with no agreement in 
sight 

The Port of London Autho- 
rity forecast on Monday that 
work would be transferred from 
the Indian and Mil wall Docks 
unless manpower . reductions 
were speeded up and working 
practices Improved. The Trans- 
port and General Workers’ 
Union and the National Amalga- 
mated Stevedores and Dockers 
Union studied the PLA fore- 
cast before yesterday’s talks: - 
Tbe threat of both official 
and unofficial industrial action 
faces the Enclosed Docks Em- 
ployers’ Association. The 
.association, like the PLA, says 
there is little room for flexi- 
bility over the pay offer. 

A 10 per cent new money 
and a further 2 per cent for 
manpower reductions of 500 bas 
been- tabled by the employers. 
The unions’ are claiming 
between 30 and 40 per cent 
The Riverside Employers in 
London will resume their pay 
talks tomorrow with the docks 
unions. The 900 Riverside 
dockers have already rejected 
10 per cent offer on basic 
rates and 17 per cent increase 
bonuses. 


• Seven container ships were 
diverted last night from the 
Port of Liverpool by shipowners 
anxious that they should not 
be held up by an unofficial 
strike of 234 shoregang men. 


The basis offered is that in 
the event of a general agree- 
ment on new technology, which 
is what the two largest civil 
services unions want ,an agree- 
ment reached on CAPITAL 
would be reviewed to ensure 
that its terms are “ as 
1 advantageous overall ’’ to the 
unions, particularly on staffing, 
as the national agreement. 

In order to help reach such 
an agreement the commission 
offers to make no staff cuts 
in the next six months through 
the introduction of CAPITAL, 
thaougb it makes clear that 
this will not affect the projected 
Government cuts of 12.7 per 
cent in the next two to three 
years. 

The three TUC members on 
the commission have agreed to 
“ use their good offices ” to help 
secure the agreement of the 
civil service unions. The com- 
mission will review progress 
with the unions at its nert 
meeting next month. 

The system • is intended to 
offer easier access to infor- 
mation about job vacancies and 
registered unemployed through- 
out London by means of visual 
display units. 

The commission bas also con- 
firmed that up to 20 skill 
centres or annexes are being 
considered for closure, though 
it said yesterday that a decision 
would not be taken until March. 


Sir Richard O’Brien. MSC 


chairman, said the proposals 
were intended to produce a net- 
work of centres which would 
leave the commission capable of 
training more people in every 
region, at a lower cost and with 
better results. 


The Civil Service Union, 
which opposes the cuts, con- 
demned the proposals as 
“ callous." and said it was 
writing to a group of MPs to try 
to bring pressure on the 
Government to alter is policy of 
cuts. 


os 


The 

American Express 
Card 


American Express Company announces that with 
effect from 1st February 1980 the fees for American 
Express Corporate Cardaccounts will become: 

Enrolment fee per account £15.00 

Annual sobscxqjtioiifbr each, card . . £12.50 

Anew scale of rebates reflecting the number of 
Corpo ra te Cards h^byacompanyxs also effective 
from this date. 

For established accounts the new annual 
subscription xutowiU be charged at ihe nexr 
membership renewal date. 


Compart AeoftgaaJca* InmfgiLafrgay m the UJ>j 4 . 
j. s.Qoirdiy,Res^BsVu^Praidaa-l}KUdKiKgdctHa>idlrdjnd. 
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OF THE 63 most senior execu- 
tives who ran the Chase 
Manhattan Bank at tbe begin- 
ning of 1974, 26 are no longer 
with the company and several 
others have been shepherded 
away from the mainstream of 
the bank's management. 

That fact alone is one 
dramatic illustration of the 
transformation that has taken 
place within the company, the 
third largest bank in the TJ-S-, 
with total assets at the end of 
last year of $65bn, and by com- 
mon consent the least effec- 
tively managed of the nation’s 
giant banking institutions when 
recession struck in 1974-75. 

The bank’s weaknesses quickly 
appeared in its balance-sheet 
Between 1975 and 1978 (inclu- 
sive) It was forced to write off 
close to $lbn of (mainly real 
estate-related) loan losses. Net 
profit which hit $182m in 1974, 
slumped to $105m in 1976. In 
that year it earned only 24 cents 
on every $100 of assets, the 
worst performance of any of the 
top ten hanks, according to data 
prepared by brokers, Salomon 
Brothers. In the same year 
Citicorp earned 69 cents per 
$100 of average assets and J. P. 
Morgan 7S cents. 

Last month, with the publica- 
tion of its profits for 1979, the 
bank’s executives clearly felt 
that they had put those dark 
days behind them. Net income 
topped $31 1m, a 58 per cent 
increase, and average return on 
assets of 52 cents per $100 at 
last brought it within shouting 
distance of its rivals. (Citicorp's 
figure was 58 cents.) 

Rehabilitating Chase has 
clearly been a matter of per- 
sonal pride for David Rocke- 
feller, the chairman since 1969, 
and the man who, perhaps 
rightly, was widely criticised for 
having permitted the bank to 
develop under his leadership in 
a way which left it vulnerable 
to the changed economic condi- 
tions of the mid-1970s. 

The timing of the recent 
announcement of Rockefeller's, 
plans to retire from the bank 
is replete with symbolic over- 
tones. From Jauary 1 of this 
year, the beginning of a new 
decade. Rockefeller has passed 
over his chief executive func- 
tions to the bank’s president, 
53-year-old Willard C. Butcher. 
Rockefeller is staying on as 


chairman but only until April, 
198L There seems to be no 
doubt that, the decision, is aimed 
at avoiding an abrupt transition. 
That Butcher is now in com- 
mand of the bank is shown by 
one of the first derisions to be 
announced, namely , that from 
J anu ary 1 the management 
committee has been dissolved, 
and the four top executive vice- 
presidents now report directly 
to Butcher. 

Butcher, after 25 years with 
the bank, was named president 
in 1972, and the task of sorting 
out tiie problems which 
emerged in 1975 fell heavily on 
his shoulders. But it was not 
until the end of last year that 
the Chase board of directors 
decided that he would succeed 
Rockefeller, who will be 65 in 
June. 


Chase Manhattan— a U.S 

on a fresh course 

BY STEWART FLEMING IN NEW YORK 



Dynasty 


He presents a formidable con- 
trast to the suave and genteel 
member of one of America’s 
best-known business dynasties. 
A tall and heavy man, slightly 
stooping, he was described by 
Fortune magazine as having the 
look of “an earnest, agreeable 
buffalo.” While perhaps captur- 
ing his appearance, that descrip- 
tion probably does less than 
justice to his character. It is 
hard not to sense his latent 
power and .to suspect that at 
times, like a buffalo, he can be 
anything but agreeable. Chase 
would not have recovered so 
quickly from the problems 
which befell it if Butcher bad 
found it difficult to make hard 
decisions. Executives within the 
ban): talk of a change . of 
“culture" at Chase, which has 
made the institution more 
aggressive and less complacent 
Butcher would seem to typify 
. that change. 

There can be little doubt that 
in >the years during which Chase 
was fighting to -recover its 
balance after the shocks of the 
last recession, it has lost 
ground to some of its com- 
petitors, both in the U.S. and 
overseas. Butcher himself con- 
cedes that the bank is not 
“ blessed with an excess of 
capital ” and at least in com- 
parison 'with some of its rivals 
it has bad to be satisfied with 
modest growth in its assets. 
Between 1974 and 1978 its com- 


pound average growth of assets 
has been around 8 per cent, 
compared with nearer 12 per 
cent far Citicorp and Bank of 
America. Last year its assets 
rose by 6 per cent compared 
with 14 per cent -at Bank of 
America, 21 per cent at Citi- 
corp and 18 per cent at Manu- 
facturers Hanover Trust. 

It is, of . course, well 
established in lending to major 
corporations such as IBM, 
General Electric and General 
Motors. Indeed, some of its 
competitors identified it as one 
of tiie banks most willing to 
shave lending rates in order to 
bold on to its market share in 
the past few years. 

But the bank has lagged 
behind some of its. rivals in 
developing a nationwide bank- 
ing business outside this elite 
corporate market Botcher, 
however, leaves no doubt that 
Chase is as anxious as its main 
competitors to take advantage 
of the gaps in U.S. banking laws. 
These are enabling the largest 
banks to escape from restric- 
tions which have tended to 
hinder the expansion of banks 
beyond the boundaries of a 
single state. . Ia part, it seems, 
he fears that unless the large 
U.S. banks penetrate this 
wider market they may be 
doomed to a slower expansion 
of their assets than their major 
international rivals, and that 
this wall weaken their ability 
to compete. 

He points out that the bank 
is now actively seeking to 
expand its capacity to service 
companies outside the ranks of 
the international giants. Last 
year the asset-based lending 
activities of the bank, which had 
been fragmented within it, were 
pulled together and n decision 
reached to “ emphasise this 
business.” 

A new top executive for these 



David Rockefeller (left), chairman of Chase Manhattan, and Willard C. Butcher, who succeeded him as 

chief executive of the bank on jammy 1 


operations within what is called 
iTTiasg Commercial Finance, is 
shortly to be announced. With 
what is now a characteristic 

gm phagte on mar ketin g — identi- 
fying as closely as possible the 
services particular customers 
need and shaping the banks' 
ability to provide them — 
Butcher says he is not expect- 
ing to be able to .supplant 
regional banks in providing 
basic cheque and loan services 
for medium-sized companies. 
But he -clearly believes, as do 
his main competitors, that 
there is a market for specified 
asset-based services such as 
leasing and factoring for these 
companies, which their own 
local banks may not be able to 
provide. 

He is also clearly anxious to 
build up a nati onal consumer 
finance operation, a - market 


which Giticorp in particular has 
hit very hard, and one which 
other - banks, such as Bank- 
america. Continental Illinois 
and Manufacturers Hanover, 
are also developing through a 
variety, of facilities ran g in g 
from credit cards and consumer 
finance to mortgage banking. 

Butcher says that “ the plastic 
card wiH increasingly become 
part of our strategy” but that 
he “lias some scepticism” 
about mailing cards all over the 
country. 

“You need something else, 
you need a matched strategy,” 
he says, in order to get people to 
use a Chase credit card, perhaps 
tying it in to services at a 
particular store — something 
Chase is beginning to do. 
Another market the bank is 
tackling is home mortgages for 
the consumer through mortgage 


banking operations. Chase has 
just obtained permission to 
open such a business in Florida. 

One advantage Chase has as 
it seeks to expand from its New 
York base is that it is one of 
the few h anks with the size and 
a nationally known name from 
which to develop. It is also 
a name which is known inter- 
nationally and as Butcher 
describes it “one of the few 
banks in the world with inter- 
national capability.” In the 
early 1960s it set about building 
an intprnatinnal presence. 

’ Indeed the international side 
of the business provided 
something of a crutch for the 
bank after 1975. In 1976, for 
example, international opera- 
tions accounted for 82 per cent 
of net income. Between 1975 
and 1978, while domestic 
lending was essentially flat. 


loans at o««aas offices^ 

«nt of the 

“^e^fecmariyco^ 

about maintaining a & al ance £ 
tween domestic >g£ 

national business, hot Butcner 
«ys “ the challenge u i not t 
limit international earnings . - - 
but to increase domestic. 

He is keenly aware, however, 
that the international 
the bank promises fo 
some formidable chalteofiGS. 

The bank, he 

“improve dramatically .. 
capability in the analysis of 
both political and economic nss 
and in the countries where “ 
lends money and the relation- 
ship of these forces to credit 
risk For a bank the *1* jf 
lending on an aeroplane wiucn 
wiH sometimes land in London 
is different, say, from a balance- 
of-payxnents loan to the same 
country. And he emphasises 
the Importance of political 

analysis. “ We do have political 
analysts in *h>s ’ bank and we 
are going’ to have more of 
them. They will help the bank 
operate in a less stable inter- 
national political climate. 

Just how important political 
judgment can be to a bank at 
the moment has been amply 
demonstrated by Chase's own 
involvement in the Iranian 
crisis. Its long links with the 
Shah- of Iran and the personal 
relationship between Rockfeller 
and tiie Shah were factors 
which led 'to' Rockefeller inter- 
ceding on-, his behalf with the 
State Department and the 
President in order to help the 
Shah gain ■ entry into the UB. 
for medical treatment - 

The repercussion of • the 
Adminis tration’s - derision to 
allow the .Shah entry, led from 
the taking of the hostages to the 
freeze on Iranian assets at U.S. 
banks and then to a moVe by 
Chase to call a major syndicated 
loan to Iran in default. 

Butcher vigorously defends 
that decision , by saying that he 
has been disturbed by criticism 
from “junior executives” at 
banks overseas. He argues that 
Chase kept strictly to the legal 
conditions of the loan agree- 
ment and that from a UB. point 
of view the country was tech- 
nically in a situation akin to 


there, the embassy seized. 

The wisdom of tne decisions 

Chase executives took ia file 
Iranian situation has been a 
matter of debate, and too little 
is known 10 come to any firm 
conclusions on this question. 
What is dear, however, is that 
the issues raised for Chase were 
as much political and diplomatic 
as financial, and a bank needs 
executives capable of assessing 
both. 

Butcher is dearly concerned 
about another looming inter- 
national financial, and political 
problem: the escalating OPEC 
surplus and the difficulties this 
presents to developing coun- 
tries and therefore to the 
banks which played so promi- 
nent a role “ re-cyding ” the 
post-1974 OPEC surplus. "There 
is some limit to how far we 
can go as the principal factor in 
the re-cycling," he sps, adding 
that he advocates “closer co- 
ordination in the activities of 
banks with the efforts of the 
International Monetary Fund," 
and an increased capability for 
the IMF in this area. 

Delicate 

It. Is in bis handling of issues 
which arise in this delicate 
area where bank-;-j and 
international po! : ' i -'S overlap 
that Butcher is .lerally per- 
.ceived to be f"- A the greatest 
challenge. It ' widely thought 
that one of i -■ reasons Rocke- 
feller, the consummate' corpor- 
ate statesman, is postponing his 
resignation as chairman until 
next year, is to give him an 
opport uni ty to smooth Butcher's 
passage into this world of inter- 
national financial diplomacy. 

It is an aspect of managing 
a large multi-national corpora- 
tion. which is -becoming increas- 
ingly vital to the “ bottom line " 
of profit and loss. In the 
emerging debate - about the 
characteristics which the future 
top management of large com- 
panies should have, a common 
denominator, is proving to be 
American business’s .sense that 
political sensitivity is a high 
priority. 

Whether Butcher has, or can 
develop, the deftness of touch 
which will be needed to fill this 
aspect of Rockefeller's role at 
the bank nobody knows, perhaps 
not even Willard C. Butcher 


BUSINESS PROBLEM 

Purchasing 
power of £ 

A lease states that the revised 
rent shall be such sum as is fair 
and reasonable having regard to 
and taking into account any 
reduction ia the purchasing 
power of the £ sterling. What 


index or figures do you think 
should be applied in a case such 
as this? 

The provision relating to the 
purchasing power of the £ sterl- 
ing may well be void for 
uncertainty, if no other guide is 
given to the interpretation of 
that phrase. If it has a meaning, 
the Index of Retail Prices 
appears to be a strong candidate; 


OUR LEGAL STAFF 


the £[s trade weighted index 
being 'another, but less likely, 
possibility. It 1$ better to stick 
to one contention only in a case 
where uncertainty may invali- 
date the whole provision. 

No legal responsibility can be 
accepted by the Financial Times 
for the answers given in these 
columns. All inquiries will be 
answered by post as soon as 
possible. ’ 


What do wine drinkers 

look for? 



Shippers 
they can trust. 

How can a label help you choose a^ood wine? It can tell 
you the type of wine, but not whether it is from the right 
source. The Appellation and the Vintage, but not the care 
taken in its fermentation and its maturation. The producer,, 
but not how it is blended and bottled. 

The shipper’s name alone is your guarantee. Bouchard 
Aine assure you of a high standard- Out name has maintained 
its reputation because we expertly select and carefully ship 
only the finest wines. • 

When you see Bouchard Aine on the label, you know you 
are getting a very good wine from a shipper you can trust- 

Bouchard Aine 

85 Ebury Street, London SWl.Teb 01-235 366L 




HOTELS thTTERNATK)NAL 


Abu Dhabi, Bahrain, Dhahra 
Sans a. Worldwide over 650 


MANY a small company is man- 
aged in a “seat of the pants” 
fashion. Itie practitioners of 
this particular art swear by it, 
r.rguing that it is the very life- 
blcad of the successful small 
enterprise; in particular, they 
el?!m that it promotes a strong 
camaraderie among the work- 
force. 

in these d 2 ys of economic 
volitillty. high interest rates, 
raoid technological change and 
intense competition in many 
areas of business, there Is a 
good argument for suggesting 
that there is a place for more 
“nrofessionzlism” in small com- 
panies. particularly if they are 
growing fast 

If such a transition is to 
I?!: - * nlace, the entrepreneur 
vrill either have to become au 
:?.it with management tech- 
larticnlarly financial 
I —* mnisationrl. or be backed 
. . ,i 2 V rjth such skiHs. 

j Dr. Sue Birley, the author of 
; “ The small business casebook,” 
is clearly of this opinion; she 
puts it across in her book in a 
strong, though subtle manner. 
She never actually resorts to 
presenting clearly outlined 
messages; rather she writes in 
such a way that they emerge on 
! close analysis. 

j - ~ vr-®nts cise studies of 
! small firms, with activities 
. ranging from closed-circuit tele- 


Small firms under a microscope 


vision manufacture to oyster 
breeding, car manufacture and 
engineering consultancy. In 
each of them she gets across 
numerous messages: the need 
for a strong man agement team; 
the dangers of poor financial 
control; under investment and 
lack of capital; the problems of 
suffering from indecision on. 
what to do in the market place, 
despite having an abundance of 
market information; and, of 
paramount importance, the need 
for the right people. 

The point about entre- 
preneurial management is well 
illustrated in an analysis of 
Eaves and Washbourne, a small 
engineering company. A second- 
generation Washbourne, who 
had worked his way up through 
the company, was dismissive of 
management education — until 
he had experienced it. 

"A salutary experience was 
the realisation that not a single 
person In the place could read 
a balance sheet” he says. "It 
was incredible how naive we 
were at- the time. No one ever 
thought how much money we 
would make in the next 12 
months or what machinery we 
were going to invest in." 


The dangers of under-invest- 
ment and lack of organisation 
in a MgMy-co mpeti tive market 
are highlighted in the case of 
GiEbern Cars. This company 
was set up in the early 1960s 
to exploit the market for 
“special" cars that were pro- 
vided in kit form for home 
construction, thus avoiding pur- 
chase tax. 

Several weaknesses in the 
Gflbem set-up emerge in the 
study. The car bodies were 
made of glass-fibre and only one 
body mould existed, which 
meant that at best only one 
body a day could be made. 
Equipment was felt to be inade- 


quate^ leading, for example, to 
inaccurate cutting or distortion 
of the chassis welding: There 
were no detailed work schedules, 
so operators kept their own, in 
rough form. Operators also had 
to work overtime to make up 
for production lost when they 
had to double up as delivery 
drivers. - 

- Despite the flexibility of the 
workforce, the company itself 
was essentially inflexible to 
basic change. It was satisfying 
a fashion in' a very competitive 
market, but was dearly exposed 
to any shift In fashion or change 
in tax legislation. 

The interest in Dr. Burley’s 


book lies not only in what it 
. tells you, but equally in what it 
does not Obviously, as a mem- 
ber of the London Business 
School’s Institute of Small Busi- 
ness, she has a vested interest 
in promoting management edu- 
cation. 'But to her credit she 
plays the subject down. 

Any reader of her book should 
not expect immediate enlighten- 
ment about small company prob- 
lems and what can be done to 
resolve them.. . It needs to be 
looked at several times for its 
full significance : to emerge. But 
this is well worth the effort 

The Small Business Casebook, 
by Dr. Sue Birley. : Macmillan, 
£ 12 . 

Nicholas Leslie 


1 hat s why on r guests come back again and agairt; Next time 
stay with Rama da and enjoy the personal touch • For 
• reservations.; telephone; 01/1235.62 i64 or yourtra ve! a°enx 
-. Brussels, Frankfurt, Geneva. Parrs. L^erDusseldorf 
Fra n ken that Leverkasen-Coicgne. . Ludwigs haf en-Man nh ei m 


that a KLM jet 
takes off or lands 


KLM Flight Division monitors more 
than 370 movements every 24 hours. 

Its harefly surprising were the sixth biggest 
scheduled airline in the world. . 

Yet not everyone knows that we fly to 
IIS cities in 73 countries. So wherever . 
you're planning to go, you can always 
chooseKLM . . 

Furthermore, there are lots of places you 
can come from. Over 300 flights .a week 
from 22 airports in the UK and Ireland 
connect with KLMs global jet network at 
Amsterdam Airport One of the most 
modem airports in the world, with the 
largest and cheapest Tax-free shopping 
centre in Europe. . 

You simply catch the plane thatjglj 
catches the plane from - ■ J Pj 

Amsterdam. • * ~ t * 

. Your usual Travel Agent 
has up-to-the-minute infor- 
mation on all the best KLM 
schedules 
andfares. 




KLM 
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TELEVISION 


Images on chips 


-IT CAN hardly be very long 
now before solid state linage 
forming devices for television 
meet the definition require- 
ments of the professionals. 

Latest indicator is the 
announcement from GEC’s 
Hirst Research Centre of what 
is claimed to be the largest 
charge-coupled device so far 
produced in the UK and pos- 
sibly in Europe. 

It measures 140 x 100 mm and 
consists of a matrix of 576 lines 
(the operational number of 
'lines in a 625 line picture) each 
with 385 elements. The frame is 
thus compatible with 625 line 
systems and at 220,000 pixels 
represents a definition of about 
67 per cent of a fully repro- 
duced normal TV image. The 
system uses frame transfer 
mad-out of the image signal. 

The laboratories describe the 
new device as silicon based, 
with “three phase, three level 
polycrystal line silicon gate 
buried n-channel ” technology. 

Advantages offered by such 
devices include small volume, 
no glass envelopes, and rela- 
tively low operating voltages; 
the Hirst device runs on 15V at 
the moment, expected to drop to 
five volts with further develop- 
ment. 

This compares with voltages 
hundreds of times greater used 
by conventional television 


VENDING 


camera tubes. 

Ihe laboratories believe that 
immediate application for the 
devices will be in small size, 
lightweight, low power and 
rugged cameras for use in 
hazardous or difficult environ- 
ments where conventional types 
would be unsuitable. Colour 
cameras would -involve three of 
the devices with suitable optical 
colour filtering, although other 
techniques allow one chip to be 
used, albeit with lower defini- 
tion. Hirjt is believed to have 
such cameras operating. 

Future developments under 
consideration include possible 
application in electronic news 
gathering (ENG) and ulti- 
mately an all-electronic replace- 
ment for amateur rine photo- 
graphy. 

During the next six months 
the laboratories will be making 
a small number of devices avail- 
able for early customer evalu- 
ation in the professional field. 
Depending npon the blemish 
specification the price will vary 
from £500 to £5,000. 

The GEC announcement 
follows a statement from Sony 
reported in yesterday’s Tech- 
nical Page of a complete colour 
camera at £4,500 which also 
uses solid state image devices. 

More from Hirst at East 
Lane, Wembley, Middx. (01-904 
1262.) 


Mixtures not as before 


SINCE MORE stringent fire 
regulations have been enforced, 
the use of electric kettles for 
tea and coffee making has been 
banned in most office and indus- 
trial environments. The clatter 
of china cups has. sadly, been 
dulled by the thud of heavily 
weighted polystyrene con- 
tainers on the desk and factory 
bench since the tending machine 
has become a ubiquitous 
adjunct to our daily lives. 

There is. too, a fierce pre- 
judice against the automatic 
food and drink dispenser, and 
an encyclopaedia of customer 
complaints regarding peculiar 
admixtures . . . when coffee 
tastes like orange juice, and tea 
is tainted with Bovril. 

You will get what you pay for 
when .vou tune in to the Super- 
nova (a variety of 33 hot and 
cold drinks) promises GKN 
Sankey. PO Box 6. Bilston, 
West Midlands (09 02 29081). 

This machine looks (and acts 
like) a computer in the corri- 
dor. Jts logical simplicity can 
make friends with the most 
towering of intellectuals. Its 
list of 33 available drinks and 
their price tariffs are laid out 
for easy reading. A soft green 
light draws attention to the 
machine without being garish or 


obtrusive. 

An electronic credit display is 
located to show a running total 
to the customer a3 money is 
inserted (an improvement neces- 
sary in noisy locations where 
coins cannot always be heard 
to be dropping within) and the 
“cup station” has been placed 
at a convenient height and posi- 
tion. 

Two important features of the 
machine are its separate mixing 
bowls — it is now possible, 
assures the maker, to eliminate 
the unpalatable problem of 
flavour blur. The bowls also 
enable separate whiteners to be 
used for tea and coffee. A 
further bonus is the steam ex- 
traction system which is said to 
prevent ingredient comamina- 
tion. 

Offered as standard is a spare 
hygiene kit which includes 
tubes, whippets, bowls and an 
extractor hood, and the machine 
is backed by the company’s 
comprehensive service which 
includes ingredients supply, 
maintenance and service. 

The company also offers infla- 
tion proof rental terms through 
its own finance house, Sankey 
Finance. 

DEBORAH PICKERING 


« AUTOMATION 

Scans and 
records the 
readings 

ABLE TO scan up to 1,000 
temperature measurement 
c hannels at rates between- one 
channel every hundred hours, 
and one every ten milliseconds, 
an intelligent logging system 
based on the Z80 processor has 
been put on the market by 
*Ancom, Devonshire Street, 
Cheltenham GL50 3LT (0242 
53861). 

Using card modules, systems 
can be built up to suit the appli- 
cation; inputs can be from any 
standard temperature sensor 
with signal voltages conditioned 
and linearised by appropriate 
cards. Other boards deal with 
analogue to digital conversion, 
processing; and the connection 
of peripherals. 

Interactive control of the 
system is by means of a VDU. 
A permanent record of all the 
results is obtained on a 24 
column electrostatic printer 
including channel identification, 
time and measured value, maxi- 
mum and minimum values and 
indication of any reading out- 
side the pre-determined limits. 

Supply of 

Ingredients 

controlled 

FEEDING OF ingredients to 
sugar confectionery manufac- 
turing machinery can be very 
accurately controlled. says 
Baker Perkins, if its Autofeed 
148 microprocessor control unit 
is used. 

Ingredients such as sugar, 
glucose, milk, water and fat can 
all be fed in the right sequence 
into a mixing hopper according 
to preset weights. A digital 
display of the weights is pro- 
vided and a printout is available 
for stock control. Recipe 
changes are made by means of 
thumbwheel switches or a card 
reader can be used. Up to eight 
ingredients can be handled. 

Baker Perkins is at Westfield 
Road. Peterborough, Northants 
(0733 262000). 

• NOISE 

Motors can 
be muted 

FROM ITS research resulting 
in a wealth of noise control 
data for the silencing of elec- 
tric motors, it is able to offer 
silencers which encompass both 
acoustic requirements .and essen- 
tial criteria such as air flow, 
pressure drop and temperature 
rise, says Noise Reduction. 91, 
Leigh Road, Eastleigh, Hants 
(0703 611611). 

One simple device which gave 
up to 10 dBA attenuation at the 
non-drive end and 5-7 dBA at 
the drive end of noisy motors 
on a pump complex is the slip- 
on mute. 

Its simple and versatile design 
is said to cause little restriction 
to the airflow — the mute is not 
tight fitting, causes no recircula- 
tion, is easily removable for 
maintenance, and can be used 
indoors or outdoors. 
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Magnet Electrical Repairs, a GEC company, 
has recently commissioned this vacuum 
pressure impregnation (VPI) plant at Us 
Bradford works* of particular interest because 
it employs epoxide resin impregnant, Shown 
is a stator about to be lowered. Into the 
vacuum chamber. The one-part epoxide 
developed in conjunction with resin suppliers 
has the necessary properties to allow it to 
be used for high voltage machines which 


COMMUNICATIONS 


can for low viscosity and low dielectric 
loss to ensure good penetration and stability, 
and for random wound machines where high 
viscosity Is needed to avoid run-off. Principle 
is that in the chamber* all the air is remtfved 
to prevent air pockets blocking the flow (HE . . 
impregnant into difficult cavities. The 
chamber «»" accommodate items up to 2 A 
metres in diameter and 2.4 metres deep. 


Stops expensive phone calls 


IN COUNTRIES other than the 
UK Norton Telecommunica- 
tions has already sold over 
£200, 000-worth of its telephone 
trunk barring unit, a device 
measuring only 8 ins x 5 ins x 
1.5 ins which is wired between 
the exchange line access point 
and the telephone instrument 
and stops all but the authorised 
user from making outgoing 
calls requiring certain pre- 
programmed dialling codes. 


Unauthorised — and highly 
expensive — subscriber dialled 
international and trunk calls 
are eliminated. 

The device can easily be 
sealed to facilitate security 
checks and i a operated by the 
authorised user with a key avail- 
able in 75,000 different combina- 
tions. Requiring no regular 
main tenance, the unit is fitted 
with a dial tone detector and 
will operate on dialled digits 


Finds extension numbers 


A CATHODE ray tube based 
device which might be of 
interest to company telephone 
operators enables any extension 
number to be found in under 
four seconds. 

The system provides opera- 
tors with immediate directory 
information on visual display 
units (VDU) and selections can 
be made from up to 23 listings 
on the screen at any one time. 

Made by Lynton Communica- 
tions, Downham Market, Nor- 
folk PE38 9 DX (0366S 3719), the 
unit in its smallest L-3 form 
can store up to 4000 entries con- 
taining extension, surname, 
location and department 


Searches can be made by sur- 
name or extension number and 
the system will also show all 
the people listed under a par- 
ticular number. 

Updating is done immediately 
on line during normal .opera- 
tion, so cutting out the need for 
extra directories listing new or 
changed numbers. If required 
a print-out of the complete 
directory can be obtained on A4 
paper. . .... 

Standard VDUs are used, in 
conjunction with a microcom- 
puter based on the ZS0A and 
appropriate software developed 
by the company. 

Starting price is about £8,000. 


Scrambles the telex 


A SMALL unit introduced by- 
Merck and Hollander, 11 Read- 
ing Road, Pangbourne. Berks. 
fPangbourne 2151), takes a 
standard telex tape, reads it and 
encodes it into a new tape using 
an operator-entered code num- 


NOW YOU 
CAN SOLVE YOUR 
COMPUTER 
STAFF SHORTAGES 


ber. The encoded tape is trans- 
mitted on a standard telex. 

Data is encoded in a" way 
which involves both the data of 
the message and the key number 
defined by the user which pro- 
vides, says the company, a pos- 
sible number of code settings 
which is equal to two. raised 
to the power of 56. . 

The unit is called Hi-Tex and 
is automatically programmed -to 
adhere strictly to all the inter- 
national and local telex pro- 
tocols, so that any message sent' 
will be “transparent*’ to .toe 
international telex switching 
network. • 

' One of the devicesis needed 
at each end of the line. Designed 
for an office environment, they 
are easy to use and. .can be 
installed in minutes, ready to 
work with existing telex equip- 
ment In toe decode or receive 
mode the scrambled tape is con- 
verted back to toe original 
message. 

A pointer to the security of 
this system is that, according to 
toe company, a big computer 
would take 10,000 years to find 
the code. 


or on toe signals predated by 
someone trying to tap in the 
dig its on the receiver rest. . • 

An internal “number 
unobtainable” tone generator 
indicates to toe user that he 
he Is' trying to dial a barred 
number. 

Supplied direct in the UK 
toe unit would cost about £35< 
but Norton is at toe moment 
trying to get approval from the 
Post Office. 


# RESEARCH 

Protection 
of crops 

THE EUROPEAN crop protec- 
tion pesticides industry is to be 
the subject of a major study by 
Industrial Aids. 

Fundamental aim is to make 
an objective assessment of 
c hang in g trends Jn . market 
requirements for active pesti- 
cide ingredients / formulated 
products and raw materials, the 
direction and speed of techno- 
logical developments in formu- 
lation .and application, toe 
capabilities -and activities of 
competitors, likely acquisition 
opportunities and the potential 
impact of changing national and. 
EEC regulatory requirements.- .' 

. The study will be based upon 
field interviews with manufac- 
turers and distributors of pesti- 
cides, basic toxicants and com- 
pounding ingredients,, trade 
associations and regulatory 
bodies in the UK, West Ger- 
many, France, Italy, Benelux 
and Switzerland. In addition, 
there will be an evaluation of , 
production and trade statistics, 1 
a review of the relevant interna- ! 
tional literature and an assess- 1 
ment of the positions of the 
major producers and their pr<> 
duct interests. ; • 

Results of toe research will i 
be collated and analysed and. 
a written report . produced in 
English in five volumes: UK, 
West Germany, France, Italy 
and 'European summary (the 
latter available only to sub- 
scribers who purchase the com- 
plete stndy). The total cost to 
initial subscribers Is £2,750 or 
£750 for individual country 
reports Inquiries should he 
addressed to Industrial Aids at 
14 Buckingham Palace Road, 
London SW1W OQP. (01-828 
5036);. 


# SECURITY 

Lights Up 
the villain 

■fiL« 

doodlamps to the accompani- 
ment of. an eai>splitttog l 10 dB 

alarm using a sound . 

intruder alarm system called 
EX2 introduced by a new com- 
pany called Existalarro of 
Muswell HOI, London N10 3TR 
(01-883 0139}. 

The basic unit "will sell for 
£295. Measuring only 280 mm 
r 150 mm x 160 mm and weigh- 
ing 5 kg, it makes use of a 
Slid state sensor which is des- 
cribed as “a solid state “t* 
grated circuit which can near 
an intruder.” 

The unit can apparently re- 
member sounds to which it does 
not have to react and in addition 
it can be programmed to ignore 
accidental or unspecified sound 
—although if this continues for 
more than 30 seconds toe alarm 
is triggered. 

No installation or service cost 
is incurred with the basic unit .. 
and no wiring is required- It . 
is powered from the mains but 
has a rechargeable battery for 
a 48-hour standby period. : 

Areas up to. 15,000 -sq ft can- 
be protected. In all “attack” 
situations (glass' breaking, fore- . 
ing of doors) .. it reacts 
instantly. 

Intruders 
or faults 
detected 

DEVELOPED JOINTLY by: Unit 
Inspection Company (part of 
British Steel) and Thermal, 
ima gin g of Cornwall ’ is the* 
8030 toermal/visaal overlay 
camera. ’ 

It uses a pyroelectric vidicon 
tube, an infra-red device which' 
does not suffer from the draw- 
back of needing a supply of 
liquid nitrogen for cooling pur- 
poses. Images can be viewed on. 
standard television, monitors or. 
.can be recorded on videotape. 

Applications are expected to 
include Intruder detection, hot- 
spot sensing in industrial plant; 
measurement of heat loss from 
buildings and the detection of 
faults in overhead power cables. 

The tube has been, modified 
by the designers to permit 
quantification . of the detected _ 
heat sources, achieved by toe 
usual method of superimposing; 
isotherms; it- is -claimed -that. - 
temperatures can be resolved to 
one degree C. It is also possible - 
to overlay toe thermal image 
on to a normal visual image. ' 

Temperature . ' measurements 
may be .made from the internal 
monitor, or after the survey 
from a tape. Aperture setting, 
grey scale and gain are continu- 
ously displayed on the moniter. 

Unit Inspection Goi 1 XIolonT 
Street, Kingston, Surrey (01-549 
.74114. 



dry the 
grain 


- k: V?: I 


A MICROWAVE ncdtn^0hi-' 
dryer, produced by 
Douglas Corporation is .under 
test by the US. Peparbnfegt&t 
Agriculture at Tiftqn^.Gdgggia. 
production of. dryers: fOT-'a. 
variety of industrial processes 
will begin ibis yeaar.' 

McDonnell Douglas says- ibit 
tests have shown that the dryer 
uses much less energy than 
conventional equipment y Wrta 
drying harvested crops. WnOft 
conventional methods j,;-dry ^ 
kernels sufficiently to- prettsat 
rotting, toe hot air nsed -ustiafe- 
haidens toe outer surfaees mak- 
ing it difficult for Internal 
moisture to escape. • 

The microwave- system;, says 
the company heats the ^ceed 
uniformly from toe "inside. -to 
the exterior and this; prevents 
Cracking. ^ ■ 

'. Aeroglide ' Corporation of 
Raleigh, North -Carolina, If sub- 
contractor. to McDonnell 
p0UgTas';qn . this project It is- 
stated': that "manufacture of r 
100 KW units, much larger than 
toe 12. iW prototype, -will start 
by. toe middle of this yeazz Wrth 
these imits np to LOO0 bushels 
•of coruper 'hour._can.be. juried. 

- More information . about this 
development can ber obtained in 
the UK from McDonnell 
Douglas at 6&68. Gbldsworth 
Road,. Woking, Surrey, GU21 
ILQ (04862 71311). : 

• STORAGE . ,v 

Keeps it 


attti 


MULTI-PURPOSE, mobile shelv- 
ing system in corrosion resistant 
stainless:.' steel; '.has'"- been, 
launched by G. F. EL 'Bartlett 
-'and- ~ Son.- May lands . ' Avenue, 
Hemel Hempstead. Herts. : 

; ~Di 'order to" reduce tbe cost 
if the' "Beaver units’ . to -, its 
customers; "the 'company -will 
market them direct in an easily 
transportable knockdown, pact 
compete \ with toll .assembly 
instructions.' and tools. J 
r- Available id four lengths, with 
plain or perforated shelves, the 
units will -provide economical 
storage- Nr-- almost v any item, 
from:-: stationery ' supplies to 
jaboratoxy egti^ment and fbod- 
stuffs. -L--- ’ ..••■i-r.- - 






A conipaity specffica%fonned .. - • " • 
:!■: • “ vtogiyeypulM^irigatits veiy best ; J v;' 


; VEHICLE DIVISION 
CAPITAL EQUIPMENT DIVISION 
CONTAINER DIVISION 
AGRICULTURAL DIVISION 





TluffordAgricaltmuI Finance- : - =-:V- 
Rrprompt,personal service contact: V 
TRAFFORD LEASINGUMIIED ■: : . . v . 
LONDON ; . MANCHESJER- *:• 

7-OId Fhrfc Lane, Jubilee House,b70 GfrekErRoad,* 

Mayfair London W1Y3M. OhJ TYaffonJ; Manchester M16 OG0L- 
let ci-499 8136 . . . .- -rrri:06i-&48.85i2.-; .. 


You don’t need ustotellyou 
there’s a shortageof computer staff at 
the moment 

Yourcompany is probably 
suffering as much as everyone elsa 
Soyou’ll be pleased to know 
the ManpowerServices Commission 
are doingsomelhingaboutit . 

Bysponsoringa newtraining 
schemethrough Industrial Training 
Boardsand other national training 
bodies, 

Theway it works is this 
First; you recruit from outside, or 
choose members ofyourstaff most 
likelyto benefitfiom thescheme. 
Then well provide grant support- 


through your industrial Training 
. Board or nationaltraining body for 
yournomineestobetrained in 
Initial Programming Real Time Pro- 

grammingorSystems Analysis 

There are still somegrantsthat 
areavailablefbrtrainingin Initial 
Programmingand SystemsAnalysis 
forihisacademicyeat 

Ifyou’d liketo knowmore,give - 
Stuart Bullockaringon 01-214 6690/ 
8402now! 

Or contact the Industrial Training 
Board or othertraining body respon- 
sibleforyourindustry 



ManpowerServices Commission BP! 
TrainingServicesDivision lui. 


Motorail saves you a lot more to an the cose 
of petroL .You avoid toe stress and strain of 
long-cfismnce driving, wear and tezr on your 
car and maybe toe cose of ah expensive 
overnight stop. 

And it’s so simple. Jnst drive ro toe 
Motorafl. terminal and start' your holiday^ 

The Motornl staff take care of everything. 
You rdax in your reserved oat or deeper, v 
Your car travels on the back of the train. ; 

• Make this year’s holiday a real holiday, 
from start to finish, by MoioraJL 

You’D find faQ derails in toe new Motonil 
80 brochure — get yoor free copy it British Rail 
stations and agents, phone 01-603 4555 or post 
toe coupon to Motoflifl, Kensington Olympia, 
London WI4 ONE, . 


Si t back and let us drive 

Plrase send me a&ee copy of Mbtqraiim ’ T“ 


. -n a ....... . . 
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rapidly 

By Lynton McLain 


RAIL TRA1V SPORT in the 1980s 
is forecast to remain one of tbe 
few high-growth areas for indus- 
trial investment in the. non- 

- Communist world. 

- Spending on capital equip- 
ment tins year is expected to 
exceed ' £14-6bn in non- 
Conmmnist countries, a rise of 
over 22 per cent compared with 
1979. The figure does not 
include estimated investment in 
50 major mass transit systems, 
which is likely to reach £3J2bn 
this year.’ ‘ * 

Inflation, accounts for part of 
the rise. Nevertheless, multi- 
million: pound projects for 
updating, expanding and 
improving the efficiency of rail- 
ways abound ■ in advanced 
Western countries and in the 
developing world. - 

A resurgence of the railway 
as potentially the most fuel- 
efficient form of land transport 
may be under way, but in Third 
World countries many railways 
projects are increasingly taking 
on the character, first and fore- 
most, of prestige national 
projects, often with the primary 
object of opening up remote 
country areas. 

However, wherever the pro- 
jects and whatever the motiva- 
tion of the builders, the schemes 
can be expected to provide a' 
powerful ’ stimulus for greater 
.efficiency among world manufac- 
turers of railway equipment as 
they vie for business. This in 
. turn, may eventually.’ have ad’ 


impact on the operating effici- 
ency of rail .systems. 

Europe, as the home of large 
scale rail networks, is 'again 
expected.. -to- .dominate ' capital 
spending on railways in 1980, 
according to the latest annual 
world survey carried out by the 
International Railway Journal. 
European countries, excluding 
the Soviet Union and the Gome- 
con countries, plan to -spend 
more than U.S.$10bn on capital 
equipment this year. 

The United States is Hkely to 
be the single most important 
national market for railway 
investment in the 1980s. Capital 
spending on railways in the UJS. 
this year is forecast to reach 
$5.5bn. a rise of 10 per cent 
compared with 1079. 

However, although these two 
major economic zones are: com- 
mitted to increased spending on 
railways this year, the require- 
ments of the two areas could 
not be more different.; 

Dominated 

In the U.S., where freight 
dominates rail activity, moire 
than 60 per cent of planned 
expenditure this year (about 
$3.5bn) is expected to go on 
new freight wagons. The 
potential for foreign manufac- 
turers is clearly immense, but. 
the U.S. market remains domin- 
ated by domestic manufacturers. 

In contrast, European coun- 
tries are forecast to spend 
?407m on new freight wagons 
this year, compared with a total 
of $l,070m they are likely to 
spend on new passenger 
equipment. 

A quarter of European invest- 
ment on railways this year 
($2,228m) is planned to be 
spent on track modernisation 
and Slbn in likely to be spent 
on the construction of new 
lines, especially in France, 
Italy, Germany and Spain.' 

In terms of equipment, the 
non-Communist world - is 
expected to buy a . total of over 
1,000 main line locomotives, 
nearly 4,600 passenger coaches 
and 41,000 freight wagons this 
year. 

West Germany dominates 
investment in railways in. 
Europe and plans to spend a 
total of £ljl9m on capital 
equipment and rail schemes 


The world fuel shortage has resulted in a resurgence of the 
railway’s importance. In Third World countries new rail plans have 
become prestige projects. Such schemes are expected to provide a 
. stimulus to equipment manufacturers as they vie for business. 


this year, malting the country 
the biggest spender on railways 
in the non-Communist world 
after the U.S. 

Dr. Wolfgang Vaerst, the firsr- 
president of Deutsche Bumtes- 
bahb, the West German Federal 
Railway, defended this high in- 
vestment in an interview with 
the International Railway 
Journal. He- said that in com- 
parison with other forms of 
transport in Germany, invest- 
ment in Deutsche Bundesbahn 
had risen. 

Federal Government subsidies 
and compensation payments for 
Deutsche Bundesbahn were ex- 
pected to have reached 
DM 14.2bn (£3.59bn) last year 
compared with DM lO.Bbn in 
1975, when the network made 
a DM 4.4bn loss. Dr. Vaerst said 
he anticipated that the loss 
would have fallen to DM 3.9bn 
last year. Tbe loss was expected 
to have fallen another DM 350m 
by the end of this; year. 

Losses are characteristic of 
most railways in Europe, and 
even British Rail, after three 
years of steadily improving 
performance, made a loss of 
almost £10m in' the first half of 
last year. 

In terms of investment. 
Britain comes law down the 
league table — it is in ninth 
place in a list of non-Communist 
countries outside the U.S. — and 
plans to spend £316m oh capital 
equipment this year. 

One of the problems which 
hit state-owned British Rail and 
almost all other, rail operating 
companies last year was rapidly . 
rising fuel charges. Partly as a • 
result, in Britain at least, fhe 
clamour for more widespread 
electrification schemes grew. 

An interim report of a joint 
British Rail/Transport Depart- 
ment study on rail electrifica- 
tion was published last year and 



United Scares. Travel Service 

An Anitrdk train in the U.S. irith some of the neic> 
Amfleet cars that are replacing older, less 
comfortable equipment 


the full report, with an econo- 
mic evaluation of the options 
now being studied, is expected 
to be published in the spring. 

Generally, the pro-electrifica- 
tion lobby favours more 
schemes on the grounds of 
cheaper maintenance and lower 
running costs than are possible 
with a diesel-powered system. 

British Rail, with Societfi 
Nationale des Chexnins de Fer 
Francais (SNCF) also has ideas 
about building a single bore 
rail-only tunnel under the 
English Channel. .The project 
as defined in an initial study 
would cost about £650m and, 
according to British Rail, may 
yield a return of about 15 per 
cent on capital employed. 

The scheme cannot go ahead 
without the backing of the 


British and French Govern- 
ments. Mr. Norman Fowler, 
the British Transport Minister, 
has not made his position on 
the issue clear and is waiting 
until an advisory report, from 
Sir Alec C-aimcross, is pre- 
sented, possibly before the end 
of February. 

Benefit 

Europe's railways biay benefit 
from a tunnel — or bridge — 
across the English Channel and. 
partly with this in mind, the 
European Commission has 
started, after much talking, to 
move towards a u transport 
infrastructure " for the nine 
members of the EEC. 

The Commission published 
its Green Paper in November, 
with ideas for discussion on a 
proposed infrastructure plan. 


However, whatever the attrac- 
tions of a fixed, rail link across 
the English Channel, Britain's 
rail network has other high 
priority candidates for invest- 
ment. 

These include 60 sets of the 
potentially world - beating 
150 mph electric advanced 
passenger train to be in service 
by the mid-1980s at a cost of 
£150m, and the much overdue 
replacement of ageing 
passenger rolling stock on. the 
busy commuter routes in 
London and South East England. 

The British Government, with 
British Rail’s support, has 
insisted that each candidate for 
new investment meets an 
agreed financial target for 
return on capital. In the case 
of the APTs, as with other 
Inter-City investment, the 
requirement is a 20 per cent 
return on capital. 

The targets are designed to 
encourage British Rail to 
operate within an agreed 
external financing limit set at 
£7 50m for 1980-81. This in- 
cludes all investment, grants 
from local authorities and 
centra) Government support for 
socially essential services, such 
as those in the commuter areas. 

In the financial year to the 
end of March. British Rail 
approached close to breaching 
its current external financing 
limit of £715m. To stay within 
the limit, British Rail on 
January 1 ordered minor cuts 
in the capital spending pro- 
gramme. Railwaymen were told 
that they would have to wait far 
a bonus which had been pro- 
mised. 

These tactics are likely to 
have set an unhealthy precedent 
for British Rail in its bid to 
remain within the cash limit 
set by the Government and one 


which has important impli- 
cations for rail equipment 
suppliers. 

The cuts became inevitable 
partly as a result of the prob- 
lems the railways faced in 
Britain last year. These included 
the £15m cut to £?15m in its 
financing limit, rising fuel 
charges, sluggish demand for 
freight services and the con- 
sequences of a self-imposed 
freeze on passenger fares for 
the whole 12 months. 

But the cuts were also made 
unavoidable because British 
Rail made no progress on the 
desperately-needed improve- 
ments in productivity called for 
in the BR paper “ Challenge for 
the '80s " — issued to the rail 
unions in November and the 
second such paper on produc- 
tivity in less than four years. 

British . Rail Research has 
done some advanced work on 
ways in which technology can 
help improve productivity. The 
possibilities include automatic, 
driverless freight trains, 
atlhough British Rail's proposals 
to the unions- stop at the 
“ remote control of locomotives 
on merry-go-round workings at 
power stations. 1 ' 


Encouraging 


RAILWAY INVESTMENT 
1980 

The Top 10 Non-Communist 
countries outside the US. 

West Germany 

Sooth Africa 

£1,2 19m 

£786m 

France 

£740xn 

£534m 

Italy 

£476m 

Belgium 

£3 89m 

India 

£3 70m 

Spain 

£3 55m 

Britain 

£316m 

Turkey 

£2 64m 

Source. International Railway Journal 


Some of these ideas may find 
their first applications overseas 
and one of the most encourag- 
ing railway developments last 
year was the five-year agree- 
ment signed between Britain 
and China for railway and 
scientific co-operation. Mr. Guo 
Weicheng. China’s Minister for 
Railways, signed the agreement 
with Mr. Norman Fowler, his 
British counterpart, after a two- 
week visit to Britain’s rail 
industries. 

The countries are to co- 
operate in modernising China's 
31.000-mile rail network. 

Japan has already signed a 
similar contract with China, but 


the British development calls 
for specific, detailed cooperation 
on a project to electrify almost 
100 miles of track between 
Hong Kong and Canton; the use 
of marshalling yard equipment 
for controlling rolling stock; 
track cranes and the exchange 
of skilled and scientific staff. 

A British Rail mission to 
China — the second in less than 
a year — is to visit the country 
in February- for further talks. 
These may involve the possibili- 
ties of supplying containers, 
suburban rail systems and auto- 
matic train systems for power 
stations. 

Success in China will open up 
a vast new market for the rail 
equipment manufacturing in- 
dustries of the world. Competi- 
tion for some of the major con- 
tracts likely to emerge will be 
intense. 

However, only those countries 
that can offer sound commercial 
terms with low interest long- 
term finance, an appropriate 
level of technology and the ex- 
perience of efficient well- 
managed railways in their home 
markets are likely to succeed. 
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By offering comprehensive research, design 
arid development facilities, together with the 
unique manufacturing experience of British Rail 
Engineering Ltd and Metro-Cammell Ltd., 
BRE-Metro has been able to help shape the- 
future of railway administrations the world over. 

In Europe, the Middle East, Africa and Asia 
equipment supplied by BRE-Metro can be seen in 
operation, contributing to the national economies 
and transport systems of many countries. 

Our range of rolling stock covers the whole 
spectrum of today’s railway requirements, from 
high speed Inter City trains to rapid transit 
systems and from diesel and electric locomotives 
to freight wagons of many different types and 
gauges. 

' Whether you need to move people within or 
between cities, or freight across country, 
BRE-Metro is confident that it can meet your 
demands either from our extensive range of 
tried and proven designs and products, or by 
developing new vehicles to suit your spedfic 
requirements. 

For further.Information, please contact 
•General Manager, BRE-Metro Ltd., 

274/280 Bishopsgate, London, EC2M 4XQ. 
Telephone: 01 -247 5444 
Telex: 885353 BR ENG LDN G 




BRE-Metro Limited is the export-sales company of 
British Rail Engineering Ud. and Metro-Cammell Ltd. 
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THE ENVIRONMENTAL lobby 
in the transport world — those 
who favour a massive move 
back to the railways of freight 
now carried by road — must be 
disappointed by the desultory 
impact the rapid rise in fuel 
prices h s* had on freight trans- 
port 

Since the Middle East war of 
1973, which marked the start of 
escalating fuel prices, the move- 
ment of goods by road, in 
Britain at least, has increased, 
largely at the expense of the 
railways. 

Government figures show 
that, in 1973, road haulage 
accounted for 90.4bn tonne- 
kilometres. Rail accounted for 
25.6bn tonne-kilometres. 


But by 1977, the latest avail- 
able figures, road transport 
acco unt ed for 98bn tonne- 
kilometres, while . rail had 
dropped to 22.8bn tonne- 
kilometres, over a period when 
the total movement of goods 
bad increased from 141. 4bn to 
152bn tonne-kilometres. 

These figures are disturbing 
for railway-men. But even more 
worrying are the tonnage 
figures, which show that the 
road haulage sector’s carryings 
dropped from 1.672bn tonnes in 
1973 to 1.422bn tonnes in 1977. 
When these tonnage figures are 
considered with the “ move- 
ment " figures, they show that 
road hauliers, in a period of 
rapidly rising fuel prices. 



Our 

meeting point 
with railway 

engineers. 

Worldwide. 


When you're specifying braking require- 
ments there’s a way.ro get the best results., 
—get the Lucas Girling team of railway 
braking specialists working with you. 

From project analysis through design to 
prototype preparation, and running trials, 
we bring to braking performance unrivalled 
expertise— backed by extensive research 
and advanced technology. 

Already extensively used in the U.K. and,, 
in Europe, the Girling range of railway 
braking products caters for ail types of 
rolling stock and power cars from trams to 
high speed trains. In fact, for any type of 
railway vehicle under any conditions 
Girling braking equipment is the cost- 
effective, reliable choice. 

Write to us for our Railway Braking 
Brochure and let us tell you just how 
Lucas Girling can help you. 


started to carry goods over 
Manger distances. 

This marked a substantial in- 
road into the one sector where 
rail freight is traditionally sup- 
posed to score over, road: long- 
distance haute. 

In fact, rail freight tonnages 
and their movement have both 
been falling, with occasional 
short-lived reversals of the 
trend, for the past quarter of a 
century in Britain. 

For British Rail these de- 
velopments are still its legacy 
despite far-reaching, almost 
revolutionary, changes in the 
way freight is handled on parts 
of its network. 

More automation has been 
introduced to the railways, with 
higher speeds, less single-wagon 
. working and more container 
traffic, as operated by the 
Freiahtliner subsidiary of BR. 
And BR has developed advanced 
computer techniques for its 
Speedlink wagonload freight 
transport system. 

The first of the air-braked 
wagons operated ' between 
Bristol and Glasgow eight years 
ago. The government of the day 
eventually approved a substan- 
tial investment programme for 
a full national Speedlink service. 

Another target for British 
Rail is for this service to even- 
tually replace completely the 
traditional mixed trains of 
wagons, some of which still 
operate out of obsolete marshall- 
ing yards.. 

Brief calls 

Speedlink trains do not get 
shunted into marshalling yards 
on the journey. They call only 
briefly at a few, strategically 
planned junctions to attach or 
detach wagons. 

British Rail describes Speed- 
link as “the freight system of 
♦he future." and it also operates 
an advanced computer system, 
the TOPS Total Operations Pro- 
cessing System 

TOPS is a real time computer 
system which enables BR 
managers to monitor and 
control continuously the move- 
ment of wagons. 

However, the irony of British 
Rail's involvement with com- 
puter technology on the freight 
system is that it has to operate 
alongside the largely redundant 
marshalling yard system it is 
designed to replace. 

British Rail would like to 
phase out and eventually close 
completely most of the 458 rail 
freight terminals and the 38 


Lucas Girling 


Lucas Girling Limited, Pailway Division, Abelson House, 
2297 Coventry Road, Sheldon, Birmingham JB26 3PR. 
Tel: 021-742 2323. Telex: 339464. 


wagon marshalling yards, which 
will not be needed with the 
Speedlink system- These axe ’a 
drain on the financial resources 
of British Rail, which has been 
set by Government an agreed 
target for the financial return 
to be achieved by the freight 
business. 

Instead, as well as expanding 
Speedlink further, British Rail 
wants to concentrate more on 
developing specific freight 
routes for intensive u$e by bujk 
raw materials, fuel and con- 
tainer trains. ' 

Serious trouble 

The freight business broke 
even for the first time in 1S7E, 
but it is known to be in serious 
financial difficulties once again. 

British Rail is reluctant to 
publish its financial target for 
freight, although the target for 
the Inter-City services is known 
to be a 20 per cent return on 
capital employed. 

The general guidelines for ' 
the freight business, however, 
are understood to he a require- 
ment that it covets its .own 
investment needs from revenue' 
and from grants on a replace- 
ment basis at current cost This 
would be after meeting the 
direct and indirect costs of .the 
rail -system and after paying the 
freight share of interest charges. 

The practical difficulties - are 
Immense, particularly at a time 
when there is no sign of a move 
away from road freight. 

At the moment rail is only 
competitive for “collection and 
delivery” general freight traffic 
over distances greater than 400 
miles if wagon repair and other 
costs are included. When the 
provision of new rolling stack 
is taken into account the cost 
advantages of rail become even . 
more distant, as the capital C06ts 
broken down for each journey 
are considerably higher for a 
rail wagon than for a new 32- 
tonne lorry. 

British Rail is acutely aware 
of the need for improvements 
in productivity on its freight 
system. It has discussed a 
broad strategy with the rail • 
unions, but one of the major 
obstacles is BR’s insistence that 
“ excess marsh alling yard capa- 
city must, be eliminated.” 

Remote control of trains is 
also a possibility for improved 
efficiency. 

However, British Rail is not 
tiie only rail network in Europe 
suffering from redundant 
marshalling yards. The Deutsche 
Bundesbahn, West Germany’s 
national railway, hopes to cat 


the number of yards from the 
current total of 135 to 50 in the 
earjy 1980s. 

In Belgium, tbeSNCBnatiopal 
rail operator is attempting 
to come to terms with a Govern- 
ment call to abandon much of 
toe traditional and- .inefficient 
wagonload and -small volume 
freight , business. ' . 

• The Government wants toe 
railways to cut toe existing 440 
freight depots to' 250, to stop 
the use of many private sidings, 
cot toe . number of -nmw’ehii'Hiwg 
yards from 35 to~ 10 and to 
concentrate on full trainloads. 

In. - Japan, home of the 
advanced highspeed Shinkansen 
passenger rail train, the freight 
business of* Jhe railways is in 
serious financial trouble. Since 
toe late 1950s, Japan National 
Railways’ share of the country's 
total freight transport has 
dropped from about half to 12 
per cent. 

The steady exhaustion of 
natural resources, especially 
coal, is a major factor in the 
decline, s The' substitute of 
imported coal has not made up 
toe decline because so much 
industrial activity is now on toe 
coast of Japan and short road 
haulage and coastal shipping is* 
toe most competitive means of 
transport. - 

But where. Japan has suc- 
ceeded in making progress on 
its rail freight systems is in 
the use of angle commodity 
train working. 

Japan also has a com- 
puterised freight handling 
system and has extended it to 
its container depots for control- 
ling crane operations. 

Perhaps not surprisingly, a 
high point of even the depressed 
freight system on Japanese rail- 
ways is the use of advanced 
technology to attempt to solve 
problems. In particular, : 
Japanese National Railways is 
planning toe near full automa- 
tion of marshalling yards. The 
main yard for toe Tokyo area 
has already been automated. 

Despite toe benefits that may 
come from such a degree of 
automation, Japanese National 
Railways is still beset by con- 
straints which may prevent 
freight becoming viable in toe 
near future. Constraints include 
toe traditionally paternal 
attitude of Japanese employers 
— including JNR — to . their 
employees, which means that 
natural wastage is almost toe 
only way to reduce toe total 
labour force. 

Lynton McLain 
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RESEARCH INTO railway tech- 
nology in fee leading European 
industrial nations and .Japan 
h ay assumed considerable new. 
importance in recent years, for. 
at least three reasons. 

The foot of the requirement 
for continued research is the 
common problem facing railway 
administrations around the 
.world: toe need to raise produc- 
tivity and to use existing 
resources — technical and human 
—more efficiently. 

New technology, particularly 
when applied to existing railway 
equipment, is increasingly seen 
as a cost-effective way of rais- 
ing productivity. Cuts in main- 
tenance . requirements— -which 
are traditionally Iabour-inten- ‘ 
srve — are often a fundamental 
target of -applied research. . 

- A second, less obvious reason . 
for the rising importance of 
research and new technology is ' 
the growing need for presti- 
gious national projects. These 
are regarded increasingly as 
frggprrtiai back-ups foy a. 
country’s rail equipment indus- 
try. where fee products may be 
less exciting, but vital to keep 
domestic workshops busy. 

In particular, the development 
of high speed trains— in Britain, 
France, Germany and Japan, for 
example — has started to assume 
an importance beyond economic 
and operational reasons linked 
with passenger appeal. They are 
seen also as' demonstrations of 
excellence in engineering which 
will help the export efforts of 
a nation’s rail • industry in 
general. - 

The third reason for continued 
research is the spin-off for all. 


aspects of toe rail business. 
Britain has an excellent example 
of this in the so-called “-cross- 
braced bogie now being 
mar keted by Britisli iBail Re- 
search and Development and the 
private sector, Gloucester -Rail- 
way: Carriage and Wagon Com- 
pany, for the developing world,;, 
in particular. 

The tiogie is a direct, spin-off 
from the years of work carried 
out into the dynamics of high 
speed rail vehicles by British 
Rail at toe Railway Technical 
Centre, Derby. 

The electric, advanced pas- 
senger train now under test by 
British Rail was the major end 
product of this research, which 
enabled a 150 mph passenger 
train to ride safely at high 
speed on existing track, despite 
curves which would otherwise 
require slower running.. 

For the developing world, the 
cross-braced bogie may, in a less 
dramatic way, help passengers 
and freight trains „ negotiate 
bends safely at higher speed and. 
with less wear on track. . 

■ The seaTch for higher speeds 
dominated, much of /Japanese' 
rail research in the 1960s and 
1970s. One of toe results, toe 
Shinkansen high-speed " bullet ". 
train, has been a success.. •' 

The losses df the .first year, 
1965, when expenses' exceeded, 
revenue by 23 per rent, have 
been replaced by operating 
profits, although .. the margin 
has fallen compared with 1973, 
one of toe “ bullet " train’s most’ - 
successful years, when expenses’ 
accounted for 46 per cent of 
revenue. ? 

The reputation of Shinkansen-: 
has had an effect, in competitive 


Developing 


most new wagons 


THE MANUFACTURE of rail 
freight wagons this year for 
countries outside the U.S. and 
the Communist bloc is expected 
to total more than £505m out of 
a total expenditure on railway 
equipment expected to exceed 
£7.6bn in the same period. 

A high proportion of the 
planned spending on- freight 
wagons is likely to be made in 
the developing world, with 
Mexico leading the field with a 
major equipment programme 
totalling more than £89m in 
wagons alone. 'Bangladesh has 
plans to buy £44m-wprth of 
wagons. 

However, other, more de- 
veloped nations, including South 
Africa, which plans to spend 
over £60ra, and Turkey, which 
is to buy £40.4m-worth of 
wagons, are also clearly excel- 
lent markets for the growing 
band of manufacturers. 

In Europe, West Germany has 
the grandest purchase plans 
with hopes of buying ,-£48.5m 
worth of wagons. Spain Is look- 
ing for £36.9m-worth of wagons 
and France £25.5m, while 


Britain expects to buy.£22.6m- 
worth. France has a powerful 
wagon-building industry based 
on companies such as Famet- 
Girel, CFMF, and SNAV. 

Elsewhere demand is scat- 
tered, but includes most of the 
developing railway companies 
in the West Japan is notable 
for the absence of plans to buy 
wagons this year, almost cer- 
tainly a reflection of the down- 
turn Jn demand for rail freight 
services and poor viability of 
the country's rail -freight 
system. 

However, problems of run- 
ning a viable rail freight net-’ 
work are not restricted to Japan. 
In Europe, the Union Inter- 
nationale des Chemihs de Fer— ^ 
UIC — has figures which show 
that demand for rail freight 
transport in most of toe lead- 
ing European nations has. 
remained near-static since toe 
mid-1950s. 

In some countries such as 
Britain, however, the movement 
of freight by rail fell from 
25bn tonne kilometres in 1965 to 
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Railway, metropolitan, tramway 
rolling stocks. 

Motor bogies and trailer trucks. 
Disc brake equipments. 
Electromagnetic trade brakes 
equipments. 

Reduction gear units. 

Wheel sets. 

Ejectric traction equipments. 
Electric traction motors (Tor 
contactors, Chopper, Inverter 

equipments}. 

Asymmetric pan tog raph s . 
Automatic connectors. 

Sliding doors equipments. 

Accessories for components: 

-brake discs. 

Riggings for disc brakes. 

Brake cylinders. 

Regulating and control -devices . 
for disc brake equipments.. 
Braking units. 

Wheels (spring. lightening - 
single' unit]. 

Brake pads. 

Synthetic brtke heads (at average 
and few friction). 

Axles far -wheel sets. 


an estimated 19Bbn tonne- 
kilometres in 197S. 

This was by far the greatest 
fall and compares with toe rise 
in - .rail freight movements 
recorded by France, Belgium, 
Italy, Denmark, Ireland and 
Luxembourg. 

The total for aU European 
railways, including those In East 
European states, rose from 
433bn tonne-kilometres in 1965 
to . 535bn tonne-kilometres in 
1977. 

. The West- German federal 
railway hopes to treble toe 
volume of freight transport 
carried by rail by 1985, so it 
is probably. safe to assume that 
as the target date approaches 
more of its investment in' wagons 
will be in equipment to increase 
fee- total size of toe fleet West 
German wagon makers include 
• Wagonfabrik-Talbot and Ianke- 
HoffmaD-Bush. • 

H owev er,yBritain*s Railway 
Industry Association, which 
represents 40 member com- 
panies including wagon builders, 
believes the world’s rolling 
stock Industries may now be 
faced with over-capacity as de- 
veloping countries install their 
own production lines. 

India has at least nine com- 
panies, including Steel Indus- 
tries, BEML, Burn Standard and 
Cimmco International, which 
produce locomotives, coaches 
and wagons. Korea, also a 
developing force, has four, main 
companies, including Hyundai 
and Korea. Shipbuilding and 
Engineering Company produc- 
ing wagons, coaches and loco- 
motives. 

Powerful 

The East European countries 
are also increasingly powerful 
competitors, with Poland, 
Czechoslovakia and Hungary 
among the main producers. 

In Europe, Britain remains 
one of the leading producers, 
but France dominates some 
markets, particularly in French- 
speaking African countries, 
although Algeria and Morocco 
Are attempting -to become more 
independent of external sup- 
pliers. 

Britain’s wagon and rolling 
stock industry has a strong 
nationalised production sector 
and a private sector which Is 
strong .In specialised products 
and markets, but -.-somewhat 
fragmented. 

The nationalised - sector is 
British Rail • Engineering 
(BREL) a -subsidiary of toe 
state-owned British Rail Board. 
The company had a turnover of 
about £400m last year, but only 
about 10 per cent, of- this is 
either export work or work for 


overseas markets for- other xiafl ; 
products, of e nh anci n g 
status of- Japanese raB. 4sch - 
jsology; despite the continuing _ 
and heavy operating losses 'of : 
much of toe rest of Japanese 
National Railways. . tV;.:' 

jn . France, . r e se a rch into. 
high-speed trains has also given . - 
-the- Sodete Nationale --des 
U&emips - de Fer . Franeais 
(SNCF) a reputation for.e^- 
gineering excellence which , is 
carried over into other, itess - . 
prestigious fields of. wflway , 
equipment production- - The 

162. mph TGV: Paris to the 
south-east, -express train.. is ex- 
pected, to .mart : fnll-scald' test 
naming on fee new line in' Juxie 
or July/ , -' 

Britain’s 150-mph advanced 
passenger' train-— which* unlike 
toe French TGV, fc; able, to use 1 
existing track because of its 
ability to take bends at speed— ’ 
is to enter passenger service in 
May. By then; toe Government 
.should have received ■ British 
Rail's request for. a foil fleet 
of 60 APTs,. to be in service by 
the- srid-lOSte- between. London, 
and Glasgow. . 

'British Rail is determined, tp' 
prove its case to spend the. esti- 
mated £I50m required. Much is . 
at stake, for BR is already.iacing 
stiff competition on the GEa^ew 
' route freon British Airways and 
believes - it has. exhausted the 
growth.- potential of its existing 
100-mpb electric service an the 
route. „ . .. 

The: .continued.. . success of 
Inter-City is regarded by BR . 
as essential for the fntuTe of 
mnd^Jf the rest of its network. 
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private companies. The rest is 
repair work for British Rail 
(49 per cent of turnover in 
1978), parts supply and service 
work (18 per cent), neiw loco- " 
motives and rolling stock for 
British Rail (24 per cent). . I 

British Rail Engineering sold . 
more than 500 wagons overseas . 
in 1978 and earned ■ export 
orders worth almost £50m_ The 
subsidiary exp ecte to make 1,000 
wagons at its Ashford works 
this year of which 90 per- eent 
are for export. The Shildon 
works is to produce 1,800 
wagons, which will include 100 
for private companies. • . - 

The private , sector of the 
wagon -and rolling stock indus- 
try in Britain is dominated by a 
number of medium-sized com- 
panies, including Procor (UK), 
Standard Rail Wagon, Metro- 
CarnTnaii, Gloucester Railway- 
Carriage and Wagon Company, 

W. BL Davis .and Sons and the 
Powell Duffryn ' Wagon Com- 
pany. 

Private shape 

British Rail Engineering and _ 
the private sector - manufac- 
turers may get the chance for 
greater co-operation if tentative ■ 
plans now. being considered by 
the British Government are . 
carried out. .Mr. . Norman 
Fowler, the Transport Minister, 
is considering the future of ■' 
British Rail Engineering’ and 
may try to encourage -private 
investors to take a share in the 
company.- . 

This would have the effect 
of breaking BREL'S position as ' 
monopoly supplier to British 
Rail and may please sections of 
the British Rail Board which 
would like to opdn some of its . 
equipment requirements to the 
private manufacturers in toe 
light of previously poor labour 
relations and deliveries ’ at 
BREL workshops. 

However, the latest figures' 
from BREL show that the pro- 
duction lost through industrial 
troubles fell last .year to 25,328 
man-hours compared - with 
486,757 man-hours 1 in 1978.. 

As a result, toe proportion of . 
repairs called for by the BR 
Board which were delayed fell, 
in the case of locomotives from 
7.8 per cent in 1978 to zero last 
year; for wagons, from 18 to' 52 
per cent and rose; only for 
coaches by 0.6 per centto-UJ. 
per cent -. . 1 . 

These improvements,' if main- 
tained, may make. BREL attrac- 
tive to private, investors, .-if the 
Government goes ahead - wife 
its ideas to divest the. railways 
of those activities -not directly 
- connected- with running the rail- 
ways. ■ ■ . . 

L.McL. 
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• systemsStorve-Platt Hectrical 
is the wodd l^jer/manlrfac^jrk^;. 
. equipmentdeslgned ^nd developedtomeet. 
customers’ requirements. Equipment' which. includes: air; : 
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■WT5 THE. NOTABLE excep- 
tions of In d i a nnd Oh inn t ^hg 

worldwide transition from steam 
to diesel and . electric loco- 
motives is all but complete. 
•.Tine, there are still steam locos 
around, but in terms of tonnage 
hauled their contribution is 
negligible. 

But to work put the size of 
'file market for replacement 
locos it is not yet possible to 
divide the total number in 
service — about 180,000— by an 
average life of, say, 25 years to 
arrive at an annual production 
of 7,200 units a year. For a 
number of reasons the actual 
figure is somewhat less — be- 
tween 5,000 and 6,000 — although 
this still represents a total 
annual investment of well over 
£2bn. 

First, there is a marked trend 
towards higher power. America 
has standardised on 3,000 to 
3,600 bp but still has many 
thousands of 1,500 bp locos 
among the 28,000 in service; 
thus the total is static even 
though the tonnage hauled is 
rising. 

Second, a fairly rapid process 
of concentration is taking place 
within rail freight, the sector jn 
which the vast majority of loco- 
motives are employed. Trains 
become heavier and marshalling 
yards larger but ' fewer in 
number. ’ 

Largest builder 

Third, the world's railways are 
being electrified at the rate of 
nearly 5,000 km a year, espe- 
cially in the Soviet Union— by 
far me world’s largest builder of 
electric locomotives — which is 
producing more than 400 a year. 
Here units of 8,000 and even 
10,000 hp are each . replacing 
three or four diesels. 

1 Add to this a trend in the 
passenger business away from 
locomotives towards multiple- 
unit trains, and it could well be 
the case that .in terms of 
numbers locomotive production 
has peaked. Gross horsepower, ■ 
however, .is certainly at record 
levels and may climb further in 
the 1980s. 

- -Although Ihe Communist 
bloc has a very large proportion 
of total manufacturing capacity,. 


producing 2,500 diesels and 700 
■ electrics a year, it is largely a 
self-contained market with little 
impact on the outside world. 

The Electro-Motive Division 
of General Motors dominates the 
non-Communist world because 
of the size of the American 
market The 1,900 locomotives 
(some were rebuilds) bought by 
U.S. railways last year was the 
highest total since 1953. EMD 
has about 75 per cent of this 
vast market, and therefore is 
able to impose a degree of 
standardisation on its customers, 
both at home and abroad, that 
European competitors can only 
envy. 

• Last year EMD turned out 
1,326 diesel locomotives from its 
highly-automated plant at La 
Grange, Illinois, using Its 
famous 645 two; stroke engine. 
EMD has exported to 55 coun- 
tries, end established sub- 
sidiaries, such as General Motors 
Canada, which competes success- 
fully with its parent— securing 
business recently from the Ivory 
Coast and New Zealand. 

But U.S. General Electric, 
squeezed In its home market as 
far as EMD dares without 
attracting anti-trust action in 
the courts, is especially active 
overseas. Apart from direct 
exports, there are subsidiaries 
like General Electric do Brazil 
which exports to Portuguese- 
speaking Mozambique as well as 
to Uruguay, Chile, Bolivia and 
Argentina. 

In Canada, Bombardier takes 
the lead in locomotive exports 
using designs that originated 
with A! co (the American Loco- 
motive Co.).’ 

Japan’s exporters have been 
badly hit by -the high value of 
the yen, and few orders have 
been won in recent months by 
the principal builders: Hitachi, 
Mitsubishi and Kawasaki. 
Biggest order on the books is 
50 electric locomotives now 
being delivered by Hitachi to 
South Africa. 

Kail freight In- Japan has lost 
out to road and coastal shipping, 
and ’ multiple-unit cars are 
favoured for nearly all pas- 
senger work. Thus the home 
market for locomotives has 
almost disappeared. 

British builders suffered a 


similar setback In the 1960s, 
When tiie feast of orders follow- 
ing the 1955 decision to switch 
to diesels in a hurry was turned 
suddenly into a. famine by Dr. 
Beeching’s -arrival as Transport 
Minister in 1961. Private 
sector capacity to build main 
line locomotives was virtually 
eliminated. 

_ British Raff’s workshop sub- 
sidiary, BREL, fulfils domestic - 
requirements, currently pro- 
ducing 20 locomotives a year. 
Companies such as Hunslet are 
still building shunters; indeed, 
Hunslet and BREL joined forces 
three years ago to supply 35 
shunters of 525 hp to Kenya. 

As a supplier of diesel 
engines and electrical com- 
ponents, GEC also maintains a 
strong interest in locomotive 
manufacture, but export bids 
Involve teaming up with an 
overseas builder. 

Important orders 

Union Carriage ‘ of South 
Africa has built electric 
locomotives as sub-contractors 
to GEC on two important 
orders: for Taiwan, and a new 
800 km iron ore line in South 
Africa electrified at the rare 
voltage of 50 kV. 

GEC also secured a major 
electrification contract three 
years ago in Brazil which 
includes the supply of locomo- 
tives to haul 12,000-tonne ore 
trains. To build them, a new 
plant was to be set up locally 
in partnership with Villares. 
Unfortunately, GEC*s contract 
has been bedevilled by 
indecision as to which routes 
should be electrified and work 
on the -locomotives has not 
started. 

' There is concern over BREL’s 
failure to meet production 
targets to provide British Rail’s 
-motive power, and every 
expectation that a big 20-year 
electrification programme will 
be authorised later this year 
that will create a steady demand 
for locomotives. 

In any event the 2,000 main- 
line diesels built for British 
Rail between 1956 and 1963 will 
be life-expired in the 1980s, so 
there is bound to be a require- 
ment for between 50 and 100 


locos a year in the medium 
term. 

Hawker Siddelcy’s subsidiary. 
Brush, is creating new manufac- 
turing capacity in the hope q£ 
cashing In on this prospective 
demand, and this would place 
Brit ain once more in a position 
to export complete main-line 
locomotives. 

Like the Japanese, German 
builders have been hard bit by 
a strong currency. France has 
been more successful, exporting 
300 locomotives in the four 
years 1975-78, mainly to the for- 
mer French colonies which 
remain remarkably faithful. 
Alsthom of Belfort dominates 
the industry here. 

The big question for the 
future is whether the switch 
from diesel to electric traction 
stimulated by successive oil 
crises will weaken the remark- 
able grip which EMD has 
established on the rather 
limited sector of the locomotive 
market which is truly competi 
tive- 

It was ruthless standardise 
tion and a dedication to mass 
production unusual in the rail- 
way industry which pm EMD in 
the lead, but the Americans are 
a long way behind Europe when 
it comes to electric traction. 
Where EMD builds a 3,000 hp 
diesel for Sim, the ASEA- 
designed electrics are costing 
Amtrak more than S2m each. In 
Europe, however, an electric 
loco is about 25 per cent cheaper 
than a diesel, as one would 
expect since there is no costly 
prime mover. 

There is little doubt that 
demand for electric locos will 
grow as diesel business declines. 
Because of differences in power 
supply it is more difficult to 
design and market standard 
electric locos, but standardisa- 
tion of components could go a 
long way. 

There is good business to be 
done by companies which can 
supply proven electrical equip- 
ment at a competitive price, 
even though governments in- 
creasingly will wish to see loco- 
motives built within, their own 
borders. 

Richard Hope 

Editor, Railway Gazette 
international 
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Great on cuives 

stable on the straight and narrow 

The ‘crossbreed’ —a revolutionary design of cross braced freight 
bogie— is the most significant development in rail freight transport in 
recent years. 

Developed from research on BR's new Advanced Passenger ‘ • 

Train, it breaks new ground in overcoming the problems of instability at 
speed and wear on wheel flanges and track. 

The bogie is being marketed jointly by British Rail Engineering 
Ltd— the manufacturing arm of BR— and Gloucester Railway Carriage and 
Wagon Company Ltd— Britain’s major exporter of bogies. 

X BRE-Gloucester 

British Rail Engineering Ltd, Derwent House, Railway Technical Centre, London Road.Derby DE2 8UP 
Gloucester Railway Carriage & Wagon Company Lid, Bristol Road, Gloucester GL1 5RS 
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Big spending on new track 


TRACK, PERMANENT, way 
and signalling are among the 
moxt vital areas of -rail tech- 
nology in terms of world trade 
and because technical stan- 
dards in these areas often 
determine'the level to which a 
country’s railway technology; as 
. a . whole, can aspire. 

A 'measure of the importance 
ofihese industries is giveii in 
the 1 latest available figures on 
world railway projects. A poll 
from 44 developed and 
developing nations taken 
towards the end of last year. by 
the . International Railway 
Journal, shows . that these 

- countries expected to ' spend a 
total of almost £Sbn this year 
on new railway “track, improve- 
ments to existing track and on 
si gnallin g systems. 

This total, of £I.126bn for 
new track, £l-343bn for' track 
improvements and £456ra for 
si gnallin g equipment, accounts 
• for 38.4 per cent of the total 
planned expenditure of 
£7.626bn on all aspects of rail- 
ways in the 44 countries this 
year. 

■ But, in spite of the impor- 
tance of the sector in value 
terms, it is often overlooked by 
those outside the railway 
industry. 

The developing world, 

' together with Italy, France and 
the Netherlands, dominate 
spending this year on new 
track, in those countries out- 
side' the UB. and the Com- 
munist bloc. 

Britain, on the other hand, 
does not plan to spend any 
money on new track, although 
it hopes to spend £77.1m on 
track improvements. 

Nigeria leads the world 
league table in’ plans for laying 
new track in. 1980, with 
expected expenditure totalling, 
£494.6m. In contrast, however, 
Nigeria expects to spend only 
£96.000 on signalling. 

Italy is second in the world 
league with plans to spend 
£1 67.4m on new track ana 
almost £100m on track 
improvements; .- ■ 

France' is third, with £10 1.8m 
of investment in new track 
planned, for this year, optop 
Sf £2I5.«m Planned- *»*,*“* 

■- improvements. Tills total of 
: £3l7.7m on track alone exceeds 

• the total of &l®m British R ml 
expects t© spend <>n allforms 

-of railway investment.. ... 

. ‘ The Netherlands expects to. 
’■ spend £56.9m on new track mid 

£S.4m on: improvements. 

Soirifc Africa, with atL estab- 
lished network, plans to spend 

. over £l04m on track. improve- 
ments with a much v smalto 
amount on new 

- where, Spain; Venezuela, Brazil - 
and Australia all have plans to 

• spend -from £25m ' on oew 

track this year. : . 

'In' the' signalling sector, 
marked. differences wqtf 
between the developed western 


nations and those In the third 
world, with the greatest spend- 
ing. outside the U.S. and the 
Communist bloc expected to 
- take place in the leading 
European- industrial countries, 
including Britain. ' 

West Germany leads the 
league table for planned 
expenditure oh signal li n g 
equipment, with the prospect of 
spending over £97m this year. 
France is second outside the 
■ U.S. and ' the Communist 
: countries, with plans to spend 
£61m over the year. 

Britain is third, with plans 
to spend £53.1m on signalling, 
making it the -third, most 
important railway industry 
sector this year in the UK, 
after track improvements at 
£77m and passenger coaches 
at £56.3m. 

Italy also has ambitious 
plans for investment in signal- 
ling, with over £47m budgeted 
for tins year. Spain aims to 
spend £43m on .signalling and 
Belgium £38m. The emphasis 
on signalling in Europe under- 
lines the . higher densities of 
railway operations. 

Active companies 

Few developing nations 
intend to spend more than 
ilm on signalling- this year. 
-Some countries, including 
Cameroon, El Salvador. 
Honduras, Malawi ' and ; 
Nicaragua plan to spend 
nothing. - 

. Britain has more than -30 
companies : active- in the track 
and - -permanent way fields— 
-more than -any- other western 
country — and it. has an estab- 
lished lead in many aspects of 
the technology. Many of the 
British manufacturers iu-e 
members of the Railway Track- 
work Engineers trade associ- 
ation, which With the broader 
Railway Industry Association, 
promotes the activities of - the 
component industries m aki ng 
up the. trackwork Industry. 

The members include A.L 
Welders of Inverness, makers 
of resistance rail welding and 
other specialised fall - equip- 
ment machines; ■ Edgar Allen 
Engineering of Sheffield, which 
specialises .- in making man- 
ganese steel rail switches and 
crossings; Henry Boot Engin- 
eering; also - of Sheffield, which 
provides a survey-, -design' and 
trackwork laying:. service, as 
well as 'manufacturing switches, 
crossings, huffier, stops, signal 
fittings and "allied products ana 
Grant- Lion Eagre of Scun- 
thorpe, which makes .switches 

and crossings . and . builds com- 
plfete railway systems. 

Tfaos. W. Ward (Railway 
Engineers) provides .a compre- 
hensive design and mahufactur- _ 
ing service in rail equipment. 
The company was formed from 
a consolidation of the railway 
engineering ' activities .of Thos. 
W. Ward, Taylor . .Brothers 
(San diacre) and the Railway 


and General Engineering 
Company. 

Equipment from the company 
includes switches, crossings, 
timbered trackwork layouts, 
narrow gauge and high speed 
traek, fastenings, buffer stops, 
baseplates, sleepers, timbers, 
lever boxes and bolts. 

. The sleeper industry in 
Britain is dominated by Dow- 
Mac Concrete of Stamford and 
the Costain Concrete Company 
of- London. Both companies 
specialise in designing and 
making pre-stressed concrete 
monobloc sleepers. 

Railway lines are produced by 
BSC Track Products, part of the 
State-owned British Steel Cor- 
. poration. 

Two other vital sectors of the 
track and permanent way in- 
dustry are rail fastening manu- 
facture and machinery for 
installing track and rails. 

Companies which make plant 
and equipment for installing 
and maintaining track include 
the Permanent Way Equipment 
Company — Permaquip — of 
Nottingham; Flasser, of West 
London, part of the Austrian 
group Plasser and Tfaeurer of 
Vienna; Cowan and Sheldon of 
Carlisle; Portec (UK) of 
Wrexham, part of the Portec 
Inc- group of Illinois. D. Wick- 
ham and Company of Ware; 
Hertfordshire,' makes a range 
of seif-propelled railway track 
and overhead line inspection 
cars, and related equipment. 

Pandrol, based in London, is 
one of the leading companies in 
the world for the supply of 
resilient rail fastenings. Its 
Story is one of the greatest, hut 
least heralded successes of 
Britain's railway industry, and 
involves a mass ' produced 
product whose ' .cost is in pence 
rather than pounds, hut which 
contributes to the success of 
railways - throughout the 
developed and developing world. 

The Pandrol rail clip-r-now 
standard equipment for British 
Rail— has been made in Britain, . 
or under licence around the 
world, since . 1959. Since then -, 
aver 224m have been made in 
six variations and with more 
than 300 different assemblies. 
The success earned the com pany^ 
the Queen’s Award for Industry 
in 1974. - • 

Among the technical 
successes of Britain’s rail track 
engineers is. . the technique 
known as “paved concrete 
track.” The PACT system was 
developed by British Rail 
Research at the Railway Tech- 
nical Centre Derby, in conjunc- 
tion with McGregor (Paving). 

A special paving train, called 
a dip-form paver, combines 
p re-mixed concrete and sections 
of reinforcement material into . 
a continuous reinforced con- 
crete slab along foe route at a 
rate of 40 metres (130 feet) an 
hour. 

' The system is particularly 


suitable for use in circum- 
stances where maintenance of 
conventional track would be 
difficult, such as in tunnels or 
on viaducts. The system has 
already been used on foe Tyne 
and Wear Metro. 

Britain has also used its 
expertise in trackwork to up- 
date track for use by the 
current generation of 125 mpfa 
high speed diesel passenger 
trains now in service. In other 
countries, particularly Japan, 
the solution to the demands of 
high-speed trains has often 
been to build new track. 

The 150 mph potential of the 
electric advanced passenger 
train is also expected to be 
realised on existing track — 
when the signalling has been 
updated. 

Throughout the advanced in- 
dustrial countries, the market 
for signalling and computer 
control and related equipment 
is expanding rapidly. Higher 
speeds on main line track and 
more intensive operations on 
urban rail networks have 
played their part in this 
expansion. 

The search for higher produc- 
tivity is also a factor, and work 
is now under way, iq Britain 
and elsewhere, on more auto- 
mated systems, radio techniques 
and remote control, particularly 
of freight trains. 

Dominated 

In Bri tain, 10 companies com- 
pete for world markets, with 
Plessey, ML Engineering and 
Westinghouse . (now part of 
Hawker Siddeley) among the 
competitors for the British GEC 
subsidiaries. 

The UB. home, market is 
supplied by more than 20 manu- 
facturers including Bendix and 
General Electric. The. market 
is dominated in Sweden by 
Ericsson, and Japan has Nippon 
■ Signal and Fujitsu 

The industry in West Ger- 
many has some of the biggest 
names in the . business, with 
Siemens and AEG Telefunken 
providing equipment for rail 
networks across- the world.' 

France also has a powerful 
sector, including CSEE, which 
makes remote control equip- 
ment, cab signalling and auto- 
matic train stops; Saxby, which 
devises centralised traffic con- 
trol and other automated 
s yst ems and Alstbom-Atlan- 
tique. 

.The rapid growth in foe 
market for metro, urban and 
other mass transit rail systems 
has opened up foe possibility 
of automatic revenue collection 
equipment becoming a major 
sector in its own right. 

; London Transport has plans 
for a £5 5m system to cover foe 
entire London underground 
syst em with automatic fare 
collection equipment. 

' L.McL 


Hitachi rolling stock rolls 
around the world 
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In Chile, electric multiple-unit suburban In Japan, the Shinkansen “Bullet In Sri Lanka, tourists are riding in 

trains are helping to ease transportation Express.” a 210 km/h electric train, has comfort on Hitachi's air-conditioned 

problems. set international records lor speed and - diesel multiple-unit trains. 

safety. 



In Iran, diesel electric locomotives 
(Bo-Bo, 1050 PS) are being used for 
shunting and branch line service. 


. 

In Morocco, electric locomotives 
(Co-Co, 3000 kW) are being used to 
haul phosphate. 




In Zaire, electric locomotives 
(Bo-Bo-Bo, 2400 kW) are helping 
with industrialization plans. 
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In Bolivia, diesel electric locomotives- 
(Bo-Bo-Bo, 3020 HP) are providing 
outstanding service in rugged terrain. 


in Nigeria, first class passenger cars In Brazil, Hitachi's all stainless steel 

supplied by Hitachi are making it more electric cars are making life easier for 

fun to see the country by train. commuters on the inter-urban run. 


Main Products 

• Electric locomotives • Diesel electric locomotives 
a Diesel hydraulic locomotives ® Electric cars 

• Diesel railcars * Monorail cars • Computerized 
railway operation and maintenance systems 

a Electric equipment for rolling stock and railway 
substation systems 


We keep things rolling 

#HITACHI 

U^whi I trl 


Hitachi, Ltd, 

Transportation Equipment Dept. (XL) 

6 - 2 , Oxemachi 2-ehonw.Chiyoda-ku» Tokyo 100, Japan 

Telephone ; Tokyo 103) 270-2111 

Cable “HlTACHY" TOKYO 

Telex : J22395, J22432.J24491, J26375 (HITACHY) 
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More countries opt for electrification 

ELECTRIFICATION OF rail SNCF Intends to haul 82 per trificaiion. This compares with available for widespread over- May. — powered by overhead trificatioii this year or 
systems around the world took cent of all long-distance inner-, the $tLS.3&2ni budgeted for head schemes. lines from London — carrying for- the - foreseeabl e - 


a number of positive 
forward last year. 


ICIU IU jUX iwig-uiaittUM! . HK jiT ovmkjmco. . • xuica uum wuuuvu . . , 

city passengers, all Paris com- electrification by the Brazilian Britain’s Bailway Industry ■ passengers at 125 miles an hour Diesel electric locomotives wm 
muters and 88 per cent of all Federal Railways (RSHFS) last Association, which represents until the signalling system can continue to' bef the mam power 


A rising number of countries ****** <® ***** raH yew 


became committed, to a 
greater or lesser extent, to rail 


Italian State Railways 


■ ' UK. -manufacturers of 'all 'types be upgraded -for the higher source on C anadia n railwa y 5 
(FS) of railway equipment, is opti- operating speeds* . until the expense of electrmca- 


The Middle East war of 1973 planned to spend U.S.S47m and mlstic about future technical Britain alfhoueh not com- 

i i. a _ . Snurti Afrlmn Rflilwavs fSARl rifiVpJflnmAnli m nmrhoarf olox. XSTllBUl, ..auDOUgu not com . 


rSd maintraww wsts. about the economic viability of power worth \3*&2m last year. «*t& 

According to a recent noil bv greater electrification kept the in the case of British Ball, , 

Railway Gwette Irternattan 13 French railways’ plans for fur- its most ambitious scheme— to Progressive 
nor of t |, e world's railways ***** el£ vtri c ttsrctiou almost at electrify an extra 4,800 route- . 

K5S25.2riS • ” ^ a standstill — no expansion be- fan— would extend electrifies- ^i. a f 80CI ^ 10n 


electrification schemes— 


tion can be justified. ■ ■ 

However, the- opportunities 
ioi manufacturers elsewhere 
are potentially enormous. The 
Railway Industry Association’s 
industrial members have identi- 


main^for s^urtem seni'es- ^ morettam ^ major oppor. 
tins yrar. pnttmg Brmsh Rail for companies in the 

jnto,,tonth ^^the world Md ^ eleetriflction equipment 


are now electrified. 8 standstill— no expansion be- fan— would extend electrifies- ^h® assoaabpn said in, its league — for. non-US., non- *** *** P 

jl - thosn mnn trips Hjrp yon ^ the then 9.380 route- tion to secondary routes. But,' Communist countries— for dec* value of 40 of these 

-J*'?" ^ kilometres was envisaged. according to Mr. Paul Goldsack, trtficetion that, taking the t^fl cation programmes. is 

Britain and Canada, still not xt,,. im SNCF has de» editarof “World Railways” electric system as a whole, pro T . y rail eleetnfleanon sgoemes is 

committed to a major pro- ?o add^a’ further 4,000 "conversion on this scale wiH gresslTC development has re- iri comparison, France leads fixated 

route-Wlomettes to the lirt of rear 1 new technology to ^ imbal. and operating the field, with plans to spend £1 ' 7b 10 m 

electrified lines over the next jus ’e expense." This F 05 *?- capital costofover- £52.Im. this year. Belgium_ is .British 


eided to add a farmer - curr 

route-kilometres to the list of rcaV 


national rail networks, debates “p thriert \u* 

axe nevertheless under way. h ° % 

The importance of oil to the. of 
operating economies of rail- he 

rnUSiSS 56 Wa ys varies from country to 

Committee on -Nationalised 7 _ n f TtriHeK 


iflcarioa programmes. raiI electrification schemes is 

In comparison, France leads estimated 

m» field, with nlans to soend .be worth at least £l-7bn to the 


Belgium is British industry. 


Treddaying 

Henry Boot Engineering U4. 
Brant tirra Eagre Ltd. 


Rail 

BSC Track Products 


Rrsstrssseil Concrete Steepen 
Costain Concrete Co. Ltd. 
Don-Mac Concrete Ltd. 


Bail F as ten ing 
Pandroi Ltd. 


Track Installation and 
Maintenance Equipment 
Permanent Way Equipment Co. Ltd. 


Flash Butt Welding Plant f 
^ AJ. Welders Ltd. S 

Switches and Crossings 
Edgar Allen Engineering Ud. 
Henry Boot Railway Engineering Ltd. 

Grant Lyon Eagre Ltd. 

Tims W. Ward (Railnay Engineers) Ltd 


» expense. iqls ■. r ***—•.- £dA,iiu uuo jau. wc^uw *«> — r*. r .i. A 

de the -development bead line equipment has beeft second with plans to spend £52m The ®?sociation says that tne 
um sulphur battery, euthy SO per cent in real terms and Spain, third, plans to spend home railway, com- 


um sulphur battery, 
e<L 


Suju a solution is many years-. 


over the past 10 years; 

At the same time, less main- 


iqViJTS country. In the case of British awayi but eventually it could Penance is. now required for 
riwSifirt 1 nS? Bafl, the proportion of working avoid the need for expensive over I,?£ Sp ^ d 

expenses accounted for by fuel overhead electric power lines, a capability has be#n increased. 


,l„ , n MUEiun iuxuuuicu uvcrucdu nccuii; uutvci uuca, * 

costs rose from 4 per cent be- feature which may prove to be 
mendahans ana unaertooK a r nn> un nti meic tn 7 nnr ««■«. 


Britain’s 150-mph electric constantly 


w mltoenT to a programme of 

.• . „ , , railway electrification, can pro- 

The Soviet Union has already a base load for industrial 
pressed ahead with major production, a proving ground for 
schemes, but Canada, which technological development and a 
also has vast distances and a shop window for potential world 


freight 


rJt fore the 1973 oil crisis to 7 per attractive to developing coun- advanced passenger train is passenger network, does « not 
- potentiaI for cent in 1977. after the first tries where finance is often not- .expected to enter service in plan to spend anything on elec- 


customers. 


electrification. 

The interim report of the 
"Review of main line electri- 
fication n was published in 
September. But the final report, 
which will include the vital 
cost-benefit studies of a range 
of options for further electri- 
fication in Britain, is not 
expected to be published until 
the spring. 

Britain already has 3,700 
route-kilometres electrified. The 
interim review describes a 
ran®e of options for further 


rounds of steep oil price ln- 
report of the creases. 

in line electri- . ■ the Government, in its 

published in evaluation of proposals for more 
he final report, electrification, will be aware 
ude the vital British Rail's use of fuel 
ies of a range 0 i] — at 800,000 tonnes a. year 
:urther electn- — small compared with 
itain. is not national consumption of 24m 
lublished until tonnee annually. Direct oil 
savings from electrification are 
iy has 3,700 therefore likely to be small, 
electrified. The Nevertheless, transport in all 
t y scn £ es u a its forms accounts for just less 
is for rurtheT than a quarter of total energy 


L.MdL. 


India speeds long-distance 
passenger services 


electrification, including an consumption and the continued 
ambitious 20-year programme to r^e in the pri ce of crude oil 


j electrify up to an extra 4.800 njjy well have sharpened the 
1 route-kilometres. minds of railway planners and 

| The other options range from Governments to consider a 
j an extra ROO route-kilometres fresh appraisal of the merits or 
to 2.800 route-kilometres con- de-merits of electrification. 


consumption and the continued INDIA’S RAILWAY system, 
rise in the price of crude oil which was began. 127 years ago, 
may well have sharpened the ^ now Asia’s largest— and the 


minds of railway planners and world's second largest — rail net- 
Govemments to consider a work under a single manage- 


sidered suitable for electrifies- Governments which jointd 
tion. the ranks of those considering 

. or favouring electrification last 

New CTltena year include those of Colombia, 

.. j. Pakistan, India and South 

JSS2L. Africa, according to Jane’s 


However. these remain Africa aecordi 
options and whichever one, if w 0r W Railw^i 
any. is chosen, will almost 


work under a single manage- 
ment 

Since the time of colnnial rule 
in India — the first train steamed 
out of Bombay on April 16, 
1853, to the sitiute of 21 guns— 
the rail system has been ex- 
panded from a single trade of 
only 33 km to a vast network of 
more than 62,000 route km. To- 


RAIL WA Y 
TRACK WORK 
ENGINEERS 

268 Malton Road -Yoric Y03 9TE - England 
Telephone 0904 23543 
Telex 641 47 


certainly have to meet new . sa J? n3d day ’ IndIan Railways has be- 

Covemment criteria for Inter- come **“ main " arter y of *** e 

City route investment. These ^152 fcJiLS sub-continent's transport sys- 

arc the new financial targets raJSSSaTan/SSe ha^now with u » 000 ix * bia «rry in fi 
set by Government and ag£ed S? 1 TldSd h ? 1 S eZ 67 06111 of ^ freifiht l nd 

with British Rail and they call BjSJto ^lecSfV thewhSe ^ per WI,t of passenfi i r tl ?f c - 

for all investments to show a TiT^^Srn TTaSSi S rSmI This amounts to more than 9.5m 

return of 20 per cent on capital passengers and 650.000 tonnes 

^ployed. India, which still operates of freight every day 

But in sharp contrast to more than 8,000 steam loco- India s rail Mimster—just 



return of 20 per cent on capital ™ passengers and 650.000 tonnes 

employed. Tfiuu which still operates of freight every day 

But in sharp contrast to more than 8,000 steam loco- India s rail Mimster—just 

Britain’s still-undecided posi- motives, offers the electrifies- appointed by Mrs. Indira 

tion on further main line elec- tion equipment manufacturers H and ^ 1 > ™, e Master— ^ 

trification, France, through the of the world enormous oppor- Mr - Kam . a . la . Tnpathi, a 

Sodfite Nationals des rhpmins c-, 1 ^ former chief minister of Uttar 


Sotiete Nationale des Che mins tunities for sales. 


de fer Francaise (SNCF) has set 
itself spectacular targets. 

By the end of the ceptury. 


Last year Indian Railways • Pradesh. He has held the P^ts. 
was expecting to spend the of rail and shipping Minister 
equivalent of SU^.30m on elec- ™ der previous administrations. 

— One of his important tasks 

will be to encourage further 
development of long-distance 
M inter-city ” passenger services. 
Since India’s passenger trains 
crossed the 100 km/hour har- 
rier. in recent years (and speeds 



of 140 to 160 km/hour are now far, 4,720 km of the routes have 
envisaged), many inter-city been electrified. 


. The Taj Express , one of India's 8,000 steam trains , thunders out of Delhi en route 
forAgrai This service ispopuiar with tourists making a da a/ trip to visztthe 

Taj Mahal at Agra : - ;; r ’ 

gauge; and 4,500 km are natrow to private companies which were hydraulic shunters annually, 
gauge (2 ft 6 in and 2 ft). So guaranteed a return of 5 per The increasing workload of 


cent on their capital investment Indian Railways is bringing with 
been electrified. for a period of 25 years and it the need for modernisation of 

The railways operate nearly free land needed for construe- signalling and tefecommancation 

11.000 locomotives (5,000 steam, tion. First came the Great equipment, plus greater 

2.000 diesel and 900 electric), Indian Peninsula Railway from mechanisation nf major marshal- 
plus a fleet of 27,000 passenger Bombay, in 1854, and the East ling yards. 

cars. 2.400 electric multiple Indian Railway from Calcutta. Nevertheless. India's exnertise 


amm 


journey times are being con- 
siderably reduced, for example 
Delhi to Madras, which once 
took 48 hours, now lasts half 
that time. The Bombay/Delhi 
service, once a 24-hour trip, 
has been cut to 17 hours. 

Achievement 

By any standard, India's 
State-owned rail network has 
grown into a vast undertaking, 
representing a total investment 
nf Rs 59,000m (£3.300m), yield- 
ing an annual revenue of about 
Rs 21.000ro <£M66m). 

Although Indian Railways 
consistently remains in proflt 
(Rs. lJ2G2m. that is £70m in 
1977-78), the network’s long- 
standing achievement has been 
tn provide relatively cheap 
transport for an economy which 


plus a fleet of 27,000 passenger Bombay, i 
cars. 2.400 electric multiple Indian Ra 
units, 70 rail cars and 8.000 Other lit 
other coaching vehicles for pas- although o 
senger business. enormous. 

The railways hold nearly By 18C 
400,000 freight cars. A large profit si’s! 
part or the railway’s freight disfavour 
consists of bulk commodities most line 
such os iron and steel, ores, built wbili 
foodgralns, cement fertilisers up existing 
and petroleum products. More* until 1947. 
over, the shift from general 
goods to bulk traffic, as dhf- TnSDection 
closed by the traflic trend in re- „ ™ 
cent years, is not likely to be _ However 
reversed. British . ri 

The growth of traflic on In- important : 
dian Railways in the last 20 railway* a< 
years has been steady with the . tbo * 
freight tonnc/kilnmetres car- i® tMJ, 


intuan Railway trom Calcutta. Nevertheless. India’s expertise 
Otimr lines soon followed^ in rail system* is also winning 
although construction costs were contracts and export orders from 
enormous. developing countries. Nigerian 

By 1869, the guaranteed Railways, for. example, are to 
profit system had fallen into be managed and run by India's 
disfavour and for some years public sector Rail India' Techui- 


most lines were government* 
built while the policy of buying- 
up existing companies continued 


However, as early as 1925 the 
British rulers were taking 
important steps to Indianise the 
railways administrative set-up. 


cal - and Economic Services 
(RITES) which has won a 
Rs 200m contract RITES has 
interests in other projects tor 
Zaire, Ghana and Iraq. India 
is also exporting railway equip- 
ment worth Rs 350m to Vietnam. 

For che visitor to India; the 
railways offer unforgettable 
opportunities to explore the 


By the time- of independence £*?£ 

in 1947, Britain “fortunately SfL£^ ldJ S ons ? the 
hadn't left a vacuum behind, as *3^ /^ ways hav ? 

fur as thp railways won* three classes of passenger travel 


has grown steadily under the ried increasing nearly three- 


The other landmark of Paris 
will be in aluminium. 

Paris has always given technology a chance. This was not only 
demonstrated by the famous steel tower erected by 
Mr. Gustave Eiffel, but also by the decision of the Paris Metro 
to use aluminium for the first time for its new trains. 

Everyone knows that aluminium weighs less than steel, but is 
more expensive. The Alusuisse consulting engineers 
therefore developed a new technology permitting the 1000 cars 
to be made from preformed elements - called extruded 
sections by the experts. These elements, with cross-sections up 
to 600 mm and each of 15 metres length, are welded together. 
This simplified assembly saves the French manufacturer, 

Societe Franco-Beige de Materiel de Che mins de Fer, so much 
labour that the new trains can be produced more economi call y 
than conventional designs. Quite apart from the saving in 
driving power. 

When, therefore, the new trains are running beneath the streets 
of Paris, it will be possible to say that the material has 
changed but the spirit has remained the same. The spirit which 
places technology at the service of mankind. 


Aluminium is our business. 

Swiss Aluminium Ltd. 

Buckhauserstr. 11, CH-8048 Zurich, Tef. 01/54 22 41, Telex S2310 


guidance of successive flve-vear 
plans. 

The railways have long been 
India's biggest employer. Each 


fold and passe nger/kms. doub- 
ling during the same period. 
The railways purchase equip- 
ment and materials costing 


far as the railways were con- 
cerned," comments Mr. M. K. 


-air-conditioned. 


one of the 1.5m people about Rs 7,300m every year, 
employed is, technically, a Gov- The beginning of India's rail- 


Kapur.' who is the Railway . 

Adviser to the Indian High Com- ’ 

mission in London. His depart- most comfonjAte of 

ment. assisted by offices in Paris ™*; e ^ world - ? re 


are indirectly employed by the India (he was the youngest man 
railways — it is said that one in ever appointed to the post), 
every 20 people in India is recommended a rail system of 
earning his livelihood directly trunk lines connecting the 


JUU* Alii Uiuiuu nuiawajoi „ -# , , ’ ” 

Construction of wagons for 

Indian Railways a undertaken S3 !w>l '■ W c«ts ; a good 


at 16 privately owned and public 


sector concerns, producing 5.000 «TAdrair *aa^“j« aSjiHfcL 
wagons a year. The Diestf *”f s - avai,a “e, if 

Locomotive Works at Varanasi EjLblira J^ I T* ncy : 

produces 120 locomotives a year, whwercr or 
while the Chittaranjan Works Sj^SSSk aS 1 J kes ' 

manufactures about 68 electric for « seven to 90 days. 

locomotives and so diesel- Michael Wiltshire 


or indirectly from the system. 

India’s multiple-gauge rail- 
way links a network of 7.000 
stations. Nearly 30,000 km of 


hinterland of the Bombay, wagons a year. The Diesel 
Bengal and Madras Prcsidcn- Locomotive Works at Varanasi 
cies. produces 13) locomotives a year. 

It was a time of railway mania while the Chittaranjan Works 


track are broad gauge (that is for investors, and the govern- manufactures about 68 electric 


5 ft 6 in); 25,000 km are metre ment entrusted the construction locomotives 


diesel- 
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WORLD RAILWAYS V 



Correspondents describe three new rapid 
transit systems which are changing city life 

Success in 
Washington 


ime.Tivtw7»rr Sr™ Development jus- M en 

to? authons- completed or placed under con- 

to stnj cti on near existing or pro- Colombia 

mSeP nndJ^SSS.? 011 2° 5 1 ? 1 " P°sed stations, and nearly $5bn Eemdsr 
mile underground system, ne more is contemplated. The 

3 council predicted** that Metro- 
Si*?^?H^i?^“- pre ? ous objec- related development' would 


MAJOR RAILWAY INVESTMENT IN 1980 

(Figures In £ Sterling DOO)* 


tion to large-scale rail projects. 

It would have been “tragic,” 
he said, to interrupt construc- 
tion because of lack of funds 
with the system vow one-third 
completed and with another 
third being built 

While on one hand he has 
pushed mass transport -as an 
energy saving measure, the 
cost-conscious President has in 
the past eyed with distaste 
“grossly over-designed” systems 


bring the district of Columbia 
$50m in new local ‘revenue by 
1985. 

Washington's Metro struggled 
into birth. Local politicians 
started talking about the need 
for an underground system 50 
years before work began. The 
eight local jurisdictions through 
which it runs have bickered for 
the past 15 years about funding 
and routes. 

- The transport authority, which 


Country 

Argentina 

Pawenger 

Locomotives coaches 
22,017 

. 7552 7,410 

8,712 33,434 

21.455 68,582 

5,051 11,660 

Freight 

wagons 

New 

truck 

Track 

Improve. 

merits 

Signalling 

Electrifi- 

cation 

17578 

Angola 



D4 


Australia 

Austria 

Bangladesh 

7,656 

3,022 

44.151 

24,443 

304 

31,113 

46.157 

7514 

7538 

7,943 

913 

8.081 

9553 

Belgium . — 

14542 

10,185 

.8500 56,300 






Brazil 






Britain „ 

22,600 





Cameroon 




IMW 

Canada 



58 

5577 

31 


Colombia 








1567 854 






Eire 

• 1,049 

4,989 



3522 

4514 

3,618 

10,713- 

El Salvador 

Finland 

860 6,340 

615 

1,093 

366 

10565 

France 

German Fedi. Republic 

Honduras 

Hong Kong : 

46,136 160,682 
49,428 48,501 
116 

25,568 

48,543 

101500 

22,488 

12 

215500 

261,904 

60,909 

97522 

52,159 

23.016 

India 

t f 

t 

24,000 

91,428 

11,428 

16,000 

Indonesia 

Israel 1... 

509 7563 

3571 

5.556 

25524 

3,150 



Italy 
Ivory Coast 
Japan 


7,385 


as an “ anathema." has taken criticism for cost 


tunnels 

There was no denying by the escalation! 
President or any other official 
that the capital’s modernistic, 
smooth-running system has been 
a success so far. 

The average of 255,000 pas- 
sengers that the Washington 
area Metro is now carrying each 


Inflation, planning 
delays by participating govern- 
ments, strikes and storm damage 
ran costs from the original esti- 
mate of $2.5bn to $7bn. 

Crime-free 

But the underground has 


20,491 

15,724 


167,482 

7,284 


96,765 

5,762 

13538 


47,820 

1575 

715 


14,290 

2,912 


week has exceeded all expecta- J 1 ™°«Bn>una nas 
tion, of fho planners. ^979 

an efficient, well-built, remark- 
ably crime-free system. 

Officials attribute the system’s 
security and safety to its 


the system completed an esti- 
mated 154m trips, a 15 per cent 
increase over the -previous year. 
The- planners bad~expected a 9 
per cent increase in each year 
until 1985. 

Since the -first 4.2 miles of 
track opened in 1976— and 
51,000 passengers took free rides 
— the area’s residents have res- 
ponded enthusiastically to the 
opening of each additional sec- 


sophisticated communications 
network, which indudes TV 
surveillance, telephone hotlines, 
two-way radio communication 
between trains and control 
centres, a private telephone net- 
work, public address systems in 


Luxembourg 

7599 


3,925 

9,976 

4,929 

276 

665 

Malagasy 

1,572 

2502 

1,639 


2,021 



Malawi - 




1,798 

791 



Malaysia - 

833 

1,094 

2,698 

3,125 

5527 

769 


Mexico 

26,169 

5,757 

89515 

885 

18,491 

2,783 


Netherlands 

11548 

40508 

2,128 

56,974 

5,437 

22,458 

946 

New Zealand 

10.426 

1,455 

6,561 

2,880 

599 



Nicaragua 


699 



466 



Nigeria 



4519 

494,633 

13532 

96 

1.536 

Sooth Africa 

62,002 

26,857 

60,570 

48,150 

104,184 

12594 

14,455 

Spain 

9,752 

43,930 

36,942 

36,161 

43,048 

43,049 

43.048 

Sudan 

3,600 


7,920 

259 

1,370 



Sweden 

14,405 

14,493 

15,969 


12,665 

5,804 

5.011 

Switzerland 

31583 

13,580 

9,728 

18,147 

5.360 

2,064 

801 

Thailand 

548 

946 

737 

3,697 

519 

258 


Tunisia 

3,529 

15,765 

11582 

8.706 

8535 

4594 


Turkey 

21,161 

15,988 

40,440 

15,894 

28,680 

6,028 

10,505 

Uruguay 


1,030 


2,402 

7,625 

223 


Venezuela 

466 

976 


34,978 

5,640 

542 


Total 

393,349 

637,669 

505,143 

1,126,516 

1543,927 

456534 

333,883 


Toni •*- 
ponrficure 

208.427 

45.021 

217,238 

221.615 

72.225 

389,500 

149,861 

316,000 

11527 

8,127 

5.594 

3,344 

18,163 

1,705 

71,148 

740.455 

1519594 

472 

49.120 

370,571 

49.487 

5,556 

475,949 

53582 

43531 

28.457 

8567 

4,000 

18512 

190,065 

177541 

31,173 

1.455 
534,081 
786513 

354,904 

23,130 

100520 

227.519 

8.456 

62,782 

264.150 

13,661 

45.694 

7,626,892 


tion. In an area where commut- trains stations, trackside * Figures, calculated in £ Sterling, are approximate only based on exchange rates prevailing Novem- 

— * u ---* *- ber, 1979. Totals include expenditure not necessarily listed under main headings. Table ex- 
cludes U.S., where investment is expected to top £2,511m in 1980. 
t Total Indian spending on motive power and rolling stock is expected to reach £164.571m. 

Source: International Railway Journal 


ing by car has been the norm 
for decades, the trend is now 
towards bus and rail travel to 
work. 

The new Metro system has 
also developed Into a tourist 
attraction. Visitors to the city 
stop to ride the 204-ft long 
escalator, running through a 
huge granite bowl at the Dupont 


emergency telephones and in 
trusion and fire alarms. 

Only about half of the under- 
ground’s operating costs are re- 
covered through the fare box. 
The rest must be subsidised by 
the localities. With 33 miles of 
Metro in operation and 27 under 
construction, the President’s 
approval of new federal money 


Circle station, admire the *** P™T? ded funding for the 
spacious vault-tike stations and, the remaining 

for pure entertainment ride -3““- ... ....... 

the smooth, quiet, weH-dtesigned JSjWL r a J5 e 
cars which iiow run from ■ jPS 

northern Virginia through the Sf District of Columtoa to find 
capital and into southern Mary- stal>Je “d relj abJe sources 


land. 

The Metrohas had a- signifi- 
cant impact on private invest- 
ment in once-shod dy downtown 
Washington. With the opening -^tofuT 
of each section . business has . v 
picked up rapidly hi depart- 
ment stores, shops and res- 
taurants near stations. The 
federal city counci], - an 
organisation of top/business and 
civic leaders, reported last year 
that more than $970m-worth of 


of funding to guarantee local 
capital and operating expenses. 

What will follow is more local 
squabbling as the states and HONG KONG'S newly-opened 
counties search out the least Mass Transit Railway (MTR) 
means of raising is provoking wonder. It seems 
revenue to meet- the “ stable on the pomtv of proving that 
and reliable ", guarantee. But railways can still be gopd busi- 
the Metro's popularity so far ness. Even more remarkable, 
almost certainly ensures that, it is likely to show that under- 
in the end, the means wDl be ground railways can be justified 
found. 


Revenue set to exceed 
forecast in Hong Kong 



SOMETIME' IN the near future 
. Glasgow will join the select 
group of British cities to have 
a fully-integrated public trans- 
port system. Liverpool and 
Manchester beat Glasgow to the 


it will emerge comfortably 
ahead of that which will serve 
Tyneside from its Newcastle 
centre. 


doubt that revenues will be even 
further ahead of budget 
The incremental return on 
the' Tsuen Wan extension is 
greater, with an expected - 10- 
year pay-back period. This 
results from the additional 
traffic it will bring to the whole 
on financial grounds alone and system; and the higher propor* 
Nancv Dunn . d0 not have to look for soda! tion of Jess costly overhead and 
J ' Konofitc tn iiictifv nai or cut-and-cover construction— -the . 

. MIS mostly bored tunnel. 1 
In some ways Hong Kong has 
been lucky with the timing of 
the construction. The project 
hit a major setback early in 
1975 when Inflation fears -caused 
a Mitsubishi consortium to with- 
draw from a letter of intent to 
build the railway for a fixed 
price. The project was broken 
up into numerous separate 
contracts and MTR had to 
accept escalation clauses. How- 
ever, competition for the work 
kept tender prices down and 
Exim-backed loans generous. 
The first three years of con 


benefits to justify 
implicit subsidies. 

Actually. Hong Kong has yet 
to show that it can run a rail- 
way efficiently. The first section 
only started operation on 

October 1 last, and the whole 
of the 15.6 km first stage, 
known as the Modified Initial 
System (MTS), will be opened 
next month by Princess 

Alexandra. 

* The management achieve- 

whole area have been intro- so far is to have built the 

duced. MTS ahead of schedule end 

The new underground has Wow the ori gin a ll y (1975) 

cost £43m, involving a virtual cost of _ _ .* — 

rebuilding of the. Victorian ^^4-^° struetkm saw a very low rate 

system. Stations have been . “*® as aboin HKse.&nn. of inflation in Hong Kong. 

updated, some new ones intro- including cost of land acquisi- 

finishing post, but despite the dueed, signalling improved and jorn Corporation over- Largest share 

STS— S5»JSSW operational cajritiiUsed interests It W8S psrtIy „ of ]ow 

auction ox toe z>c sn ^ with the British Rail network Within budget does not neces- inflation that the MTR was able 

were built sarily mean cheap. The MTR to let most of the contracts for 

British . Rail, . acting for is by far the world’s most the extension at fixed prices. 

Greater Glasgow Passenger expensive railway, with con- Since then the rate of inflation 
Transport Executive, extended stmetion costs alone ‘ around in Hong Kong has risen to 
one of its lines to provide a US$120m a mile. One major double figures. 

Glasgow shornd nave Deeu through north-to-south service, reason is the very difficult and Japanese companies such as 
operation last Novemoe wne Together with' the various varied soil conditions which Aoki Knmagai Gumi and 

the Queen inaugmaieo uw improvements carried out to include reclaimed land and Nishimatsu won the largest 

underground-rail iuik. uraariu- and the new carriages decomposed granite requiring share of the MIS civil engineer- 

nately, work on tne unaer- total railway cost came to. much tunnelling to be done in ing contracts, though consortia 
ground was delayed ana com- £35^ with some other smaller pressurised chambers. Another led by Dragages of France and 

missioning of the . signamng j tems the whole Trans-Clyde is" that a tunnel bad to be laid Kier of the UK won a major 

system has taken longer tnan gy^em cost £80m. on the sea-bed across Hong contract. The Europeans did 

expected. But the railway-underground Kong harbour. Thirdly, con- not wholly distinguish them- 

Tbe thinking behind the ride would hot have been gtruction has had to be done selves in practice, however. 
Trans-Clyde railways was domi- feasible without linking the without totally disrupting life Relations with the MTR were 
sated by a need to link both buses. Glasgow still has some in the heart of this not always smooth. The 
sides of the Clyde— the river way to go before it can be said densely populated city. Japanese won almost all the 
bisects the city horizontally — to have completed this side of Fourthly, the . volume of civil contracts for the Isuen 
and to integrate bus and train the operation, though railheads passengers expected has Wan extension, though 
services, bring in new rolling have been established in some involved the construction of Dragages secured one of them, 
stock and rebuild the under- places, such as Hamilton, and a j, uge station concourses. It is But British and other non- 

eround on which hardly any zonal fare system has been on i y the expected throughput Japanese groups did well with 

money had been spent since the evolved which will allow and Hong Kong’s very high mechanical and electrical con- 
lad- century - passengers to "buy tickets valid population density which should tracts. Metro-Cammell won the 

for either their own specific ma fc e it a viable economic pro- contracts for all the rail cars. 
IVTnvpi?' out zone or. for cross-city travel. position. Other winners included GEC, 

iviuvcu w -New buses hqye also been t_ a months of Hitachi and Siemens for elec- 

A farther factor which die- brought' in to update what was operation it carried 40 ttical equipment; the UK sub- 

tated planning was the changed ^05* an antiquated system. t n pgggeugers than sidiary of Westinghouse Brake 

character of greater Glasgow Car-parkfog space has also estimated.. By the mid-1980s, for signalling • equipment; 
over the past 20 to 25 years been enlarged at a- number of ^ the 10 5 km Tsuen Wan Henry Boot of the UK for track 
About a third of Glasgow s one- stations so that commuters can extension is operating, the MTR laying; Otis of the US for 
time population of just over a t e encouraged to complete their . expected cany i.gm station escalators. British con- 

million people have moved out journeys by public transport, a Dass enj&rs a day. sultants such as 

of the central area m this fairly standard procedure now engineers Freeman 

period, hut the niraber coming i. MUJdfc ^ ^ . High usage 


credits were repaid by the MTR 
at a big loss.) 

_ Overall, export credits will 
cover about HKS3.8bn out of 
total contract costs, excluding 
capitalised interest for the MIS 
and the Tsuen Wan extension 
of about HK$8.4bn. 

Philip Bowruig 


PROCflR PROVIRES All 
FORMS RE FREIGHT 
TRANSPORT HARDWARE 
AT HDRBURY WORKS 


Procor(UK)timited 
Horbury, Wakefield 
West Yorkshire WF4 5QH 

Telephone: 
HorburyT0924)271881 
Telex: 556457 PR0C0RG 



WE’VE GOT IT ALL UNDER CONTROL 


Our faffing and cental 
capabtty could weB stop you in 
you* tracks. 

From new projects to mobem- 
isaliaa in Britain and overseas, 
Ml_areshoiideriigresponstoffity 
wherever the need is lor greater 
precision, refiabttty and safety. 

Our s«yia£ng expertise ranges from teasftaSty and 
tantractonimmunejointiessal- 
efeeborve back oouis to special 


systems for underground and 
other rapid transit railways. 

As9peciaSsts in telemeby. Mi. 
also leads the way in the remote 
montorinoand control of vial and 
non -vital (unctions. 

Call us in whether you needa 
turnkey “package" taur-made 


design, through to lnstalation and 
commissioning - or superbly 
engineered ancSaries from colour 
licjht signals tocontrol consoles. 

If MX- canl put you on the 
right fines, nobody can. 



M.L Engineering (PTymouth) Limited, 
Estover Close. Plymouth PL8 7PU. E ngland. 
Tel: Plymouth (0752) 702525 Telex: 45662 


consulting 
Fox, and 

merchant bankers Kleinwort 


in to 'the centre each day is as Any integrated public trans- * U, 5 H Ui>as '' Benson on the financial ride, 

large as it ever was. port system would have little ^ _ f through also played sig nifi cant roles. 

sstoL.rs^i££ -ssa 

SSKSits 

beraatud nave saine** -This might appear to be a „ ahl _ ffl suffer serious Norman Thompson, talked 

Jjgf ,2* 55? limit for a ^eqtri^nent Britegs Eitoort Credit Guarar 1- 

busy out peopie « 0 „/• non neonle but it still, r • >. _< ^ tM rienartment into a scheme 

further out. 


rtber out • Ieave s ample space for the hK$ 3— are providing a fixed price contract 

The are | 4 ® a ™ a ^ iS,’ short-term parkOT because the. ^f^StiSariy clSap by local }n Hong Kong doUMs and a 

proved a decade or more ago has the lowest number of ■ * standards. But loan structured to avoid the 

but its railways ol *i h ?J cars per head of population of ^?Sl|*mbtabout MTR being exposedto fluctua- 

been starved of jnoney andta ofBritain’s major cities and to pay tions in the UK dollar^terling 

many cases stations two-thirds of its commutere m ^ ^ convenience, rate. . . 4 , . 

had been shut la any case use pubtic transport. projections, the '- Mr. Thompson then used ttis 

until recently its buses had been witha - ne wunderground line fM-itself-in 12 precedent to persuade the 

equally Old and^nt of date. ava u a ble, a new railway link, a ^ ars ThoSh higher interest Japanese and Gemans topro- 

m place of all these time-worn good urban road system and a t Q fl oa ^g rate loans and vide export credits -m eiteer 
serriws new buses, new under- giodem fleet of buses Glasgow is dedine to the HK dollar Hong Kong, or VS, doUars 

trains, a linked service m a rather enviable P^tira. *ay eventual costs above rather ^ “ ? /SS«vS 

Sd a fare system rtat intfr Anthony Moreton «Snites, there «ens little - or Japanese yen. (Earlier yen 

grates the. various parts of t“ e 


Tyne and Wear 
choose 

Philips 


The ambifiaueTyne and Wear Metro Project wffl employ 
PNHps VETAG to fecflrtate automatic control of switdvixiints 
and trade stgralSng along aR routes of the ’supertram’ 
network. In adcfitkxi, the system wffl provide continuously 
up-dated data forlnforniaSon dsplay units In the Gosforth 
Control Centra^ as well as for passenger information 
incBcator s at 14 main stations. 

Chosen for its extreme operational flexibility and refiabiBty 
(circulated error rats is phenomenal 1 per 7 mfflion command 
tr ansm issions) VETAG's features are further entonced by 
the use erf microprocessors to decentralise toe control 
system and nxniraize transmission lines. In fact Philips traffic 
m a nagement phQosophy is based on the ’tfistributed 


intelligence network approach; using off-the-shdf traffic 
oriented microprocessors proven in no less than 
512 installations throughout the world. 

The first stage of the project -Gosforth Central Section- 
will become operational mid 1978. And by 1981 
Tyne and Wear wffl have the most advanced pub 5c transport 
system of its type in the world. 

Philips are proud to help set the paca 


Philips’ Telecommunicate Industrie HV. 

P.O. Box 32, 1200 JD Hiiversum, The Netherlands 

Philips Traffic Systems 

S/BuJkfing 

c/o Mullard Ltd. 

New Road, Mitcham, England 


Pacesetters in traffic management 



Philips 

Telecommunications 
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LOMBARD 


A ministerial 
pain in the neck 


BY DAVID WALKER 

“ GOING TO THE disco 
tonight?* 7 “ No, that’s too 
boring. Think I’U pop down the 
doctor's and have some fun 
there instead." 

*niat if Mr. Patrick Jenkm, 
Social Services Secretary, is to 
be believed, must be a typical 
conversation between young 
people nowadays. 

Par listen to Mr. Jenkxn. 
speaking in last Thursday’s 
Commons debate on the Health 
Service. 

-““We must cease encouraging 
the public to believe that they 
can have whatever they want 
whenever they need it.” People 
were demanding “ a pill for 
every ill.” And young people 
were especially to blame for ae 
growing number of totally 
unnecessary visits to surgeries 
and clinics. “Many ..... who 
have grown up knowing only 
rbe NHS have fewer inhibitions 
and are very much more 
demanding.” 

- What I want to know is how 
these hypochondriac hordes of 
youngsters (not that you have to 
be that young to have grown 
up knowing only the NHS) ever 
get to see their doctors in the 
first place. For, at least at my 
own doctor’s group practice, 
arranging an appointment — just 
turning up at the surgery and 
awaiting one’s turn is strictly 
-prohibited — requires almost 
military tactics. 

First, there is the matter of 
timing. Telephone too early, and 
the receptionist has not got her 
'coat off. Too late, say after 
9.10 am, and all the appointment 
slots have mysteriously gone. 

. Then, as the assault on the 
surgery citadel is mounted, 
there is the question of what 
to say. The defender— sorry, 
receptionist — can spot a 
malingerer over what may be 
several miles of telephone wire. 
One at least is a dab hand at 
prescribing for a variety of ills 
sight unseen: “ Try an aspirin 
and a lie down: if you’re not 
-feeling better next week I’ll try 
to fit you in.” Only the genuinely 
halt and lame stand much of a 
chance. 

As for the home visits that 
Mr. John BifFen. Chief Secretary 
at the Treasury, was saying the 
other day patients might have 
to be charged for. the Health 
Service will not find itseif much 
enriched here. If you are 
capable of movement— any 
movement — the feeling seems 
to be. you are capable of nego- 
tiating the receptionist’s assault 


course and fighting youi way 
into the surgery. 

We had a home visit once, 
many years ago, of course. A 
few weeks* old baby seemed to 
be bleeding internally, 1 earing 
great pools of blood on his 
bedding. Panic set in late at 
night : the doctor duly came, 
confessed bewilderment but 
acknowledged we were right to 
be worried, and began a dis- 
cussion about the books on my 
living room shelves before 
recommending a hospital visit 
the next day. 

Then in a nearby village was 
the doctor whose surgery doors 
were kept closed till he was 
ready to see the first patient of 
the day. Regardless of the 
weather, the sick waited out- 
side. without protection from 
the elements, and ‘ with the 
nearest alternative doctor 
several miles away. 


Dedicated 


It might he argued that 
experiences of this sort are not 
typical; that by and large the 
Health Service is staffed with 
dedicated, hard-working — and 
oFten grossly overworked — 
people giving the utmost con- 
sideration to their patients with 
far more cheerfulness than one 
has any right to expect. 

Indeed, over the past month 
or so I have come across quite 
a few wbjle undergoing treat- 
ment for a broken ankle (thank 
you. those on duty on Boxing 
Day at St HeJier Hospital. 
Carshalton, and those I have 
seen since at the Lister 
Hospital. Stevenage). 

But that is just the point. The 
same applies to patients. Few 
go to doctors for fun: they 
think they are ill, and all too 
often they are right. Indeed, 
the only family of hypochon- 
driacs I know has Jong ceased 
Trying to penetrate the sanctum 
of the surgery; they haunt the 
local chemists and health food 
shops instead, providing the 
manufacturers of patent medi- 
cines and wonder-working 
” natural ” cures with a great 
deal of business. 

We know the Health Service 
is under severe strain. We do 
not expect miracles. We are 
often somewhat in awe of — 
even frightened of— the doctor. 
We get no pleasure out of visit- 
ing him or her. And hectoring 
us in the patronising tones 
adopted by Mr. Jenkin is not 
going to cure anything. 



■'.-'■T'-flir*; - 



of interest for long borders 


TWO QUERIES are os my desk 
which match a problem of my 
own. One English and one 
German gardener want some 
suggestions for a good small 
tree which would give height 
to a long border without look- 
ing. tod formal or rooting too 
widely. It has to fit into a rural 
setting in sites where there had 
once been elms. If it were too 
exotic, it would look out of 
place. But neitber of them want 
it to be dulL They are having 
trouble in raising any keenness 
for most of the suggestions in 
the list They would like some- 
thing delicate, unusual but fool- 
proof. 

I share their problem. I am 
changing the position of an old 
rose border and two vegetable 
beds and want to enliven tbe 
roses with something taller 
which will not disturb them or 
coincide with their flowers. 1 
began last winter with the fine 
Gleditsia, Sunburst, a tree which 
may attract you by its other 
name, the honey locust. The 
frost put paid to it, so I cannot 
risk it again. . But the rite and 
winter were exceptional and I 
rate it so highly among golden- 
leaved trees that I will Jure you 
on by its peculiar history. When 
mature, it’s tall, well over 50 ft. 
But you can dip. it and cope 
with it. In milder European 
gardens especially, it would be 
superb anywhere. The Sunburst 
form is a splendid shade of 
yellow, patented in America 35 


years ago. If it is too bright 
for yon, the plain green is just 
as good. The leaves are deli- 
cately cut, like a refined acacia’s. 
There are no problems in a 
sunny well-drained loam, so 
long' as you do not expose the 
branches to strong wind. They 
are brittle, as they grow fast 

One of the less familiar forms 
is a tree with an odd history. 
All these locust trees have 
thorns on their trunks, but none 
is (homier than ‘ the caspica 
variety which you can admire 
at Kew. 

Its home is near the Caspian 
Sea in Iran where its seed pods 
are the start of one of history’s 
oddest industries. If squeezed, 
the pulp round the seed becomes 
sweet and sugary, like honey. 
We forget, perhaps, how slowly 
the pleasures of sugar arrived 
in history. Before the cane was 
ever transplanted to the East, 
this old gleditsia filled the bill. 
Its brandies were said to drip 
honey when first seen by the 
visiting staff of Alexander tbe 
Great Nobody believed them 
until the rite was visited and 
the Caspian honey locust was 
found to support a local confec- 
tionery trade whose sweet 
syrups were sent to the courts 
of Persian nobles. For centuries 
Persian kings had enjoyed it at 
dinner. When the Ayatollahs 
ban sugar, along with all other 
corruptions, this Caspian 
Gleditsia may come into its own. 

In Europe this variety and 


its relations are belter known 
for their dried, pods in late 
autumn. ~ In- southern France 
you. sometimes see a well- 
flowered avenue, hung with dry 
pods In September ‘ through 
which the wind is beginning to 
blow. They raffle like a dying 
man’s cough, an arid intimation 
of winter. In England these 
seed heads are not so common. 
The tree is prized for. its dis- 
sected leaf and rounded habit 
Tbe American triaemthas form, 
either yellow or green, Js our 
favourite one. Its roots do not 


brown. If they escape as this 
year, they las well into January 
and .are someti™” overtaken by 
a second flush- On a tree with- 
out leaves the small white 
Sowers are like a shower of 
snow. You can enjoy them 
from November until 
February, no mean season for 
a tree whose twigs are particu- 
larly suited to cutting ‘ and 
arran g ing indoors. Eventually, 
the tree can grow big and wide, 
some 20 ft high and as much 
again through- But for many 
years, it c»u be contained as 
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run widely and k is delicate 
and unusual in a sheltered 
place. 

In winter, I find it hard to 
think far on this subject without 
coming up against the winter 
cherry, sold as Primus subhir- 
ieUa autumnalis. There are 
dark town gardens in plenty 
whose owners have never even 
beard of this fine tree. I return 
to it again because I have never 
seen it better than this year. 
By mid-November its pinkish 
white buds are beginning to 
open on the bare branches. 
Much depends on the absence 
of early frost, which will turn 
the young flowers a stained 


the upper layer of a borde r, or 
hedge where it gives exceptional 
value. Buy it as a full standard 
tree. It stands out superbly 
against a dark background, a 
new hedge if you are lucky, 
the neighbour’s back yard,- if 
you are not. 

Honey locust and winter 
cherry sound an exotic pair, so 
it may be as well to turn to my 
own happy hunting ground over 
the past few years, that part of 
the Sorties family which centres 
on the mountain ash. .This 
famili ar tree is stQl a lovely 
one, but you have to ‘place it 
rather carefully. To my eye, it 
is best against a background of 


other native trees against ^which 
it can stand free withon^ look ; 
ing too suburban. It is good on 
the edges of a wild P la £ u £f’ 
against big dumps of Ruous 
blossom. In a front garden, it 
is too trite and not quite m 

place. . 

The varieties, though, have 
multiplied way beyond the days 
when you could complain teat 
Sorbus was ordinary and that 
its fruits were stripped by birds. 
The pinkish white fruits on the 
hupehensis variety are almost 
bir d-proofed while the grey 
green leaves live up to the tree’s 
distant home in China. Its 
shape is rather upright, but the 
leaves turn .a clear red in 
au tumn and are not as hack- 
neyed as those of tbe plain old 
mountain ash. 

Notcutts of Woodbridge, 
Suffolk, have come up with some 
fine small varieties . in this 
family for planting which pre- 
sented me with just this same 
sort of problem. I can vouch 
for the - orange-red berries on 
their esserUnUana form, a most 
unusual tree whose late crop is 
ignored by birds -and whose ■ 
bold little leaves pass from 
copper-brown through green to 
bronze before they falL . You 
seldom see this one, but you 
could pair it with their selected 
pink form of the htrpehensis 
variety and -be sure of two 
attractive trees at either end of 
a long border, neither of which 
would seem too artificial. 



. Gleditsia triaennthos V- : -_ 

There are many others; wihe 
easier fhan . others, none-^ 
brighter than the 10-ft high 
scapviUnxi variety which is a fine '- 
sight when in full scarlet berry 
among a mixed border. If yOu 
can risk tee birds, this is aapec-.^ 
tacular contrast for the yeart? 
last znichaehnas daisies — ."Wth 
the locust tree you have a story: 
with the winter cherry. a;teag- ' 
and elegant season. The Sorbus - * 
gives you berries, leaves . and 
autumn colour all in one.- 


Gifford bids for double 


NEWCASTLE has fallen victim 
to the weather today (through 
waterlogging), bringing the 
total of meetings lost to the 
elements this season to nearly 
40. However, no problems are 
envisaged for Windsor. 

Josh Gifford, whose Findon 
stable is in rampant form, looks 
to have a bright chance on the 
Berkshire course of landing the 


RACING 

BY DOMINIC WIGAN 


opening and closing events, the 
two divirions of the Brocas 
Novices Hurdle. 

In the first division the 
former champion jockey 
saddles Amberfield and Willow 
Brook, while his pair for the 
second division is made up of 
Socks and Eton Boy. 

Willow Brook and Socks look 


quite capable of taking Gifford 
a stage nearer his first century 
of winners in a single season. 
Willow Brook, who was well 
backed for a 21-mile novices 
event at Huntingdon on Boring 
Day (where any chance he bad 
went when his rider lost his 
irons early in proceedings), 
showed there was a race in 
store for him at Towcester last 
time. out. 

Running on well in the clos- 
ing stages of a division of that 
coarse’s 2 mile 5 furlong Long 
water Novices Hurdle. Willow 
Brook found only Gleaning and 
Zamandra too good. 

Soda, who has figured 
prominently on both his out- 
ings this term, only to fade out 
of contention in the closing 
stages, is clearly not yet back 
to his best 

Nevertheless, his class and 
the benefit gained from those 
much-needed races may see him 
g aining a well-deserved success 


over some undistinguished 
rivals. I take him to win from 
the twice-raced General Carl. 

Two other likely looking win- 
ners on a tricky card are 
Potentate and Plastic Cup, who 
go respectively for the Boveney 
Handicap Chase and the Copper 
Horse Handicap Hurdle. 

Barring no similar mistake 
this afternoon. Potentate, twice 
a course winner, will probably 
be too good for his younger 
opponents off bottom weight of 
10 st 

Plastic Cup, another racing 
off bottom weight, ran well at 
Southwell last time out and 
may prove good enough to brat 
Night Porter, from whom he 
receives 21 lbs. 

WINDSOR 

1.45— -WQlow Brook*** 

2.15— Cutler 

2.45 — Potentate** 

3JL5 — Chevulgan 

3.45— Plastic Cup* 

4.15— Socks 



BBC 1 

t Indicates programme in 
black and white 

9.05 am For Schools, Colleges. 
11.25 You and Me. 11.40 For 
Schools, Colleges. 12.45 pm 
News. LOO Pebble Mill at One. 
1.45 Playboard. 2.01 For Schools, 
Colleges. 3.25 Children's Ward- 
robe. 3J53 Regional News for 
England (except London). 3.35 
PJay School. 4.20 Pixie and 
Dixie. 4JJ5 Jackanory. 4.40 Take 


Hart. 5.00 John Craven’s News- 
round. 5.05 Our John Willie. 
5.35 The Perishers. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

6.50 The Wednesday Film; *’ If 
It’s Tuesday This Must Be 
Belgium,” starring 

Suzanne Pleshette. 

825 The Two Ronnies. 

9.00 News. 

9.25 War School. 

9.55 Sportsnight 

10.45 Parkinson with guests. 
IL45 Weather/Regional News. 


F.T. CROSSWORD PUZZLE No. 4,187 



ACROSS 

1 Makes twice as much, 
surpassing fiddler’s action 
( 6 - 8 ) 

10 Flower that means much to 
us (5) 

11 Support making customer get 
older (9) 

12 Vessel used by troops where 
they eat (7) 

13 Yes eels could become blind 
(7) 

14 Odd start of drum roll (5) 

16 Abuse about article or non- 
conductor (9) 

19 Not a bull to show clothing 

(9) . . 

20 Tool right for a scavenger 
(5) 

22 Vivid symbolic diagram I 
coloured initially (7) 

25 Isthmus leased to make 
jewellery.. (7) 

27 Dark one in suit in place of 
entertainment (54) 

28 Drink to south-eastern jester 
(5) 

29 Ordinary tract of land or 
household plot (6-2-6) 

DOWN 

2 Definitely twice dismissed 
(3-34) 

3 Pour fat over tack (5) 

4 Dear former birds Fve to 
follow (9) 

5 Bird the French designate 

( 5 ) 

6 Proper with internal 
measurement of screw (9) 


t 


7 Angry, that is, about rodent 
(S) 

8 One who bribes ship's 
engineer (7) 

9 Calm dan leader m part of 
Scottish dress (6) 

15 Somewhat slow and 
altogether confused with 
note missing (9) 

17 Drove of horses to steal but 
this container would not be 
large enough to hold them 
(6-3) 

18 Assume permission to say 
farewell (4, 5) 

19 Mechanical duck racing 
about (7) 

21 More willingly desert with 
her (6) 

23 Wood from a local gun tree 
(5) 

24 Instrument from small room 
with nought added (5) 

26 Provide food for felin'B with 
hesitation (5) 

Solution to Puzzle No. 4486 



All Regions as BBC 1 except 
as follows: — 

Wales — 1 L 62 - 11 .22 am 1 Ysgo- 
Iion. 5.05-5.10 pm Crystal Tipps. 
5.10*5.40 Bilidowcar. 5.55-6.20 
Wales Today. 6-50 Beddiw. 7.10 
Young Scientists of the Year 
1980. 7.40W5 The Rockford 

Files. 1L45 News and Weather 
for Wales. 

Scotland— 42.40-12.45 pm The 
Scottish News. 5-55-6.20 Report- 
ing Scotland. 1L43 News and 
Weather for Scotland. 

Northern Ireland — 353355 pm 
Northern Ireland News. 5.55- 
6.20 Scene Around Six. 1L45 
News and Weather for Northern 
Ireland. 

England — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

10-20 am Gharbar. ' 

1L00 Play School (as BBC 1 
3.55 pm). 

t5-35 Laurel and Hardy in “Live 
Ghost” 

5.55 Pride and Prejudice. 

6.50 The Master Game. 

72/1 Mid-Evening News. 

7.30 Cricket: Australia v. West 
Indies (hi ghlig hts) . 

8.00 Mr. Smith’s Indoor 
Garden. 

8.25 Mentioned in Dispatches. 

9.00 Midweek Musical: “ Damn 
Yankees,” starring Tab 
Hunter. 

10.45 Newsnight 
1L30 Open Door. 

12.00 Closedown. 

LONDON 

9.30 am Schools Programmes. 
12.00 The Adventures of Rupert 
Bear. 12.10 pm Rainbow. 12.30 
The Sullivans. LOO News plus 
FT Index. 120 Thames News. 
L30 The Squirrels. 2.00 After 
Noon Plus. 2.45 The Outriders. 


3.45 Hobson’s Choice. 4JL5 The 
Sooty Show. 4.45 The Book 
Tower. 5-15 Mr. and Mrs. 

5.45 News. 

6.00 Thames News. 

635 Help!... 

625 Crossroads. 

7.00 This Is Your life. . 

740 Coronation Street 

8.00 London Night Out 

9.00 HaxelL 

10.00 News. 

1040 Mid-week Sports Special. 

12.00 Spooner’s Patch. 

12.25 am Close: Personal choice 
with Diana and Yehudi 
Menuhin. 

All DBA Regions as London 
except at the following times: — 

ANGLIA 

1JS pm Anglia News. 1.30 Winners 
and Losers. 2.48 House party. 3.15 
Money-Go-Round. 6.00 About Anglia. 
1200 Rowan Atkinson Presents. 
1230 em The Big Question. 
c)c 3)33) 

ATV 

12.30 pm Heritage In Danger. 1-20 
ATV Newsdeek. 1.30 Stars On Ice. 2*5 
Family. 6.00 ATV Today. 1200 ATV 
-Nawsdesk. 12.05 am 1880 BirtJin'a 
Grand Masters Darts Championships. 

BORDER 

12) pm Border News. 130 Wildlife 
Cinema. 245 Houeeparty. 3.16 Money- 
Go-Round. 6.00 lookaround Wednes- 
day. 1200 Border News Summary. 

CHANNEL 

120 pm Chennai Lunchtime Newts, 
What's On Where and Weather. 246 
The Electric Theatre Show. 3.15 
Monty-Go-Round. 6.00 Report At Six. 
1028 Channel Lata News. 1200 George 
Hamilton -IV. 1225 am Epilogue 
followed by News ' and Weather in 
French. 

GRAMPIAN 

925 am First Thing. 1.20 pm North 
News Headlines. 1-30 The Rolf Harris 
Show. 245 House party. 3.15 Money- 
Go-Round. 6.00 North Tonight and 
Area Weather Forecast 1200 Tropic. 
1230 am Reflections. 1235 Living and 
Growing — a Preview for Parents and 
Teachers. 1JX> North Late Night Head- 
lines. 

GRANADA 

120 pm Granada Reports. 1.30 Stare 
On ice. 200 Live From Two. 245 
Money-Go-Round. 3.15 The Wild. Wild 


World of .Animals. 5.10 This Is Your 
Riqht. 5,15 Crossroads. 6.00 Granada 
Reports. 930 Happy Days. 1200 Tropic. 

HTV 

1-20 pm Report West Headlines. 1-30 
Stare On I**- 245 The Love Boat. 5.15 
Cartoontime. 5-20 Cross roads. 6.00 
Report Weet. 6.30 Throe tilde Words. 

HTV Cymru/Walee— As HTV West/ 
HTV General Service except: 1-2D pm 
Panawdsu Newyddion Y Dydd. 1-25- 
130 Report Wales Headlines. 4.45-5.15 
Ni A Nhw. 6J» Yy Dydd. 6.16-6JD 
Report Wales. 

SCOTTISH 

130 pm News and Road and Weather. 
1.30 One in e Hundred. 245 The New 
Avengers. 5.15 Border Teles- 530 
Crossroads. 200 Scotland Today. 8.30 
Emmerdale Farm. '1200 Late Call. 1205 
em The But! in's Grand Masters Darts 
Championships. 

SOUTHERN 

1.20 pm Southern Nawe. 1.30 Stars 
On lea. 245 Houeeparty. 3.15 Money- 
Go-Round. 6.15 Dick Tracy Cartoon. 
S 3D Crossroads. 8.00 Day By Day. 
235 Scene Midweek (South-East area 
only). 1200 Southern News Extra. 
1206 am George Hamilton IV. 

TYNE TEES 

9.20 am The Good Word followed 
by North-East News Headlines. 13D pm 
North-East News end Where the Jobs 
Are. 245 Let the Music Taka You. 215 
Money -Go-Round. 6.00 North-East News 
Headlines. 6.02 Crossroads. 6.25 
Northern Life. 12-00 North-East News 
Heed lines. 1202 am Barney Miller. 
1230 Epilogue. 

' ULSTER 

1.20 pm Lunchtime. 130 Store On 
Ice. 245 Money-Go-Round. 3.15 How's, 
Your Father? 4.13 Ulster News Head- 
lines. 5.16 Cartoon Time. 520 Cross- 
roads. 6.00 Good Evening Ulster. 1039 
Ulster Weather. 1200 Soap. 1225 em 
Bedtime; 

WESTWARD 

7227 pm Gus Honeybun's Birthdays- 
1.20 Westward News Headlines. 245 
The Electric Theatre Show. 3.16 Money- 
Go-Round. 6.00 Westward Diary. 10-28 
Westward Late News. 1200 George 
Hamilton IV. 1225 am Faith For Life. 
1230 West Country Weather and 
Shipping Forecast. 

YORKSHIRE 

13D pm Calendar News. 1-30 Store 
On lea. 245 Three tittle Words. 3.15 
Money-Go-Round. 6.00 Calendar (Em ley 
Moor and Belmond editions). 1200 
Barney Miller. 


ENTERTAINMENT GL IDE 




OPERA 6 BALLET 


COLISEUM. Credit cards 240 S2S8. Reser- 
vations 626 2101 ENGLISH NATIONAL 
OTEHA. Ton tow & Sac 7.00: The Force 
□J Destftry. Tumor & Turn 7 JO: Tbe 
Marry Widow. Fit 7.30: Don Ocaenirt. 
too mknr seats avwi-froni io in m 
dav at part. 


COVENT GARDEN. CC. S. 240 1066. 
(Gardermaree credit cents 836 6*03). 
THE ROYAL BALLET. Tent, tomor & 
Sat: 7 -SO. Meyertlaa. THE ROYAL 
OPERA. Prt & Mon: 7-30. Wartber. Tee 
7.00. Ototto {all seats soWJ. &S- Asopfri. 
seats avaiL lor rii Berts, inn 10 am 
m day of pert. 


SADLER'S WELLS THEATRE. Rosebery 
Avts- ECI. 637 1672. Credit canto 337 
3*56. 10-6 pm. Until Feb. 16. DOYLY 
CARTE In GILBERT 6 SULLIVAN. Ev«s 
7.20. Mat SX 2.30. Tontobt: H.MJ. 
PmaJara. Tomor mCK Wed next: The 
Mikado. 


SADLER’S WELLS THEATRE. Rosebery 
Aee- ECI. 537 1672. Credit cams 637 
28S6. 10-6 om. Stnday 7-30. THE FLED- 
ERMAOS. A concert perf o r ma nce. SbeSa 
An a rtr o ne. Sfiaef Douglas, . PftHbarraofric 
Oittesn. 


Radio Wavelengths 

1 10S3kHz/285m 3 aDOWte/IBOOm 

* 10B9kHx/275ni - ft 92JSvM 

2 683kHz7433ra 
909kHz /330m 
& 88-91vfif atareo- 


SUSvt* 

4 121 5k Hz /247m 
ft SO-O&Svtif stereo 


BBC Radio London: 
1458kHz. 206m ft 943vhf 

Capital Radio: 

1548kHz. 194m ft 9S8vhf 

London Broadcasting: 
1151kHz. 261m ft 973vhf 


RADIO 1 

tatodlum Wave 
(S) Stereop ho nic broa d cast . 

5.00 am As Radio 2 6X0 Dove Lae 
Travis. 9.00 Simon Betas. 11.31 Paul- 
Burnett. 200 pm Andy Peebles- 4-31 
Kid Jenssrt 7.00 Radio 1 Mailbag. 8.00 
Mike Read. 9-90 News beat. 10.00 John. 
Peel fSJ. 12.00-6.00 am Aa Radio 2 . 

RADIO 2 

5.00 am News Summary. 6.03 Cricket: 
Australia v. West Indies. 5.04 Steve 
Jones (S) including 6.03, 7.03 Cricket 
and 6.15 Pause for Thought! 732 Terry 
Wogan (S) Including 843 Cricket. 837 
Racing Bulletin and 8.45 Pause ter 
Thought. 10.03 Jimmy Young (S). 
12-03 pm .David Hamilton (S)..2JB Ed 
Stewart's Request Show (S). 433 

Much 'Mora Music (S). 5.00 News. 5.06- 
Waggoners' Walk. 530 Much. Mare 
- Music (continued} (S). fl.03 1 John 
Dunn (S>. *8.028.30 Soccer Special. 

8.02 Listen To The Band. <S). 845 
Alan Dell with The Danes Band Days. 
9.15 The Magic of the Musicals (S). 
9.55 Sport3 Desk. 10.02 Step The 
World . . . 10.30 George Chisholm 
Wys 8s My Guest. 11.02 Brian 
Matthews with Round Midnight. Includ- 
ing 12.00 News. 202-5.00 em You And 
The Night And The Music (S). 

RADIO 3 

5,20-7.35 am Test Match Special 
(* only ‘ from 7.00) Australia V. West 


Indies. 8.55-7.00 Weather. 7.00 News 
(VHF only). 7,05 Your Midweek Choice 
(S) (VHF only until 7.35), pan 1. 8.00 
News. 8.05 Your Midweek Choice, 
part 2 (S). 9.00 News.. 9.05 Thie 

Wak’s Composer. Beethoven (S). 10.00 
Music Per Organ (S). 10-3S Violin and 
Plano Recital (Sl» 11.25 Midday Con- 
cert-part 1 fS). 1205 pm Intervaf-- 
Readrng. 1210 Concert part 2 
1J0Q News. 1.05 Concert Hall (S). 205 
Music Weekly (S). 255 All Across 
The U.SA. 235 Fifty Years of British 
Music (S). 4JS New*. 5.00 Mainly For 
Pleasure' (S). 7.00 Music Now. 7,46 
" Dumbarton Oaks". by Stravinsky 
(S). 8,00 Rozhdestvensky and the BBC 
SO, part 1: Glazunov (S). 8.40 Six 

Continents. .9410 Rozhdestvensky and 
the BBC 50. part 2 Rachmaninov (S). 
10,25 A Pleasant Place (story by Freda 
Brorphead). 1045 Victoria Postnikova 
piano recital (S). 1255-1200 News. 

RADIO 4 

6.00 em News Briefing. 5.10 Farm- 
ing-Today. - 535 Shipping forecast 
6 JO Today, Including 645 Prayer for 
the Day. 7.00, KQO Today's News. 730 
8.30 News headlines, 7.45 Thought for 
the Day. 836 Yesterday in Parliament 
GOD News. 9.06 Mid-Week with 
RtreseH Harry..-' 10.00 News. 10,05 
Gardeners' Question Time. 10.30 Daily 
Service. 1<M5 The Wooden Horse. 
11.00 News. 11.05 Baker's Dozen. 


1200 News. 1202 pm You and Yours. 
1227 Double. Act. 1255 Weather; pro- 
gramme news. 1.00 The' World at One. 
1.40 The Archer*. 1-55 Shipping fore- 
. cast- 2.00 News. 202 Woman's Hour. 
3 DO News. 3-02 Linton With Mother. 
215 Afternoon Theatre (S). 4.00 

Choral Evensong (S), -445 Short Story. 
5-00 PM News magazine. 5.50 Ship- 
ping forecast. 5.55 Weather; pro- 
gramme news. 6.00 News.' 830. My 
Music (S). 7.00 News. '7.05 The 

Archers. 730 Checkpoint. 7*6 • On 
the Town. 8.30 A Sideways Look At 
. . . 8,45 Analysis. 9-30 Kaleidoscope. 
9J3 Weather. 10.00 The World To- 
night. 1020. Give or Take (S). 11.00 
A Book at Bedtime; 71.15 The Finan- 
cial World Tonight. 11.30 Today in 
Parliament 1200 News. 

BBC Radio London 

5.00 am Aa Radio 2 230 Ruah Hour. 

' 10.03 The Robbia Vincent Telephone 

Programme. 1.03 pm London live. 3.03 
Showcase. 4 l 30 London News Desk. 
5.35 look,. . Step. Listen. 7JB Black 
Londoners. 8.00 Question Time from 
the House of Cammoge. 9.00-5.00 era 
Join Radio 2 

London Broadcasting 

630 am AM with Bab ffofneee and 
Des Faby. 10.00 The Brian Hayes 
Show. 1200 LBC Reports. 34X1 pm Jazz 
After Eight with Keith Howell. 9.00 
Jenny Lscey^NIghtiine. 1200 LBC 
Reports . Midrright Lflff am Carol AHan 
^-Night Extra. 5.00 Morning Music. 

Capital Radio 

6.00 mu Graham Dene's Breakfast 

Show (S). 9-00 Michael Aapel (S). 

1200 Mike Allan (S). 3.00 pm Roger 
Scott (SI. 7.00 London Today (5). 
7.30 Adrian Love’s Open line (S). 
9430 Nicky . Home's- .Your Mother 
Wouldn't Uka Lt (S)-‘- ! 114X3 .Tony 
MyatTs- La» Show (S). 200 em 
DuncBn Johnson's Night Flight (S). 


THEATRES 


AHELWIL. CC. 5. 01-836 761t. MY FAIR 
LADY. E*ss. at 7 JO. Sat. 4-00 wui 
7. 45. M are. Theradeys St S 00. TONY 
BRITTON UZ ROBERTSON. PETER 
. BAYUSS and A NNA N EAGLE la THE 

?- c .5. L ??«J G ^. TEST mus'cal my 

FAIR LADY. Boole new Theatre A Apeots 
New Cragt Card Ho Mine 01-636 7358. 


A4AERY. S. From 9 am. 836 3678. 
CC 379 6565. Group sates 379 6061. 
Ens74S. Max Titer & Sat 4.0 OLIVER! 
GEORGE LAYTON. HELEN SHA PfRO. 
CHILD FREE with each ADULT veM 16 

veers or under end at time of ptaxhase. 


In leowtoire. THE, GREEKS. Ten Greek 
plays 3lven a» a trilogy, low price prevs. 
tt'j’jw*. Tom. Than. 7.30 Dt 3 THE 
GODS. Tomor. 7 JO Pt . 1 THE WAR 
fsold out). Sal. compfwe WIdjjv (soM outi 
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THE ARTS 


Television 




■ S 




by CHRIS DUNKLEY 

and John ^borne have^hrfSw " _ ^ iV l n *5 y r ?: port ® r - Mytheory concerning -the previous week was a lot 

reinforced the belief atSmtSfr wort S^^first^? a S , “ ed th ° JJ?* 1 *® 1 Street paranoia which more meaty. Having rapidly 

vision drama built ud in th^ ^ S"** „ Osborne and Hare share with - created a powerful Edwardian 

column during the last sevefi °f Stoppard is that all three men atmosphere, writer Alexander 

years: that the single Dlav fso 1 reSpe ^ are ' i°wn aIisis or critics Baron and director Rodney 

vociferously champKnedbv S £SSJr Uy ,fc , wo^ued ■ manques and rather ashamed of Bennett played their character! 

Eng. Lit. faction which has ™ Osborne's making a- living from the 1 against one another with the 

instinctive feel for teWicinn » Not Watching Me theatres tinsel world of make skill of true dramatists, and 

and even less respect fori«°5 £*£*"“■ Further believe-...) Baron's main theme of the 

an overvalued form nroducinc ^“ e ?e teat if Osborne’a play. Hare's play ended with one of young man suffering from 

far more dross than sold and it 2®“ s ®® m «L rather, those speed-up sequences, which premonitions of later 20th 

nothing like as well suited tn « 5. Dor ®®tow ards ® scene from have become. his trade mark, century barbarities was as eerie 

the medium as are series- and * , p la .?r"“ a “ “f® 0 submitted :io and this time he seemed to be some of the Priestley time 

serials. ' television not by him, with the trying to have things both ways plays. 

It must nrommlv be admiftfld M of , a . supposedly by sending his heroine tn a The main point to be made, 

that some of* televteion V imw serious playwright, but by mental bospitaL It was a glossy however, w that these single 

original works have appeared^ 5L fiR* ™ u,< * rishfly yet sombre work which I suspect ^ys seem like sketchy and 


the form- of sin el e ° hav ® be « n . rejected out of hand had rather less to say than was fleeting film trailers when com- 

they have hw! few IK as unoriginal and. in its single- implied, yet it Is hard to be Pared to BBC-2’s five part 

between: Blue Remembered fi,e u 5 r £ wss ? on of characters' sure because. It stopped fust serialisation of Pride And 

Hills comes tb mind and some * ch . deHyera, S a self-contained where a good television serial Prejudice which has been 

of the strand of social SpJS se lP iee ?'. structurally inept. would be starting. , directed by Cyril Coke, adapted 

exemplified by Cathy Came * S ^ rap of Donsens ® Since that production a fort- b y Fay Wheldon. and produced 

Home. Even here, thragh. the S5?"3!L ^^aw^erehave been otter 1 

were Testa- 
and Tinker 


best work of re«nt years has £*? JTSff 65 shown PtaS* course : BBCrs Powell Astonishingly 

been in series; for* instanre “ f of Joiin Flnrfls enerosB- Plav Of The Month ha* m his last two works wei 


. v engross- Play Of The Month has ill „ 

di® serial Flesh And advisedly changed its name to 5? e ”* Foufh 


Law And Order (which I am Sr j ,, ,, ai riesli And advisedly changed its 

delighted to learn. & to be ? U>od «P5f together; ; an lllustra- - Festival and opened a new Toifor Soldier Spy, two of the 

rAnooim) M '>« rinnn UQU Of tm? UDheflltllV SVmbillSiS Anasnn iirifTi a cfritfnn 


repeated oh Sundays an BBC2 SSSun- 
starting on March 9). existing 

Furthermore I exclude from 


unhealthy symbiosis season with a striktnoiv pretty •*“* television senais in years 
existing between those who version of flu? Misanthrope up- a . nd .. to foUow up wth a third of 
create single plays and those dated to the Paris’ of the twen- slB V, Iar . ly ““Bnificent quaiity 
who promote and - otherwise tie« anri with. Wni™ really is rather astounding. 


SL+Efr * f n ? re ^ fiSTt S^UTSE! pe^noT^ntiSvhaipny^’ 

used to form a single university Aleeste opposite' the ^un- And Prejudice is, surely, an 



astounding 

It may be objected that Pride 

nr “fantinn" thnuoh it to ,,1+4 ~ — - •-*-* - ««••«»,/ Ait-cate upposiie tne un- **ad Prejudice is, surely, an 

matelviSSissiWe^ h^“ S°? '**$22* Beowulf and settlingly attractive Cheri example of classic culture not 

SSwn^Sw Marlowe together. Lung hi as Ceiimtme. Molifere's so very different from The 

mentarv ends "and d,™ , Hare ' s play - Dro»“'OJ Play is a classic, it is true, and Misanthrope, even though writ- 

Manv ‘ v?Pwi-^ Dd S !^f^ Leaving on BBCI was, in con- the modernisation was clever, ten 150 years later and about 

innsptv tn trast: to Osborne's, technically Yet teievisira is rarely at its another society in a different 

lUUSCjy . UJ AXUjree a^piyneux S acctmiplishgd ITst* U»11i0an l c hect whM .dnlna tha umrth,, Inh countrv. and that h» tyiv nwn 

superbly entertaining 

graphy on Friday _ , ^ uvaKU „ , 

S^ h 'bMauL Pla the m m n ^' ^ Which is not to say, however, viewin S mHlions - 

'KriBD&sumnS haU S ^PJfS"® a ? d adventurous (as that . single plays written But my point is that the very 

be‘ CSSS SluiS! “ J 118 telwinon play Licfeiusr speciaUy for television are facts of serialisation — length. 

Mackav°h^th!^ S m Hijler two.years ago. But what necessarily better. Moliere man- scope, continual returns to the 

1 j the , r0 . of * obert did it all mean? Ninety per aged 3fM> years ago to say in same characters and locations 

r- py3S ^ n ^ s ’ cent of tbe iaew p,ay described his play 10 times more about and sets, the audience's steady 
an T 811 ^? cGrew . t0 yet again the relationship the hypocrisy and sycophancy accumulation of background 

an enthralled audience ■ m a between television’s two tren- of fashionable society than »d understanding until the 
* 01L v.- Yet ■?! 111681 stereotypes of the late Osborne managed In his squib, viewer himself starts to contri- 

a ?. r01 i. use of , iiciuye Sims, its seventies: the wisby washy And John Challen's Lilelilre on blrt e to that cumulative process 
clip from an interview with the heavily dependent sexually RBC2 was not onlv written ex- — 1111 -make for a huge quaiita- 
re .“ “? r 7 lc ?- *“ lts conrerc ; clumsy incompetent scruflty pressly for television but was ^ve difference between single 
with historical facts, the pro- male and the witty polymathic actually all about making a tele- P la ys and serials. Not to switch 
gramme would fit perfectly elegant sexually sophisticated vision play, too; yet its content on Pap * 4 nex * Sunday (or Part 
well into the definition of docu- independent female. (The man, was very slight. 3 a t 5.55 'tonight if you are 

mentary— “ the -creative inter- predictably, was a newspaper Gentle Folk in the same slot watching the midweek repeats) 

would be as unthinkable as not 
reading the next chapter of a 
good novel. 

It may be partly a matter of 
finance: perhaps it is only with 
a serial or series that it is eco- 
nomic to dress sets with the 
sort of scrupulous detail that 
Barbara Gosnold seems to have 
achieved on Pride and Prejudice 
so that one can believe unthink- 
ingly in the surroundings. Cer- 
tainly it cannot be cheap to in- 
clude a perfect littte cameo 
scene such as that of Jane writ- 
ing a letter by candlelight in 
Episode 3 — like a fine Dutch 
interior Yet generally it cannot 
be put down simply to money. 

What it can be put down to 
will have to form the subject of 
next week’s column since this 
one suffers from the very fault 
it identifies: devoting too much 
attention to single plays and 
too little to series and serials. 
Not only is there more to say 
about Pride And Prejudice, but 
the phenomenon called John 
Finch demands more attention: 
his 10-part Flesh And Blood on 
BBC-1. has been joined this week 
by The Spoils Of War on ITV 
which promises to be even more 
extensave-7-perhaps a challenge 
to his own 52-part Family At 
War. 



Round House 


Richard III 


by MICHAEL COVENEY 


. The Kremlin must be shaking 
In -its collective boots at the 
news that Vogue's part-time 
critic has boycotted the visit 
to London of the Rustaveli 
Theatre of Georgia, whose out- 
standingly talented company 
has just beaten the cultural 
freeze and provides, in the 
performance of Ramaz Chkhik- 
vadze, the genuine article, great 
acting. At first, it seemed as 
if Robert Maxwell, wbo has put 
up the money, had decided to 
tell us about the winter of 
his discontent. Bui he was there 
merely to draw attention to the 
fact that no one was protesting. 
A few counter-demonstrators 
outside were cheering the Rus- 
sian invasion, looking slightly 
silly with nothing to counter- 


stage in a walk miraculously 
executed by legs that are per- 
manently crossed. Like the 
supremely effective music, be 
asserts himself by a patient 
process of insinuation. The 
wooing of the widow Queen is 
both ethereal and exhausting. 
Every suggestion is given rock 
solid facial expression and then 
fixed by a commanding stare, at 
which point his pupils vacate 
their sockets and disappear into 
his skull. There are repeated 
quotations from Bach's C Minor 
Prelude. Gounod's 44 Are Maria ** 
and the Mozart Requiem, along 
with a jaunty ragtime motif 
thar .deflates any bint nf 
ambition even as it is dropped. 

Golden toy crowns are prof- 


demonstrare against. Inside, the fered and doffed to the manic 
house gave the company a accompaniment of rock acid roll, 
standing- ovation. - The sideshow feel of the thing 

Chkhikvadze joins the elite of is stunningly reinforced in the 
Olivier, Ian Holm and Robert last section when the doomed 


Richard is dogged by a wise old 
clown, played by an actor, Avlo 
Makharadze. who has two 
mouths for the price of one and 
has also played a comically 
slobbering Edward IV in a walk- 
ing frame and an invented 
Archbishop. Richmond is there 
ing them in their grisly fates fro™ the beginning, finally 
from- a leather-bound tome, tackling his adversary in slow 
Chkhikvadze does not so much motion through a huge map of wonderful 
determine his campaign of 
greed and murder as deferen- 


Hirsch in the central role. But 
it is an interpretation fully 
integrated into a view of the 
play that is not so much 
Machiavellian as fatalistic. 
Queen Margaret, resembling the 
Queen of the Night, ushers the 
characters to and fro. instruct- 



Leonard Burt 


Ramaz Chkhikvadze 


sense of space company of middle-aged actors 


Hally succumb to it has used the Round House to 

He first appears rolling down- full advantage, finding a 


Europe. between his characters and yet 1 have ever seen and, since I 

Robert Siurua, the director, never allowing us to miss tell- first saw them three years ago 


ing moments of gesture and in Mexico, my enthusiasm for 
expression. This is the best them is quite undiminished. 


Festival Hall 


Barenboim 


by DOMINIC GILL 


There were jewelled sonori- 
ties in plenty also in the 
Berceuse and Barcarolle: but 
Barenboim can play like this in 
his sleep— -the sound apart. 


David Rintoul and Elizabeth Gam* in “ Pride and Prejudice ' 


Festival Hall 


London Symphony ^ david Murray 


No 


less care had been ex- sounded lovely in the Christe 

but she took the 


Having ' chosen to mark audible in the development of t 

Mfwort'c hh-rtiHav nn Monday bv the ' Allegro vivace, and very pended on the Mass (sung by a elevson. but she took the 
Mozart s b c,*,. lightly touched quavers, in the very large London Symphony operatically ravishing Et 

performing the _ Jupiter oym- ng enue f t0 fcept it bright and air- Chorus, extremely well, in the wxcoruatus as if it belonged to 
phony and the gTand, un- Robbins Landon edition), and a Bach cantata: beaut iful to 

finished C. minor Mass, Claudio The' Finale seemed, all the there the result was imposing hear, but ell pious restraint, 

Abbado and the LSO offered a same; something less than the 1 indeed. What often seem the with the florid passages slowly 
tribute that was deeply respect- triumphant invention it is. One less interesting sections of the and solemnly delivered. 
m dSn joVousT The expected rare transparency for work (relatively speaking:There TOeLoudanm* te ™*to 
uLi sLiulously pre- its exuberant counterpoint, but is really nothing weak . in it). Frederica von Stade— frail, 
'^arpH With eperv ohraseend in fact it emerged temperate were powerfully shaped and charming and very cautious. 

ei There was no and not especially vivid. Cer- telling, . without" manufactured since she and Miss Price were 

■«£“- « ’»*■*- - 7 1 : ■»£ trsz£. t EttFSSi z^l2e*sl u & 

£HSWS»“ 2S5J , «yr n *"i™S 

number of^ winds. . ^ exte malty imposed— infected his soprano soloists too. dimension of the Mass was lost, 

close attention of ms players, was axi . Marearet Price in luminous then: but its monumental side 

Ab a b i Si«i“ Ch bSSJ»- a ESS® anjTvita] instinct Abbado may voice despite -a hint of breathi- was grandly display and there 

SSpEjJFSk SEtely have V taken too much care. ness untypical of her best form, were great rewards m that. 


I have written here at length exact repeat, except for one was there any powerful sense of delivered straight as a die. and 

on many occasions of my work, of the all-Chopin pro- Fresh adventure and discovery— the brilliant sotto race whirl of 

admiration for Barenboim— and gramme he gave in the same as if the matter of playing the finale, without any Russian 
also of my reservations, which hall just over eight years ago. Chopin had become so easy, so windy surges (more brilliant 
have made that admiration It was once more, as then, in natural and automatic, that the still if as much attention had 
sometimes less than complete, general terms a vigorous key to every piece was to be been paid to the left hand as 
His huge survey in seven success; nothing' went seriously discovered directly now with to the right), 
recitals this season of “Great wrong, and much went splen- no more than the shrug of a 
masterpieces of the keyboard " didly right Yet almost from brilliant reflex, 
is 3 massive tour de force, and first to last with one or two Barenboim cannot touch the 
tiie .finest things in it so far notable exceptions, the playing keyboard without making a 

have been very fine. But the lacked just that degree of close beautiful sound: if we had come 

best has been regularly mixed focus, of close, careful working, for the sonority alone, it would there was little special to' the 
with the second best: and that could have made it superb have been an evening of un- performance, no individual 
though Barenboim’s second best —lacked, in a single, subjective allayed delight. The tone of his quality Dr line. Suddenly, the 
is good and stimulating enough word, magic. F minor Fantasy was sombre, focus drew close: if there had 

to be acceptable from many an- it was not a matter of notes very grand — the tempo very been no more than a fraction of 
other excellent pianist, from a t all. or of tempi, dots and grave; and the sound-world of the detail and distilled poetry 
him it is a disappointment By slurs, but attitudes and effects, the little rarely-heard C minor in the rest of the concert that 
the uncommonly high standards Barenboim’s performances were (op.posth.) Nocturne that he Barenboim found in the A 
we demand of him— and if they strong and clever, with all the slipped in between the Fantasy minor Waltz (never mind the 
seem ungenerous, they are right superficial attributes, and and the B flat minor sonata was funereal iempo). it would have 
actually the highest compliment many more profound ones, a ravishing contrast— a single 
he plays far too often less which nonetheless rarely dimension of coolness, dark and 
well than he ought moved. rarely convinced delicate. There were fine 

entirely. There was no sense things in the sonata, too: the 
of stale repetition: but neither Funeral March especially. 


On Monday evening, the fifth 
recital of his series was an 


been a different evening en- 
tirely. But bis finale of the A 
flat Polonaise was no more 
than routine slick — and in- 
accurate slick at that. 


Teatro San Carlo, Naples 


II duca d’Alba 


by WILLIAM WEAVER 


The Teatro San Carlo, like 
every Italian opera house, has 
been having a hard time these 
past few years. In addition to 
the financial difficulties that 
beset every cultural institution 


Teatro Apollo in Rome. As a several scenes did not have its pleasant, if modest capacity, 
matter of fact, after the 1880s, their full impact. Among these fn the role of the Duke, Silvano 
II duca d’Alba — which the com- were the Verdian outburst of Carroll seemed slightly uneasy 
poser had left not quite com- the tenor in- Act I, scene 2, duriQO his aonearance but 
pleted at his death-disappeared “Liberia, liberta, gran diva”: J” '"'V™ 
from the Italian stage altogether and the vigorous martial music teen settled down and 0 ave, a 


hP the countrv ihe great Thomas Schippers came that opens, and then closes, the sober, elegant interpretation, 

m me bULUiuj, me £i.c*i. . i„~* CHIT m ... ...1 


Neapolitan theatre bas had to 
face continuing managerial 
problems. At the present 
writing It still lacks a General 
Manager, and is being admini- 
stered by a Rome-appointed 
commissioner (the appointment 
of a Sovrintendente apparently 
will have to wait until after the 
next elections, since the position 
has, inevitably, become poli- 
tical). The San Carlo does, 
however, have an artistic con- 
sultant, the musicologist Rubino 
Profeta, and an artistic director, 
the conductor Elio Boncom- 
pagni; and so a programme was 
devised for the 1979-80 season, 
which opened on schedule, just 
after Christmas. 

The inaugural opera, which 
is still running, was Donizetti’s 
11 duca d’AIba, in a new produc- 
tion designed by Fiorella 
Mariani and staged by Franco 
Enriquez. The opera had not 
been heard in Naples since 
April. 1882. when it was given 
less than a month after its 
posthumous premiere at the 


upon the score and presented it last act. Still, the performance 
at the Spoleto festival in 1959. was never stagnant; and if 11 


Since then it has been revived 
on various occasions and has 
become a familiar, if not a 
standard, play of the repertory. 

It is not quite clear why 
Donizetti abandoned this score, 
but when be did put it aside, 
he appropriated its best 
□umber, the tenor aria “Spirto 


Twenty years ago, when 
Visconti was preparing to pro- 
duce the Schippers Dura d’Alba 
for Spoleto, he miraculously 
discovered, intact, nearly <all the 


duca d'Atba.. is not supreme 
Donizetti, not on a level with, 
say, Lucrezia Borgia or Anna 
Bolena, it is still a masterly 

work, and this Naples per- sets designed by Carlo Ferraris 

form a nee demonstrated as for the 1882 premiere, pre- 

muc k served in a Roman warehouse. 

Guadagno led, in any event. They were handsome and still 

a coherent performance; and serviceable, and Visconti Lm- 

gentil,” for La Jarorite. which the San Carlo orchestra, not mediately put them to use; they 
he was writing at the same time, always a reliable instrument, were subsequently seen in other 

Still, even without that lovely played well for him. The chorus Italian revivals. Fiorella 

piece (replaced with “ Angelo sounded a bit less secure, but Maria ni’s new scenery was 

casto e bel.” written by Doni- was still acceptable: and the 
zetti’s pupil Ntatteo Salvi. cast was also good. It was 

charged with preparing a per- headed by Angeles Gulin, who 

forming score in the 1880s), II sang the part of Amelia 
duca d’Alba is a thoroughly d’Egmont Gulin’s voice is as 
likeable work, with some stir- big and opulent as ever, but not 
ring pages. In Spoleto, under quite so unruly as it has been 
the fiery and totally convinced in the past. 


□early as good-looking (this is 
high praise) and a good deal 
more agile, so scene-changes 
were rapid. 

The other great event in 
Naples at present is the 
“CiviltS del '700 a Napoli," a 


series of exhibitions illustrating 
Ottavio Garaventa, the tenor, the arts and the life of the city 
the ^ Whhbf’nnira wmiJirfminrtiv ' vas less effertiv e as the under the first Bourbon rulers. 
m^ip 0l pv^?ttna WaS profouodl > romantic hero Marcello di Not all the shows are yet open 
moving, excura*. Bruges. But, though he lacked and they will continue until 

In Naples, the conductor vocal power, he did not lack next October, so there will be 

Anton Guadagno gave a less taste, and he had the good sense ample time to described them 

impassioned reading. and not to force his voice beyond later. 
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Divisions in 


Islam 


THE OUTCOME of the extra- 
ordinary session of the Islamic 
Conference in Islamabad was in 
many ways characteristic of 
that organisation and of what 
has become known popularly as 
the resurgence of Islam. In 
short, it showed that there was 
far from unanimi ty among 
the states their, and that, as a 
formal organisation, it probably 
wields less power than it claims. 


Olympics 

The U.S. could take seme 
comfort from the forthright 
condemnation of the Soviet 
invasion of Afghanistan and the 
demand for the withdrawal of 
troops. But the conference 
stopped short of - coming out 
openly against participation in 
the Olympic Games in Moscow 

Furthermore, the final state- 
ment of the conference was 
drawn up in the absence of 
some of the militant Arab 
states most opposed to the 
Camp David agreements 
between Egypt and Israel. 
Syria, for instance, did not 
attend, preferring to play host 
to Mr. Andrei Gromyko. Some 
of its fellow Arab militants 
stayed away to avoid being 
openly opposed to the Soviet 
Union. 

Even among the participants 
there is a clear reluctance to 
align themselves with the U.S. 
Although most members of the 
Islamic Conference probably 
regard the taking of the U.S. 
hostages in Tehran and many of 
Ayatollah Khomeini’s policies 
as discrediting Islam, the oppor- 
tunity to strengthen the posi- 
tion of Islamic countries against 
the Soviet Union was evaded. 


on the rise again after years 
of psychological inferiority — 
first at the hands Of the British 
and the French and more 
recently Israel. 

But the Islamic Conference is 
fundamentally a disunited body. 
First, its membership is far 
from comprehensive, omitting 
for example the 80m or so Mos- 
lems in India, and a somewhat 
lower number in the Soviet 
Union. - . Second, the Islami c 
world itself is far from being 
homogeneous. It is a strength 
of Islam that it has been able to 
absorb peoples of such varying 
ethnic and cultural backgrounds. 
But this is also a weakness as 
it means the Islamic movement 
can never be monolithic. 

Third, the economic and popu- 
lation disparities are enormous 
— ranging from Indonesia’s 130m 
to Qatar’s 0.2m from Kuwait’s 
per capita GNP of $12,700 to 
Niger’s $220. Behind these 
differences lies also the resent- 
ment that the very rich have not 
done as much as they could to 
help the poor. Fourth, like most 
developing countries, the Islamic 
States are deeply reluctant to 
be drawn into making a decisive 
choice between the two super- 
powers — the U.S. and the Soviet 
Union — even in the event of 
outright invasion. 


Insult 


Influence 


On the face of it, the 41 
States which make up the 
Islamic Conference should have 
strong claims for international 
political influence. The popu- 
lations of these predominantly 
Moslem countries total about 
700m. They include some of 
the major oil producers and 
members of OPEC. If co- 
ordinated, their vote in the UN 
General Assembly could be 
crucial. Geographically, these 
Moslem countries cut a broad 
swathe across the globe 
The size of their population, 
their wealth stemming from oil 
and the investment of surpluses 
in the West, have given 
material backing to the feeling, 
stimulated by the Arab mili- 
tary performance in the 1973 
war with Israel, that Islam is 


Finally, the Islamic countries 
are largely hostile to the 
bilateral agreement between 
Egypt and Israel. Indeed, 
because of this treaty Egypt’s 
conference membership was 
suspended last year. President 
Sadat in his Monday speech 
did not help here. In theory, 
the invasion of Afghanistan 
opened the way for a possible 
rapprochement with such coun- 
tries as Saudi Arabia, and 
eventual rehabilitation in the 
Arab world. But while Mr. 
Sadat ordered the cut back of 
the Soviet Embassy in Cairo 
from 50 to seven members, he 
gratuitously insulted the 
Saudis, accusing them of play- 
ing off Washington and Moscow, 
and thereby making it harder 
for Riyadh to press U.S. 
interests in Islamabad. Thus, 
while Islam may be a force 
powerful enough to overthrow 
the Shah and shake the House 
of Saud through the occupation 
of the Great Mosque in Mecca 
last November, as a co- 
ordinated. and formal interna- 
tional political force it remains 
weak and divided. 


Reacting to oil 


price rises 


SCARCELY EVER have govern- 
ments and economists all over 
the world been so unanimous 
about a major economic issue as 
they are today about the danger 
and futility of a reflationary 
response to the latest round of 
OPEC oil price increases. On 
Monday, just as President 
Carter was presenting' a Budget 
which was coznmendably 
cautious for an election year, 
the British Chancellor and Mr. 
Emile van Lexrnep, Secretary- 
General of the OECD, were 
speaking to groups of economists 
in almost identical terms, ex- 
pressing satisfaction at the way 
that most developed countries 
are determined to avoid the 
inflationary mistakes which they 
made after the 1973 oil crisis. 


Tax systems 


It must be encouraging to the 
British Government to find that 
the OECD, which is traditionally 
a “Keynesian” institution and 
which in 1973 strongly 
advocated reflation to compen- 
sate for the demand deficiency 
imposed on the world economy 
by OPEC savings, has come 
round to the view that inflation, 
rather than deflation, is the 
greatest danger facing the world 
economy. It must similarly be 
encouraging to President Carter 
to find Mr. van Lennep stressing 
that under no circumstances 
must consumers be protected 
from rising energy costs.- 
Indeed Mr. van Lennep believes 
that governments should act 
through their tax systems to 
ensure that energy prices go on 
rising in real terms even if 
energy demand begins to 
slacken or if the OPEC price 
structure weakens. 

But Mr. van Lennep takes his 
analysis further, in a direction' 
which casts an interesting light 
on the policies being pursued in 
Britain and elsewhere. It is to 
offset the inevitably inflationary 
effects of increasing energy 
prices that Governments have 
to deflate their economies. But 
the particular way that defla- 
tion is brought about is a vital 
part of the recipe for economic 
success. An economy can only 
be returned to a path of sus- 
tainable growth if it “ends up 
with a relationship between 
costs and prices sufficiently 
favourable to profits ” to ensure 
that investment is undertaken 
despite a “ chilly economic 
environment.” 

If OPEC surpluses were 


matched by investment rather 
than consumption, in the non- 
oil producing countries, the 
world economy eould return to 
a path of non-inflationaiy 
growth. And it is, in Mr. van 
Lennep* s view, the success or 
failure of various countries in 
achieving the right relationship 
between costs and prices after 
the shock of the 1973 oil crisis, 
that has largely determined 
their prosperity since then. 

In the latest boom in off 
prices, Britain is uniquely 
privileged because of its self- 
sufficiency in oil. This ensures 
that higher oil prices do not 
lead to a loss of income for the 
nation as a whole. They do, 
however, produce a transfer of 
resources away from the non- 
energy sectors of the economy 
towards the energy sector. This 
means, In effect, the Govern- 
ment, which will be receiving 
steadily growing revenues from 
royalties and Petroleum Reve- 
nue Tax. The key to Britain’s 
current economic predicament 
is to find ways of ensuring that 
the gains of .the. energy sector 
ate channelled back to the non- 
energy sector in such a way as 
to sustain profits. The danger 
which- is all too evident from 
current trends in. corporate 
profits is .that the impact on 
the ._ non-energy sectors will be 
borne by profits, rather than 
wages, while the gains to the 
non-energy sector, as tax reve- 
nues are channelled back, will 
go also to the personal sector 


Free market 


The difficulty which this 
analysis brings out very clearly 
is that it is in “achieving a 
cost and price structure which 
is favourable to investment that 
the existing instruments of 
economic -policy, seem most 
inadequate." On this funda- 
mental point it is dear .that 
the OECD has hot yet come to 
share the British Government’s 
free market views. Indeed Mr. 
van Lennep believes that “the 
main moral to be drawn from 
looking at the experience of 
different countries is that policy 
should he focused on achieving 
the proper relationship between 
domestic costs and prices.” Un- 
fortunately in Britain incomes 
policies of eveiy kind bave been 
tried and -have failed. The 
question now. is whether the 
Governments fiscal and mone- 
tary policies will have the 
desired effect. 



'•* - V ' * 


-’v 1 . J.-: T; - - 




By JUREK MARTIN, IAS. Editor 


A WAR tremor has been 
felt in the U.S. during the 
past couple of weeks; not 
an earthquake by any means 
and not one always easily 
detectable on the Richter scale. 

The manifestations bave been 
disparate : the jingoistic cheers 
from members of Congress 
when President Carter told 
them in his State of the Union 
message that the U.S. would 
defend, by force if necessary, 
the integrity of the Gulf and 
that he was proposing recom- 
mencing' registration for 
national military service; con- 
versations of a colleague with 
a farmer in Iowa afraid for the 
future of his grandchildren 
{boys and girls) and with 
friends in New York, the latter 
perhaps overinfluenced by the 
hysterical treatment accorded 
international crises in certain 
newspaper articles; the 
occasional worried article by 
normally pragmatic journalists 
even in normally sober news- 
papers, such as the Los Angeles 
Times. In a sense even the 
rallying round President Carter 
reflects this fear. 

Some politicians have picked 
up the vibrations. • Senator 
Edward Kennedy, his presiden- 
tial ambitions suddenly clouded 
over by his defeat in last week’s 
Iowa caucuses, thought the 
President was to blame. In 
what was for the Senator a 
crucial speech on Monday at 
Georgetown University in 
Washington, in which he 
assailed the -President from the 
Left domestically and, at times, 
from the Right in foreign 
policy, he wondered whether 
the Soviet invasion of Afghani- 
stan really ranked with two 
Berlin crises, the Korean war, 
the takeover of Hungary and 
Czechoslovakia, the Cuban 
missile confrontation and the 
Vie tnam war as, in Mr. Carter’s 
words “the gravest threat to 
peace since World War H.” 

Caustically, Mr. Kennedy 
commented in his frontal 
assault: “ Exaggeration and 
hyperbole are the enemies of 
sensible foreign policy . . . 
Exaggerated dangers and empty 
symbols will not resolve a 
foreign crisis . . . We cannot 
afford a foreign policy based on 
the pangs of unrequited lore” 
(of Mr. Carter for President 
Brezhnev). 

Similarly reeling from the 
aftermath of Iowa, Mr. Ronald 
Reagan, no longer the over- 
whelming favourite to win the 
Republican presidential nomi- 
nation, sought .tq revive his 
fortunes by offering his 
audiences some traditional red 
meat. The U.S.. he declared, 
should forget about Salt I and 
Salt JI and re-arm vigorously. 
While Mr. Kennedy criticised 
Mr. Carter's alleged vacillations 
and raisjudgments. Mr. Reagan 
raised again the spectre of 
appeasement and likersd u'? 
Presidents record to the top- 
ping of Neville Chamberlain's 
umbrella on the cobblestones of 
Munich. 

Interestingly, when the spec- 
tacular rhetoric and retrospec- 
tive criticism are stripped away 
neither Mr. Kennedy, Mr. 


Reagan nor, come to that any- 
body else has come forward 
with a substantially different 
forward-looking foreign policy 
prescription from that outlined 
by tbe President in his State of 
the Union message last week. 
Senator Kennedy’s six point 
programme 1 — accompanied by 
the plea that detente must not 
be condemned to premature ex- 
tinction — could have been 
written, with a few word 
changes here and there, in the 
White House. He was more 
insistent than the President in 
advocating that Iran’s griev- 
ances against the Shah be given 
proper airing, but only in 
degree. 

Indeed, from Left and Right 
of the political spectrum, there 
seems agreement on the new 
principles of American foreign 
policy: that national defence he 
enhanced (Congress may even 
add to, rather than subtract 
from, the proposed $l5bn real 
increase of defence spending 
proposed in next year’s budget), 
that the Gulf, however its boun- 
daries are defined, must be pro- 
tected against Soviet incursion, 
that the allies must bang to- 
gether, not be hanged' 
separately, and .that the U-S. has 
been presented with a distinct 
opportunity to exploit; by 
assorted means, what it believes 
to have been Moscow’s mistake 
of invading Afghanistan. 


Illusory show 


of strength 


Yet President Carter must 
know he is riding a tiger. His 
smashing victory in Iowa and 
the lead he is now given <for the 
forthcoming primaries in New 
England, Mr. Kennedy’s home 
turf, are probably illusory indi- 
cations of strength, reflecting, 
public discontent with the 
Kennedy candidacy more than 
happiness with Mr. Carter's 
performance as President. Some 
polls are beginning to show 
national impatience that after 
nearly three months 50 
Americans are still ■ being 
held in Tehran; and an 
apparently revived Republican 
Party is beginning to snap at 
the President’s heels. It is, 
therefore, necessary, politically, 
for Mr Carter to retain the 
foreign policy initiative. 

That will not be easy. The 
most obvious reading of the new 
direction in American foreign 
policy, apart from the explicit- 
ness of the warning to Moscow 
to keep its hands off the Gulf, 
is its very vagueness. Iris a 
quantum leap for the U.S. to 
unfold its protective umbrella 
over the Gulf, as it has over 
Western Europe and Japan. But 
deliberately, for . reasons of 
flexibility, the Administration is 
not saying who is covered, or 
to what extent, or even by what; 
or what circumstances would 
have to prevail for that protec- 
tion to become effective. This 
very flexibility may not satisfy 
either the domestic or foreign 
audience for very long. 

Perhaps even more clearly 
than in the State of the Union 


message, the new doctrine was 
recently "best spelled out in a 
newspaper interview given by 
Dr. Zbigniew Brzezinski, its 
principal architect Although 
State Department and other 
Administration officials may 
hold ■ tbe National Security 
Adviser in dubious regard, they 
do not dissent in substance from 
the arguments he puts forth. 

For a start, he stresses that 
.the ' U-S. does not envisage a 
relatively homogeneous NATO- 
like alliance. ■ in the -Gulf 
region : (or South West 
Asia, the ■ preferred - des- 
cription here). “We have to 
be sensitive,” he said, “to the 
desire for independence and dis- 
tinctive identity of same of the 
countries concerned — and also 
to the sig-nifiraTit ideological 
differences among the countries. 
We are none the less prepared, 
recognising these nuances, to 
work to create a cooperative 
security framework for the 
region in a variety of ways.” 

Translated, this seems ' to 
mean, for example, that tile U.S. 
is prepared . to . foster new 
relationships with nations like 
Libya and Iraq, with which it 
has tenuous ties, but no inher- 
ent quarrel, as- well as with 
their ideological mirror image, 
Saudi Arabia, tbe security of 
whose ruling monarchy is of 
genuine concern to Washington. 
It means shoring up Pakistan 
'which Dr. Brzezinski himself 
and the Under Secretary of State, 
Mr. Warren Christopher will 
visit later this week) without 
alienating its traditional 
enemy, India (the target of a 
mission by a veteran diplomat, 
Mr. Clark Clifford). . 

It means increased aid to 
Morocco, stepped up again only 
last week, to fight the Polisario 
guerrillas without giving offence 
to Algeria and thus jeopardis- 
ing valuable western energy 
contracts. It means helping 
Turkey, whose new Prune 
Minister, Mr. Suleyman DemireL 
ha$, in his latest economic pack- 
age, gone some way to meeting 
the demands of his western 
creditors, without - periling 
Greece too far. It means closer 
ties with Somalia without sacri- 
ficing the possibility of some 
day coming to terns with its, 
neighbour, Ethiopia. In each 
and every case, the balancing 
act will be difficult: to sbme it 
may be impossible. 

It also entails renewing com- 
mitments to America’s strongest 
friends in the region — Israel, 
Egypt Jordan and Saudi 
Arabia. Bat there is a simul- 
taneous recognition that a 
failure to overcome Israeli 
opposition to a resolution of the 
Palestinian problem and tbe 
status of Jerusalem could 
vitiate the whole effort 

There remains, too. the parti- 
cular and still central problem 
of Iran. The U.S. has delayed 
implementing economic sanc- 
tions against Iran in the hope 
that Tehran will appreciate that 
the real threat to its integrity 
now emanates from the Soviet 
Union, not the West There is 
guarded optimism that the 
victory in the Iranian presiden- 
tial elections of Dr. Abol 



Soviet President Leoind Breriutev kisses the -cheek to? 
President Carter at the signing of Satt 2 in Vienna last: 
- June; the “ unrequited love ” ef Senator Kennedy’s jibe. 


Hassan Barri-Sadr, who is seen 
here as a relative moderate, will 
increase the chances of an early 
release of the hostages in the 
tLS. embassy arid that the 
Islamic mmmft in Islamabad 
win further push Iran in the 
direction of resolving •• the 
impasse with the C.S. 

But as Dr. Brzezinski acknow- 
ledged, ananoes in -the diplo- 
matic approach are complex in 
the extreme. The second aspect 
of ..the new ELS. posture is 
eqnaQy problematical — the 
possible use ofSA tterican mili- 
tary force and the circnmstances - 
in which it might be deployed. - 

A conspicuous omission from : 
the State of the Union message 
was any reference to what the 
UE. would do if the Stability" 
of. a country in the area was. 
threatened by internal revolu- 
tion rather than from outside. 
There have been reports that 
President Carter nearly re- 
ferred to the oilfields of the 
Gulf; rather than to the Gulf 
itself, as being in the vital 
interests of the UE. If true, 
that implies that, above all, the . 
US. would not stand by and ‘ 
watch Bandf Arabia di s integrate. .: 
thus enriang priTig w es ter n :dil ' 
deliveries. But that has not; 
been explicitly stated .in so. 
many words. Events in Iran: 
demonstrated the inability of 


the U.S. to frustrate popularly 
supported revolution, though 
Saudi Arabia, ., it is /widely 
acknowledged, should not be 
automatically. .. identified.;: ^, 
having similar ' Internal ■ prob* - 
lems to Iran. * ;, 7 =•". 

Nevertheless, the stated inten- 
tion to assert- an American milt . 
tary presence in the area, per^; 
baps eveB >.- : relatively. .-- nh-T. 
obtrusively, r: .v does 'constitute ; 
another quantum •.polity ; deapu 
The so-called Nixon doctrine^ 
was designed terely cm regional/., 
powers Witii muscle to support , 
the western cause. fran wasV 
supposed to AH this rote In' the 
Gulf. That apprbacb is mw 
defunct and the onus; now rests ; 
squarely on the American Jtnili- 
tary^ aided, of course; by the- 
forces uf friendly riatMHjg.: . : v 
• The - vehicle '.of Americas-: 
power is-to be President Carter's': 
Rapid Deployment- Force. . As 
the 1981 budget- (year starting 
October, 1980) sta>ws, tiiis is 
now a . central element ; in VS. 
defence planning hl the 19805. ' 
But it is ^conceded iJbat fijis:' 
150(000 strongreontingent, based 
in. the U.SL, Europe and tbe;Far ;. 
East -, ahd jsupported new.- 

generatum- of^txapsport eirefcaft ' 
and support ships, & Sgood five 
.years away from fullscale j dis- . 

’ position. ■: : ' " , ■ 

■ The TLS ; ‘is not, exactly power- 


in the 

naval ' carrier ias k . , 

“Sped with substohaV^. 

ISpower, already . 

Arabian Sea; 

U,S--based mobile - 

and some battalion *; ooj 
in Europe ana the 
U.S. is also seeking ™ 
air and sea based fatties tig* 
it can use in extre me peeg, . 
Sough there is doubt *rt«rtb*r 
that «m. be- easily arrange®**?, 
Somalia, Oman and Kenya? 
any event, present 
limited in effect to qmck strikes 
or temporary holding aettoos tp 
conventional warfare. ■ u „' ,.>-1;. 

The -US. also does noiy/m 
to be seen to be abandonia& .at 
the drop of an Afghan haVtije.. 
Unman rights policies widen, 
q ualifi ed or not m recent ye®V 
it still sfees as a potent .weapon 
in the ideological war witftotee 
Soviet Union. The internal, erjle 
imposed on Dr. Andrei. 
Sakharov, to whom* it wifl, be 
recalled. President Caries sent 
a" personal letter shortly after 
assuming office, ■' does give- - the 
U.S. a further opportunity to 
present to the Third World at 
lflTgOi and the Golf in particular, 
the contrast between American 
and Rttssian approach: to human 
xighfe. - But that toe^ cotdd be 
weakened if the . US.- is per- 
ceived "as propping ujk un- 
savoury and already: unstable 
right wing, regimes merely in 
the interest ;: of securing .the. 
Wert’s ofl lifeline. ; 

But the subtle challenges of 
implementing tiie new --policies 
-have to be ^set in - the more 
simplistic domestic context. Tbe 
Administration , 1 for example, 
seems touch mare relaxed than 
the .Congress about the level of 
.co-operation it is getting from 
the western alliances to the: 
cases of , both Iran and Afghani- 
stan. V ' The Congress, on the 
verse of recommending that the 
U.S. : bbycotT- ttie - : rt 
Olympics to .Moscow, is likely 
io be iapented if France, West 
Germany; Japan ; or others fail 
toToftowsuft, apperentfyunder- 
Tnining .tirfrlLS. moral case.' 

’ _~.Tbe ■eouo&y is indeed a 
strange mood:, a . once diffident 
Presfdcat is to&dng tddgx and 
profiting: '--potittoaBy vfroto the 
c on verafonr hisjjherag opponent 
has taken to quatai^ Theodore 
Roosevelt,^ 'hoy n 

coneervativesi-T ah isolationist 
Congtess hax tarned:.: iriterven- 
tioi^tj- and war:ttemora have 
heenfeJL ^- . .V- 4 ' 

‘ In the orocess. such signals 
as are„ baff ^aaatihg to JTos- 
cow^haCtte ITS. does jMt.whnt 
to ■enJ^aS^ flh escalation of J&e 
arms race have goi 
would, probably he unwise to 
overestimate the depth hod. per- 
tofuteu cet of ;U 5: beUdgereuee- 
Musde-fiexing; &nay.:be^.poj?nlar 
now, but mayj>e TK>Cto Jhejipii« 
of actuary dispatching Ameri- 
can, troopsonce agrintoifight 
inv ^ome- far-flisQg : todv Little- : 
understood cqrperi of the worid 
for a-can^liat>^eanSjri2Scure. 
President ^Carter. himteBT' dearly 
tide*; wit want : to go do for, 
but has : conducted, no matter 
how reluctantly, teat toe' 'tine 
had to be drawn somewhere; ' : , 


MEN AND MATTERS 


Engaged again 
. . . at 67 


" I still have my wits about me, 
and 1 find 1 do not have enough 
to keep me engaged." That was 
how Sir Monty Finniston ex- 
plained to me yesterday his 
decision to establish a brand- 
new business at the ripening 
age of 87. “Nobody believes 
my age; even I don't believe it. 
And I certainly refuse to 
acknowledge it" 

To .demonstrate his disbelief, 
the former chairman of British 
Steel — more recently renowned 
as the man responsible for a 
widely-acclaimed report on the 
future of engineering— has set 
himself up as a one-man consult- 
ancy company under the modest 
title of H. M. Finniston Ltd. 
With three “ substantial ” 
engineering companies on his 
books already. Sir- Monty is 
gruffly confident that the list of 

clients will grow, and ins enter- 
prise will expand rapidly. 

“I am prepared to do any- 
thing . where I- can use . my 
industrial and metallurgical 
experience.” he said. But he 


will not, it seems, tackle any 
jobs which might be developed 
from his report. He firmly 
quashed rumours that he was 
likely to captain a new quango 
— tbe Engineering Authority— 
which may be formed to 
administer recommendations of 
the Finniston report 
“That has still got a. lot of 
hoops to go through. But it is 
not for me. It Is definitely a 
job for a : younger man. Any; 
one-.who takes that on must be 
prepared to stick with it for at 
least five or 10 years” Which 
gives at least some indication 
of when Sir Monty plans to en- 
gage his wits in gentler pur- 
suits. - 


Bunkered 



These are hardly tbe most aus- 
picious times for local authori- 
ties, .few of Which can afford 
to sneeze at a £150,000 windfall 
But there . are some who have 
misgivings about the manner in 
which tbe district council for 
mid-Sussex has come into a prize 
of roughly this proportion. 

B wtil become reality when 
the council disposes of Beech 
Farm, Cuckfleld, a 200-acre 
holding farmed by one Cecil 
Ray; who inherited the tenancy 
from bis mother. The council' 
bought the farm -to 1974 for 
around £100,000 with the inten- 
tion “ converting it for 
recreational purposes. n The idea 
was' apparently to build a 
“leisure complex’* and a golf 
course. There was also talk of 
a caravan site- The council duly 
gave itself permission to change 
tee. use of tee land and, as -a 
result, -had the right to evict 
Ray. He was served with notice 
to quit — though be continued 
to farm under licence — and was 
compensated with what his 
agents describe as “a derisory 
amount” under the Agricultural 
Holdings Act. 

By November 1978, however, 
tbe council had announced that 
it could no longer afford a golf 
course, let alone a leisure com- 
plex. After a fohg deliberation 
in closed session last month it 
voted to sell the farm with 
vacant possession. 


At current freehold prices 
the farm should fetch around 
£250.000, compared with 
£125,000 to £180,000 with a 
tenant fanner still in aitu. A 
man in his late 50s who is in 
ill health, Ray is reported to 
be ’* very upset" 

His agent, Richard Waxnright, 
of Strutt and Parker, says the 
council appears to be perfectly 
within its rights, “hut just from 
a common sense point of view 
it does seem a bit hard.” More, 
partisan in tone. Laurence 
Woodham, chairman of tee East 
Sussex branch Of tee National 
Farmers’ Union, describes tee 
position as “Immoral and tnt- 
principled-” .He as pressing for 
Ray to be reinstated on his 
farm, a possibility that will no 
doubt oome up when tee coun- 
cil’s policy committee- ■ meets 
tonight and discusses the affair. 

For tee moment, however, 
senior.. official^ prepared to dis- 
cuss tee case appear to pefairiy 
thin on . the ground, ■ 


per. The Ayatollah is viewable 
only in the flesh. “Well wait,a 
few more months,” said a spoken 
woman, “His health, you know — 
and we’U have to see what' hap- 
pens* in Iran." 

This cautious policy has paid 
off in the beauty stakes. Farrab 
Fawvett-iffajors, tee darling of 
two summers ago, has now van- 
ished from the front-numing 
five . (led -again, by Sophia 
Loren). Brigitte Bardot has re- 
turned to number 3. .but the 
museum has -removed its • 1987 
model -altogether and not yet 
sought a fresh sitting: Could not 
a few bandfuls of -wax be Added 
in appropriate places? “No, no. 1 
said tee spokeswoman in. horri- 
fied tones. “If we do bring Her 
up to .'date we’U start- from 
scratch." 

Certain .. models prove most 
cooperative about dotoing, I 
hear. The Shah donated a large 
part of his wardrobe, and Mre. 
Thatcher a pair of sensible 
court shoes. _ ; 


Waxr or wane 


Hibernating? 


It is not only stockbrokers and 
pundits who have to scrutinise 
the newspapers these days. Over 
at Madam Tossattd’s they are 
anxious not to Waste good money 
on immortalising tee. sooo-to- 
be-forgbtten In wax, nor to miss 
out any rising stars. The man- 
agement enlists some help from 
its visitors by sending out a 
questionnaire asking who are 
their favourite heroes, objects 
of hate, pin-ups and enter- 
tainers. 

The results, publi&ed yester- 
day, are in some' cases snip ris- 
ing. Mrs. Thatcher made is past 
Jimmy Carter during 1979 to 
become Britain’s favourite poli- 
tician, which is not all that odd, 
but creeping up behind her are 
new favourites. Liberal MP Cyril 
Smith (who would cost a for- 
tune to- model and has not been, 
yet) and the deceased J. F. 
Kennedy. , 

Ayatollah Khomeini became 
the favourite object of hate, dis- 
placing Hitler to third place,, 
behind President Amin. The^ 
Yorkshire Ripper follows close' 
behind, displacing Jack the Rip- 


- Brummie accountant Brian 
Mogford, not in the' least 
affronted 'by my recent jokes 
at .tee expense of his profession 
or his home towfi, called, me 
gleefully yesterday with a con- 
tribution of his own. He had 
just put the phone down on a 
senior official at the Birming- 
ham Post Office who had ex-' 
plained at some -length the 
reasons for iu$- having to wait 
three months for the installa- 
tion of a small switchboard, is' 
his office. In future, Mogford 
was asked, would' he please 
direct his inquiries to^ toe sales 
representative concerned — a 
Mr. Tortiss. 


Injury time 


They have a different way of 
doing things north ef. Watford. 
Tbe newsletter of tee Evesham 
chamber of. commerce foforz&s 
me that " traffic : wardens are 
being run down is . a policy qf 


economy. 
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AS REPRESENTATIVES of the 

“dJJK motw 

traes meet this week for an 
«B^*e of we™ 

**”?*. ?* Acapulco it is difficult 
tojuige wlach of the two indSs- 
tries is the more worried, in its 
own way, about the future. 

, Tfae 1 ^ industry has to 
stmgfle with the problems of 
survival, the Japanese with th« 

in^ttiKT major export mar- 
kets, the U.S. and Europe. 

JapanV two major motor 
£oupk, Toyota -and Nissan, so 

“*• -fr? 1 ** ' rem aia basically 
national m terms of manufac- 

SSSi^f s , ret have be >»> ne 

Ptu rpnat tonal in terms of 
marketing, distribution and 
pies. For several years they 
have been under pressure to 
-set up at least a little manufac- 
turing capacity in those markets 
they have penetrated so deeply. 
At last, . in 1980, the signs are 
that they are going to do some- 
thing about it 

The current talks in Mexico 
Illustrate the problems the 
Japanese will meet in European 
car markets if they persist in 
exporting built-up vehicles. 

- The British industrialists will 
make it- dear they want the 
Japanese to continue to restrict 
themselves to a 10 per cent UK 
market .-share. Although this 
would be a “voluntary” move, 
the Japanese are well aware that 
oath the UK Government and 
the Common Market Commis- 
sion are taking a dose interest 
in the ■ outcome of the discus* 
sions. 

Total sales in the UK market 
will almost certainly be lower 
this year so registrations of 
Japanese cars will faH in line 
■with the market if, as expected, 
they continue to keep down 
market share. 

In the other major car mar- 
kets of Europe . the Japanese 
have similar problems. Italy - 
has an agreement made before 
the Treaty of Rome and so is 
able to restrict imports to a 


were 1,000 Japanese cars each 
year. There is nothing -formal 
in the French arrangement. 
But the Japanese have been told 
politely that a 3 per cent mar- 
ket share is . all that will be 
tolerated. 

Until very recently the 
Germans were congratulating 
themselves that they did not 
have to have any written or 
unwritten agreements with the 
Japanese because customers did 
not seem to be Interested in 
buying Japanese cars. But that 
has now changed: Japanese 
.penetration of the market Is 
heading towards 5 per cent. This 
trend has been underling by* 
the sudden shift in preference 
towards cars with smaller 
(under 2 litres) engines 
throughout Europe— the sector 
of the market in which the 
Japanese concentrate nearly all 
their efforts. 

So now even the Germans 
have good reason to join in the * 
rumble of criticism aimed at 
the Japanese from Europe about 
the massive imbalance in auto- 
motive trade. Last year the 
Japanese sent about 650,000 cars 
to Europe while only 50,000 
went in the other direction. 

In 1978 Japan exported 
around $17bn-worth of motor 
vehicles and parts against im- 
ports of Slbn. Nearly half the 
export total, $8bn, went to the 
U.S. and in return Japan bought 
a negligible 8200m-worth 

Last year 800,000 of the 2m 
cars exported from Japan ended 
up on American roads. 

No wonder there has been an 
outcry in the U.S. not only from 
the unions, which could have, 
been expected to complain about 
the Japanese “taking American 
jobs,” but also from manage- 
ment in the persons of both Mr. 
Henry Ford n and Mr. Thomas 
Murphy, chairman of General 
Motors, who said recently:. M If 
.they (the Japanese) are going 
to be as big a factor in tbe U.S. ' 
market as they have been, then 
I think it is high time they 


built plants and brought some 
employment opportunities here." 

It is not only the undoubted 
efficiency of the ' Japanese in- 
dustry or the fact that it is 
offering exactly the type of cars 
me major markets currently 
demand— small and economic— 
that has kept its exports rising. 

During the' past year the 
Japanese currency has been 
devalued considerably: by 23 per - 
cent against the dollar (down 
from Y239 to Y194) and 34 per 
cent against : the pound (from 
Y532 to Y388) between the end 
of 1978 and December- 1370. 
European' motor manufacturers 
feel sure this is part of a de- 
liberate Japanese Government 
policy to support exporters. The 
Japanese Government has a 
much tighter control over the 
country’s financial, institutions 
(partly because the. Yen is not 
an' “ international currency) 
and is therefore able to manipu- 
late the value of the currency 
with less difficulty than tbe U.S. 
or British Authorities. 

“ Japan is seeking to solve its 
problems by massive devalua- 
tion. It is buying its way into 
the rest of the world's markets,” 
commented one irate UK 
industry executive. 

Although the issue affects 
Japan's trading position with 
the rest of the world. as a whole, 
the policy has been of particu- 
lar value to- car exporters be- 
cause, whereas the Japanese 
have ventured out with overseas 
manufacture in industries such 
as electronics, car makers have 
stayed resolutely at home. 

The Japanese car industry ex- 
ploded from being a' negligible 
part of the economy, to a major 
element in Jess than a decade. 
New car registrations in 1966 
were only 740,600. By 1973 they 
reached a peak 2.9m and, after 
a post-oil-crisis lull, have since 
regained that level again. 

The Japanese industry bene- 
fited from its late start because 
ft did not hesitate to learn from 
others, borrowing the best tech- 
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nology and practices and adapt- 
ing them to suit its own require- 
ments. 

It expanded on the back of 
a booming home market, and 
protected by non-tarrif barriers 
the industry developed tbe 
economies of scale and high pro- 
ductivity on which to base its 
export effort. 

Throughout the 1970s the 
Japanese manufacturers care- 
fully and systematically identi- 
fied prime export targets and 
single-mindedly set about ex- 
ploiting them. The U.S. was 
the main target 


In 1967 the Japanese exported 
fewer than 250,000 cars. This 
had jumped to Um by 1971 
and by the end of the 1970s was 
up to well over 3m. Toyota 
alone last year exported 1.37m 
cars and expects this to rise to 
over 1.5m In 1980. Nissan is 
not far behind. 

Virtually all the production 
experience of their two com- 
panies is confined to Japan. 
Hence their ability to establish 
a major manufacturing presence 
in another environment with 
different traditions and outlooks 
can reasonably be questioned. 


It was no surprise, therefore, 
that Honda, a jofanny-come- 
lately in the car business even 
by Japanese standards, should 
be setting the pace overseas 
rather than the two giants. It 
already has a motor cycle 
assembly plant in the U.S. and 
while Toyota and Nissan do 
the rounds once again making 
further “ studies " to see where 
they should set up U.S. manu- 
facturing facilities. Honda has 

announced it will set up a 
car plant near Columbns, Ohio. 
Honda built its first car in Japan 
only in 1962 and exported the 
first one to the U.S. in 1970. 

The decision came hard on 
the heels of the agreement with 
BL of the UK to develop jointly 
a car which gives Honda at 
least a tenuous manufacturing 
foothold in the Common Market 
and might very well lead to 
much bigger things. 

For Toyota and Nissan one 
obstacle to a manufacturing 
base in the U.S. is that, although 
their exports are high in total, 
they are made up of several 
models from each group. For 
example. Nissan sells ten 
different types of car in the 
States so it would not be worth- 
while setting up a plant for one 
model as Volkswagen has done 
with its Golf-Rabbit plant. 

However, Nissan has been 
testing methods it plans to use 
in America at its plant at 
Zama about 50 miles from 
Tokyo. For production to be 
economic in the UJS. Nissan 
would have to run many models 
down one automated welding 
line With mechanical units and 
probably pressings being 
shipped from the highly-auto- 
mated plants in Japan. It would 
have to be careful, though, 
because local content in the TJ.S. 
must total half by value before 
a car loses its “imported” tag. 

In the event Nissan has 
chosen to try commercial vehicle 
assembly in the States first and 
has said it will set up a plant to 
produce 10,000 trucks a year 
“ somewhere in the West." 


Trucks give fewer problems on 
the assembly lines than high- 
volume cars but Nissan was also 
Influenced by the possibility that 
the U.S. authorities might insist 
that tbe Japanese pay the stan- 
dard 25 per cent import duty on 
small trucks. Up to now the 
Japanese hare managed to pay 
only the 4 per cent which 
applies to motor parts by the 
simple expedient of shipping 
truck cabs and chassis sepa- 
rately and simply bolting them 
together when they arrive in 
the States. 

Undoubtedly the growing 

political pressure against 

Japanese vehicle imports into 
the U.S. played its part in 
Nissan’s decision. The group 
intends to assemble trucks from 
knocked-down kits supplied 

from Japan and, as one Ameri- 
can motor industry executive 

said: ‘’Shipping truck kits from 
Japan to the middle of America 
just can’t be an economic pro- 
position.” Nissan maintains, 
however, that locally made parts 
will be incorporated gradually as 
suppliers are found. 

Suitable base 

In Europe both Toyota and 
Nissan appear to see Spain as 
the most suitable base. 

Nissan bought Massey- 
Ferguson's 36 per cent share- 
holding in Motor Iberica, 
Spain’s second-largest truck 
making business, earlier this 
month for $40m. 

Iberica eventually could be 
used as the base for Nissan 
to make its own trucks in 
Europe — but that is at least a 
year or so away: much to the 
surprise of the Spaniards, 
Nissan has suggested Iberica 
could serve as a base for its car 
production, too. 

Nissan has also been forging 
technological links with Euro- 
pean manufacturers. It has 
been having talks with Alfa 
Romeo in Italy and has actually 
been commissioned by Citroen 
of France (part of the PSA 


Peugeot-Citroen combine) to do 
a study on anti-pol] ution 
measures In Japan. 

Compared with this. Toyota's 
progress in both the U.S. and 
Europe seems sluggish- The 
inevitable " feasibility studies” 
are being made. In Europe 
Toyota has been looking mainly 
at Spam, although it was per- 
suaded also to consider the 
UK as a manufacturing base 
by some component makers who 
see Japanese entry as one way 
of partially reviving the motor 
industry in Britain. 

Thus the Common Market 
countries have no discernible 
coordinated policy about the 
so-called Japanese threat. This 
is something the Japanese find 
confusing, particularly as they 
have to take great care to 
prepare the way politically for 
any major venture outside 
Japan. 

Toyota has been “ courted " 
by every State in the U.S. apart 
from Alaska and Hawaii, all of 
them interested in the employ- 
ment a major car assembly 
plant would provide. But some 
people in the industry' suggest 
that Toyota might be biding its 
time to see if Chrysler survives 
its current crisis. If the finan- 
cial collapse of Chrysler be- 
comes inevitable. Toyota might 
well want to pick up some of the 
pieces. This course would have 
its attraction for Nissan, too. 

The ill-health of the Ameri- 
can group is proving to be some- 
thing of an embarrassment t- 
Mitsubishi, maker of Colt cars, 
because the two are still firmly 
linked via a 15 per cent share- 
holding Chrysler owns in the 
Japanese group. Mitsubishi 
would tike to get on with build- 
ing both market share and, pos- 
sibly, manufacture in the U.S. 

There is no doubt that the 
Japanese industry is approach- 
ing a critical phase in ils 
development. Toyota and 
Nissan in particular are having 
to make a fundamental re- 
appraisal of their position in the 
world wide industry. 


Letters to the Editor 


An exchange of 

From Mr. N. Stacey 

Sir, — One of the more recent 
recurring controversies hitting 
the headlines is about appoint- 
ing senior retired civil servants 
to senior positions In business 
—last mentioned in your 
columns on January 26. As this 
.Issue is to be examined by a 
committee of the Commons — no 
less — the impression that, there 
is something which needs 
searching scr u t i ny is difficult to 
avoid. ' ■ .. 

I assume that what is to be 
questioned by the committee is 
not tiie. desirability of tbe 
employment of . ex-mandarins 
after leaving the civil service; 
but whether ar not their 
employers would gain confiden- 
tial information whereby they 
could profit! Of course, top civil 
servants possess knowledge of 
governmental intentions but 
such information is a rapidly 
wasting- asset: because govern- 
ment policy constantly changes, 
and because the ex-civil servant 
Is unlikely to be employed in 
a firm where such specific 
knowledge would come in use- 
ful ha any case, why should ft 
he assumed that the probity, 
honesty and integrity of such 
people would change overnight 
on leaving the civil service? 

To my mind the pity is that 
there is iso little interchange 
throughout tbe whole of the 
occupational pyramid. The core 
of the argument is that business 
is benefiting from the counsels 
of seasoned, men with govern- 
ment experience — in the s ame 
way as government is currently 
benefiting -from, the experience 
of seasoned and successful 
h yiyjngssp ft CTi- . Why could this 
quite successful process not be- 


views 

widened by seconding civil 
servants in mid-career— and 
not at the end of it — for indus- 
trial employment? 

But why stop at civil ser- 
vants? University teachers in 
business and economics, just as 
much as in the other sciences, 
would benefit from a two or 
three-year stint of experience 
in business. They might learn 
about business realities, risk- 
taking and financial constraints 
not easily available fxonr text- 
books or argument And the 
business executive could signi- 
ficantly gain from a 20th 
century grand tour in the 
universities, or in government 
or in -the institutions — thereby 
better understanding . the 
“corridors . of power" or 
academic approaches to busi- 
ness. Why, for instance, don’t 
the. CM and the TUG exchange 
assistant secretaries to further 
the cause of better understand- 
ing? Surely one of the more 
intractable difficulties besetting 
contemporary Britain is the 
virtual separation of Mites — 
yes, I mean elites — from each 
other. As a result, too many of 
the ablest live their occupational 
lives in self-imposed ghettos. 
The Americans have been 
seconding their promising offi- 
cials and executives for. a period 
of two or three years to work 
in industry, universities, insti- 
tutions. or government Would 
it be right to assume this prac- 
tice to be one of the reasons 
why human relations in Ameri- 
can husiness life are less 
divisive? 

Nicholas A. Hi Stacey.’ 

Reform Club, 

Poll Mall, S.W.l. 


If inflation 
was reduced 

From Mr. M. "Wiiliams 

Sir, — Samuel Brittan rightly 
emphasises ’(January 17) the 
need to index-link .Government 
debt Like Mm I am inclined to 
suspect that failure to do so 
could make reduction in the rate 
of inflation prohibitively expen- 
sive for even the strongest- 
minded Government 
There is a more general rea- 
son for indexing Government 
debt (and; indeed, other con- 
tracts) ‘ which has received 
rather less publicity- This is 
that unindexed debt causes 
policy choice over the intensity 
of counter-inflationary . policies 
to have- massive distributional 
consequences. The politically de- 
stabilising impact . of this_ is, 

- fortunately, hidden partly since 
very few people (other than 
those whose sole source^ of 
revenue is an income fixed in 
nominal terms) are aware of 
exactly, how their . mixture of 
pension rights, property, mort- 
gage debt, likely fotm* tax 
liabilities etc. is affected by 
inflation and so are inclined to 
accept the conventional wisdom 

' that low inflation is “ good and 

' high inflation “bad.” I wonder, 
however, to what extent this 
veil of ignorance would he 
penetrated once a Government 
started to reduce inflation and. 
what consequences would, be. 

' one group aware, of the mas- 
sive benefits, that would accrue 
to clients from-, successful 
counter-inflationary policies are 
the “teenage, scribblers who 
work for brokers m .toe giMs 
market They are thus l^ely.to 
promote deflatioiW PoUci^ 
almost regardless of toe dam- 
age to the other parts of the 
' economy-, that 

am' not surprised that these 
"analysts write .what they do 


write: they have obvious 

interests in doing so. I am 
rather more surprised that what 
they say is treated by the media 
as if it came from disinterested 
sources. ' 

M. C. Williams. 

104a Ashley Gardens ; . 

Thirleby. Road, SW1. - 

Indexed 

bonds 

From Professor P. Minford 

Sir,— Samuel Brittan has sug- 
' gested (January 14 and 17) a 
payroll - regulator and a con- 
version of government stock 
into ■ indexed bonds. . _ 

Tbe small, self - fi nancing 
regulator fund would certainly 
be better than the discretionary 
** stabilisation ” policy which we 
experienced in recent years, 
since it would increase toe 
predictability of policy. The 
trouble is that, being small, the 
fund will not “ stabilise ” much, 
and so may hot be worth the 
administrative trouble Yet, if it 
is large, it risks destabilising 
tiie economy, as Mr. Briton 
points out He also admits that 
in our! present situation toe 
primary aim must "be to rero - 
foree the long-term programme 
of reducing the public sector 
borrowing requirement, and 
money supply growth; a tuna 
set up now .would Just be seen 
as a backdoor way of under- 
mining this. In the longer term 
such proposals need to be care- 
fully considered in toe design 
of a predictable fiscal system,. 

Tbe indexed bond proposal 
has' raised, exaggerated hopes in 
soine circles that it would some- 
how eliminate toe public sector 
financing problem. This is abso- 
lutely not toe case, as Mr; 
Brittan rightly implies when he 
says Tfcat it would not make tax 
cuts any easier. H aU bonds 
were indexed; then toe Govern-, 
menf would have to pay 
interest rates sufficiently high 


to induce the private sector to 
lend it the real resources (“ the 
real PSBR”) It required. In 
the present situation it pays 
nominal interest rates high 
enough for tbe same object; 
these nominal interest rates 
compensate for expected infla- 
tion. The only difference is 
that unanticipated inflation 
would not affect the real 
interest . actually paid over. 

Similarly, financial con- 
straints on the n ominal PSBR 
wotdcL bej unchanged. Through 
nominal j PSBR the authorities 
control" the growth of , the 
private sector’s overall port- 
folio in money terms. This is 
the major, determinant of 
growth in money supply. It 
is these nominal constraints 
that regulate toe rate of infla- 
tion, regardless of whether 
bonds are indexed or not 
' If toe authorities truly intend 
inflation-reducing policies, then 
to issue longterm debt at 
interest rates which’ assume 
they will not succeed will raise 
tbe future debt service burden. 
Issuing indexed bonds avoids 
this, the essence of the benefit 
lying in the difference between 
the authorities' and toe market* s 
discount rates and information: 
Such a difference, however, 
would be better eliminated by 
Government openJy' declaring 
its intentions — a. process that 
Ministers have begun but not' 
yet' completed. 

A more substantial argument 
for indexed bonds is that, if 
investors prefer indexed to 
1 existing bonds, at an equivalent 
expected real cost, then it will 
pay governments to issue them, 
at a premium over other bonds. 
That this preference exists is 
not clear from' the experience 
of private indexed bonds. But 
experimental issues would test 
preferences for government 
indexed bonds. Any further 
progress towards the ftiH 
Brittan Conversion would then 
be determined by marker 
choices.- . 

Patrick Minford, 

University of Liverpool, 

Eleanor Rato bone Building, 

PO Box 147, Liverpool. 

Scale of gas 
charges 

From Mr. C. Carter 

Sir* — Both the Home Secre- 
tary and toe Energy Secretary 
are reported to have said that 
the. Government Is considering 
means ■ of assisting toe poor to 
meet toe increased cost of. gas 
when the price is increased later 
this year. , 

Would it be impossible to do 
this through a scale of charges? 
Gas prices tend to encourage 
consumption but the Industry 
seems to be in a situation where 
it needs to discourage consump- 
tion. Does not this make it pos- 
sible to introduce- a scale of 
charges resembling somewhat 
the income-tax scale — a very 
low rate for the first few tens of 
therms in a quarter, an inter- 
mediate, higher rate for the 
next few hundreds of therms 
and a higher rate still for con-, 
sumption above, say 500 therms 
in a quarter? 

C. J. Carter 

'7, Turner's Wood Drive. 

London Road, 

Chalfmt S t Giles, B ucks. , 

Returns on 
resources 

From the Head of Research, 
Management Research and 
Publications Unit, Brrklimds , 
Management Centre, -Hatfleut 
Polytechnic _ 

Sir,— Mr. 5- A- Rayman 
(January 16) eloquently demo- 
's 


lishes the purported measure- 
ment of the return on resources. 
Could he be persuaded equally 
eloquently to demolish the 
measurement of the resources 
to be returned on. Everybody 
surely knows, whether it is 
politic to admit it or not, that 
declarations of the resources 
applied to produce a given 
return are normally so elusive 
as hardly to be even a confidence 
trick. 

The meaningful comparison 
for assessing management per- 
formance, as Mr. Rayman might 
be read to imply, Is between- two 
flows: toe flow of returns, in 
the recent past, the present and 
the foreseeable future, and the 
flow, over a rather longer period, 
of new commitments of re- 
sources (which can also be nega- 
tive). Both profiles are likely 
to be erratic and difficult to 
compare arithmetically, but 
some form of convergence or 
divergence may be recognisable. 
If there isn’t any significant flow 
of 'new commitments, then all 
that can be compared is the 
current flow of returns with a 
past flow or somebody else’s 
flow. 

P. Gray-Lucas. 

The Hatfield Polytechnic Centre 
-for Management Studies, 

330, London Road, St. Albans. 


The impact 
of energy 

From the Director, 

Council for the Protection 
of Rural England 

Sir,— The nuclear industry — 
in the person of Peter Vey, tbe 
UK Atomic Energy Authority’s 
bead of information services 
(January 15)— does itself little 
credit in implying that toe 
world can be divided exclusively 
into bodies who are “ pro " and 
bodies who are “ anti ” nuclear 
power. We reject such facile 
categories. 

riftmiefl for toe Protection of 
Rural England is one of those 
bodies whose interests stand to 
be damaged drastically by 
policies of rapid expansion of 
the existing domestic energy 
supply industries, be they 
nuclear, coal, gas or any other. 
Our ^approach to energy 
development has always reflec- 
ted anxiety about this — which 
is why we . have pre ssed 
repeatedly for far stronger 
measures on energy conser- 
vation (to . reduce overall 
primary energy demand) than 
Government has shown itself 
w illin g to propose. 

We shall continue to draw 
attention to major public con- 
cerns — for public rights within 
toe planning process as much as 
for the rural environment itself 
— arising from the present 
official insistence on energy 
supply by means of ever-larger 
and more intrusive technologies. 
We do so in respect for instance 
of coal-mines as much' as 
nuclear power stations. 

As to the latter, Mr. Vey him- 
self points to the extraordinarily 
wide range of issues raised , by 
this technology. As an indepen- 
dent organisation, CP RE has 
always welcomed public dis- 
cussion of the matters he 
mentions, such as . nuclear 
power’s implications for demo- 
cratic- procedures, freedom of 
information and civil liberties. 
Any small additions to such 
debate which we have made 
have always been wholly con- 
sistent with our alms and 
objects. It Is silly of Mr. Vey 
to imply otherwise. 

Christopher HaH. 

4, Hobart Place, SW1 


general 

UK: Mr. John Biffen. Chief 
Secretary to toe Treasury, 
addresses political committee 
lunch, Carlton Club. 

Mr. Cecil Parkinson, Trade 
Minister, meets Birmingham 
Chamber of Commerce to discuss 
exports. 

Mr. Peter Rees. Treasury 
Minister, speaks at Surbiton. 

TUC Labour Party liaison 
committee meets. 

First meeting of management- 
union working parly at Meccano, 
Liverpool, to find new buyer for 
the plant 

. Microsystems ’80 Exhibition 
and Conference opens, Wembley 
Conference Centre. 


Today’s Events 


Overseas: Philippines' first 
local elections for nine years. 
PARLIAMENTARY BUSINESS 

House of Commons: National 
Heritage Bill. Motions on Pro- 
visions of Milk and Meals 
(Amdn.) (No. 2) Regs, and Milk 
and Meals (Education) (Scot- 
land) Regs. 

House of Lords: Debate on 
price increases for gas and 
electricity. Short debate on 
policy to abolish restrictive 
practices in distribution and sale 
of reading lenses and spectacle 
frames. 

Select Committees: Foreign 


Affairs. Subject: FCO organisa- 
tion. Witnesses: Foreign Office. 
Room 15, 10.30 am. Industry 
and Trade. Witnesses: Sir 
William Barlow, chairman of 
Post Office. Room 16. 10.45 am. 
Public accounts. Subject: Stock- 
taking procedures at MOD 
depots. Witnesses: Ministry of 
Defence. Room 16, 4 pm. 
Energy. Subject: New nuclear 
power programme. Witnesses: 
David HowelL Energy Sec. 
Room 8, 4.30 pm. Social Ser- 
vices. Subject: Perinatal and 
neonatal mortality. Witnesses: 
Medical Research Council, Prof. 


K. Cross, Prof. E. Symonds. 
Room 6, 4.30 pm. 

COMPANY MEETINGS 
M. J. Glees on, Ha redo n House. 
London Road, North Cheam, 
Surrey. 12. Redman Heenan, 
Connaught Rooms. Great Queen 
Street. WC. 12. Reliable Pro- 
perties, Winchester House, Old 
Broad Street. EC. 12. 
COMPANY RESULTS 
Final dividends: Allied Textile 
Companies. Bank Leumi (UK). 
F. Pratt The Throgmorton 
Trust. Interim dividends: 
Associated Dairies Group. B.A.T. 
Industries. Daejan Holdings. 
Manson Finance Trust Stewart 
Plastics. Syltone. 


International bidding: 
Two sugar-beet plants 

(Chile). 

Indnstria Azucarera National S.A. IANSA (National Sugar Industry) announces to investors 
that it bas put up for international bidding two sugar beet plants located in the southern part 
of the country. Hie first one is in Linares - 315 kilometers south of Santiago, i.e., 7th region. 
The second (me is in Los Angeks, 8th region, 509 kilometers south of Santiago. 

Natural or legal persons-either Chilean, or foreign may participate according to the specifications. 


BIDDING CONDITIONS AND COMPLETE INFORMATION 

Bidding conditions and the annexed inventories with the description of the assets to be sold, 
technical records and a complete feasibility study of Linares and Los Angeles plants recently 
p repared by an expert advisory bureau, are at the disposal of interested parties. 

Bidding conditions cost TIBS 200 -in national currency— for each plant, and may be withdrawn 
beginning January 21 st, 1980 at the following addresses: 

England : . Charge ©’Affaires, 12 Devonshire Street London Win 2 - DS. 

Fiance : fftrite*** Embassy, 2 Av. de la Motte Picquet 75007, Parts. 

Germany : Chilean Embassy, Ejonprinzenstr 20, 53 Bonn - BAD, Godesberg. 

Spain : Chilean Embassy, Serrano 14, Madrid. 

Switzerland : Bureau D 3 Affaires Finanrieres (Chili), 50 Rue de Moillebeau, Geneve 19. 

United States : Corfb, One World Trade Center, Suite 5151, New York. 

Date for offer presenting : April 2nd, 1980. 

Date for bidding adjudging : 30 days since die offer presenting. 

Date for plants delivery : before July 15th, 1980. 


ASSETS TO BE BIDDED 

• Lands and factory fatifities, warehouses and offices including the whole Linares and 
Los An g'ft’g pbratg. The Los Angeles plant includes an alcohol distillery. 

• All the machinery, vehicles, tools. Inputs, etc. existing in Linares and Los Angeles plants 
according to the inve n t ori es smrmzeA to the bidding conditions. 

• Bidding also includes toe transfer of toe dwelling houses placed at the plant lands. 

Note : Plants are bidded separatedly. 


REMARKS 

Any remadet 
mentioned offices. 


i or for further information please contact the above 


u 


iansa- Chile 


i'ip.twjrfe.sF Sss-rijsg.&.saB-ffi 
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Reed Intnl. up to £80m 
at nine month stage 


AFTER reduced interest 
charges, profits before tax of 
Reed Internationa] for the third 
quarter of 1979-SO increased 
from £23m to £29.9m giving a 
total for the nine months ended 
December 31. 1979, of £S0m 
compared with £63.1m in the 
same period last year. 

Operating profit in the third 
quarter of £32.Sm (£30.7m i com- 
Drises a maintained contribution 
of £22.5m (£22.6m) from the UK 
and an improvement to £10.3m 
rfg.lmi from overseas. 


HIBHLIGHTS 



Nine 

monrns 


1979 

1378 


£m 

Cm 

Salas 

1,113.1 

1.228 9 

UK and Exoorrs 

819.7 

717.6 

Oversees 

292a 

311.3 

Trading pr?h: . .. 

87.5 

823 

assoc, prorus . - 

2 3 


Operating profit . . 

398 

37 1 

UK 

60.9 

57.7 

Overseas 

28.9 

29.4 

Interest 

98 

24 0 

Profit bafora tait . 

80.0 

63.1 

UK . 

20.9 

19 3 

Oversees tax 

7.7 

12 4 

?lei otoh: 

51.4 

31.4 

Minsnt.es . .. 

03 

3.3 

Atirihjtsbla 

50.5 

28 1 

Stated earnings per share for 


The Lex column looks at a new survey that highlights 
the growing debate over the future structure of the stock 
market in the light of the reference to the coming action 
against the Stock Exchange in the restrictive practices court. 
In Germany Hoechst has made a rights .issue and raised its 
dividend. Meanwhile good third-quarter figures have been 
released by Reed Internationa]. On the inside pages figures 
from Trident TV show the impact of the technicians’ strike 
and lower profits are also reported by Prestige. Henderson- 
Kenlon and RosgilL But EDC and Omstie-Tyler managed to 
show higher profits. There is also news of a new water issue 
due to be published tomorrow. 


the nine months are 45.1p (25p) 
following 15.9p (9.4p) at the end 
of the third quarter. For the 
year ended March 31. 1979, earn- 
ings per share were 3Sp when 
pre-tax profits were £S3.4m 
(£81m). 

In 2979. the overseas results 
are consolidated on a co-terminal 
basis for the nine months to 
December 31. 1979. In the com- 
parative figures for the previous 


IDC boosted by tax write-back: 
pays 11.5p and proposes scrip 


INCLUDING a substantial write- 
back of stock relief, net profits 
of IDC Group, industrial and 
commercial building constructor, 
jumped from £564. f 49 to £3.36m 
in the year to Ociober 31. 1979. 

The dividend is lifted from 10? 
to ll.ap Det with a final of 8.75p. 
and the directors are proposing 
a three-for-lwo scrip issue. 

A transfer of over £2.8m has 
been made to the profit and loss 
account in line with Finance 
Act 1979 provisions which deter- 
mined that tax on stock relief 
received in 1973 and 1974 wou’d 
not become payable. 

The current year has started 
well, state the directors, with an 
excellent order book and a hi?h 
level of serious enquiries and. 
should the economy strengthen, 
the group will be 3ble to take 
full advantage. They point out. 
though, rbat high interest rates 
and labour unrest, coupled with 
events in the Middle East, make 
the future difficult to forecast. 

Turnover rose from £35 .58m 
to £44.45m in the year, and the 
surplus includes a net tax credit 
of £2.11m (£559.705 charge ». 

Earnings per 20p share are 
shown as 150.4p (25.4p> or. fully 
diluted. 124.3p (20.9p». Exclud- 
ing the written-hack stock relief, 
earnings are 23.7p or. diluted. 
19.6p. 

The dividend absorbs El9i 
(£139.651 1 — -payments totalling 
£66.487 have been waived by the 
chairman and his Family. 

An independent valuation of 
freehold and long leasehold pro- 
perties has resulted in a surplus 
over book value of approximately 
£2. 9m, which is transferred lo 
reserves. 

• comment 

IDC has suddenly pulled some 
carefully concealed plums out of 
the bag. Clawback provisions on 
past stock 'relief lift the un- 
appropriated surplus from the 
1978 level of £425.000 to £3-2m 
and an asset revaluation — of 
which around a third relates to 
investment properties — produces 
a £2 .9 m transfer to capital 


reserve. Their combined effect 
is to boost net worth to over 
£9m or around 333p per share on 
the pre-scrip capital. Small 
wonder the shares climbed 22p 
to 160p per share (although the 
presentation of tax relief initially 
foxed the market yesterday I 
even if pre-tax profits were con- 
fined to a mere £130,000 rise to 
£1.25ra. And there are good 
reasons, too. for believing that 
the price is well supported on 
trading grounds. Stripping out 
the benefit of the tax windfall, 
the fully diluted historic p/e is 
an undemanding 7.7 and the 
yield a tolerably attractive 10.9 
per cent. More importantly, the 
order level implies a 14 per cent 
rise in the real value of turn- 
over this year over and above 
any inflationary pull and. there- 
after. the number of feasibility 
studies currently on hand is 
higher than ever before. The 
tax charge will again be sub- 
normal as the stock relief pro- 
vision colls forward a year and 
the non-UK workload is expected 
to rise to around 30 per cent of 
the total. The only caveat must 
be the tight market in the 
shares. 

Expansion for 

Atlantic 

Computer 

With turnover showing a sub- 
stantial increase from £11. 48m to 
£1 6.94m., Atlantic Computer 
Holdings reports net profits 
moving ahead from £1-05 m to 
£1.16m during 1979. 

Mr. V. J. E. Davies, the chair- 
man. says the increased turnover 
was due primarily to higher sales 
of second-user 370 systems, and 
profits rose despite strong com- 
petition in an active market and 
exceptional costs arising out of 
new office facilities. 

The company had a backlog of 
orders for over £4m at Decem- 
ber 31, 1979, and the forecast 
for 1980 is one of further expan- 


sion and diversification inter- 
nationally. 

Net assets improved from 
£2.5Sm to £3.59ra, as at 
December 31. 


Utd. Spring in 
financial 


good 


DIVIDENDS ANNOUNCED 


Christie-Tyler ioL 

Glass Glover 

Henderson-Kenton tint. 

IDC Group 

Prestige - — 

Rosgill inL 

Throgmorton TsL 

Trident TV 

Vantage Securities 

A. J. Worthington tint 


increased by rights and/or acquisition issues, t To reduce disparity. 



Date 

Corre- 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment payment 

div. 

year 

year 

2 

Apr. 6 

1.8 

— 

6.5 

1.43 

Apr. 1 

1.11 

1-85 

1.37 

1.25 

— 

1 

— 

3 

8.75 

— 

7.6 

11.5 

10 

4.38 

Apr. 8 

3.74 

6.88 

6.24 

0.75 

— 

0.75 


2.31 

3.3 

.Mar. 28 

2.88 

5.55 

4.88 

2.38 

Apr. 3 

2.23 

3.48 

3.16 

0.65 

Mar. 26 

0.45 

0.9 

0.65 

0.41 

Mar. 31 

0.34 

— 

0.89 

per share net except where otherwise stated. 

allowing 

for scrip issue. 

f On 

. capital 


position 

The sound financial state of 
United Spring and Steel Group 
wiU serve it well in today's high- 
cost money market, says the 
chairman. Mr. David Westwood. 
In his annual report. . But 
although bank borrowings ar 
£280.000 (£319.000). are more 
than covered by the bank and 
cash balance of £558.000 
(£604,000). he points out that 
the group's capital expenditure 
programme will require a degree 
of borrowing in the future. 

Of the record pre-tax profit of 
£1.48m (£1.27m) reported on 
December 12, 1979. the contribu- 
tion from steel stockholding and 
processing activities fell £22.000 
to £671.000 under the impact of 
the engineering strike. However, 
the effects of the dispute were 
to some extent offset by better 
trading conditions. 

Results of the springs division, 
where profits rose from £573.000 
to £806.000, are described by Mr. 
Westwood as very satisfactory, 
although the performance of the 
Dutch companies continued to be 
disappointing. 

The failure of the Gillsan Com- 
pany. the group's most recent 
acquisition, to achieve its 
budgeted profit level was due to 
a substantial reduction in second- 
half orders from its largest 
customer. However, efforts to 
fill the available capacity are 
meeting with some success. 

The manufacturing assets of 
Dienst were purchased to provide 
an internal facility for the 
group's engineering require- 
ments. But it has become 
apparent that the company has 
an existing potential market and 
it will therefore be developed 
both as a group engineering 
service and as a company 
marketing its own products. 

Golds Hill Steel Stockholders, 
a small steel merchantiog 
business, was no longer com- 
patible with the other activities 
of the group, and has been sold 
to its original owner. 

Net current assets of the group 
rose from £3.16m to £3 .89m. and 
there was an increase in working 
capital of £859.000 (£1.06ra). 

On a current cost basis, pre-tax 
profits are reduced to 11.02m, 
although the chairman notes that 
the dividend retains an adequate 
degree of cover. 

Meeting, Birmingham Chamber 
of -Commerce and Industry, 
February 14 at noon. 


Prestige down 

after strikes 


Second half fall leaves 
Trident TV at £7.5m 


year, results were for the nine 
months to September 30, 1978. 

Overseas results for January 
to March, 1979, are not reported 
at present but will be included 
with the results for 1979-80. 
Sales to Man* last year totalled 
£94m and attributable profit was 
£4m. 

SSAP15 has been adopted and 
1978 figures have been restated. 

See Lex 


The engineering dispute and. 
exchange losses affected the 
Prestige Group during the 
second half of 1979 and pre-tax 
profits at the year-end were down 
from £6.85m to £5.S6m despite a 
sales rise from £59 .52m to 
£62.25m. 

First half profits were down 
from £2.72m to £2.42m, both' sales 
and profit having been affected 
by the transport strike and Indus- 
trial action at three factories in 
Lancashire during March. 

Stated earnings per share for 
the year axe. 18.92p against 20.82p 
but a final of 4.375p is recom- 
mended lifting' the total -from 
6236p to 6fi75p. 

Exchange losses amounted to 
£308,689 compared with - a 
£129,708 surplus in 1978. 

The consolidated balance sheet 
at December 31, 1979, continued 
to show a strong position, 
although cash and short-term 
deposits (net of foreign bank 
loans and overdrafts) showed a 
reduction -to £2. 76m (£3.56m). 
This decrease in liquidity refiects 
the repayment of foreign cur- 
rency loans of £12in. 

Fixed assets at cost, less depre- 
ciation, amounted to £9.5m. 
Expenditure on fixed assets dur- 
ing the year amounted to £l.S7m 
(£2.01m) . Current . assets 
totalled £27.14ra. of which stock 
amounted to £13.6m (£11.94m> 
and debtors to £10.55m (£9. 64m). 

During 1979 the outstanding 
26,690 preference shares were 
redemmed at 105p per share, in 
accordance with the terms of the 
issue. 

Hie group which is one of the 
largest housewares manufacturer 
in the world, outside the <U.S.. 
is controlled by American Home 
Products Corp. 

Yiar 

1979 1978 

€ E 

External tales ... S2.250.0C* 59.5 15. 298 
Trading profit .. 5. 944 .208 7,064.265 

Deposits income . 413.263 253,115 

Interest payable . 436.523 467.851 

Profit before tax . 5,850,343 6 ,849. 823 
Corporate taxation 2.428.859 3.046.690 

Net profit 2.432.090 3.802.339 

To caprtal reserve — *28.024 

Pref dividends ... 467 934 

Leaving 3.431.623 3,773.981 

Extraord. credilt - 278.000 *54.000 

Available for on*. 3.709.623 3.689.981 
Ord. d-vidends ... 1.247.100 1.130.433 
Forward 2.462.522 2,559.542 

• * For redemption ol preference 
shares, t From sale cf land and build- 
infis m Germany. ; Deb t. 

• comment 

After the multiplicity of strikes 
last year, both internal and 
national, there were very few 


. ■months in which Prestige could 
claim to have produced normal 
figures. Add the adverse impact' 
of adverse exchange, rates and it 
is hardly surprising that a long, if 
rather stolid, growth record has 
been broken. Before the surplus 
on West German disposals, pre- 
tax profits for. the year fell by 
14.4 per cent and. margins dipped 
by over two points. The shares 
dim bed 5p to l48p in an admit- 
tedly thin market for a fully 
taxed historic p/e of 7.8 and a 
y ield 'o f B.8 per cent The only 
argument for a further advance 
rests on the group’s proven 
ability to make steady progress 
(given reasonably stable indus- 
trial relations ) and a strong bal- ' 
ance sheet 

Greenall 

reduces 

borrowings 

While viewing the immediate' 
future with caution, Mr. 
Christopher Hatton, c hairman of 
Greenall Whitley and Co„ the 
brewer, bottler and distiller, 
says the company, with its sound 
resources, will have great oppor- 
tunities -to pursue in the years 
to coma. 

In the 12 months to September 
28, 1979, as reported on Decem- 
ber 20. pre-tax profits advanced 
from £I1.54m to £16.07m. 

The good result meant that 
the cash position of the company 
has been greatly improved, with 
a reduction in borrowings of 
£6.3in during the year. 

Since the end of the year a 
£5tn medium term loan has been 
repaid early, this being con- 
sidered prudent by the board, 
taking into account not ‘ only 
current high interest rates but 
also the company'^ present cash 
flow. 

A sample internal revaluation 
of properties has been under- 
taken and shows a substantial 
surplus over book values. During 
the current year a complete re- 
valuation wiU take place and the 
surplus will be shown in next 
year's balance sheet 
On a current cost basis, pre- 
tax profit is shown at £14.2Sm. 
after adjustment for deprecia- 
tion £2-28m. cost of sales £0.87 m. 
monetary working capital £0.3531 
and gearing £1.01m. 

Meeting, Daresbury, on 
February 21, at noon. 


A SECOND half fall from £4-23m 
to £2.69m has- left Trident Tele- 
vision with, taxable ■ profits 
£1.51m behind at £7J>lm for the 
year ended September 30,.. 1979, 
on turnover down slightly from 
£65.36m to £84.46m. 

Profits were struck . .after 
Exchequer levy of £7 .72m. against 

£11 .83m- 

Mr. Ward Thomas, the chair- 
man; says it has been a most 
diffi cult year, culminating in the 
national ’ stoppage which lasted 

Advertising has been strong 
ance the strike last year — the 
stoppage caused a loss of £l3m 
in' advertising revenue and 
£750,000 oh uncompleted pro- 
gramme expenditure — and by the 
1979-80 half-year stage. Trident 
will - ** probably be dose to 
achieving its original revenue 
budget,*' he states. 

Stringent controls are , neces- 
sary to keep down ever increas- 
ing costs while producing top 
quality programmes and. pro- 
vided these costs are controlled, 
Mr. Thomas states that- results 


for the current year. will 
a marked improvement" 

“show 

• 

1978-79 

COCO 

1977-78 

moo 

Turnover 

64.458 

65.3S6 

Profit before tax* . 

7,514 

9,015 

TV contrecbng . 

5,173 

7.091 

Other eparaoonst 

2.3*1 

1.924 

Tax 

4.228 

4.848 

Profit after tax ... 

3.286 

4.387 

Extraord. debit ... 

516 

*908 

Minority interests . 

- 22 

_ 

Attributable 

2.732 

5,273 

Interim 

S36 

456 

Proposed final ... 

1,16* 

1,089 

• After Exchequer levy 

€7. 72m 


(Ell -83m}. t Including Interest earned. 
4 Credit. 

The EBA having invited appli- 
cations for. contracts to run from 
January 1, 1SS2. the company will 
lodge its re-applications for the 
Yorkshire and Tyne Tees 
regions, - 41 with absolute confi- 
dence.” 


Earnings per lOp share are 
shown as 5.7p fW-Sp) 

.dividend total is 3.475p IJ-J'gPf 
net with a final payment 0 f 2-dSp- 
Net assets are given as w.ap 
(46.8p). ■ 

• The company’s development in 
the D.S. moved forward with the 
formation of Trident Television 
Associates .for the acquisition and 
distributing of film programmes 
to EES. television stations, and 
throughout .the world. The 
company should move into profit 
in 1981, 'the chairman says. 

“Watts and.Corry continued Its. 
satisfactory progress, as did the 
Lslsnre .' Park gronp, and 
Scarborough . exceeded its profit 
target despite pom: summer 
weather. 

Mr. Thomas says a new 
broadcasting Bill, which will be 
presented to Parliament shortly, 
is expected to include provision 
for a further television - , channel, 
to be administered by the EBA. 

“ It seems possible, that the . 
programme companies will have 
to provide all the finance' and 
many of the programmes, but 
have little say in - the . way it . 
operates: however, judgment 
must be withheld until the Bill 
has been presented, and debated 
by Parliament.'* he^ftats. ’ ■ 

. i ' > % • ‘ - f*'\ . * 

» comment 

Tbe technician's strike clipped 
around £2m off Trident’s con- 
tracting profits. No surprise - in 
that, and. after the £l*m slide 
in full year profitability, all 
eyes ard on the anticipated 7 
recovery in 1980. After ". the 7 
strike-, advertising revenue . was 
particularly. ■ buoyant as the 
clamour to bay virtually did 
away with the usual discounts, 
and even , now advertising 
remains’ surprisingly strong 
with Trident about to imple- 
ment a 25 per cent ' - rate 


card Increase. Notvccwfoetiag 
operations provided^tjrfijl 
increase, laiyfr. 
jump in interest 
though the 

position deteriorated, to: *evu& 
hm. at the 

Trident invested -SSfli m 
property — sine* aisposed^q^t 
a profit. Problems A ' Windsor 
Safari Park at 
have been overcory aaj gai 
operation just about wtthcd? fts 
face though 
-promised in 

year should see profits tOFj&n 
but it is obvious*- gomg to > 
a year of agony for Urn <* 0 - 
tractors as applirauon? 
jBA franchises eome .up .jW 
renewal. The netwoi*. .4MK' 
panies are widely 
hold - onto their franchises' Jbat 
there will no d»nbt he.eantte 
in the market. At 53p. U*yi£i 
of 9.8 per cent ana p/ew i.\ 
(excluding exceptional® J iff 'fair 
enough. f ; - - ' •' 

Loss by 
Five 
Invest. 

DOSSES OF £73,997 have -been 
incurred by Five Oaks ' Inrest- 
. meats, property and bousebuild- 
ing company, for 1979 against a 
£347 profit in the previous year. 
-Turnover was lower at £484.333 
against 1723,858. 

Tax. takes £52,090 (£6,069 

.credit), and. Joss per share is 
.3.22? compared with (X04p pre- 
viously.-.-- Extraordinary debits 
total £111440 (£58,458 credit). . 

-: The company's preference divi- 
dend ’ payments have been in 
arrears since 1966. ' 


Westland warns of further tost 
orders foDowing AOI collapse 


Birmingham & Midland 
to make offer for Wardle 


Birmingham aid Midland 
Counties Trust- controlled by Mr. 
Graham Ferguson Lacey, intends 
to make a 33p a share cash bid 
for Bernard Wardle... the vinyl 
fabric and motor component com- 
pany of which it already owns 
a fraction under 30 per cent 

The terms -value Wardle at 
nearly £6m, but Mr. Ferguson 
Lacey wants to keep his eventual 
stake at 50 per cent or so and 
maintain its Stock Exchange list- 
ing. Depending on tbe level of 
acceptances, therefore, Birming- 
ham and Midland will arrange 
for the market placing of any 
shares it does not wish to keep., 

Wardle's share price moved 
up by 54p yesterday to close 
at 3*p on news of tbe offer. 
No immediate comment was 
available from the company’s 
board, which bas still to consult 
its advisers, S. G. Warburg. 

Birmingham and Midland 
began accumulating shares in 
Wardle in November, 1978, when 
it bought 30 per cent. It added 
to tbis in subsequent months, 
acquiring 27 per cent by July 
of last year at an average price 
of 21p. 

Tbe bolding moved up to 
29.99 per cent last October. 
Under tbe Takeover Code, this 
is the maximum stake a company 
may own without making a full 
bid. When making his first pur- 
chase, Mr. Ferguson Lacey said 
he did not plan to go over 25 per 
cent. 

Arbutbnet Latham will be 
making the offer on behalf of 


Birmingham and Midland, which 
has a -14 per cent stake in the 
merchant bank. 


Yearlings 
rise \% 


The coupon rate on this week's 
batch of local authority yearlig 
bonds rose from 151 per cent to 
15 J per cent. Issued at par. the 
stocks mature on February 4, 
1981. 

Tbe issues are: Broms grove DC 
(£0.5n3), Newport Borough Coun- 
cil (£lin), Preston Borough 
Council (£lzn), Oxford. City 
Council (£lm), The Receiver for 
the Metropolitan Police District 
(£0.5m), Sefton Metropolitan 
Borough Council (£1.5m), Tend- 
ring DC -(£0.5m). London 
Borough of Tower Hamlets 
(£lm). London Borough of 
Hammersmith and Fulham 
(£lm). Highland Regional Coun- 
cil (£lm), London Borough of 
Hillingdon (£0.5m), Borough of 
Scarborough (£0.5m). London 
Borough of Sutton (£0.5m), 
Wansbeck DC (£150,000). Vale of 
White Horse DC (£0.75m), 
Wellingborough DC (£0.25m). 
North Wiltshire DC (£0.75m). 
Borough of High Peak (£0.5m), 
and London Borough of Haver- 
ing (£lm). 

In -addition, the City of 
Coventry has issued £0.5m at 
15jl per cent, maturing Janu- 
ary 27, 1982 and Feniand DC has 
raised £0.5 m through tbe issue 
of £15} per cent bonds maturing 
January 26, 1983. 


REFERRING to the break-up of 
the Arab Organisation for Indus- 
trialisation as a major - dis- 
appointment. Lord Aldington, 
the chairman of Westland Air- 
craft, says no money will be lost 
on the group's initial contracts 
with the AOI and with the Arab 
British Helicopter Company in 
Egypt, but adds that there is a ' 
risk that further orders will be 
lost. These will be difficult to 
replace, and this may affect 
activity levels in 1981 and 1982. 
he tells members in- his annnal 
statement 

The chairman expresses hope 
that i n due chhrse'some part, if 
not the Whole, of the originally 
projected order plan for 250 
Lynx helicopters will" be 
restored. 

He adds that the group, with 
Government support is discuss- 
ing the considerable problem of - 
the future, including compensa-'. 
tion. with its former partners. 

As reported January 10, pre- 
tax profits for the year ended 
September 30. 1979, were 

£15.27m. after debiting £750,000 
on an out of court settlement 
following the Vickers law suit 
Previously, a deficit of £2.86m 
was incurred, but this was after 
providing £ 16.16m for losses and 
loss provisions on Lynxes and 
Super 4 hovercraft The dividend 
is boosted from ip to 4p net per 
share. 


Of total turnover on. heli- 
copters of £144m, some £43mwas- 
in respect of contracts- for which; 
provisions had been made and 
which therefore contributed no 
profit' The profit of £9m on heli- 
copter work was below expecta-. 
lions because' of delays in 
deliveries and. productivity short- 
falls. - No profit was taken on- 
work done' under the contract - 
with Arab British Helicopters. 

No further provisions are con- 
sidered necessary for the first 
Ministry of Defence Lynx "cob- ’ 
tract This contract will he com- ■ 
pleied in March, -* and .'.the 
directors hopeto* he in 'a position 
by this time' next year, after, a- 
thorough review,; to brizig;back ,• 
' something out of. the heavy pro 1 1 
visions made in earlier years.. ' 

No profit was taken on" the - 
delivery of the second Super .4 
hovercraft, which was covered by : . 
substantial provisions made in . 
the previous year. The. warranty', 
on this expires in May and the 
chairman say s the group will then- 
know for certain the total costs ' 
of completing this expensive con- 
tract and it' is: then expected to" 
bring back over £500,000 from' 
provisions jhade, ' ' ' ' ' 

The second Super 4 was . 
delivered on time fin early May - 
and Lord Aldington says both 
performed excellently throughout ; 
the rest- of the year. ' The ’ 


directors .estimate that the Super 
4's. have substantial advantages 
over "the previous unstretched 
SRN 4 3& Z Work Is proceeding 
to plan on the new orders tor 
SRN 8‘s seenred early jn'fhe year 
from two Middle East countries. 

During, the year, Westland had 
successes in ■ the helicopter 
market! J : New ■ orders ' .were 
received : from the Royal Navy 
and the. Federal Gennan rNavy 
-and' negotiations are .at an 
advanced stage with two overseas 
customers. .. . In addition, .spares 
orders were. good: '- 

.Work; on • developing the WG 
SO, a -transport version of the 
Lynx, has- continued- o‘a course 
and this had received .interest 
from many parts of the world. 

The next stage in the Sea JKfUe 
replMttent project & to cement 
. relationships- '.with' the « group's 
Italian partner, “the Agustt .Com- 
pany, and to secure^ a ^fnited 
m anage ment effort,the cbalrzzian 
adds. ' . ' . ;. ’• 

, Group expenditure in ■ 1978-79 
on research and development was 
over'£27m, more than £7 in higher 
than last time. - Of tin* .£22, 5m 
was ■ funded by research eon- 
tracts. £Im was recovered ■ on 
other contracts and ': £3.7m was 
written off ..as private - venture 
expenditure, .more . thktri half . of 
which was related to the 'WC TO. 

Meeting, Hyde Park HoteJ,-SW, 
February 21, noon- ; - = 


Good year for Abbey Property 


Abbey Life Assuxaoce Com- 
pany reports another successful 
year for its Abbey Property 
Fund for the period- ending 
October 22, 1979. 

The fund rose by £81m over 
tbe period to £365m, and the unit 
price improved by 20.7 per cent 
Income from property holdings 
improved from £L2.4m to £15.5m 
and interest on short term 
deposits nearly, doubled to 
£6.8m (£3. 9m). Total distribut- 
able income was nearly 50 per 
cent higher at £11.35m, against. 
£7. 8m. . 



A new name with an : 

old reputation for service and innovation 
in the insurance industry. 

^ Formerly known as A R. Stenhouse Reed Shaw & Partners Ltd, 
the Group's exceptional growth and worldwide activities with 1 59 branches in 32 countries 
made this new international identity a corporate essendaL 

Two South Place, London EC2P 2DX. Tel: 01-628 6011 



The fund, the largest of Its 
kind, acquired some 17 new pro- 
perties during the year involving 
a total commitment of £17.6m. 
Xh addition, terms have been 
agreed for the purchase of a 
further six properties involving 
a commitment of £3.26m. 

The fund managers also took 
advantage of the strong invest- 
ment market, to . dispose . of . 16 
properties where it was felt that 
future performance was likely 
to be limited, or wouid alter, tbe 
balance of the portfolio. This 
raised £9.6m, some £3. 5m in ex- 
cess of the aggregate book value: 

At the' end. of -the • year, just 
over half the property portfolio 
was held in -offices, .with a 
quarter in industrial, 16 per cent 
in shops and 8 : per cent in agri- 
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culture. The liquidity, .of thk 
fund rose during the- jyear, »rip 
'amounted to 14T Vptsr ' cent "rf 
the fund . value: -at the end . 5 
the period. ; T 

The .fund mincers'! pointed 
out that' the tiemandr for prime- 
commerciaL ind ustrial '. ' : ..aajdl 
agricultural -pro perries Exceeded \ 
the supply and- that investment ! 
yields , were dose- to historically t 
low levels. '. >• >:.•• ■ .- 1 

They believed . r that , ft wax 
correct to adopt .-a, cautious 
policy . in view of the generally 
uncertain econom ic. future j:- 
The", fund: is well' placed to 
take advantage .of --'..■fecial 
investment opportunities^ which 
may arise, particularly : if yield 
rates do -drift- upwards .4- .-in 
certain -property sectq 

flAMBRO PRb^CEfeNT 

RESIGNS KROftf iGA 

Hambro Provident Assurance 

has. announced its resignation, as 
from last Mondayi BromThe-Eife 
Offices" Association. 

The company now feitisur& all 
its business w-ith' rta parenriconv- 
Pa^y JHjunhro Life Assajance. 
.which & ■ also -a. member .of -the 
LQA_ ■„ ' - r 'z_ v 4 • 

In these circumstances ft: Was - 
felt, that Separate nmnibership. 
was no longer: r .‘hppiv'prla'te: 
Hambro- Provjdeht;w£d^eoBtimie 
to ■ adhere to the IjOA prennuiii- 
relatied: commisriooi '- ' ^uciure . 
tor commissions- paid ' 

•mediaries. . v . • '■ 

-The company. is s leader forfee 
□ome income plaii ntoj^ett::.-^"-;- 


M. J. U. Nightingale & Co. Limited 

27/28 Low! Lane London EC3R 8EB ‘- Talephone ; gf-eu 1817. 
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Henderson-Kenton down 


to £437,000 at midway 


V- 


'•-i 


i iv? Si 

Invest, 
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in taxable profits 
from £607,000 to £4374)00 is 
■ J? po 5S?_ b / Henderson-Kenton. 
- tne retail furnishing group, for 
the- six months to September 30. 

on “creased turnover of 
£13 .3m against £12. lm. 

The directors ■ state that 
although full year results will 
: not match the 1S7S-79 record 
profits of £2.07m, they remain 
confident that the company's per- 
formance win do it credit in the 
present, adverse conditions. 

Group margins are back on 
coarse after a temporary reduc- 
tion caused by a policy decision 
to extend to customers the bene- 
fits of placing orders at the pre- 
increase rate of VAT. 

January sales are excellent, but 
the directors say it is not yet 
possible to forecast the volume 
-of trade for the remainder of the 
Tear. 

Half-yearly earnings per 20p 
share are stated lower at 3Jp 
(3.7p), while to reduce disparity 
the interim dividend is raised 
from lp to L25p net. Last year’s 
final was 2p, .and the directors 
say that the 1979-80 payment 
will be determined in the light 
of the year-end results. 

Tax for the six months took 
£175,000 (£300,000) giving net 
profits down from £307,000 to 
£262,000. Preference and 
ordinary dividends absorbed 
£64,000 (£77,000) and £80,000 
(£04,000) respectively. 

The group recently commenced 
trading in Birkenhead, AshJngton 
and Milton Keynes, while addi- 
tional outlets have beenacquired 


Rosgill profit 
margins fall 


BOARD MEETINGS 


- Tha fallowing com pan its have notified 
daiH of Board mo stings to tha Stock 
Exchange. Such meetings am usually 
*£** for tha purposa ol considering 
dividends. Official indications am not 
avertable aa to whether dividends era 
Interims or flpels-end the. sub- divisions 
ahowo below are based mainly on last 
years timetable. 

TODAY 

Intel line-- Associated Dairies. B.A.T. 
Industries. Da«fan Holdings. Manson 
Finance. Sttwort PUatica, Sytions. 

Textile. Bank Leumi 
(UK). F. prau Engl nearing. Throgmor- 
ton Trust 

FUTURE DATES 

Int e ri ms ■ 

Ashley Industrial Trust tFeb. * 

Warren Plantations Jan. 31 

Ffnals — 

Carrington VlyeJIa : Feb. 20 

Ruo - Estates Jen. 31 

t Amended. 


optimism expressed at the annual 
meeting, the judgment looks a 
"trifle harsh given that margins 
have improved and the company, 
which is expanding its retail out- 
lets, has a sound balance sheet. 
Clearly, though, the market is 
not expecting the. current second 
half recovery to be more than 
a short-term phenomenon. For 
the year profits may be no more 
than £L6m, a downturn of 23 
per cent, which suggests a fully- 
taxed p/e of 9.8 and, if the divi- 
dend is raised a tenth, a yield of 
A8 per cent. 


A REDUCTION In profit mar- 
gins at Rosgill Holdings meant 
that although tbe clothing dis- 
tribution group increased turn- 
over by 25 per cent from £l£21m 
to £15. 3m for the 28 weeks to 
December 8. 1979, pre-tax profits 
were down by £237,000 to 
£483.000. 


Brooke Tool optimistic 
of further improvement 


and are planned to open during 
the year. Further opportunities 
are being actively pursued. 

At the half year, net current 
assets stood at £&36m (£&56m at 
year-end) and shareholders’ 
equity had increased from £6.14m 
to £6 -32m- 


Porvair’s 

13-month 

setback 


NET PROFIT of PorvaJr, manu- 
facturer of mieroporous synthe- 
tic materials, plunged by over 
60 per cent to £180,000 in the 13 
months to November 30, 1979. 


comment 


The previous accounting period 
when net 


Compared with the 55 per cent 
downturn at Cantors, Hendersoo- 
Kenton's half-time profits fall of 
28 per cent suggests a certain 
resilience to difficult ' market 
conditions, but tbe stock market 


was unimpressed and the shares 
I7i 


tumbled 17p to B8p. While the 
results do not match the 


was one of 10 months 
profits were £465,000. 

Turnover for 13 months was 
£6.3 m against £4.8m. There Is no 
tax charge and stated earnings 
per 25p share sore shown as lp 
against 2,6p. No dividends have 
yet been paid. Porvair is a sub- 
sidiary of Inmost (UK), the ulti- 
mate holding company being 
Carrier Corporation of the U.S. 


Christie-Tyler improves midway 
but expects full-year downturn 


-- The -Introduction of tbe higher 
VAT rate had an adverse effect 
on sales and the increase 
achieved was at the expense of 
profit margins as fra ding condi- 
tions generally worsened. 

Turnover for the year is ex- 
pected to be ahead of tbe pre- 
vious year's £2237m, but the 
directors do not anticipate any 
Improvement in margins. 

For the year ended May 28, 
1979, taxable profits jumped from 
£315,000 to £l-13m. 

The company Is In dispute with 
the Commissi oners of Customs 
and Excise over the valuation, 
for VAT purposes, of garments 
provided to party hostesses. 

Rosgill’s appeal was upheld by 
tbe VAT tribunal, but the 
Commissioners intend to appeal 
against this decision. Pending 
judgment, provision for the full 
amount of £97,000 has been made 
In tbe accounts. 

The interim dividend Is held at 
0.75p net per 3p share— the total 
last time was 2.31p. 

—28 vwankl — 
1979-80 1978-73 

ED0O 

Turnover 16.299 

Trading profit 528 

Interest charges... 45 

Profit before tax... 483 

Tax ..... 31 

Net profit 452 

Dividend 72 

Rstoined 380 


a £37 £00 provision for possible 
VAT charges whidh are still 
being disputed. For the year, 
profits of £700,000 pre-tax may 
be possible, suggesting a fully 
taxed p/e of 6. The interim 
dividend has been held and a 
maintained final points to a 
prospective yield of 15.5 per cent 
at 22p. down 6p. 


STRIKING A confident keynote 
in his annual statement, Mr. 
D. M. Saunders, chairman of 
Brooke Tool Engineering (Hold- 
ings), says increases in output 
budgeted by subsidiaries for the 
current year . can be achieved 


shore oil industry for equipment 
servicing. 

In May a fire destroyed the 
main machine shop and assembly 
areas at the B oxford Machine 
Tools subsidiary. All plant and 
buildings were insured on a rein- 


despite worsening economic , statement basis, and consequently 


Grimshawe 
13% higher 
at halfway 


moo 

11209 

738 

19 

720 

124 

598 

72 

624 


• comment 


IN. TjNE with the directors’ 
expectations, pre-tax profits of 
Christie-Tyler, furniture and 
upholstery maker, were a little 
better in the six- months to 
October 31, 1979, rising £90,000 
to £1.62m. 

But they now forecast that 
results for the full 12 months 
will be -well below those -of last 
-• year, when taxable profits rose 
from £1-82™ to £L22m. . 

„ Trading conditions since the 
_ increase- in VAT have been 
‘ difficult, they' state, and the 
autumn, which normally shows a 
V marked upturn in sales, was 
L' quieter than anticipated. 

'. In the Ion per term, however, 
„ tbe group is in a strong position 
„ to lake quick advantage of any 
improvement in the market, they 
! conclude. 

Turnover for- the six months 
~ rose from - £29.74m to £34. 96m, 
- ^ and' tax takes £837,000 (£790,000). 
Earnings per lOp share are up 
trom a stated 7,6p to 8p. 

The mterim dividend - is 
* Increased from 1.8p to 2p— last 
J i year’s final was 4J7p. 


strength of the bearish state- 
ment C-T has a shorter order 
book than most other furniture 
manufacturing companies and 
-this means that movements in 
demand — is this case a down- 
turn— show up very quickly. In 
addition, the company is 
operating at the cheaper, and 
therefore more volatile, end of 
the market Given the experi- 
ence, of the retailers during 
the autumn, when demand was 
sluggish following the VAT 
increase, only about £3m pre- 
tax looks possible for the year 
—a downturn of almost 80 per 
cent At this level the shares 
sell, on a fully-taxed p/e of just 
4.4 while the yield, assuming 
a 10 per cent increase, is an 
attractive 15.4 per cent 


35 companies 
ordered to 
wind up 


• comment 

Although Chrtotie-Tyier’s 


first 


-half results are in line With 
-.‘.market expectations, the shares 
l dropped 5p to 68p on the 


Compulsory winding up orders 
against 35 companies have been 
made by Mr.. Justice Dillon in 
the High Court They were: 

Kevdon, Technical Resources 
(Equipment), Fairmarch, 


Metromed, Cardmoss Properties, 
Town castle, G. and E. Gowns, 
Representation, Artistes Direc- 
tion and Personal Management 

Illustra Craft,- Navarca, 
Coopers (Overalls), Vodbla, 
Stuart Darling and Co., H. T. 
Travel, Glass Developments, 
Arcepey Shipping Co. SJL, Glass- 
zoom. 

Rolus Properties, The Tetrarch 
Property Company, Loderford 
Properties, Gilford Modes, 
Shoalscoort Estates, Stat Preset 
Tooling, Vicuna (Joiners), Bon- 
textile Installations (Engineer- 
ing). 

Burwood Joinery, Colm an, 
Prentis and Varley (Holdings), 
Embassy Enterprises (Tombola), 
Edenlite, Glosswind Builders, 
Stowbeatb Industrial Cleanera. 

Intercommerce (UK), A.1 

(Central Heating), V. J. SpDler 
' (Rockery, Stpa$), -and Brooks For 
Bricks. 

A compulsory winding up order 
made mi January 21 against. 
A.C.T. Commercials was dis- 
missed by consent A similar 
order made against Wireonics 
was struck out In both cases 
tbe petition debts bad been 
paid. 

A compulusory order against 
Cobra Supafbrm has been 
rescinded. 


The news from Rosgill is dis- 
appointing. Pre-tax profits have 
fallen by a third at the half-way 
stage and there is little hope 
that profits will come anywhere 
near last year's fl.lm. The 
group, .which is based on the 
sale of clothing through parties 
k la Tupperware, has had a 
chequered profits history. At 
this juncture, the profits drop 
can be explained by the dampen- 
ing effect of the VAT hike on 
sales despite higher turnover. 
In addition, the group has made 


PRE-TAX profits of Grimshawe 
Holdings increased 13.6 per cent 
from £104340 to £118,588 In the 
six months to October 31, 1979. 
Turnover -of this industrial group 
with strong interests in the D1Y 
market and protective surface 
coatings, was 49 per cent higher 
at £2.93m agminst £l.97m. 

Mr. Thomas Kenny, the Chair- 
man, says in bis report that the 
group continues to progress, but 
the figures for the first half are 
not strictly comparable to those 
of the previous year. He points 
out that the acquisition of Aspex 
was completed in August; 1978 
and its results are only included 
in the group figures from that 
date; and the absence of rental 
income and the reduction of in- 
terest costs (from £61,247 to 
£33,496) reflect the revised 
arrangements with the Midland 
Bank. 

No tax is deducted as there 
are still substantial tax losses 
available to set against future 
profits. 

Mr. Kenny recalls that at an 
extraordinary general meeting on 
January 23, 1980, shareholders 
approved the acquisition of Cindy 
for an issue of 777,538 ordinary 
shares. The share capital is thus 
increased by £155,507 and the 
share premium account by 
£294,493. 

Cindy's pre-tax profits for the 
nine months to September 30, 
1979 were £89,000. No amount 
for Cindy is included in Grim- 
sh awe’s half-year figures. 


conditions. This confidence is 
witnessed by tbe £L25m spent 
last year on acquisitions and the 
internal capital expenditure pro- 
gramme, and the £0iim ear- 
marked to upgrade and replace 
plant and machinery in tbe com- 
ing year. 

As reported on January 16, 
pre-tax profits for the year to 
September 30, 1979 improved 
from £325.000 to £495,000 on 
turnover ahead from £5.7m to 
£6.44 m. Mr. Saunders describes 
the improvement of trading mar- 
gins from 7.3 per cent to 8.7 per 
cent of adjusted sales as “the 
most encouraging figure high- 
lighted by the accounts." 


During the year the group ex- 
panded its specialist cutting tool 
interest by tbe acquisition of 
Marsh Brothers Tools and 

Strongs British Precision Tools. 
Also, in July, certain assets of 
Broadbent Machine Tools were 
acquired, thus increasing tbe 
group's interests in the manu- 
facture of machine tools for 
bigbly specialised applications. 
Broadbent maufactures hollow 
spindle lathes used by the off- 


the group was able to re-equip 
.Boxford with all the necessary 
facilities. However, in order to 
provide additional capacity for 
farther expansion of the com- 
pany, the directors have recently 
authorised the building of a 
larger production area than 
existed before the fire. This will 
cost some £300,000 more than the 
proceeds of ihe insurance claim. 

Full insurance cover was m 
force to cover the costs incurred 
and contribution lost as a result 
of tbe fire. The effects of the fire 
during the five months from May 
have been assessed, and an 
appropriate amount bas been 
credited' to the profit and loss 
account. 

The insured value of plant lost 
showed a surplus over book value 
of £596,000 and this has been 
treated as an extraordinary 
credit. No adjustment has been 
made in respect of land and 
buildings, as the programme of 
reconstruction is not yet com- 
pleted. Tbe directors intend to 
revalue -the new premises during 
1980 and to reflect the result of 
that valuation in next year's 
accounts. 


The chairman reports that in 
recent months the Fred Whiteley 
subsidiary has been winning 
orders from new customers as 
well as increasing tbe amount of 
business scheduled from existing 
customers. With further im- 
provements in efficiency, the 
company should- show a con- 
siderable increase in profits 
during the current year, he 
states. 

Following the acquisition of 
Strongs British Precision Tools. 
Its manufacturing activities have 
been amalgamated with those of 
Beever Tools. Tbe combined 
companies are now in a strong, 
position to improve profits con- 
siderably during the next 12 
months - 

As a result of the losses pre- 
viously incurred by the group, 
coupled with the effect of the 
re-equipment programme, there 
are substantial lax losses avail- 
able to set against future profits. 
It is unlikely that any tax 
liability, other than ACT asso- 
ciated with dividends, will be 
payable for some years. 

At ' January 4. 1980 Charter 
Consolidated held 21.48 per cent 
of the company, 1TC Pension 
Trust 12.02 per cent, NCE Pen- 
sion Fund 10.52 per cent, and 
Prudential Assurance Company 
7.14 per cent. 

Tbe AGM will be held at the 
Great Eastern Hotel, EC, on 
February 21 at 2J30 pm. 


Glass Glover makes over £0.5m 


AS forecast, profits of Glass 
Glover Group, food concern, have 
exceeded £500,000 for the first 
time. 

For the year ended September 
30, 1979, the taxable surplus 
expanded from £480,740 to 
£533.461, on turnover up from 
£24.73m to £30.43m. 

And in the light of current 
trading the directors are confi- 
dent that first half profits for 
1979^0 will at least equal the 
£174,223 (£1324.70) for last year. 

Earnings per 5p share are 
shown as 4.3S5p (3£>131p) and 
the dividend for tbe year is 
increased to lB5p (0719p) net 


to capital reserves. 

The directors say tbe group is 
Investing in additional warehous- 
ing and pre-packaging facilities 
in Scotland and in Kent, to cope 
with the demands of the con- 
tinuing increase in its volume of 
trade. 

The company remains very 
liquid, they add, only needing 
recourse to its- substantial bank 
borrowing facilities at peak trad- 
ing times in the summer months. 


The prospectus 
published tomorrow. 


will be 


60% boost for 

Rothman’s 

(Malaysia) 


A. J. Worthington hit by 
adverse home market 


Utd. Guarantee to broaden base 


The . directors of United 
Guarantee (Holdings) intend to 
-~ broaden the group’s trading base 
through diversification, and the 
•• chairman, Mr. H. W. King, says 

• in his annual report that steps 
are being taken to strengthen 
and expand - ‘ the management 
team, which has been particu- 
larly overstretched in tbe past 
year. ■ 

As reported- on January 22, 
ore-tax profits of the lubricants 
? and fuel oil group advanced from 
- £315,780 to £399,810 in the year 

• to September 30, 1979, on 

" turnover of £6.07m f£4.14m). The 

improved turnover is attributed 
r to tbe purchase of West End Oil, 


now United- Fuel Oils. 

At the balance sheet date, 
there were current assets of 
£1.91m (fl.ISm) and current 
liabilities of £I.47m (£0.76m). 

A £462,634 increase in capital 
employed to £L4m, excluding 
short-term loans, reflects the 
improvement in the group's 
underlying financial strength, 
says the chairman. Working 
capital increased £31,105 against 
£190,475. 

At September 30, 1979, 

bteephOl held 25.49 per cent of 
tbe stock, and International 
Property Development 23.17 per 
cent, since increased to 25.01 per 
cent. 


Meeting, London, EC, February 
21 at noon. 


Throgmorton 
Trust advances 


Pre-tax revenue of Throg- 
morton Trust expanded from 
£3.05m to £3.64m for the year 
ended November 30, 1979, and 
the dividend . is increased to 
6.55p net, against 4.875P, with a 
final of 3.3p. 

Tax for tbe period took £1.1 6m 
compared with £996.489, leaving 
net revenue ahead from £2.06 m 
to £2. 48m. 


FOLLOWING a downturn for the 
whole -of the previous year from 
£290,000 to £214,000, taxable pro- 
fits Of A. J. Worthington, (Hold- 
ings) textile manufacturer, more 
than halved to £724*00 for the 
six months ended September 30, 
1979, compared with £156,600. 

Turnover, although 5 per cent 
higher at £l.Q7m (£lm) was some 
8 per cent lower, the directors 
say. after allowing for inflation, 
and this was one of the main 
reasons for the depressed profit 

Adverse conditions In the 
home market have continued, and 
they say there is no sign yet 
of any improvement Exports, 
however, have continued to in- 
crease. 

After first half tax of £27,000 
against £69,000 net profit was 
£45,200 (£87,600), giving earnings 
down from 423p to 2J26p per lOp 
share. To reduce disparity with 
the final, the net interim divi- 
dend is increased to 0.41p (0.34p) 
— last year's final was 0.553p. 

Six months 
1979 197B 

E C 

Turnover 1,067366 1.013.648 

Pre-tax profit 72.200 166.600 

Tax 27.000 69.000 

Nat profit 45,200 " 87.600 

More efforts are being made to 

find new business, backed by 
additional staff appointments in 
the marketing and sales fields, 
the directors state. 

The group is avoiding some of 
the more intense competition 


from the non-European countries, 
through its policy of concentrat- 
ing on specialised products made 
to order. 


with s final of 1.4335p. 

1978-79 1977-78 

E C 

Turnovar 30.430.377 24,731.643 

Trading profit ... 

539.500 

472.416 

Lass o' draft, loan 
miarestt 

6,039 

8.324 

Profit bsforo tax... 

533^461 

480.740 

Tax 

286.944 

266.252 

Net profit 

246.517 

214.468 

Proparty aurplua • 

746.270 

— 

To reserves 

746,270 

— 

Dividends 

104.063 

77.172 

Retained 

142.454 

137.316 

t Leas interest 

an deposits. 


Rickmansworth 
£3m issue 


There was a surplus of £746,270 
arising from a property revalua- 
tion, which has been transferred 


Brokers Seymour, Pierce and 
Co. have complete du nderwriting 
arrangements for an offer for 
sale by tender for Rickmans- 
worth and Uxbridge Valley 
Water Co. 

The company is raising £3m 
through 9 per cent Redeemable 
Prefrence Stock -redeemable at 
par on February 28, 1985. The 
minimum price is £98 per cent 
where th yields are 13.11 per 
cent fiat and -13.42 per cent to 
redemption. 


A near 60 per cent increase in 
profits to 9.39m ringgits is re- 
ported by Rothman's of Pall Mail 
(Malaysia) for the six months to 
December 31, 1979. Group turn- 
over showed a 45 per cent im- 
provement to 165m ringgits. 

The results reflect the benefits 
arising from the installation of 
additional capacity at its factory, 
and the group also attributes 
higher sales to the boycott by 
the Chinese last year of Roth- 
man's main rival, Malaysian 
Tobacco Company. 

Profits for the second half are 
expected to achieve a satisfac- 
tory level. 

Rothman's of Pall Mall (Malay- 
sia) is 50 per cent owned by 
Rothman’s International of the 
UK. The remainder of the issued 
shares are publicly traded. 



Statement by Viscount Rothermere, Chairman 


Myfather died just before the Armuaf General Meeting in 
July 1978, and since the current accounting period was 
extended to 30th September 1 979, this is the first 

occasion l have had the opportunity to make the 

Chairman's Statement in the Annual Accounts and to 
pay-tribute to my father's work in building up your ; 
Company so successfully over the last half century 

ft is therefore with pleasure that I can report to you that 
net Revenue after expenses and taxation in the 
1 8 months to September 1979 was £3,570,00Q. 


being re co mmended exceeds 85% of the amount 
available; previouslythe amount we were permitted to 
distribute has been less than 75%. . 


During the period. Associated Newspapers Group 
ceased to be the Company's subsidiary. Nevertheless as 
you will read in the Directors' Report we shall be ^ 
continuing to give additional information concerning its 
results and financial position, so ttet you can appreciate 
the diversified strength and successful operations of the 
Group. 


After providing for the preference diviefend the earnings 
for the period were 35.1p per share or 23^p on av 
annual baas. Exclutfing the dividend from Associated 
Newspapers Group, net income from other sources 
increased in the 12 months to March 1979 by 12% over • 
the year before, and for the 12 months to September 
1979 by20%pvertheprevious year to September .1978, . 

Wjto income from Associated Newspapers Group ... 
showing a significant increase the r esults for the period 
caniherrforebewewedwitosomesatisfiacaion. 


meant the rec&sposifion of some common interests, as 
; was report ed earlier in the year.The book profit arising 


£1 mrffion, with an unavoidf&ie Capital Gains Tax 
c o mmi tment 


As a further result oftheaftsred rebfionship,the 

Accounts of Daily Mml aid General Trust have needed to 

be modified. Anaiyss of investments has atthe same 
time been flterad to expand the inf or mation avaHabte. 


Because a considerable proportion of our investment 
portfolio is toe hpfdrng m Associated Newspapers Group; 
your Cbmpanyhas been bound by the rfividendiimitaion . 
regulations; in consequence it haenot been possible to 
match increasing income with distributions as 
example. Authorised Investment^ Trusts who have been 
freefrom those reguIations-The end ofdivMtend_^ * 

inflation has meant thereforethattheBoaiTl has been 


The last eighteen months hasseen a remarkabjet um 
round in the strength of Sterling, the progresshe effect 
of North Sea Oil on our balance of payments and the 

start of the loosening of government control oyer so 

much of our Eves.The abolition of diwtendBnnifatiQn 
and later, of Exchange Control has allowed market 
BTftuencesto have much greater effect on ^ investment 
prices and policy. Vfeeamesliy hopethatthefirm 




Westla nd Aircraft 


Extracts from the Statement by the Chairman, 

The Rt. Hon. Lord Aldington, PC, KCMG, CBE, DSO. 


I hope that the results of the year, both in the profit 
and in the sales which have been achieved throughout 
the Group,toHI give proper encouragement to our 
shareholders and our employees. A comparison 
between 1978 and 1 979 made before exceptional 
items and after interest shows that the 
achievement of 1 979 was one of consolidation 
of our base for the future, rather than a year of 
real growth. We have fought our way out of the 
difficulties of two large contracts. Although output of 
helicopters improved, we did not achieve all the 
deliveries of them and some other products which we 
had planned, ft follows that the profit is not as high as 
it could have been. Moreover, it was a year when an 
important part of our turnover had to betaken up with 
those Lynx helicopters and hovercraft for which heavy 
provisions had been made and from which no profit 
could-arise. But, taking the Group as a whole, all 
concerned have a rightto feel that these results show 
an improvement in efficiency and show their strong 
will to succeed. 


SUMMARY OF 
RESULTS 

Turnover 

Year to 30th September 

1979 1978 

£000 £000 

198/160 166,577 

Trading surplus before 



exceptional items and I 

interest 

16,163 

15,297 

Profit/ (Loss) before tax • 

15,266 

(2,859) 

Prof it/(Loss) for the year 

attributable to shareholders 

12,263 

(4,731) 

Dividends per share 

4.0p 

1.0p 

Earnings/(Loss) per 25p share 

20.7p 

<8.0p) 


We have, however, learned some important lessons, 
which have yet to be applied, to reduce the costs of 
development and oljuciduction, to improveour performance 
in delivering to time, and to ensure that every part of the 
Group lives up to the high quality-standards for which the 
Group has earned a high reputation on its principal 
activities. This we will do ; and we will be helped by the 
improving climate of industrial relations. 


considerable problem of the future, including compensation, 
with ourformer partners inthis enterprise, people of 
undoubted-goodwill-and understanding ; and wehavothe 
propersupportfrom our own Government. 


The width of our business and the diverrity of its products 
is growing as a result of decisions taken in recent years. We 
now have to ensure that we reap a proper harvest through 
efficient project management. I know that our Chief . 
Executive is concentrating much personal effort on 
production efficiency and on training at all levels of . 
management 

During the yearwe had successes in the helicopter 
market New orders were received from the Royal Navy and 
from the Federal German Navy and negotiations are at an 
advanced stage with two overseas customers. We also had . 
the advantage of good spares orders. 

Work on developingthe WG.30, a transport version of 
the Lynx, has continued on course and a welcome amount 
of interest has been shown in many parts of the world. 


No further provisions are considered necessary forth© 
first Ministry of Defence Lynx contract. We hope to be in a 
position by this time next year to bring back something out 
of the heavy provisions made in earlier years. Of the total 
turnover on helicopters during the year under review of 
£1 44m, £43m was in respect of contracts for which 
provisions had been made and which therefore contributed 
no profit ; that means that the profit on helicopter work 
throughoutthe Group of £9m was earned on a turnover 
offlOlm. 

The second Super4 hovercraft was delivered on time 
early in May and both Super 4 # s performed excellently 
throughout the rest of the year. The warra nty on the second 
Super 4 expires in May 1 980 and we shall then be in a 
^position of knowing for certain the tota I costs of completing 
this expensive contract and I expect we shall be ableto 
bring back something over £500,000 from the provisions 
made. Work is proceeding according to plan on the new 
orders for SRN.S's secured early in the year framtwo 
Middle East countries. 


The next stage in the Sea King replacement project, so 
importantto naval capability in the late 80's, and to 
helicopter transport generally, is to cement the . 
relationships with our Italian partner, the Agusta Company. 

We have suffered one major disappointment; the 
carefully negotiated arrangements with the Arab 
Organisation for Industrialisation broke down for reasons . 
quite unconnected with Westland or its products. The 
Initial contracts between aurselyesand the A.Q.L and 
between ourselves and the Arab British Helicopter 
Company m Egypt ware of such a nature that we shall ndt ' 

lose money on them. The risk Is that we shall lose furthw > 

orders on ourfactories which will be difficult to replace, and 
this may affeetthe level of our activity in 1 981 and 1 982. 
Meanwhile it should be said that we are discussing the 


A'large increase in activity by Normaiair-Garrett with an 
even higher increase in earnings augers well forthe carefully 
planned and ambitious increase in business now well under 
way in control equipment and systems. I congratulate those 
responsible for the increase in profit of more titan 50%tothe 
figureof £4.8m in a year of conslderablepressure on 
technical and rrianagerial resources. 

The Westland Technologies Division produced some 
godd results and some less good, but experience indicates 1 
we are on the right path to better rewards from a wide 
variety of activities, oew and old, within the Group, 

As I fbreeast-the G roup's cash position remained 
comfortable throughout the year. Ido not foresee cash 
problems during the current year.. 
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DRAWINGS 


IRELAND 

7% fftertlng/Deutscbe Mark Bonds 1981 


S.G. WARBURG & CO. LTD^annoonce fast Bonds for the nominal amount of £532,000 have been 

_ .. ... .E - AIam.. D..Mh -fnr-rho mrlemnthvi i ns Writ na Ht due 1st March. 1980- 


drawn in the presence of a Notary Public, for the redemption instalment due 1st Man*, 1980. 
The numbers of the Bonds drawn ere as fdiloms:— 

£500 Bonds . 

2741 to 7777 2783 To 2789 2793to 2795 Z^IZ 70 

2853 to 2858 2862 2863 2865 2869 to 2874 28' 

■pail 291310 2919 2930 2931 2940 2941 

2959 to 2966 2969 TO 2971 2978 22S!* 0 w 

3015 to 3017 3020 3021 3023 3026 to 3031 301 

3038 to 3040 3045 to 3047 414110 4146 4151 to 4153 42j 

4242 4246 ID 4249 ' 4267 to 4272 4277 421 

4300 4301 4303 4306 4311 4312 4317to 4322 43: 

4336 to 4338 4342*0-4353 4355*0 4361 4378*0 4385 441 

4426 4427 443510 4439 4446*0 4450 4452to 4455 45f 

450310 4608 451310 451 S 4523 4S2S *545*0 4543 4& 

457810 4580 4S96 4621 4622 4627 4828 4ffi 

4649io 4656 4663 4664 4668 4670 m 4673 46H 

4686m 4689 4696 to 4704 4706 4709 4710 471 

4721 473510 4751 4762 4791 to 4794 47* 

4805 m 4324 
6931 6932 

6982 m 6989 
7027 m 7036 
7134 to 7162 
721810 7223 
7319 

7397 ro 7399 
7442 to 7446 
7485 

7544 to 7549 
7S801O 7582 
7826 7827 


15532 to 

7565610 

15859 m 

16031 TO 

16138 m 

161BQm 

16254 m 

16298to 

16402m 

16642 

16722 m 

163AQ 

16944. to 

17039 

17217 

17330 

17386 m 

17539 


2782 to 2789 
2862 2863 

291310 2319 
2969m 2971 
3020 3021 

3045 to 3047 
4246 ID 4249 
4303 4306 

4342m- 4353 
4435m 4439 
4613m 451 S 
4596 

4663 4664 

4696 to 4704 
473510 4751 
4827 m 4829 
6940 6941 

6991 

7043 to 7068 
716710 7183 
7226 m 7232 
732810 7352 
7403 7404 

7451 7452 

7495 m 7499 
7551 to 7561 
7588 m 7597 


1557310 1 
15662 to ’ 
15932m ' 
16073 m 
16143 
76795 m' 
16261 to- 
16310TO' 
16412 ' 

16655 m 
16727 TO ' 
1684210 
16988 TO 
17042TO 
1 7220 TO ' 
17333 m 
17413 


2817m 2833 
2869tD 2874 
2940 2947 

2981m 2985 
3026 to 3031 
4151m 4153 
4277 

4317 to 4322 
4378 m 4385 
4452m 4455 
4545m 4348 
4627 4628 

4670m 4672 


4797 to 4794 


9837 m 2351 
2878 m 2903 
2 944 » 2952 
2987 to 2980 
3034 3036 

4229 to 4232 
4280 to 4290 
4324 m 4326. 
4406 to 4410 
4501 

4551 4652 

4630 

4679m 4684 
471210 4715 
4799 4800 


483610 

4841 

4847m 

4849 

4852 to 

4854 

6946 to 

6958 

6S64TO 

8976 

6979 


6996 ID 

7005 

' 7007TO 

7010 

7015 m 

7022 

7071 


7074 

7075 

7078 TO 

7121 

7185 TO 

7188 

7197 


7200 m 

7209 

7234 TO 

7252 

7272 

7273 

7282 m 

7308 

735410 

7365 

7368 m 

7384 

7391 

7392 

7410 

7 All 

7419 

7420 

7424 

7431 

7457 TO 

7464 

7467 

7469 

7471 to 

7483 

7501 TO 

7508 

7519 

7520 

7522 m 

7533 

7565 


7569 to 

7571 

7575 to 

7577 

7606 TO 

7612 

7614 to 

7622 

7642 TO 

7650 

£100 Bonds 





15583 TO 15594 

16596 to 15638 

15642 

15643 

1578710 75791 

15806 m 15810 

15831 TO 15857 

15973 TO 15982 

15996TO 16017 

16021 TO 16028 

16085 to 15102 

16109m 16128 

16135 

16136 

16152 TO 16164 

16167 


16171 to 16181 

SCSI 0 to 16213 

16227 

16228 

16239 to 16250 

16266 


1626810 16270 

16276 TO 16295 

16315 to 16317 

16321 to 16325 

16336TO 16395 

16417 

16418 

16421 TO 16635 

16639 

16640 


-15672 15573 

167581016808 
16911 m 16915 
16998 m 17002 
17116 17117 

17249 m 17257 
17345m 17349 
17422 m 17450 


16685 
16813 
1692610 
17009 m 
17121m 
17260m 
17356 m 
17461 to 


16691 to 16693 
16817 m 1S837 
16936 m 16941 
17014 m 17033 
17144 m 17215 
17301 m 17325 
17306 17367 

1 7525 m 17535 


On 1st March, 1980, there wiU become due and payable upon each Bond drawn for redemption, the 
principal amount thereof, together with accrued interest to said date at the office of:— 

S.G, WARBURG & CO. LTD., 

30, Gresham Street, London, EC2P 2EB., 

or with one of the other paying agents named on the Bonds. 

Interest will cease to accrue on the Bonds called for redemption on and after 1st March, 1980, and 
Bonds so presented for payment must have attached an coupons maturing after that date. 

£598,000 nominal amount of Bonds wiU remain outstanding aiftar 1st March, 1980. 

The following Bonds pravfbttf y drawn for redemption on the dates shown below, have not as yet 
been presented lor payment. 

1st Mart*, 1973 

£100 Bond Nos: 

1113310 11137 IlSSOm 11863 

1st Man*, 1974 

£500 Bond Nos: 

4197 4198 

1st March. 1976 

£100 Bond Nos: 

21362 21772 21773 

1st March, 1977 

£500 Bond Nos: 

271m 274 309 to 312 373 374 600 9801 

£100 Bond Noss 

12916 269Q4 26906 26956 26956 

1st March, 1978 

£500 Bond No: 

1180 

£100 Bond Nos: 


22267 22647 

23440 

22652 22653 

23547 TO 23549 

22732 23053 

23735 23740 

23061 

23741 

23083 

23088 

23439 

£500 Band Nos: 
4951 

5969 5970 

5612 to 5621 
6037 

1st March, 1979 

5659 m 5661 
6140 TO 6149 

5721 

5722 

5944 

5945 

£100 Band Noc 
13058 to 13070 
15011 15012 

13345 13356 

15050 m 15053 

13517 13547 

15263 

14863 14364 

15305 to 15308 

14881 

15399 

14882 


30, Gresham Street; London. EC2P 2HB. 


30th January, 1980 


COMPAGNIE FINANCIERS ET INDUSTRIES DES AUTOROUTES 
— COFIROUTE 

9% 1774/7987 Loan of UA 17JHXMW0 
Bondholders are informed that Bands for a nominal amount of 
UA 680.000 were drawn on January 17, 1980 in the presence of a 
Notary Public, for redemption on March 12. 1780. 

The Following UA 1,000 Bonds will be reimbursed at par. coupon 
No. 7 attached, as from March 12, I960: 

6802 to 7481 inclusive. 

Amount outstanding: UA 14,620,000. 

Outstanding drawn Bonds 

1954 to 1958 inclusive. 9246 to 9255 inclusive, 9303. 12931 to 12933 
inclusive. 13606 to 13607 inclusive. 13615. 13617. 13708, 13762 ro 
13763 inclusive, 13812, 13853, 13891 to 13900 inclusive. 

FINIMTRUST SA 

Luxembourg. January 30, 1980. Trustee 


RESIDENTIAL PROPERTY 


Bv Order ol tho Secretary ol State tor Defente. 




STRUBBY AIRFIELD, Mr. ALFORD, LINCOLNSHIRE 

515 ACRES OF AGRICULTURAL LAND 

(Including Rummy*, Taxtwiys amt Aircraft Dispersal Point*? 

'In Four Lota) 

(1 22; 139: 109 and 145 Acres respectivelyt 
All wifi Vacant Possession . 

FOR SALE BY PUBLIC AUCTION ON 
Tuesday. 4Ui Mircb, 1980 at the Church Hall, Alford, 
at 2-30 P.m. 

Auctioneers: Yoons and Boulton. 124. West Straet, Alton] 
a el Alton) 3SB2. S.T.D. 052-121 


SWITZERLAND 

A SPECIAL SITUATION 
FOR FOREIGNERS 

Owner of centrally located (wilding 
In the famous mountain res ort of 
VI liars t1>c hours (ram Geneva. 45 
min. ire in Lausanne) has ten apart- 
ments avaMatile- 
FOR SALE TO FOREIGNERS 
consisting of one and two bedrooms. 
Owner must sell Immediately due to 
personal reason and will accept 
20% BELOW MARKET VALUE. 

Prices from SFr 120.000. 

A FANTASTIC OPPORTUNITY 
FOR ANYONE 

other pr operties avalleMe. 

For Informetten write to: _ 
DEVELOPER: clo GLOBE PLAN SA.. 

av. Mon-Repos 24. 

1005 LAUSANNE. Swlttertsod. BP Bell 
Tel. 1021) 22 35 12 
Tehee 25 195 MEL 15 CH 


Detached Freehold 
House in 
FIVE ACRES 

Ripe for considerable 
improvement 

5 bedrooms 4 living rooms 
2 bathrooms Outbuildings 

Mm. Line to Baker St. and City, 
connections to Green Park. B.R. 
to Marylebone. London (Heath- 
row) Airport, M.l & M.4 Motor- 
ways all inside 30-mins. drive. 
Three Public Schools and six 
GoJf Courses near at hand. 

For AUCTION 
(unless sold previously). 

BECKETT, SON & CO. 
The PINNERWOOD PARK 
ESTATE OFFICE, 

522 Uxbridge Road, Pinner 
Middx., and branches. 

Tel: 01-421 0066 


" Cut your company's accommoda- 
tion costs at a stroke ** si 
LAMB'S SGI VICE FLATS 
These are prestige service (lata in 
Kruglitsbridgs- Facilities include 
Continental breakfast, private te !e» 
phone, daily room service, antique 
furniture. use ol sauna bath, colour 
TV. redio. electric door porter, fully 
fitted luxury kitchen, hit, linen, 
central heating and water softener. 
Rents £21.85 to E31 05 per day 
(£152.95 p £217.35 per week) for 
two-person studio flat or for two- 
room surfe E48 per day (£322 per 
week) for four persona. Adults 
only No ammals No service 
Charge VAT included 
Brochures from; 21 Egerton Gardens, 
London SW3 2DF Tel: 01-589 6297. 
relax; 24224/Ref. 1212. 


SWITZERLAND 

LIFETIME OPPORTUNITY 

FOB FOREIGNERS 

$t.-CERGUE 

25 rnfnutm from Geneva 
Summer and winter resort 
1 to 3 room spacious apartments 
Top quality construction starting 
in Spring 

Ideal location— Magnificent view 
Paces from SFr. 122.000 
80% mortgage at 4% interest 
DON'T MISS THIS OPPORTUNITY 
For information contact Developer; 
of a GLOBE PLAN S.A- 
24. ev. Mon-Repo* 

1005 — LAUSANNE. Svriturlend 
or call: rtl: 021-22 3S 12 
telex: 25 18S MEUS CH 


IHamptonTsonsTj 


55 PARK LANE. W1 
FURNISHED gats available 
V2I3;S Beds. 112 baths, flee K & B 
From £110 p.** inci. 
HOLIDAY LETS from WO per das 
9LOANE STREET. SW1 
A superb FURNISHED flat in com- 
pletely refurbished Kmgbtibrtdo* block. 
3 Beds. 2 Sana, l Rec and Kitchen. 
6 months onlv CH 4 CHW £250 p-w. 
Tel: 01-493 8222 YX. 2SS41 




MANUFACTURE FRANCAISE 
DE5 PNEUMATIQUE5 
Ml CHE UN 

USS7S.000.000 LOAN 
9«4»o 1976-1936 

The redemption instalment ol 
U5S2.500.00D due on March 15. I960 
has been partly met bv purchases In 
the market to the nominal value ol- 
U5S600.000 and by a drawing of bonds 
In the presence ol a liubsier to the 
nominal value Of U51 1.900.000. 
BONDS DRAWN: 

Nos. 5860 to 7827 Inclusive 
and taking Previous Instalments into 
account. 

Amount remaining In circulation 
after March 15. 1980: 

uss&s.aao.ooo. 

Bonds will be redeemable at oar 
as from March 15. 1980 with coupons 
at March 15. 1981 and subsequent* 
attached. 

The Fiscal Agent 
BANQUE DE PARIS ET DES PAY5-BAS 
POUR LE GRAND DUCHE 
DE LUXEMBOURG. 



CANADA UNITED KINGDOM 
FREIGHT CONFERENCE 
NOTICE TO- IMPORTERS 
INLAND RATES ^CHARGES IN ENGLAND. 
SCOTLAND AND WALES 

The member Lines Of the above Con- 
ference wish to advise Importers that, due 
to changes In current ooeratlna conditions. 
H I* necessary to make certain adjustments 

to the structure of the Inland rates and 
also, as a result of the ever Increasing 
costa which the member lines are farced 
to bear. It Is necessary to increase the 
general level pi rates and charges. 

The revised level of rates and charges 
wHI become eftetitve 15th March 1980 and 
details Of mesa may be obtained from 
any ol the niulornotod member lines: — 
ATLANTIC CONTAINER UNE -G.1.E. _ 
CANADIAN PACIFIC STEAMSHIPS LTD. 
DART CONTAINERLINE COMPANY LTD. 
HAPAG-LLOYD AG. „ I Joint 

MANCHESTER LINERS LTD. , 

GOLDEN CROSS LINE LTD. Membersmo 
CANADIAN ATLANTIC FREIGHT 
SECRETARIAT LTD. 

Secretaries. 

Cunard Buildlno. 

Liverpool L3 f OS. 

January. .1980. 


COMPANY 

NOTICES 



ondCoiqiimy Limited 

SHARE 

REGISTRATION 

Notice is hereby given of the 
appointment of The 1 Governor and 
Company of the Bank ol Scotland 
as Registrars with effect from lit 
February, 1980. 

All correspondence and Documents 
for registration regarding Ihs Share 
. Registers should in future be sent 
" to: 

Bank of Scotland 
Registrar Department 
2BA York Piece 
Edinburgh EH1 3EY 
Telephone: 031-S56 9351 
CITY SAWMILLS 

PORT DUNDAS J. M.. SMITH. 

GLASGOW 64 BTP " Secretary 


TRAVEL 


J. H. SEYMOUR. 
Chief Manager, 


H 


op:;; unni irc:r fos-er 


Chief Manager, 
United. Kingdom & Europe. 


PUBLIC NOTICES 


'GLOUCESTER CITY COUNCIL 
£200.000 bJUs issued 9.1.80 at a rate 
of 16 percent to mature 9440. Total 
applications were SI .2m and there are 
£ 200.000 WHs oetMandMKJ. 


February 1990. Asnlfcttkm £30.000.000- 


Cominco profit 
to record level 


nse 


WEST RAND CONSOLIDATED MINKS 
LIMITED . 
tlncorao rated in tho 
RopubUc ol- South Africa) 


COUPON NO. 97 

HOLDERS OF SHARE WARRANTS TO 
BEARER are Informed that they wilt. 
Oil or after the 9th February 1980 
be paid d.S8849$p per share, via.. 
5.398230 the amount declared Per 
5 hare, less 0 A09735p being South 
Alrican non- resident snarefcoide»s' tax 
ol 159b against surrender of Coupon 
No. 97. 

Couoons must be dcoosited for 
THREE CLEAR DAYS for Inspection 
before payment will be made: 

In London at National Westminster 
Bank United. Stock Services. 

5th Floor. Drapers Gardens- 12 
Throgmorton Avenue. C-C-2. 

In Paris at Credit dn Nord. S ft 8 
Boulevard Haussmann. Paris <90- 
In Basle at Swiss Bank Corporation. 
In Zurich at Credit Suisse. 

Coupons belonging to holders resi- 
dent in Great Britain ana Northern 
Ireland will be paid as (oflows: 

Amount of DWhJvnd after • 
deduction of South 
Alrican nonresident 
shareholders' tax of 
15% 4.588495 

Less: United Kingdom 

Income Tax 0> 15% Ol 
the Gross Amount ol 
the dividend o t 
5.398230 0.809735 

Nett amount 3.77B76 

Listing (arms can be attained Irani 
the National Westminster Bank Limited, 
at Hie address sh own a bove. 

GENERAL MININGAND -FINANCE 
CORPORATION LIMITED 
London Secretaries 
dot L. J. Baines 

28th January 1980. 

London OtBcu 
Princes House. 

95 Gresham Street. 

EC2V 7EN. 

NOTE: Under the double tax agreement 
between the United Kingdom and the 
Republic at South Africa, the Sooth 
African non-resident shareholders’ tax 
aooHcable to the dividend b allowabki 
as a credit against tire United Kingdom 
tax payable in respect of the dividend. 
The deduction ol tax at the reduced 
rate of 15% instead ol at the basic 
rate of 30% represents an allowance 
of credit at the rate oi 15%. 


BLUE CIRCLE INDUSTRIES LIMITED 
NOTICE TO HOLDERSOF BEARER 
WARRANTS 


NOTICE IS HEREBY GIVEN that an 
Extraordinary General mmbidd of the 
above-named Company will be heM at 
Portland House. Sag Place. London SWlE 
5BJ. at 3.30 p.m: on Wednesday, the 
20th day of February 1980. lor the pur- 
pose of considering and. il thought ftt. 
passing the following Resolution which 
will be proposed as an Ordinary Resolution: 

• RESOLUTION 

1. THAT u< the autnorksed shore capital 
of tho Company be Increased by the 
creation ol an additional l7.SOfl.000 
Ordinary Shares ol El each: and 
(b) as and when any Ordinary Share* of 
£i each In the capital of the Company 
become Issued and fully raid th*y be 
forthwith converted Into Ordinary Stock 
transferable in units of £1 each, 
j 2. THAT conditionally upon the Offers or 


BY PAUL CHEESERK5HT 

COMINCO. the Canadian metals 
and chemicals group, bad record 
sales and earnings last year as it 
gained. tins benefit from the ad- 
vance in base arid precious 
metals prices. 

Net profits were C$205.7m 
(OT-Sm). or CS1L52 (440p) a 
share, compared with CS65-2m, 
or CS3.46 a share in 1978, the 
group announced yesterday. Sales 
rose to C5L29bn from CS908.2m. 

The figures were anticipated by 
a series of quarterly results 
shovftng that Cranio co was shar- 
ing the financial recovery of the 
North American mining sector. 
But, like Noranda .Mines, another 
Canadian minerals major, 
Cominco gained appreciably from 
the decline of the Canadian 
dollar relative to the U.S. unit. 

The earnings surge, however, 
is timely for the group. It has 
embarked on a luge expansion 
programme. Involving new mines 


in Australia and the Canadian 
-Arctic and the probability of a 
new copper venture in 'British 
Columbia. 

The cost of the new mines was 
estimated by the group at 
C?600m in June last year, when 
it also noted that a further 
C$300m would be spent - on the 
expansion of existing operations 
in British Columbia. 

This programme will hold back 
dividend payments to. share- 
fa alders, the group warned, 
despite the expected, record 
earnings for last year. Neverthe- 
less. ■ Mr. Harold -Pargey, 
executive vice-president of the 
group, has suggested that world 
mineral demand is likely to rise 
snarply over the next 20, years. 

Even last year Cominco’s 
earnings were boasted by the 
strong' demand for’, lead 
concentrates at high prices, But 
refined lead demand in the UJS. 
fell daring the third quarter, the 
group noted. There was also 


some softening fa *Jj£ 

demand during the third quyer 
although, overall, zinc prices 
were higher than fa 1978. 

A mid-year agreement on 
. resource taxes with fa* provin- 
cial Government of Saskatchewan 
made potash operations profitable 
for the group. • 

Although earnings from tin, 
silver and gold were all higher, 
with- gold and silver rising 

especially in' the last quarter, the 
group 1 has not shared fully m 
the gold price advance. The full 
impict of the price surge was 
not realised because of previous 
contracts for the sale of part of 
the -group's production. 

With the surge in precious 
metals prices ■ spilling over into, 
base metals- during .the -first 
quarter, Cominco has dearly bad 
a good-. .start to this year. - _But 
the 1 '-prospects for industrial 
minerals -are linked to the 
uncertain ■ course ■ . of the 
international economy, . 


AMC earnings start to advance 


ASSOCIATED MINERALS CON- 


Ol/jillW. A CiLfj UI7 wi 

Australian beach sand producers, 
returned to profit in the first half 
of its financial year to next June 
as the world demand for rutile, 
Ilmen ite and zircon continued to 
improve. 

Net attributable profits in the 
six months to December were 
AS432.000 (£212,180) compared 
with a loss in the same period 
of 1078 of AS290.000. Earnings 
would have been AS769.000 but 
for costs of SA337.000 on a 
minority interest in a subsidiary. 

The financial performance is 
expected to improve during the 
second half and the directors in- 
tend to pay a dividend for the 
year of 7.5 cents (2.68? I . There 
were no dividends in the 1978-78 
year. ' 

AMC will be unaffected by the 
Australian Government's ban on 
rutile exports to the Soviet 

Union, it emerged yesterday, a 
spokesman for Consolidated Gold 
Fields, AMCs parent noted that 
AMCTs production went to the 
U.S., Europe and Japan and not 
to the Soviet Union. 

The Australian sales ban covers 


2.500 tonnes of rutile, a _ small 
amount AMC's production in the 
December half was 40,526 tonnes. 
The ban was introduced as the 
Australian Government started to 
draw up a list of strategic 
materials it would not.s&U to the 
Soviet Union in retaliation for 
the intervention Id' Afghanistan. 

The beach sands are used in 
the manufacture of titanium, a 
metal with high technology appli- 
cations. Ti tanium is currently in 
short supply and it is thought 
that any increase in Western 
defence expenditure is likely to 
make supplies even tighter. 

It is against this background 
tbat AMC. is expecting its for- 
tunes to improve in the 'second 
naif. It will in any case be gain- 
fag the benefit of contracts re- 
negotiated at higher prices. The 
original contracts expired at the 
end of 1979. 

In London yesterday the shares 
were a nominal 150p. 

ENDEAVOUR: TIN 
SEARCH WIDENS 

ENDEAVOUR RESOURCES, 
the Mel bourne-based natural 


resources group, is extending its 


— rrzrmm-a.nmrrm,.- w aj'lL 


area of New South Wales: 

In its report on the quarter to 
the end of December,. Endeavour 
said it had formed' a third joint 
venture with Newmont Pro- 
prietary -and LCJf. . Australia to 
explore and evaluate '• the 
Vegetable Creek Stockwork Tin 
prospect area- . 

Endeavour is already involved 
in exploration joint ventures 
with Newmont and Id at the 
Grampians Stockwork and Pound 
Flat prospects. ... 

Under the terms of the. latest 
joint venture Eudeavour- 
currently has a 30 per - cent 
funded interest which _ could 
revert, to l£ per. cent depending 
on Endeavour's . 'wish to 
contribute to expenditure at 
various" Stages of exploration., , 

Newmont, the operator of the 
venture, completed' geological 
mappfag and broad-stale 
prospecting of the area during 
the last quarter.' - Zones of 
mineralisation have ' been 
recognised and up to 2.0(H) 
metres of percussion drilling is 
proposed during the correct 
quarter. : • 


SA earns 
£3bn . if 
from gold 

THE VALUE of-Soulh-^te^a . 
sold production last JW is 
mated at RS.6bn 

£$ with RMtavir ■-!««&■ 
Frederick de 

ol Mines, said yesjaragy- -** 

Johannesburg. • » 

The sharp fa creasy 
came from productfag. ^afl^ .:; 
twines of gofa whi ch, y ttw ■ 
average prices rf.notfafa&WWt ' 
«Sr S300 an : 

emphasises fa* st *SL'SSS-' 
which South Africa njWMte- 
receiving with g old at aww-lhan 
double this 

Gold has remrafaTO.-ASAranL 

Africa's most importantp^gi 
export. The ^e 
mineral 
estimated 

Rfi.SSbn, Mr. de M *SiJ2«S£. 
South . African auneygraegs 
Union annual congress. .. ?. . 

A large proportion «.ratiitng 
company profits' are being cbaih 
netted back info devdopspettand 
extensions of 

WhHe he was coarn geat a egut 
the outlook for the industrials. : 
year, his optimism was tempered 
bv concern about faflaton 
caused by factors l#e htgher.e il 
prices. ■ 

CHARTERHAI L’S 
NICKEL HOPE £ 

. GharierhalL- the UK registered 


encouraging drilling results from 
the Mount Keith nickel prospect 
'la 'Western Australia- . 

In the progress report for the 
.quarter* to 1 . end-Decexnber- the 
company said' a' programme of 
rotary-percussion 'drilling, plan- 
ned to test geophysical anomalies 
for nickel . gossans and provide 
additional, targets for core drill- 
ing. wasT completed. ■. 

■Seven core holes were, com- 
pleted for a total of 1,942 metres. 
Four. of. these intersected massive 
sulphides- and- demonstrate .a 
mineralised ’ ctrntact -extending 
along UMO metres. Chartethafl 
said. Approximately. 800- metres 
remains to be 'tested- • _ . . 

. As a result 6f tHe.-expkirati'on 
work carried put toy- .CHffis' Inter- 
national, the operator;. Cliffy have 
earned a 51 peiz^. cent, interest fa 
the' venture! by ' spending 
AS300.000. CharterhalTs interest 
is thus reduced' to 26 per cent 
' Cuffs, are contrihnting an addl- 
tional . and CbarteriiaD 

will not need to sabscribe any 
funds towards its remainfag 26 
- per cent until the June' 1980 
quarter. 


BIDS AND DEALS 


Newman offshoot buys Ceramix Group 


Co. Limited on behalf ol the Company 
and addressed to the ahsreholders and 
option holders ol ArmiUse Shanks 
Croup Limited, or any . extension .or 
revision rhrrpof. becoming or being 
declared unconditional 411 all respects 
Other than the condition relating to the 
passing of this resolution; 
mi the authorised share capital or the 
Company bo increased bv the creation ol 
an additional 500.000 Ordinary Shares 
ol £1 each; and _ 

ib) as and when anr Ordinary Shares 
of £1 each in the capital of. the Com- 
pany created pursuant to this Resolu- 
tion become Issued and hilly paid. they 
be forthwith converted Into Ordinary 
Stock transferable in bpiB of £1 each. 

By Order of the Board. 

• H. W. R. HAM. Secretary . 
Registered Office- 
Portland House. 

Stag Place. 

London. 5WJE 5BJ. 

N < DTE^---Sub| ,it to compliance Wtth con- 
dition* 16-19 or. ih* Conditions of . issue 
endorsed on she Company's Stock War- 
rants a bearer warrant holder may attend 
and rot* at the meeting or may aDoo tt 
a proxy to attend and on a poll vote in- 
stead of him. A proxy need not be a 
member of the Company. 

This resolution ortsesto awMcUpn 1 with 
the Company's offer for the whole 01 tbe 
share capital Wot owned br In Of 
Armttsgtt Shanlrt Group Limited,. A copy 
or the Offer document Otar Information 
only) mar be obtained on apollcatton to 
the Secretary or the Company at the 
address shown above. 


Newman Industries subsidiary 
Grindley of Stoke- (Ceramics) 
has completed the purchase of 
Ceramix Group, from Maddock 
for a total consideration of 
£1.7m. This is being satisfied as 
to £250,000 by an issue of 500,000 
ordinary shares of Newman, and 
as to the balance of £1.4m in 
cash. Of the cash consideration 
£933,050 was satisfied on 
completion. £368,258 has been 
deferred and will be paid, 
together with interest at li per 
-cent above the base lending rate 
of Midland Bank, not later than 
May 29. 1980. 

A further £140, 62S has also 
been deferred and will be paid 
on the release of the workmen's 
compensation fund of Jackson 
China, a unit of Ceramix, or, if 
earlier, Januaiyi 24. 1983. 

Maddock has settled an amount 
of £383,050 owing to a Newman 
subsidiary and will procure the 
release of a guarantee by 
Newman to Maddock’s bankers 
amounting to £75,000. 


As at June 30, 1979, the audited 
net tangible assets of Ceramix 
were JEL7m. 


CAPARO-EMPIRE 

Acceptance of Caparo Invest- 
ments’ offer for Empire Planta- 
tions by the directors of Empire 
and Linkon gives Caparo 58.86 
per cent of the voting capital of 
Empire. Due to an agency error 
:he level of acceptance was in- 
correctly given in yesterday's 
report 

PLESSEY SALE 

The. Plrasey electronics group : 
has sold off a small metal com - 
pany, as part of its continuing 
disposal of - n on-electronic 
interests, for a price thought to 
be under £lm- 

The company, Plessey Sheet 
Metal, has been sold to WCB* 
Clares a subsidiary of Arthur 
Guinness, the brewing group. 

Plessey Sheet Metal employs ' 


around 280 people in -Swindon. 
It manufactures sheet metal 
components and containers for 
various industrial applications: 

In the past 12 monthS, Plessey 
has sold off some, .eight com- 
panies, including its Gamud 
record turntable subsidiaiy/.The 
companies have included manu- 
facturers of numerical controls, 
semiconductor memory, devices,, 
and a light engineering. company. 

R. A. DYSON GRQtlP 
NOT SATISFIED . 
WITH PRICE 

Minority holders In ,'R-' A. 
Dyson, the trailer maker which ; 
has received a rescue bid. from 
Rytifad Vehide Group, have set 
up a shareholders', protection 
committee !h an attempt, to get 
a higher price . '■ • > ' 


' Brand's 2p jr share cash offer 
has already gone Unconditional 
wkh- Dysqn’s Board irrevocably 
committing ite«wn 5<lA per cent 
of the “A” Shares. Mis. Elsie 
Dyson, the 1 phafrman, explained 
,fa the offer document that the 
bid from 'Rytend - was the fady 
alternative to receivership- ~ : 

Hoover, shareholders a cco un t- 
fag fat 24^ per cent of the “A* 
shares' and. 26.7 per cent of: the 

B " shares are: not satisfied tbat 
Byland's .hid - : is .“equitahle,". 
.according to Mr. Reginald Stag- 
tan, the Liverpool stodtitririter 
who is heading the. protect io n 
committee. V . j r " 7-:.. . ’ 
.'Mr,' Si ngto n . has tnld members 
that the “ A’ shares. have 7 been 
trading regularly at.'lOp in tW 
market in. recent months ."and : the 
“B ” shares have aiso- -ieeri 
frequept transactions at 8pi..- 


Blue Circle sees more 
growth from overseas 



Bine Circle Industries, the 
major UK-based cement group 
which has bid over £2Sm for the 
Armitage Shanks sanitary ware 
company, is confident that , its 
large overseas operations will 
show further growth this year. 

The company said in the 
formal offer document that its 
major investment- programme fa 
Mexico was making an increas- 
ing contribution. Blue Circle 
will also benefit for the first 
time from a full year’s profits 
from the £18m Chilean acqui- 
sition. 

In the UK, cement use in 1980 
could drop slightly because of 
the uncertain economic outlook. 
But the group expects the 
return on capital employed to 
improve through higher cement 
prices and greater operational 
efficiency. 

The group which obtains 
-about 45 per cent of -profits from 
abroad, has already described 
1979 as a -fairly flat year after 


a pre-tax profit of £51 m the year 
before. In the document, it said 
most foreign subsidiaries per- 
formed well in the second half 
—total first half profits fell to. 
£20.6m from £21.3m — but ex- 
change rate movements depres- 
sed the sterling value of their 
profits and of exports. 

The rise in UK cement prices 
last August allowed' the group 
to recover higher costs and 
restore margins .at home, but a 
revaluation of UK fixed assets 
will lead to additional deprecia- 
tion of £3m. 

Armitage. whose board recom- 
mends the offer, said it is con- 
fidenf Df satisfactory results, for 
the full year to. March 31, For 
1978-79, it reported a pre-tax rise 
from £1.3m to over £3m, 

Annitage’s largest share- 
holder, the Lebanese-controlled 
Ceramic Investments BV, has not 
accepted the offer,, however, and 
its London advisers say they 
continue to regard the terms as 
too low. 


BARCLAYS OVERSEAS fNVESm GOMPAtlYlV. 

U.S. $100,000,000 

Guaranteed Floating Rate Notes 1990: 

tn acEOldaneft -wm- dia'-Trast Dead datwf 13tti Dfcwiiiber, T8W r raetf* 
betwMJi Bardoys Overseas Invest ms nr Company 6.V. 7." eta Company - 
BBfcfiyt Etank international Lirniiad «nd AliuncB AssuniKca Jcoippany 
Limited, consfituting the sbovo-mentlonsd Nous, the Company 
gtvgr notlca. that 8th Apifl, vIMO h«» been determined ea tho .Exchange 
. Dote as defined m Ctinaa 4fB) of the Trust Deed: • ■ : . •. . 


ol a cerufleate to be completad, stating . That none of the^ 4»nafideC 
owners ol such Notes, is a national or resident ol the United States of 
America or fts possessions, territories, or areas subject to-fta jurisdiction. 
Con^eMd.oaitTflcBtes should he -delivered' to CEO EL S-A.; or tfcft 
Bruaaa Is office of Euro-dear For forwarding to -CEDEL S.A., on or after ' 
th e Exc hange Dare when definitive Notes with Coupons will be avstteuo 
In exchange lor such cortlflcatea. . . 
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■ - J«nuery7l860, 


EUROPEAN OPTIONS EXCHANGE 

SaHet - ADfil " Jiilu 


- April 

Vol. ; Last 


BTR’s £1 .2m German buy 


THE COMMERCIAL BANKING COMPANY 
OF SYDNEY LIMITED . 
tlncoiporjted In New South Wales) 

NOTICE IS HEREBY GIVEN tint the 
Trawler Beoto *ndfl«iWer of Slure- 
tr alders will be CLOSED train the 39th 
Febraerv. 1980 to 7» Uutb, 138 0. 
both devs ieeliHive. lor -the oaneou ol 
Hvmefit of Interim OMdend. 

Trans! era for regUtraCOD prtw to each 
dosing must be lodged below S.oo p.m. 
on Monday the IBffl February. 1980- 
Bv Order a t the Chief Hea rd. 


BTR, the fast growing rubber 
and engineering group, is extend- 
ing its interests In Europe with 
the purchase, for DM 44>m 
(£15m) cash, of a 61.5 ppr cent 
stake in Gumznlwerke Becker, a 
West German manufacturer of 
roll coverings and tank linings. 

Becker’s, assets are valued at 
DM 11m (£2.Sm) and annual 
sales of DM 22.6m <£5.8m) 
generated DM 0.7m (£179.000) 
net income fa its last' financia l 
year. 

Becker, which employs some- 
200 people, has . manufacturing 
facilities fa Heidenheim and 
Duren, and wholly-owned sub- 
sidiary, Neff, . -makes small 
pasteurising Instruments in 
Tubingen. - .... 

Principal markets for the com- 
pany’s products and services are 
the paper and textile industries 
fa West Germany, Austria, 
Switzerland and the Benelux 
countries, .with some export 
business hi East Germany. 

The Becker purchase (the 


shares were bought from a group 
of about 10 shareholders) was 
made through SW International, 
a U.S. member of the BTR group. 
SW, which is a technological and 
market leader fa roll coverings 
worldwide, sees' the. acquisition 
of .Becker— a SW -licensee, since 
1933— as a logical progression fa 
its plans to .Extend- market 
oov«age‘in Europe. 

• • Mr. -Owen: - Green, -managing 
director of BTR, said yesterday, 
that when the opportunity arose : 
the European operations would 
be further extended. The group 
was presently looking gt Eastern j 
Europe. | 

BTR tad a 50 per tent stake i 
in a - French, company, .with a 1 
similar -business to Becker’s, and I 
there were licensing agreements 
in Sweden and ^inland.- There I 
was no repreasntittibn'- In ' Italy 
at the moment.-''.'. ... : * 

On the current- year's results 
for BTR, Mr, Green said that they ] 
should be. regarded ai satis- 
factory! ...-‘ I 
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STOCK EXCHANGE FACES DEFEAT IN RESTRICTIVE PRACTICES CASE 

Need for change in securities industry rules 




•-V 


- /> 
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THE Stock Exchange is likely 
• tolose its pending case before 
toe Restrictive Practices Court, 
according to the majority of 
interviewed for a study on the 
pros pects for the securities 
industry.? 1 As a result important 
changes would need to be made 
farther basic principles under- 
lying the exchange’s rule book. 
Iftiese could be “hasty and IH- 
coondered." ■ 

Although most respondents 
believed the rule book acted 
in the public interest they 
thought its practices are 
identifiably . “ restrictive " by 
. definition. - As a result the 
court migh t be able only to 
rule on whether each practice 
was restrictive, and, therefore, 
breaking the law. 

H that occurred— and most 
regarded It as Ihe likely out- 
come— the traditional separation 
of function between jobber and 
broker and the principle of 
. fixed . commissions might need 
to be __ scrapped overnight. 

There was a fear that in the 
resulting disruption, as hap- 
pened in America, a large 
number of medium-sired and 
small broking firms would 
disappear, leading to the 
alienation of the private 


investor due to higher costs. 

Institutions might find stock- 
broking firms charging them 
separately for research or 
mig ht have to employ large 
numbers of research analysts 
themselves. 

The Stock Exchange Council, 
was widely criticised for failing 
to ensure that the mufa users 
of the stock market would 
defend it in court. “ The institu- 
tional fraternity wants rational 
and reasoned change, but the 
trouble is, the stock exchange 
won’t talk about it,” one respon- 
dent said. 

The fund managers believed 
the council was wrong In not 
airing all the issues - “ within 
the family ” a«d setting up a 
strong contingency plan before 
the rule book comes to court. 

The need for change was 
becoming- acute not only because 
of the reference to the court 
but, more importantly, because 
of internal pressures on the 
system. 

Two weaknesses in the system 
were pinpointed, which it was 
felt seriously strained the 
viability of jobbers and the 
relationship between brokers 
and major clients: 

• As a result of the enormous 
increases in public debt the 


eY.. CHRISTINE *tom 

jobbers had a correspondingly 
enormous capitalisation require- 
ment This meant that their 
numbers had shrunk and the 
capacity for big block trading 
Was too small While marg in 
were too wide. 

• The level of stockbrokers* 
commissions was too high and 
there ought to be a discount of 
perhaps 20 per cent for major 
users, with a corresponding 
increase in charges to s malt 
clients. 


Both weaknesses would create 
problems . in the- 1980s, fund 
managers believe. The general 
consensus was that the single 
capacity system, which forbids 
market makers (jobbers) to act 
as agents (brokers) and vice 
versa, would fail to survive the 
decade. 

A surprising number of 
respondents, took a very robust 
view about conflict of interest, 
many as a result of cynical 
acceptance that it already 


The publication; yesterday 
of a report commissioned by 
the stockbroklng . firm of 
Grleveson Grant highlights a 
growing debate on the future 
for the securities. industry in 
the next decade. 

The firm commissioned an 
independent Interviewer to 
assess the views of 24 Invest- 
ment managers drawn from 
insurance companies, pen- 
sion funds, merchant banks, 
investment and unit trusts on 
the broad issues facing the 
industry. The Issues ranged 
from the relaxation of 
exchange controls to the 
leadership of the Stock 
Exchange Council in the face 
of the strains on the 
principles of separate capacity 


and fixed commissions. 

The outcome Is a robust 
airing of worries .and com- 
plaints— with occasional com- 
pliments — by representatives 
of the major users of the 
stock market. 

But as Mr. John Brew, 
a senior partner of Gxieve- 
son, pointed out, the criti- 
cisms have the flavour of “a 
family airing its differences, 
rather than the beginnings 
of a divorce." 

The firm’s purpose hi com- 
missioning the study was to 
open a forum hi which the 
institutions could identify 
weaknesses and areas for 
change in the field of stock- 
broking, so that it could start 
contingency planning. 


existed. 

Investors did not, for example, 
expect brokers to publish “sell” 
recommendations for stocks 
where the companies were 
clients of the firm. 

Onl ya few respondents, how- 
ever, thought . that single 
capacity was vital for the pre- 
servation of the Stock Exchange* 

A number of other areas of 
potential conflicts of interest 
gave rise to fierce complaint In 
particular, professional fund 
management groups complained 
about the way in which stock- 
broking firms were encroaching - 
on pension fund management 

They were equally annoyed 
with the fund management 
activities of merchant banks 
which obtain special wholesale 
advantages in dealing in blocks 
of shares and do not pass on the 
savings when they break up the 
large blocks among discretion- 
ary clients. 

Other issues raised by the- 
panellists included: 

• The Wilson Committee was 
thought to have had an effect in 
forcing certain financial institu- 
tions to make adjustments hut 
unlikely to make a big impact 
on publication. 

• Relations between the City 
and Whitehall were “bareley 


adequate." 

• Relations with the tomir of 
England were “excellent," but 
a growing need for it to take a 
more active role ' in regulating 
the securities industry. 

• The Council for the Securi- 
ties Industry was not regarded 
as highly effective. 

• Stamp duly was an urgent 
need for abolition. 

In spite of recognising that 
there were important areas of 
w eakne ss and some -which 
urgently, needed change,' most 
respondents thought the City 
“the best and most efficient 
fin a nc ial centre in the world," 
which would only benefit from 
the change in Government 
attitudes. 

The abolition of exchange 
controls was seen as having two 
big advantages : it could be ex- 
pected to draw overseas In- 
vestors into tiie UK securities 
market, and it would reduce the 
threat of UK institutions 
swamping the UK market as 
they looked internationally for 
homes for their funds. 

•Prospects for the Securities 
Indusrty: A Survey by Francis 
Kinsmen, Published by 
Grieveson Grout, 59, Gresham 
Street, London, EC2. £25. 


APPOINTMENTS 


Saudi International Bank changes 


Mr. Andreas R. Prindl and 
Mr. Barrett BL Petty will be 
seconded' to SAUDI INTER- 
NATIONAL BANK by Morgan 
Guaranty on April L Dr. Prindl 
initially' will be appointed 
general mana ger and executive 
director designate in anticipation 
of his appointment as executive 
director and chief executive* 


officer later in the year. 

. The latter appointment will 
occur when the current execu- 
tive director and chief executive 
officer, Mr. Edgar C. Felton, 
who has been seconded to Saudi 
International Bank since 1975, 
returns to Morgan Guaranty 
Trust Company in New York for 
another assignment 


. Mr.' Petty will be appointed 
general manager at Saudi Inter- 
national and will replace Mr. 
Alfred ML Vinton, Jr. who is cur- 
rently general manager and who 
will return to Morgan Guaranty 
on that date to become vice- 
president and 'general manager 
of Morgan Guaranty in London. 

Mr. Prindl is currently 
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International 

Limited 


Consolidated Profit Statement 
.. for the 9 months ended 31st December 1979 . 


3 Months Ended 

31.12-78 3112.79 

£ million 
. (unaudited) 

404.7 385.0 


9 Months Ended 
3112.79 31.1Z78 
£ million 


247.7 


286L9 

157.0 


98.1 


SALES .............. 1.113.1 

United Kingdom and E xpor t s . 

Overseas 


29.6 3Z2 


1.1 


0.6 


TRADING PROFIT ...... 

SHARE OF PROFITS OF ASSOCIATED 
COMPANIES 


30.7 32.8 


22.6 

8.1 

wj; 

10^ 

(7.7) 

(Z9) 

23.0 

293 

(12.2) 

(11J) 

(8.3) 

(X9) 

(R4) 

(3-5) 

; 10.8 

18.0 

(0.2) 

(0.2) 

10.6 

17^ 

9.4p 

1&9p 


OPERATING PROFIT 

United Kingdom . . , 


Overseas 

INTEREST 

PROFIT BEFORE TAXATION 

TAXATION 

United Kingdom 


Overseas 


PROFIT AFTER TAXATION 

OUTSIDE SHAREHOLDERS' INTERESTS 

PROFIT ATTRIBUTABLE TO 


- (unaudited) 

Liiai 1 

1,228.9 

819.7 

293J4 


717.6 

511.3 

87.5 

82.8 

Z3 

4.3 

89.8 

87.1 

60^ 

283 


57.7 

29.4 

(9.8) 

(24.0) 

800 

63.1 

<28.6) 

(31.7) 

(ZOJlf 

(7.7)1 

(19.3) 

(12.4) 

51.4 

31.4 

(0.9) 

(a3) 

505 

28.1 


EARNINGS PER ORDINARY SHARE OF £1 
... for 3 months ended 31st December 

for 9 months ended 31 St December . . 
for 12 months ended 31st March 1979 . . 


45.1 p 25.0p 
38.0p 


and thereafter. . 

jt should be noted diets . _ . 

i m 1979 the oversea# resalts ere consolidated on a co-terminal basis for thea montJwto 31 stDecember 
-* 197ftrtotihlecmi^ra^rafigures for the previous year the overseas results were for the 9 months period 

to 30th September 1978. * 

9 nuoTMmt results fbrilwiuary to Mtecfr 1979 ere not reported above but will be included wfththe results 
1980. For information they totalled: Sales £94tn and Profit Attributable to 

3. to calculated on thetiasis of SSAP15 and 1978figurw have been restated. 

HEED INTERNATIONAL LIMITED MEDHOUSE PICCADILLY LONDON WIA1EJ 



ELSWICK-HOPPER LIMITED 

TURNER INTERNATIONAL 
(ENGINEERING) LIMITED 

in accordance with the agreement dated 20th Fetwtiary 1 970to acquire the_ 

- whole of the issued share capital of Turner International 
Etewfck-HmpS Ltd have now issued a further- 3 694.444 s^js. cr^,redas 
fuf^Miri Srepresentfng.10,3% of the enlarged, share capftaJ, to the original 
' vendors of Turners — 

As outlined in the circular dated 21st February 1979 to shareholders, 
nnrifiT the terms of the agreement a further £3.50 was payable for every £1 by 
th cvfnfri^ before tax for the year ended 30th September 1979 

exceeded£250,000sutg^toa^maxirnum^i^e^i^wideraficm of^ffi6M00. 


general manager of Morgan 
Guaranty’s Tokyo office, and Mr. 
Petty is in charge of the bank's 
business in Kuwait and Saudi 
Arabia. 

Saudi International Bank (AJ- 
Bank Al-Saadi Al-Alami) is the 
London-based international bank 
in which the Saudi Arabian 
Monetary Agency (SAMA) bolds 
a 50 per cent interest The other 
shareholders are Morgan Guar- 
anty Trust Company (20 per 
cent). The Bank of Tokyo (5 per 
cent), Banque Nationale de 
Paris (5 per cent), Deutsche 

Bank (5 per cent). National 

Westminster Bank (5 per cent). 
Union Bank of Switzerland (5 
per cent). National Commercial 
Bank (2.5 per cent) and Riyad 

Bank (2.5 per cent). Morgan 

Guaranty provides management 
assistance under a . technical 
assistance agreement which was 
recently renewed by the Board 
of Saudi International Bank for 
a further five years. 

★ • 

The Industry Secretary has 
appointed Mr. Thomas Allen, a 
partner in Peat, ' Marwick, 
Mitchell and -Co. and Mr. Ian 
Irvine, a partner in Touche Ross 
and Co. to the INDUSTRIAL 
DEVELOPMENT ADVISORY 
BOARD. Mr. Allen joined Peat, 
Marwick, Mitchell in 1958 and 
was made a partner in 1968. 
From 1977 to 1979 he was a 
member of the Department of 
Industry’s Advisory Committee 
on the Paper'and Board Industry 
Scheme Mr. Irvine has been a 
partner in Touche Ross since 
1965. He has extensive responsi- 
bilities for U.S. and international 
work generally. 

* 

Mr. X. B. Davies has been 
appointed export sales direct or 
to HARLAND MACHINE 
SYSTEMS. 

★ 

HARLAND GROUP has made 
the following changes: Mr. Erik 
J. Skog to group financial con- 
troller, from financial manage- 
ment in the aeronautical indus- 
try and Mr. Robert F. Carroll 
financial director, Harlands . of 
Hull from financial accountant 
★ 

Mr. Mel McGxJllvray, associate 
director of SPL and managing 
director of SPL Nederland- BV, 
has been appointed managing 
director of SPL BELGIUM. Hr. 
An King, sales manager of the 
RTL/2 Group, has been 
appointed sales manager, and 
Mr. BUI Lang, operations 
manager in Brussels. 

At the BRITISH ELECTRIC 
TRACTION COMPANY Mr. 
George- F. Gray has been ap- 
pointed a director of the main 
Board. He is chairman of the 
plant hire, division of the Group, 
comprising Grayston Limited 


when Grayston became a member 
of the Group. 


CONTRACTS 

£9.7m hospital for 
Milton Keynes 

Oxford Regional Health environmental dust extraction 
Authority has signed a manage- and a mobile mixer which will 
meat contract with TAYLOR mix up to 20 tons pec hour of 
WOODROW CONSTRUCTION furan sand. The mixer will be 
for the construction of the fitted with a servo mechanism for 
Milton Keynes -District General automatic variations of acid and 
Hospital. Estimated cost £9.7m. resin percentages to further re- 

* duce moulding costs. 

DOWTY FUEL SYSTEMS has * 

received a £7m -order for reheat chute with hydraulic operating 
fuel-control systems for the Rolls- gear to the existing Dearne 
Boyce RB.199 turbofan engine. Valley conveyor, one discharge 
Two RB.199S power the Tornado chute and a 6 ft diameter spiral 
and are multi-role engines giving chute. Qua Iter, Hail is a wholly- 
high thrust with reheat for com- owned subsidiary of Matthew 
bat and supersonic acceleration, 'Hall and Co. 
and having low fuel consumption * 

for long-range cruise at sea-level The OXFORD AIR TRAINING 
without reheat SCHOOL has won a £500.000 con- 

... * . tract to train 20 pilots for Sudan 

The building and civil engin- Airways. They will be trained to 
eering div isions of LONDON CPL/IR standard. Eleven of the 
AND NORTHERN have been students will begin their train- 
awarded substantial contracts in ing in February, with the balance 
Ireland and the North East and to follow in April. 

North West of England worth * 

more than &5m. The Northern THE WESTINGHOUSE ELEC- 
Ireland Electricity Services has TRIC CORPORATION’S research 
awarded W. - and ■ J. . Taggart . and development centre has 
(Northern Ireland) Portnish, the received a $687,000 (£300,000) 
site restoration work at Kilfoot contract from the Department of 
Power Station, a contract worth Energy to evaluate materials for 
£480,308. In the north east of superconducting power transmis- 
En gland, Wilsons (Spennymoor) si on. The three-year programme 
has new contracts valued at will be conducted as a co-opera- 
£413.000 for revitalisation of tlve effort with three universi- 
dwellings in West Cornforth and ties: Carnegi-Mellon, Stanford 
South Hilton, Co. Durham, and Harvard. The project will 
Border .Engineering Contractors explore the feasibility of 
in the north west has won con- using specific superconducting 
tracts worth £L6m including a materials at liquid hydrogen 
£785,000 contract on the Ulver- temperatures. Research will be 
stan diversion of the A590 Trunk two-pronged: one group will 
Road for the Department of study the use of hydrogen as a 
Transport and a £665,000 factory liquid dielectric for high voltage 
extension contract' for English in the temperature range of 
Industrial Estates Corporation at -253 degs a The other group 
Salterbeck, Workington.. will explore the possibility of 

* making a practical supercon- 
SMITHS INDUSTRIES has re- ductor which can carry high 
ceived £2m orders for 350 elec* currents at the highest possible 
tronic engine control units for temperature and which can be 
use with the R olls-R oy e e-Allis on manufactured in quantities. 

TF41 engines of the LTV A7s. .* 

* Anglia Television has placed an 

The NCB has placed a contract 

?AB X *“nc 

lESf YorksWre! to S stalled * House, itB 

With Dearne headquarters at Norwich. Fye 

vS!§ “me^hy ha?a Sue o£ 

belt conveyors. Work involves be insta ,1Dg ^ systeiIL 
installing four belt conveyors 
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. DIVIDEND NOTICE 

TO THE HOLDERS OF - 
EUROPEAN DEPOSITARY RECEIPTS FOR 
COMMON STOCK OF 
TOSHIBA CORPORATION. — 

DESIGNATED COUPON No. 36 
(Action Required on or Prior to30tii April 1 980)** 

Chemical Bank, as Daposkny (Bm "DepcsianO tm*r Bw Dkxs 2 Aflrwatcnl 4nM as ft 
Mway IW 1B70, amsng Tokyo SNban BMUe Co. Let (me “Cmnnanyl. m» EatmOHy. anU fbo 
WW— oremopeenDepMcr,-Raeaqaiphe , HBCBitaa'lV>5uotlincmu«a'i>i rrspcKrfSMWSoJCannmi 
S>M»;pg^»toe5aVenperiflefe,Blin«i C anp JUiy |Bai''Cam w Bn S wetri,MERay&WE5WPnC£HaU 
the ggnaol mating at aoehnaktaa el the Company heia m Tokyo, Jam) an 233) iraj, 1973 son 
atoekheldMaapDMainepaviiwHoladhnaeiKioianoian par snare rtCawnonSw*." 

TMDttUed catba lhanaaef Common Stoo.cf recodon Dopceb atti BwCUs&xSanenSBrsad) 
DraaBAomtmar£i««apDcUca mama fie Company in oaxnittci Japans Taima. hasten 
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ROSGILL 

HOLDINGS LIMITED 


Interim Statement 

The unaudited results of the Croup for the 28 weeks ended 
8th December. 1979, are set out beiow^ 



. 1979/80 

1978/79 

1978/79 


(28 Weeks) (28 Weeks) (52 Weeks) 


£000's 

£000's 

£000*8 

Turnover. . 

15.299 

12^09 

22.874 

Profit before tax 

483 

720 

1.126 

Profit after tax 

' 452 

596 

\j032 

Dividend 

72 

72 

221 

-l- Turnover, exclusive of VAT, increased by 25% overthe 



corresponding ao wems pencwi ot ibsi year. 1 no unroaucuan or 
a 1 5% rate of VAT had. as anticipated, an adverse effect on 
budgeted sales, and the increase achieved was at the expanse 
of profi t m argin as trading conditions generally worsened. 

* The Company bin dispute with the Commissioners of Customs 
and Excise over the valuation, for output VAT purposes, of 
garments provided to party hostesses. The Company's appeal 
was upheld by the unanimous decision of a VAT tribunal but 
the Commissioners have served notice oftheiri mention to 
appeal againstthis decision. Pending judgement, provision for 
the full amount claimed has been made in the accounts for the 

. period. This provision amounts to £97,000 (1978/79 nil). . 

* An Interim Dividend of 0.75p (gross equivaientl .07p) per 
ordinary share is declared (1978/79 0.75p) payable to 
shareholders on the Register at 29th February, 1 980. 

* The three functional Directors ofthe major operating 
subsidiary, Pippa Dee Parties Limited, K.J. Williams (Finance 
and Administration), B:H. Hale (Sales) and G.W. Davies 
(Merchandise), were appointed to the Board of Directors on 

- 10th December, 1979. 

* Conditions generafiy are not expected to improve in the short 
term and the Directors anticipate that turnover will continue to 
be ahead of last year, but with no Improvement in margin. 


tiltellf: deemfnoR 


which wtil form the link between 
the two collieries, one bifurcated 
.* 

__ £180,000 contract has been 
placed by Dean Smith and Grace, 
of Keighley, Yorkshire, with the 
foundry ma chin ery division of 
BAKER PERKINS^ The order is 
part of a major modernisation 
programme being carried out at 
the Lawkholme Lane foundry to 
meet the" needs of its American 
parent,* the Monarch Machine 


ifr G«y founded Tool. Corporation, to boost pro- 
in 1847), Eddison Plant limited duction of high qualitygrey iron 
and J. D/White Limited. Mr. machine tool castings. The. equip- 


ana J. U. nuu« aumu™. , — tt'-s .3 ~ c 

Gray joined the BJE.T. in 1968, ment being ^PP^ e o d a 


„ 10 tons-per-hour sand reclama- 
tion plant complete with full 


BASE LENDING RATES 

■ Guinness Mahon 17 % 

■ Hambros Bank 17 % 

■ Hill Samuel 517 % 

a Hoare A Co. fl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17^% 

Keyser Ullmann -17 % 

Itoowsley & Co. LtA... 185% 

Lloyds Bank 17 % 

Edward Manson & Co. IS % 
Midland Bank . — 17 % 

rT Samuel Montagu - 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

RyL Bk. Canada (Ldn.) 17 % 
Schlesinger Limited 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd- 18 % 
Standard Chartered ... 17 % 
Trade Dev. Bank ...... 17 “ 

Trustee Savings Bank 17 
Twentieth Century. Bk. 17 
United Bank of Kuwait 17 % 
Whiteaway Lafdlaw ... 17J% 

Williams. & Glyn’s 17 % 

Yorkshire Bade 17 % 

■ Members of the Accepting Houses 
Committee. 

* 7-day deposits -1B%i -1 -month 
- deposits 15V4- 

t 7-dey deposits on sums of £10,000 
and under 15%, up ' to £25.000 
1S^% and ow-£2S.OOO 15**%. . 
Cell deposits over £1.000 15%^ 


A32i. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher - 17 % 

A P Bank Ltd. 17 % 

lArbutimot Latha m ... 17 % 
Associates Cap. Corp.... 17 % 

Banco de Bilbao -17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N£.W. 17 % 

Banque Beige Ltd. ... 17 % 
- Banque du Rhone et de 

Ea Tamise SA 1?!% 

Barclays Bank 17 % 

B re mar Holdings Ltd- 18 % 
Brit Bank of Mid. East 17 % 

l Brown Shipley 17 % 

riawada Perm’ t Trust... 17 % 

Cayzer' Ltd. 17 % 

Cedar Holdiiigs 17 % 

l Charterhouse Japhet ... 17 % 

Choulartons »- 17 % 

C. E. .Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs. ...... 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawarie 17 % 

Bagti Trust 17 % 

E. T. Trust Limited ... 17 % 
First Nat Fin. Corp.... 18i% 

■ First Nat. Secs. Ltd. — 18 % 

Robert Fraser 18 % 

■ Anton; Gibbs ........ 17 

Greyhound Guaranty-.,. 17 

Grindlays Bank .. - ....:..X17 


5 Osmond doposfto 15%. 


NOTICE OF REDEMPTION 

to An holders of Debentures payable in American Currency 
of the issues designated 

.936 Sinking Fund Debentures due March 1, 1985 

.(herein cnHed “Debentures") of the 

PROVINCE OF QUEBEC 

CANADA 

PUBLIC NOTICE IS HEREBY GIVEN that the Province of Quebec intends to and wiB redeem for^TNKING 
FUND PURPOSES on March 1. 1980. pursuant to the provisions of the Debentures, the following debentures as 
SSkSuA of^ltomOTtioied bs& at 100% of principal amount plus accrued interest to the redemption 
date, namely: 

ill iSS im IS £0 if! ^ Mg ^ ™ |™ I!i 

1ZD IMS 2014 2921 3836 5590 6274 GS97 73Z2 7731 §138 8788 SG24 

125 1057 2042 29 B> 3844 5615 6288 6908 7336 7764 8202 8797 9331 

«eg inoi 2064 2964 3866 5029 6300 6920 7347 T i /z 8 226 8802 .9340 

illlllillliii 

liHiilllliiii 

. 403- 1376 2351 3270 4102 5790 6571 7068 7458 7878 8463 raw |W4 

lillliiliiifil 

Ml 1551 Pin 3408 4219 5872 6680 7136 7518 7933 8525 9023 9525 

H IH H Us i§ ™ ^ its? if™ |j| g| 

f| ;g If 

732 1705 268* ffjg *jfg§ 7595 7879 8621 9212 9595 10031 106 88 11655 

75 4 1731 Z7VZ 3598 43M 6753 ‘M5 rare 9604 10044 10729 11671 

' US 3ZS5 jam RIM « 77 R 7231 7618 7994 8648 9236 9613 10053 1074T 11706 

804 1785 2723 3817 4408 6133 6776 7231 7|TB resg oo« 96 IB 10065 10785 11748 

|32 1802 2736 3650 4415 6144 6791 7246 7 B|Z rage 000 ^ 9624 10072 10813 12118 

SIS Iff 3 2769 3669 4463 6150 6803 7Z|Z 7Bg3 BMW 926 3 9530 10097 10846' 12494 

1852 2784 3693 4482 6175 6819 7266 7668 guig g«r ^39 10105 10857 12726 

905 1881 2812 3716 4498 6203 rare 7283 7B77 gogg Brig 9545 10122 10874 13061 

1ISS ^ IS? IIS MS Mi? ?MI ISM SSI 9S» MS 1013 * 108S9 ,14852 

mbesoredccmol will ^.nxl mtc^^oupo^ 

tymnnrmg Mthgraputnt to that date will be void. 

Monster of Finance 

PROVINCE OF QUEBEG : 


9665 10148 10898 
9672 10156 10911 
9681 10168 10936 

9685 10175 10947 
9689 10193 .10982 . 
9697 10197 10975 
9713 10202 10984 
9725 10216 10993 
9731 10225 11005 
9735 10237 11022 
9740 10354 11049 
9749 10385 11071 
9757 10397 11148 
9764 10401 11157 
9771 10410 11192 

9785 10421 11210 
9792 10453 11285 
9799 10467' 11314 
9802 10498 11337 
9816 10540 11356 
9835 10548 11371 
9856 10559 11398 
9872 10581 -11402 
9895 10597 11429 
9910 10606 11458 
9956 10614 11475 
9968 10627 11491 
9987 10636 11520 
9991 10649 11567 


DATED AT Quebec 

THIS Thirtieth day of lannatK 
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NORTH AMERICAN NEWS 


Overseas boost for Xerox 


BY STEWART FLEMING IN NEW YORK 


STRONG REVENUE gains over- 
seas lifted the profits of copier 
manufacturer Xerox Corpora- 
tion by IS per cent to $563.1m 
last year. 

The gains in 1979 net income 
were entirely from international 
operations, according to Hr. 
Melvin Howard. He said net 
income from U.S. operations 
was down from 1978 for two 
reasons. 

One factor was a routine 
writedown in the value of 
Xerox’s securities portfolio as 
well as other n on-operating 
adjustments. The other reason 
was increased operating losses 
in Xerox’s Dallas-based office 
products division. 


Losses increased at that divi- 
son for two reasons, Mr. Howard 
said. One was increased spend- 
ing for research and develop- 
ment and the other increased 
lasses of its word processing 
products business. 

On a pre-tax basis, and exclud 


outlook, and a number of factors 
which may exert pressure on 
profit margins, the company 
forecast continued progress for 
1980, but made no specific finan- 
cial predictions. * 

Xerox earnings for 1979 
amounted to §6-69 a share, com- 


ing the office products division, pared with $5.67 in 1978, on 


and non operating adjustments. 
Xerox's U.S. profits rose more 
than 10 per cent in 1979 he 
added. 

He did not disclose specific 
results for the office products 
division or the amounts of its 
2979 income from international 
and U-S. operations. - - 

In spite of a mixed economic 


revenues which 'increased 16,5 
per cent to $7.0Sbn. Fourth- 
quarter earnings rose by 14 per 
cent to $127 JBm or $1.52 a share 
on an 18 per cent increase in 
sales revenues to $1.87bn. 

The company has already in- 
dicated that it expects profit 
margins to narrow as a result 
of the heavy costs in gearing 
up to deliver several new pro- 


ducts announced recently, re- 
duced benefits from foreign’ cur- 
rency transactions, an increasing 
proportion of lower margin pro-.! 
ducts in ks sales, and inflation 
outstripping its ability to .raise 
prices. 

The company disclosed that 
worldwide _ rental and service 
revenues increased 13 per cent 
in the last quarter of 1979 and 
12 per cent in all of last year 
compared with a year ago. while 
revenues from the outright sale 
of copiers and duplicators rose 
28 per cent in the quarter and 
27 per cent in the year. Out- 
right sales have a more imme- 
diate beneficial impact on .earn- 
ings. 


Eastern Air 
Lines setback 


By Our New York Staff 


EASTERN, the large Florida- 
ba=ed airline, reported a slight 
dip in 1979 earnings yesterday, 
blaming higher fuel costs and a 
year-end drop in traffic. 

Net income was $57. 6m or 
S2.10 per share, down 14 per 
cent on 567.3m or $2.91 in 1978. 
Revenues were up slightly, from 
S2.38bn to $2.88bn. But so were 
operating expenses, from 
S2.28bn to S2.77bn. 

In the final quarter, earnings 
rose sharply from $3. 5m or 9 
cents a share to $15.3m or 56 
cents. Revenues were $764zn, 
up from $590m. 

Mr. Frank Borman, chairman, 
said (hat the average amount a 
customer paid to fiy one mile 
improved during 1979 but failed 
to match the sharp rise in 
operating expenses, particularly 
fuel. Eastern spent $677m on 
fuel in 1979, compared to $428m 
the year before, even though 
actual fuel consumption rose by 
only 7 per cent 


New move on Ford engine plan 


BY IAN HARGREAVES IN NEW YORK 


FORD MOTOR'S commitment to 
full-scale development of a 
radical, advanced petrol engine 
has taken an important step 
forward with the announcement 
that United Technologies is to 
build a plant in Kentucky to 
supply fuel injection systems for 
the programme. 

Although Ford remains coy 
about production schedules for 
the so-called Proco engine, 
which is estimated to be 20 per 


cent more fuel efficient than 
comparable existing designs; 
the United Technologies deci- 
sion is a firm indication that 
Ford intends to- start full 
production .by 1982 
That decision is of consider- 
able significance in the motor 
industry because it represents 
Ford's conclusion that the next 
generation of fuel economising 
engines w HI be petrol and not 
diesel-powered. 


At the end of last year. Ford 
unexpectedly pulled out . of a 
diesel engine development pro- 
ject with the Cummins Engine 
Company, but said that it re- 
tained long-term interest in the 
potential of diesel. 

United Technologies said its 
plant would cost several million 
dollars and would employ over 
1,000 men. Its output would 
be exclusively for the Ford 
Proco engine. 


Allis-Chalmers sees slowdown 


MILWAUKEE — Allis- 
Ch aimers’ eight consecutive 
years of earnings growth “will 
probably he interrupted in 
1980," said the chairman Mr. 
David Scott His statement fol- 
lowed tiie announcement of the 
rise of 7 per cent in earnings 
for 1979, 


Profits will be. hit in 1980 by 
four major factors, he said. The 
inventory accounting change to 
last-in, first-out “is expected to 
have a larger impact in 1980 " 
than 1979's charge against earn- 
ings of 55 cents per share, 
devaluation of Brazil’s Cruzeiro 
will lower profits, capital gains 


of S7.5m from Siemens-Allis will 
not be' repeated and Interest 
rates are expected to stay -high. 

For 1979, Allis repotted net 
earnings of $81.4m or $6.23 
against $76m or $6.18 in the 
previous year. Sales of $2bn 
Compared with 8L8bn. 

Reuter 


National 
Steel has 
poor final 
quarter 


Securities houses register 


By Our New. York Staff 


NATIONAL ‘STEEL, the third 
largest- Uj». steelmaker, yester- 
day reported a 44 per cent drop 
in fourth quarter earnings to 
$2T-3m. Like -'other steel com- 
panies, National saw a signi-1 
cant drop m demand- for its 
flat rolled ^ steel - products 
towards the end of last year. 

For X979 as a whole. National 
earned $12S.5m, or $6.56 a 
share, which was 13 per cent 
up on the previous year. Sales 
rose by 14 per -cent to $L3bn. 

Mr. George A. Stinson, the 
chairman, said that in spite of 
the setbacks caused by the 
recession in the motor industry 
and other difficulties earlier in 
the year, the company had made 
good progress in improving its 
efficiency and cost control. 


sharp gains as year 



BY DAYfD LASCHJLES IN NEW YORK 


*v.: r _ •; 


SHARP GAINS in eaftiings are financing activities, including 


from 


revenues 

reported by more leadm^Vall' commission ^ 

Street brokerage firms. Merrill transactions and- investment, .expana 

banking." " • ^ ‘ • Mr. Robert 

E. F. Hutton, another large- ^ ^ef executive, 
retail brokerage concern, said ^ finn’s trading 
its 1979 earnings were: grant- 
or $4.53 per share, UP 32 Per 
ceht on $28-2tn or $3.28 in 1878. 


Lynch, the largest in the- field, 
said its 1979 earnings rose by 
66 per cent, from 371.3m, or $2 
per share, to $118.7m, or $3-26.' 
Revenue was up- from $L53bn 
to $2.05bn. Fourth-quarter earn- 


ings increased to $E&62s, or 82: There was a sharper S 810 ™ 
cents; from $9. im, or 26 cents, in the fourth quarter when earn- 


Downturn at 
General Tire 


By Our Financial Staff 


GENERAL TIRE AND 
RUBBER, the fifth, largest UJS. 
tyre manufacturer, blamed an 
inability to recover rising costs 
and a slowdown in car industry 
production for a 92 per cent 
downturn in profits for the 
fourth quarter ended November 
30 last year. Net earnings, were 
SI 5.6m or 68 cents a share com- 
pared with $30m or $1.26 on 
sales which fell by 1 per cent 
to 8619.2m- , , 

The net for the year fell by 


the same period, of 1978. 

Merrill Lynch said that much 
of the fourth-quarter gain came 
from a surge of transaction 
revenues caused by the record 
share and bond trading that 
followed the Fed’s .October 


ings trebled from $3.7m to 
5U.lm, an increase per share 
from 43 cents to $L35. 

. tiim Merrill Lynch, Hatton 
benefited from the high market 
turnover- in the last quarter, of 


_ last year when volume on. the 

credit^pacicage. For the year : New York Stock Exchange aver- „ 

as a whole, the company said, aged 34.6m shares a day con^ qq^' for same period of 
“ sharp increases were shown by pared with -26.7m in the 1978 fora* 01 
virtually all our securities and quarter. Bat it also had higher i 


“verv favourable 
quarter despite vo&tsir.^aad 
difficult markets. 

Paine Webber, ti>e _ . 
broker and underwi^^gso: 
recorded outst and i n g 
quarter growth with g^ ear n- 
jngs soaring from a earrBSjpad- 
ing $564,000, equal to:. 3. cents 
a share, to §6 .98m- or $1.22 a 
share- Revenues for tte period 
ended December 31. amount^ 
to $168.49m ' compared Tfitii 


EUROBONDS 


Slight rises in dollar sector 


BY FRANCK GHH.es 


THE DOLLAR bond market 
posted some rises at the shorter 
end of the maturity range but 
these were more a technical 
reaction To Monday’s price falls 
than any. positive sign of buying. 
However, the mini-selling waive 
which had hit the market at the 
end of last week and on Monday 
came to an end. 

Neither the' Eurobond nortbe 
i New York bond market 


! appeared to react to the U.S. 

41 per cent to S81.7m or SS.44 i *“>£* f P-S. cur- 

1 reney and interest rates were 


a share against per share earn- 
ings of $4.87 for 1978 on sales 
which were marginally down at 
§2-29bn. 


AMERICAN QUARTERLIES 




ABBOTT LABORATORIES ATLANTIC 'BICHFIHJ) 

B. C. FOREST PRODUCTS 

CLARK EQUIPMENT 

CONSOUDATH3 FRSGHTWAYS 


virtually unchanged. 

The $30m seven-year floating 


per cent above the three month 
London 1 firterijank Offered :Rata- 
(Libor) with . a mihimiun 
coupon of .7 per cent - 

The £50m Eulosterling issue 
for Citicorp was priced- at par 
by the lead -manager. Credit 
Suisse First . Boston. Mr. David 
Potter, the managing director 
of CSFB, said he thought that 
the . quality of placement had 
been "reasonably good” but- he 
did not rule out the possibility 
that underwriters^ had beemleft. 
with positions and said. “ We. 
knew that .with £50m wo-wete 


A SwFr 50m five year private 
placement has been arranged 
by Union Bank of Switzerland 
for Daiwa Hbuse. The borrower 
is paying a coupon of 54 per 
cenL . • 

. Swiss .Bank Corporation has 
.arranged a private placement 
of Sv*r SOm worth of four- 
year subordinated capital notes 
for- ; Sfcandinaviska-; Enskilda 
Banken. The borrower is pay- 
ing a coupon of 5^ per. cent for 
these notes Which have been 
-priced .at par: ; - ’ 

The Deutsche Mark sector of 
the Eurobond market vras quiet 



1979 

1978 


1979 

1978 


1979 

1978 

Fourth quarter 

S 

S 

Fourth quarter 

$ 

S 

Fourth quarter 

CS 

CS 



336. im 


... 5.0Sbrr 



.... 220.0m 

200.9m 

Met profits 

.. 53.78m 

45.01m 

Net profits 

... 342.96m 222.57m 

Net profits 

.... 25.2m 

23.0m 

Net per share 

0.89 

0.75 

Nat per share 

2.78 

1.82 

Nat per share 

1.72 

131 

Year 



Year 



Year 




.. 1 EShn 



.. 16.8bn 

12_7bn 


... 800.0m 

704.1m 

Net profits 

.. 178.98m 148.62m 

Net profits 

.. 1.17bn 804.33m 

Net profits 

... 96.7m 

69.0m 

Net per share 

2.97 

248 

Net per share 

9.48 

6.60 

Net per share 

6.35 

4.53 

ARMSTRONG CORK 



AVCO 



BRISTOL-MYERS 




1979 

1978 

. 

1979 

1978 


1979 

1978 

Fourth quarter 

S 

S 

Fourth quarter 

S 

S 

Fourth quartgr 

S 

S 

Revenue 

. 330.4m 

312.7m 

Revenue 

... 520.6m 

< 1 62.8m 

Raven ua 

.... 708.7m 

630.9m 

Net profits 

.. 12.73m 

12.65m 

Not profits 

31.2m 

27.7m 

Net profits 

... 61 ,7m 

55.2m 

Net per share 

0.51 

0.49 

Net par share 

1.77 

f.89 

Net per share 

0.33 

034 

Year 



Year 



Year 




.. 1.34bn 

1.24bn 



1.73bn 


... X75hn 

2.45bn 


.. 66.04m 

61 . 13m 


.. 133.3m 

122.7m 


... 231.5m 

203.0m 

Nat par share 

2.50 

2.36 

Net per share 

8.56 

8.96 

Net tor share 

3.50 

3.08 


Fourth quarter 

Revenue 

Net profits 

Net per share .... 

year 

Revenue 

Net profits 

Net per share .... 


1979 1978 

$ S 
453.3m 4T3.6fn 
23.37m 23.11m 
1.7B 1.89' 


1.7bn 

106.14m 

8.03 


l.Sbn 

83.23m 

6.08 


Fourth quarter 

Rowan ue 

Nat profits 

Net per share 

Year 

Revenue 1.72bn 

Net profits 65.89m 

Net per share 5.06 


1973 

S 

447-3® 

18.22m 

1.40 


1978 

S 

402.5m 

2D.04m 

1.S5 


rate note for Nippon Credit SF 1 ?!; 8 JL« 

Bank Finance NV was priced at 10T years - 
par by the lead manager. S. G. 

Warburg who was' relieved to 
find that the book for this issue 
bad been covered. The borrower 

is paying an interest rate of £ rates ore about to rise. 


squeezing it a bit.? Tie bond , yesterday with lime reariion to 
13.5 per cent coupon fa ^iidar of new ' 


Swiss Franc "bond, prices -fell 
again yesterday, by an average 
of i per cent on expectations 
that Swiss Franc eurocurrency 


amounting- to DM.-. 740m an- 
nounced' by 'ffie 'capital markets 
■sub committee on Maix&yv In 
early; pre-mazket trading the 
new isstie ;fbf : Sweden T was 


f . quoted atadiscount.'of 


1.29Hr 

62.01m 

482 


CONOCO 


1979 

Fourth quarter S 

Revenue 3.8bn 

Net profits 190.7m 

Net par share 1.77 

Year 

Revenue 13.1 hn 9.9bn 

Net profits 815.4m 4513m 

Nat par share 7.58 430 


1978 

S 

2.8bn 

155.2m 

1.45 



ALAHLI BANK OF KUWAIT K.S.C. 


P.O. Box 1387 , Kuwait. Cables : AHLIBANK, Telex : 2067 (AHUBANK) 


BALANCE SHEET AS AT DECEMBER 31, 1979 (KD1=£1.64) 


SAOUD AL ABDUL RAZZAK 
Chairman 


KHALIFA YOUSUF AL-ROUMI 
Deputy Chairman 


HUSSAIN MAKKI AL JUMA 
Managing Director 


PHILIPPE DUJARDEV 
Chief General Manager 


ALAHLI BANK OF 
KUWAIT 


THE BANK 

THAT’S DOING ITS BEST 
TO SERVE KUWAIT 
BETTER 


The Board of Directors is recommending 
to an Extraordinary General Assembly 
of Shareholders: 


—to increase the Bank's capital to 
KD 13,200,000 through a bonus 
distribution of 14200,000 new shares; 


—to further increase the Bank's capital 
to KD 15,000,000 by issuing- 1,800,000 
new shares with a nominal value of 
KD 1 at KD 6 per share. 


ASSETS 


Cash and balances with banks 

Money at call and short notice with banks 

Treasury bills and bankers negotiable certificates 

deposit 

Quoted investments (Market value KD 30,839,045) .. 

Deposits with banks 1 

Loans and discounts - 

Unquoted investments 

— Subsidiaries and associated company 

—Affiliates and others 

Land, premises and equipment 

Other assets 


- KD 
43,303,614 
210,584,602 


Of 


27,404*387 

30,726,073 

138.474JS1 

342,652,004 


• 849,703 

3,156,812 
11,805,000 
9,832,319 


TOTAL ASSETS - 

Liability of customers for letters of credit, acceptances 
■ and guarantees 


818,588,695 

232,586,614 


TOTAL BALANCE SHEET ! 1,053475,309 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

including 


-Demand, time . deposits and other accounts 

contingencies 

Certificates of deposit issued 

Banks and other long term debt instruments 

Proposed dividend - .' 

Shareholders* equity: 

— Share capital— authorised and Issued 
12,000,00 O shares of KD 3 per share, fully 
paid (1978: 9,000,000 shares of KD 1 each) 

— Statutory . reserve (including share - 

premium KD 264,00,000} 27,803,032 

—Voluntary reserve 1,703,032 

— General reserve 4,400,000 

— Undistributed profits 1 - ....: 141,783 


742,954^48 

21,558,850 

6,827,750 

L200.000 


12 , 000,000 


Total shareholders' equity 


46,047,847 


TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 
Letters of credit acceptances and guarantees on behalf 
of customers 


818,588,695 


232,586,614 


TOTAL BALANCE SHEET 


2,051,175,309 


STATEMENT OF NET PROFIT AND APPROPRIATIONS 

107,103 


Unappropriated' balance brought forward 

Net profit after charging expenses, writing down assets, 
and providing for contingencies 


3,605,112 


Total profit available for appropriation - 

Deduct Proposed appropriations of profit' . - 

—Statutory reserve .... 

— ' Voluntary reserve 

— General reserve ; 

—Proposed dividend 10% '(1978—10%) 

—Remuneration of Board of Directors 1 


3,712,305 


360,511 

360,511 

1,600,000 

1 ^ 00,000 

49,500 


Unappropriated balance carried forward 


141,783 


CRANE COMPANY 


1979 1978 

Fourth quarter 

S $ 

Revenue 

. 400.4m 305.6m 

Net profits 

. 13.45m 10.3TO 

Net per share 

1.35 1.01 

Year 


Revenue 

. 1.57bn ■ 1 23bn 

Net profits 

.' 55.03m 35.36m 

Net per share 

5.50 3.44 

j DETROIT- BJISON 


1979 1973 

Fourth quarter 

S S 

Revenue 

406. 7 itj 298.1 ro 

Net profits 

3l.26m 32.04m 

Net per share 

0.42 0.4S 

Year 


Revenue 

1.7bn 1.59 bn 

Net profits 

132.57m 108.81m 

Nat par share 

1.99 1.76 

1 foremost -McKesson 

Third quarter 

S S 


1979 1978 


. - 995.9m 879.2m 

Net profits 

. 19.44m 17.26m 

Net par share 

1-29 1.22 

Nine months 


Revenue 

. X73bn 2.43bn 

Nat profits 

. 50.43m 41-38fl 

Net per share 

3.39 2.91 

HAMMERMILL PAPER 


1979 1978 

Fourth quarter 

s s 

Revenue 

. 352.0m 298.8m 

Nat profits 

13.7m 10.5m 

Nat per share 

1.75 1.34 

Year 


Revenue 

. 1-OBbn 91 2 An 

Net profits .- 

35.0m 26.1m 




HARVEY HUBBELL 

Fourth quarter 

s s 


1979 1978 

Haven ue 

93.1m 81.5m 

Net profits 

6.99m 6.69m 

Net per share 

1.13 1.06 

Year 


Revenue 

382.4m 33C.2m 

Net profits 


Net per share 

4.32 3.5T 

MILTON BRADLEY 


1979 1978 

Fourth quarter 

9 S 

Revenue 

126.0m 90.2m 

Not profits 

n.56tn 7.95m 

Nat per share 

.1.77 1.23 

Year 


Revenue 

360.1m 260.0m 

Net profits 

29.92m 2D.2Bm 

Nat per share 

. 499 3.14 

OWENS-ILLINOIS 


1873 1978 

Fourth quarter 

S $ 

Revenue 

925.1m ,812.7m 

Net profits 

34.49m 29.7 m 

Not per share 

1.18 1.01 

Year 


Revenue 

3.5bn 3.11 bn 

Net profi :» 

133.45m 10923ro 

Net per share 

4.56 " 3.71 

pawazoiL j 


1979 1378 

Fourth quarter 

$ * 

Rwenua • 

803.1m 447.7m 

Net profits 

•73.2m 43.1m 

Net per share 

1.43 Oto 

Year- 


Revenue 

XI bn 1.5bn 

Nat profits .... 

238.5m 128.2m 

Net par share 

4,69 X49 

SAFECO . | 


1973 1978 

Fourth quertar 

S 9 

Revenue 

308.0m . 272.4m 

Net profits 

38.95m 33.38m 

Net per share 

1.99 1.72 

Year 


Revenue 

1.21 bn I.OBbn 

Net profits 

137JB7m 1255m 

Net per share 

- 7.01 8.34 

SHELL CANADA | 


1979 1978 

Fourth quarter ■ 

CS cs 

Net profits 

81.0m 45.0m 

Net per share 

090 0.44 

Year 


Nat profits 

243.0m ■ 150.0m 

Net per share 

X42 1.43 

WESTHtN AIRLINES ] 


7979 1978 

Fourth, quarter 

s s. 

Revenue 

229.0m 199.0m 

Hei j&roflw 

8.4m f3.im 

Net per share 

Year 

0.60 10-29 

Revenue 


let profits - 

41 im 38.5m 

Met per share 

X99 X82 

t Loss 


WEYERHAEUSER j 


1979 

Fourth quarter . $ 

Revenue .i. 1.12hn 

Net profits — 109.5m 

Nat p«r share ............ o.S5 

Y«r , 

Rmrertus — — «.«bn . 3.8bn 

Km proflte . — 612^4m 371.14m 

Not por share — . 4.02 £B 5 


1978 

S 

I.OBbn 

95.t2m 

0.74 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an jsriequate secondary, market 
exisi<. Ftr further details of these or other, bands see the complete list of Eurobond TptriCes publisher 


on the second Monday of each' month. 


Ghis&iK Prices’ dn January 29 


u.s. DOLLAR 
STRAIGHTS 


Issued 

00 

30 

30 

30' 

’ 40 
10O 
100 


50 

40 

100 

50 

30 

80 


Alcwr of Australia 10 B9 
Aiex Homtan XW 9h 91 
Aquitains Can. 11^ 35 
..Australian Res. 9\ 84... 

Avco O/S Cap-TTW, B7 
Beneficial Fin. 9^ 87 ... 
CECA Grad. Ran 11 86 

CSCA W» 98 

Canadian Pacific A 89 SO 
Carter Hawley 9\ 86- ... 
Comalco Inv. E. 101. 91 
Continental Grp. ft 88 
Demo Petroleum 10 34 
Demin ron Bridge 10 s . 84 

eib m 9z 

E!B 10 39 ISO 

EIB 1CF, 87 100 

=?6 ra.IS 99 100 

Ekportfin 1U, 87 SO 

Export Dv. Cpn. SV 84 100 
Export Dv. Cpn. 9* 84 
Finla nd 9\ 89 
GTE Finance 91« 89 ... 

GMAC 9V 88 

GMAC O/S Fin. 11 84 
Gould Im. Pin. 9\ to... 

ITT Antilles SS 88 75 

Kennecott Int- 9S to... 100 

Manitoba 3 s ! 89 .V~' 75 

MictiaFm 10 M 

Nat. Des. Tetecm. 94 88 
New Brunswick 94 94 
Newfoundland -ID 94 _ 
Norge* fCamm. 94 99... 

Norway 34 84 

Nova Scotia Pwr. 3^ 89 
Occidental Pin. 104 84 
Orient Leasing 94 88 . 
Pennwalt O/S F. S 3 , 84 
PepsiCo Cap. 94 84 ... 
Quebec Hydro 10 99 ... 

Sears Roebuck 9 82 ... 

Statoll. 94 89 

Sweden 94 83 

Sweden 94 86 

Sweden 94. 84 :.... 

Unilever NV 94 87 

Warner-Lambert 3 84 ... . 


78*4 
86 
944 
1774 
SS4 
86 • 
884 
884 

83 

904 

904 


150 

100 

56 

ICO 

WO 

50 


125 

100 

75 

SO 

100 

160 

60 

SO 

26 

25 

100 

75 

150 

100 

100 

200 

too 

100 

100 


Change on 

Bid Offer day week Yield 
88\ 874-04 -1412:42 
76 77 —04 +04 ».67 

934 944 +04 “14 1i9S 
SS4 90 / -04-1412.71 
794 -04 -24 1&W 
864 -04 -1412.88 
964 +04 -0413.07 
78 0 -14 13.31 

854 -04 -1 12-82 
864 O —14-13.00 
874 -04 -Z 12^9 
37 -04 -Z 12.73 
834 0 +2412.M 
914' 0 -241X03 
914 +04 “34 1X31 
804 814 -04 -241X09 
884 884 —04 t'14'12JBB.. 
814 8Z4 -04 -14 1X07 
934 934 O -1412.88 
904 904 +04 -041X37 
914 914 0.-0412J8 
844 954-04-141X80; 
864 B64 —04 -14 12.79 
964 884 -04 -04 12 M * 
354 954 +04-1 1X30. 
884 884 -04 -241X82 ■ 
834 84 —04 —14 1X5# 
84 844 -04-1 13J2- 

824 834 -04 —14 1X74 
844 844 t 04, -24 1X32 
874 874 O -04 lX39 
804 814 -IP, -3 1X71 
82** 834 *r-Q4 — 2V124TK , 
814 .824 -34. -241X77 
.904 91 Q .-04.1X39. 
834 84 -04 -241X82 
92 824 -04 -14 «.W 

874 87V O -*-1 12A4 ’ 
89*. 904 -0 -141X81 
SOY 914 -04—04 12J2D- 
804 804 -04 -24 1X78 
334 934 .+04 -04 '12.80' .' 
844 854 *'■04 -TV 1X37 ' 
M4 854 -04 -1412.59 
884 884 -04 -14-1XW 
914 914 O -041X26 
854 864 -04 -141X19; 
to 904 0 t-04 11.93 


Average price changes... On day -04 en. week -14 


DEUTSCHE MARK 
STRAIGHTS 


Issued 


African Dev. Bk. 8 87... 

Argentina 74 89 

Asian Dev. 8k. 74 89... 
Barclays O'seas 64 89 

Brazil 8 87 ; 

CECA 7 91 

Council of Eur. 74 69... 


100 

150 

100 

100 

160 

150 

100 


EEC 74 94 225 


EIB -74 
Finland. Rap. of 8 B6... 
Kobe, City of 74 89’!.. 
Mitsubishi Cham, 64 84 
Neder. Geaunie 8 88... 
New Zealand 74 87 ... 
Nippon Kokan 64-84 ... 
Nippon Tel. & T. 54 87 
Norges Komm. 74 91... 
Norges Komm. 84 94... 

Norway 64 84 - 

OKB 6 87 

OKB 74 89 

Tokyo Elec. Pwr. 64 85 

World Sank 74 91 

World Bank 74 90 


200 

150 

150 

70 

■100 

200 

100 . 

100 

150 

160 

200 

40 

100 

200 

400 

2S0 


Change-on 

Bid Oiler day week YVeld .Vi 

974 994 0. +04;;8j3B : 
90V 914 —OV -D 1 / 8^4 . * 
.924 83 —04 —.04 XCO 
904 914 O -04 8.19 ... 
■ 934 944 -04 0 9.12 - 

324 334 —04 — OV 9-00 ' - 
944 954 +04 +04 8.05 
97*4 98 -04 -04 8.15 ' 
364 M 7 *— 04--04 8JJ4 -:. 
984 894 +04 +04 8.14 
8S2r 964 -04 -1 7.72 

964 974 -04 0 7.33 . . 

1024 1024 +04 0 7.49 

964 964. 0 -04 7.78 
944 S44 -04 -04 .8.09- 
. 864 864 0 . 0 8.10:. . 

984 99 -04 -04 7.33 . 
110041014 0 +04 8.16 ' 

• 964 98 -04 -.14 7^0 . 

88 89 .. 0. O 822 

964 864 0 -1 . 7.89 

• 934 94 —04 —04 8.02 - 
95V 984 -04 + 04' 8^8 
974 97 1 ! -04 -04 8J25 


Average price changes... On day -04 an weak -04 


SWISS FRANC 
STRAIGHTS . 


Argon t lea 54 89 

Aumer 5 88 ; 

Australia 34 89 ' 

Bergen. City of 4V 31... 

BNDE 5 89 

BMW Ovarasas 44 9l .. 
Caisse Nat. Tele; 44 89 

Canada 34 89 

Copenhagen 44 91 

Council of Eur. 5 89 ... 

EIB 44 91 

EIB 44 94 

Elat, da France 44 S3... 
GZB 4V 89 

Hilti 44 91. 

»CI Fin. NV3494- 

int,-Amsr. Dev. '44 89 

Malaysia 5-89 

Nippon Tel. * T.‘4V 89 
Nordic Bank 5 89 ...... 

Narges Komm. 44 SI... 

OKB 3V 91 

OKB 44 3L 

Oslo, City, of 4V 91 -.r. 
ShikokU El. Pwr.. ft -89 

Spain 4 91 

Stawoag 4V-91 
Voast-AWno 4V 89...+. 
World Bank 44 89 
World Bank 44 89 -.... 
World Banfc'44 91 '.mV 


60 

250 


75 
100 
100 
300 
60 
100 
100 - 
100 
-100 
TOO . 


230 
100 
80 
.100 
45 
100 
100 
IDO 
100 
100 
.100 
- 60 
'.90 
100 
ISO 
tIM 


Averaa* price changes.. 


Change on 

Offer -day weak Yield 

93 -J>V -04 6.57 
“4 -04 6.62 

89 884 0 -IV 5,12. 

^ S, "I VT'ivs.aa 

S2* !£■ 7:88 

££ ££ f & 5 -so 

894 894 +04 -3 54B- 

IL ~?- ^44 5.43 
“V “^4 5^87 

-844 83 0 -04 .6.42 

^ .M4.+1 -04 6tB 
334 SO ..-04 —3 Ej 81 
84V 84V +04 — 6V ’ 6.44 
gj- 99a — 04 — 14 . 4J0 , 
764 77 +04 -24. 5.97 

S - S* 'h 8 -w 

8 S\ 8SV + 04 . 7-.14 7:14 . 
884 87 +04 — 64 ' fcio ' 
SS'-Sgi -14 -24 5JB1 

854 8SV -04 -3 6.15 

' 814 82 T +04L-0V 6.05 i 

86 67 -04 -24 B.OT- 

844 864 -14 -34- 8Ja” 
33^94 +04.+14-S.BV 
. .884 8g* -OV -1V: 5JS7 ■ 
88 V .904 -IPi-.+OV- 5.98,' • 
31 814+OV -OV 6.00' • 

J«V toV +04 -1VS.30 . 
90V OOV +04 -04 5.88 - 

' ^5!* "O’r B 35 

On day —04 on week. —24 - • 


50 

60-i 

50 

40 

'40 


OTHBt STRAIGHTS Issued 
Avco .Fin. 104 88-CS ; . 2 Sc 

Bafl Canada 104 86 tS- ' 

- Cr. Fbnciw 104 84.CS: 
&I.Dw. = Cbn-JO.«A.Ct^ 

-Fat Can. Imr: 1084'CS 
Hudson Bay TOV 89 CS.' 
Quebec 10V SB CS,.:. 

B. Bk. Canada 10 86 CS 
R. 8k. Canada 10 94 CS 
Copenhagen 84 .31 EUA 
M. Bkr. Drunk. 981 EUA J3*' 
•SOFT6 84 89 EUA -4.n- r4& 
Atgernsno.' Bk, BV.Bt-PI. .75 
Had: Qaeunle 84 84 H - 50 
Nad. Mkldbk. 8V B4 .Fl .75 
Norway 84 84 R I..:.,..;' H» 

Norway .84 8*i FI . .100 

■ Philips 'Lamp*' 84 8* Fl<' .'75 
-ATr- France. IV M FF t V.V-18B- 

Euratpw 94.87. FRr 150 

Rniand f+S4 FFr. . 80 

PntanrfllVSB+Fr 70 


■ v Change on ' 
Bkt Offer day weekTisW 
SB4 85V+04 -24 1X81 
60 894-98+04-24 1X17 

30. . 894 804 ;-0 -041X32 

50,. 904 814 +04 -14 txm 


B84 BS4 - 04 — 2 1X54 
884 . 8S4 +24 r-04 tZfft 
mv 984 0 -141X87 
8» 8S4 -04 -241XB4 
83.. 834 -*4 ~P* 7X54 


2D 98V: 894 -• 0\: ,0. 894 


Gez da Franca 11 84 FFt 
.fflM' Frww* HT« 84 FFr 

' Renault 9V to PFr 

.Baint-Gabaia 94 86. FFr 
Sidvay at Cie 94 87 FFr 
Tonal 0»TS4 87 FFr.-.'..- 

EIB 714 91 E-....- 

vFmahca lor Ind., 13 91 £ 
Pin.rfbr itni. 124 89-£...- 
“Gen-. Hsc: - Co. UPi 89 E 
iridonaaia .84 81 KD ..." 
‘Mitsubishi 74 84 KD ... 
Norges Korn.-. 74 81+ KD 
Occidental 91 KD. 

Akw. 94 87 LyiFr 

Eurarbm 8 ! B7 ljjiFr- C. 

■ Euratom 9V 88'LuxFr ... ^ 
.Oslo, Ctty.dr888'L«Fr 
Volvo 8V B7 LuxFr.- 


. S7 • -O' -04 -880 
, •884 894 -T-Ofc+dJVmW 
.974 97V -04 —84 8.91 
984'.89 • 0. -0 9.« 
-. 964-87. '-. 0 : —04 9J1 
98 964 O . S27 

96 964 Q':0 9JC 

; 9«4 97 . -04 +04 ^9.26 
- 874 B84 +04-04 114B 
. 854 864+04 +04 1X68 
85 98 Orr^aiXto 

W4 954+ 04. . O ' 1X46 


~ 97V 984 TT8«»* ; r0471.85 


120 
1® 
m 
12S 
160 
2S 
15 : 
30 
GO ' 

. 7 :. 

10 . 
12- 
7 
500 
SfflT 
500 


984 874 * —04.1Z72 
884 884 -84 +041X67 
854 884 0 >04 13.18 
834 844 v-CFJ+iRiTaLW 
S3 84 > .*«* : O^Rto 

884 574 -OtrO^ IXto 

964 974 +OV+OV 73.54 
SS4 93V r-OV -1VB.73 
834 -944 -b4 -1V1X70 
+9Z4 33\ JO —04 .9.76 
t«*4 8SV ..tt- 8.69 

fS34 93V— O 8^1 

1804 904'-O-,:<9^ 9.06 
84V Sft tJ z O 10.12 
80V 91V It —04 9.76 
— 100 O. -04 8.84 


sno -^gev 914 . 0 ; + 04 -9.90 
500,’ .984 SSy+PV+CV W.OO 


FLOATING RATE 
NOTES ' 


Altiad Irish BK. 64.8?o. 04 
Banco di Roma Int. 6 37 04 

Sancp Urquijo 6 8& 04 

Bank.' or I riHarftf 5VB9.. . ' *0V 
Bank of Tokyo 54 89 ... 104 
Barclaya O/S Inv.- 5 SO 04 
Bergen Bk. A/5 6 89 *04 

Bque. Indo Suez 54 89 04 
. Citicorp O/S F.-6 84 ... *04- 
Chico rp “P/S F. to 
CPtieoro O/S F. 84 
Co-operative Bk. 6 88.,..; OV - 
Credftahsialt .54 91.....-.S18V* 

CNT 54 88. ...i jOV 

GZB 54-89-;.-. *04 

Juqobanka 8 89 -04 

Ind. Bank. Japan 54 87 04' 

LTCB Japan 54 86 04 

LTCB Japan 54 89 04 

Mfr»: Hen,. O/S 54 34... *04 
•Midland lnrt. .Fin. '5 83 r“- 
Naciomd Fin. 64 86 ... 04 
Nat. Want. 54 94 $04 

Nippon Cred. Bk. 64 86 04 
Royal Bk- Scot. 54 94... 5*04 
Soc. C. da Bqua. 54 87 .'04 


Spread BUI Offer C.dte O.dtebC.yfd 


97V 96V 2fT W4l WA3 
994100 a/4 15V 15.79 
974 S74^I/3_m . 13.70 
-974 97V2WZ r 1X07 
574 98 25/4“ M58 TA90 
97 . 974W6 , 144>.*t® 
964 97 29/2' 14JCL 54.79 
984 38V TJ/T 1«>6S 14^91 
98V 994- 8/3 .-VU* 1 4JB0 
394 1004 23 fZ . 154 i J5.14 
994 99V29/X-5B:". :TS.1» . 
'974 984 15/5 ^1**’ 15.39 
98V 98V 14/3 W . »pW 
9BV - 99>, Iff/*"' «.W TS.20 
984 984 1/2 18,19- .16.43 
92 t .93 23/5 58. 17J0 

97 874 15/«r.m' . 1*.8S 
97V 87V 13/8 M4> '*«.S2 
974 .804 7/5 ,1A.W; 1*J?7 
384 -984 29/2: . 13(81^.14/71 
994 1004 20/tt 35.02 

97V 3&425fr ViJB8 .USB 
97V . 984 Tl/* 3*9* 152P 
'974 97412/7^ -T4JW.'Ufc81 
984 98 V H/4 .?« b- ' I *85 
SB’i. 96V 8/* n»-; 33.71 


Soganal S4 to ,-§04 96\ 974T3/r' J VM» ML9Q 

Sweden 8>4 91 *04 ' 974- '97V 18/1* VtM 1491 

TVO Pwr. »91 Jp-foCM, 04 . IS SS feto 

Wdhama & Glyn 91 . 04 96 T *~97Vl4/3^-13 '- r \T3J38 

Bq. E. d'.Alg . fc 89! SF K ^4 W 

Average price changes... OodsyUon wedt'o: 


7.12 


• • '•"’• ■ Orange on 

YEW STRAIGHTS , Issued Bid Offer day Weak Yield 

Australia 6.6 83 30 . 904 914 0 0 - 8.69 

Australia 84 88 20 854 -884 0 -04 9.00' 

Eie 7V 89 ...1 12 974 984 -04 -04- 8.03 
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today if you want —«« 


oil tomorrow 

Attitudes towards oil industry profits are changing in 
the wake of events in Iran and Afghanistan , 
reports David Lascelles from New York 


sector 


: ;;tHE U6. oil Industry was back 
r- on the . defensive last week, as 
; it announced record eamin® 
■ ^ for 1979. Bruised by the waves 
' of public Indignation that 
. : greeted its soaring profits in 

«- earlier quarters, it cranked up 
• * a massive public relations cam- 
; ^paign to justify and explain 
1 what was going on. 

Companies took out full page 
, *" advertisements with pie charts 
J showing where the profits came 
" from and where they were 
7 going: Exxon’s chairman and 
V top executives even held a long 
; * w Pr ess conference to explain why 
it was a good thing, not a. bad 
one, that the world's largest oil 
company should have made a 
profit over $4bn in 1979. 

No doubt the public, battered 
by rising petrol, and heating oil 
prices, will be deeply sceptical 
of the offered explanations. But 
it is probably true that the polu 
ticol crisis over oil profits Is 
passing. For one thing, the 
, windfall profits tax proposed by 
President Carter to cream off 
"‘the oil industry's extra earn- 
* s lags from' off price increases is 
u now virtually, through Congress. 
.. dan. will shortly cease to be a 
atopic for acrimonious debate. 


| Vulnerability 


- For another, the crises . in 
^.-Jran and Afghanistan have 
^ sharpened public awareness of 
, ‘ tiie vulnerability of the U.S. to 
' foreign oil supplies— which now 
^ account for just under half of 
'.'total consumption. With any 
■ w luck, the oil companies reason 
the public will soon perceive 
, w . that the energy industry must 
„;,be given a financial incentive to 
vli explore at home If dependence 
S|1 on' imports is to be reduced. 

Last year could, therefore, 

turn out to be a landmark in 

U-S. energy history. Apart from 
changing public perceptions, it 
may also usher -in a period 
where the oil industry’s financial 
returns rise to levels at which 
—- an adequate -energy future can 


he financed. This is certainly the 
view of the stock market, which 
treated oils as glamour issues 
throughout 1979 on the expec- 
tation of sharply higher returns. 

Profit increases last year were 
strong, to put it mildly, and in 
many cases truly spectacular: 
Sohio, Bp’s UJS. subsidiary, 
reported an increase of 163 per 
cent, from 9450m to $l.2bn, a 
rise which propelled it into the 
ranks of the industry giants. 
Elsewhere, there hpd to be 
special reasons if a company did 
not record an earnings gain of 
at least 50 per cent. ■. , 

Low returns 

The oil companies themselves 
prefer, however, to play down, 
profits in favour of two other 
points: capital Investment and 
return on equity. 

The oil industry has long 
argued that its return is below 
the. industry average, a claim 
which is borne out by indepen- 
dent studies. Typically, the in- 
dustry's return has run around 
15 per cent, with the smaller 
companies above this level and 
the larger below. That is now 
changing, however. 

Most oil . majors increased 
their return on shareholders’ 
funds by 4 to 6 percentage 
points in* 1979. Exxon was up 
from 16 to 20 per cent, and 
Mobil from 13 to 21 per cent. 
Gnlf. traditionally among the 
less profitable in the oil league, 
managed to rise from 10.5 to 
■ 1.6 per cent. 

But even . these impressive 
gains do not wholly satisfy the 
industry. Eraon points nut that 
these increases on equity earn- 
ings are to some extent illu- 
sory. since they are nominal 
rather than real. Adjusted for 
inflation, Exxon calculates, its 
return was not 20 per cent but 
116 per cent, which is better 
than the dismal 7.7 per cent 
earned in the depths of 1977. 
but nevertheless, below the 12.8 
per cent of 1973. Exxon said 


Enskilda lifts dividend despite 
falling short of profits target 
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JS BY VICTOR KAYFETZ IN STOCKHOLM 

53. PRE-TAX EARNINGS at growth of earnings was probably 
•" Skandinaviska Enskilda Banken due to the fact that the 
£ (SEB) fell short of -the 10 per Riksbank (central bank) raised 
rs. cent growth in 1979 results pre- the discount rate during the 
“ 'dieted in its eight-month report, second half of the year from 
.v.but the Board proposes to raise e.5 per cent to 9 per cent The 
n -the dividend by SKr 125 to SKr Riksbank also increased coxn- 


» 10.25, for a payout of SKr 
1,55.9m (937.48m) compared 

£ with SKr 136.9m last year . 
vt. •• Earnings for 1979 totalled 
T?- SKr 850m ($205m).or 76 per 
"tB. ceht higher than the SKr 788.4m 
■ 65 .. recorded for 1978. The latter 
^'figure represents: the previously 
published figure of SKr 810m 
•r:. adjusted downward for change - ; 

in accounting' of estimated 
' credit losses. These became 
:? effective in’ 1979 and are 
included in operating costs. 
iX The change in accounting 
-methods makes comparison with 
■“■ the interim reports difficult, but 
.using the old system SEB had 
M reported eight-month earnings 
~ ’of SKr 632m, up 30 per cent 
from January-August 1978. 

The abrupt slowdown in 


k Emminger 
| hits at bank 
I reserves move 

NEW YORK — Herr Otmar 
ii Emminger, the former president 
" of the Bundesbank, told New 
.5 York bankers that he has grave 
5i: doubts whether the , imposition 
*s of reserve requirements on 
'international banks is practical. 
— . Any unilateral move to - im- 
•;** pose reserve requirements on 
the international banks of one 
~ nation, like the U.S., would re- 
7? -suit in its banks being put at an 
unfair advantage. . ^ 

He added: “I doubt whether 
there is going to be a start at 
r an on the question .of reserve 
requirements for international 
banks." 

— V Emphasis had switched to 
" attempting to limit -Eurocur- 
“^.rency market growth, by focus- 
sing on the control of the ratio 
d of banks' capital assets to their 
" lending, said ■ Dr. Emminger. 
Agencies 

c . - — ^ — 


mercial bank liquidity ratios to 
38 per cent and cash require- 
ments to 6 per cent. In January, 
the Riksbank raised the discount 
rate to 10 per cent 
Additional' factors are the 
failure of long-term lending 
rates and interest on the govern- 
ment bonds being bought by the 
banks to finance Sweden’s heavy 
state budget deficit to follow the 
discount rate, 'finally, the 
commercial banks have been 
competing hard during the past 
several months by offering high 
deposit interst rates for small 

savers. • 

Income at SEB rose 3.9 per 
cent to SKr^2.13bn during 1979. 
This included a 12.7- per cent 
jump - in net interest income, 
whereas income from commis- 


sions, fees and currency trading j 
rose less than 2 per cent 

The bank showed cost in- 1 
creases totalling 9.7 per cent : 
The year-end balance sheet was : 
up 22.1 per cent to SKr 63.5bn. 
Deposits were 7.8 per cent 
higher at SKr 32.5bn while the 
bank’s leading rose 186 per 
cent to SKr 32.9bn. 

SEB had net extraordinary 
Income of SKr 21.7m, against a 
1978 net loss of SKr 46.7m. 
Payments to the employees' 
profit-sharing trust • were 
SKr 7.8m, down from 
SKr 24.2m. 

The bank’s final result before 
appropriations and taxes was 
SKr 871.7m, an improvement of 
17.5 per cent over 1978. Net 
profit was 21.7 per cent higher 
at SKr 192.9m. 

The SEB group, including the 
bank’s finance and property 
-subsidiaries and its majority- 
owned foreign ■ units, showed 
an 8.4 per cent rise in pre-tax 
earnings to SKr l.Olbn. 


Amfas funding plan 


BY OUR FINANCIAL STAFF 

DUTCH insurance group Amfas 
pi ails to raise FI 114.5m ($60m) 
through new issues of equity and 
debt following a rise in after tax 
income -for 1979 of 15 per cent 
to FI 39.5m. 

The company is to ask share- 
holders for the equivalent of 
S21m via a one-for-five rights 
issue at FI 99 a share. A placing 
of seven-year bonds with a 
coupon of 9} per cent, completes 
the funding programme. 

Amfas’s net income _last year 
improved to FI 39.5m. from 
FI 34.3m,. right in line with 
the management forecasts of, 
December. Revenues rose by 18 
■ per cent to FI L4bn, and the 
company is lifting dividend 
from .FI 6.50 a share to FI 7J20. 

The year’s premium income 
increased to FI 866m from 
FI 758m, or by just under 15 per 
cent. 

' Subscription date for the bond 


placing is February 6, and the. 
price of the bonds will be set 
two days before this, with pay- 
xnent due March 3. 

• Philip's French subsidiary 
Telecommunications Radioelec- 
triques et Telephoniques, has 
concluded “an accord” with 
Harris Semiconductors of the 
U6. 

■ Under the agreement. Harris 
is to develop and manufacture 
new-generation integrated circuit- 
telephone subscriber switchgear. 
The circuit will constitute the 
hnsis - for all di gital electronic 
telephone exchanges and will be 
, based on a design patented by 
TRT. . 

Sales at TRT last year totalled 
FFr 880.8m, an increase of 9.7 
per cent on the 1978 figure of 
FFr 882.7m. 

TRT provisionally estimated 
its 1979 consolidated sales at 
. FFr 1.05b n, up 6 per cent from 
FFr 9906m in 1978. 
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that the adjustment was made 
in the form of standards laid 
down by the Financial Account- 
ing Standards Board. 

Mr. Clifton Garvin, chairman, 
comments: " Such developments 
are of concern because of the 
need to generate funds for the 
large investment that will be 
required in the years ahead.” 

Several common themes 
emerge from earnings reports. 
One is that it is easier to earn 
profits marketing oil products 
abroad than in the U6., mainly 
because of the absence or weak- 
ness of price -controls in most 
overseas markets. Texaco, Gulf, 
Mobil, Standard Indiana 
(Amoco), Exxon and many 
others go out of their way to 
emphasise that overseas earn- 
ings rose faster than U.S. earn- 
ings.' 

. Their stress on this distinc- 
tion is largely political, since it 
meets criticism at home that 
they bave been exploiting the 
U.S. consumer. But it is also 
clear that U.S. price controls, 
while easing, still influence the 
market strongly. Exxon actually 
reported a loss of $67m on its 
U.S. refining and marketing 
business. 

Gain wiped out 

Members of the Saudi Arabian 
consortium also claimed that 
their so-called “Aramco advan- 
tage ” had been wiped out by 
retroactive price increases. 
Although they obtained their 
oil at $18 a barrel against an 
OPEC price of at least $24 for 
much of the year, two Saudi 
price increases, in mid-summer 
and early- winter, annulled the 
gain. 

Against this, Iran's refusal to 
supply oil to U.S. companies 
forced them to make up supplies 
on the more costly spot markets. 
So they found themselves 
squeezed from both sides. 

The oil majors are also keen 
to stress the volume of invest- 
ments they plan for 1980, 
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London branch for Austrian bank 


BY PAUL LENDVAl 

...ZENTRAI6PARKASSE und 

- Kommeraalbank,' the* largest 
; Vienna-based savings bank, has 

- opened a representative office m 
. London, the first- Austrian sav- 
ings bank to do so in s bid to 

'forge closer links with. what. 

' Dr Karl Vak, director-general,.- 
■ yesterday called “the foremost 
financial centre in the worm. 
‘Speaking at the formal opening, 

^ Dr. Vak- stressed that the bank 

- seeks to provide intensified con- 
tacts for its clients with pate* 

. tial British and foreign business 
-partners- Hie UK is Austria s 
fo am -largest trading pytner. 

' ~ r^ntraii fMritasae' is- Austria s 

fourth largest bank with a con; 


solidated balance sheet register- 
ing - a 20 per cent jump to a peak 
of Sch 92.9bn last year. . The 
. expansion of foreign business 
was particularly pronounced: 
the share of foreign business 
between 1976 and 1979 trebled 
to 15- per cent of the group total, 
of ' which 60 per cent a 
accounted for by Middle Eastern 
trade. . . ■ 

. The bank .already has a. 
foreign -.representative office in 
. Milan. It has 135 branches m 
Austria* -with 98 operating m 
Vienna. Every third Viennese 
cmnewny - does -business ■ with 
Zft.it.vtsparkasse and every 
second household in the federal 


capital is a customer. • 

Turning to the general 
economic situation in Austria, 
Dr. Vak pointed to Austria’s 
excellent economic performance 
last year, with the GNP growth 
totalling 5 per cent In real terms 
against the OECD average of S 
percent „ 

: This year, economic growth, 
as in the rest of the West, will 
'slow down to' 2.5 .per. cent. Dr. 
Vak has stressed the importance 
Of maintaining the strength of 
the Austrian schilling by giving 
priority, to. the task of stabilisa- 
tion based on an incomes policy 
supported by. both sides of 
industry. 


* I 

mostly to develop future energy 
sources. Exxon expects to 
spend a record $7.5bn, up from 
$6.9bn last year. In real terms, 
this represents little or no In- 
crease, a point quickly seized 
by critics of Exxon’s earnings. 
Bigger outlay increases are, 
however, planned at other com- 
panies: Mobil 20 per cent. 
Sohio 55 per cent and Gulf 25 
per cent. 

Oil industry executives say 
these outlays would be higher 
still were it not for the windfall 
profits tax. They have, how- 
ever, accepted the inevitability 
of tiiis tax as the price for 
decontrol of oil in the U6.» and 
they are reluctant to argue 
about it any more. 

Broadly, the Bill now emerg- 
ing from Congress will penalise 
existing oil production at 70 per 
cent but give incentives for new 
or enhanced production by levy- 
ing tax on this category of oil 
ar the much lower rate of 30 
per cent. 

The oil industry has entered 
the 1980's facing perhaps the 
greatest uncertainties it has 
ever known. Price prediction 
has become virtually impossible, 
events in the Middle East have 
taken a sharp turn for the 
worse, and the state of the U6. 
economy continues to baffle all 
and sundry. 

Mr. Thornton - Bradshaw, 
president of Atlantic Richfield, 
says that the energy Industry is 
facing “the most extraordinary 
collection of imponderables that 
I’ve ever seen in a January.” 

Yet energy is now a national 
priority, and this fact alone, the 
oil industry argues, is reason 
enough for it to start out the 
decade financially strong. 

Rights 
issue from 
Hoechst 

By Guy Hawtin In Fr an k fu rt 

HOECHST, one of West 
Germany’s “ big three ” chemical 
groups, yesterday announced a 
surprise rights issue — to raise 
DM 316.8m ($182.5m) — and 
indicated that dividend for 1979 
would rise from DM 6 per share 
to DM7.' 

The group's results for the 
year are not yet available, but 
Hoechst’a profits have certainly 
followed the course of the other 
chemical majors. At the end 
of the. first nine months of 1979 
the group profits had risen to 
DM 1.2bn compared with' 
DM 830m, on sales 10 per cent 
higher at DM 19.8bn. 

The rights issue represents an 
offer of 3.52m shares of DM 50 
nominal on a l-for-12 basis at- 
DM 90 each. This compares 
with a current trading price - of 
DM 121 per share. The issue 
will increase group capital from 
DM 1.85bn to DM 2.03bn. 

Hoechst explained that the 
capital increase had to be seen 
in connection with the com- 
pany's worldwide investments 
in 1979 and 1980 which amount 
in each year to around 
DM l.Sbn. Both Bayer and 
BASF denied yesterday that 
they had- plans for capital 
increases in the foreseeable 
future. 

One of the largest chemical 
groups in the world. Hoechst 
has products covering a wide 
range. Its major divisions are 
synthetic resins and paints (14 
per cent or so . of sales) and 
pharmaceuticals (16 per cent). - 

In 1978 domestic turnover 
accounted for around a third of 
the sales total, with the rest of 
the EEC taking 26 per cent 
and North America 10 per cent 


Banco de Chile 

U.S. $35,000,000 

Floating Rate Notes 
. due 1986 

In accordance with the 
provisions cf the Notes 
notice is hereby given that 
the Rate of Interest for the 
next Interest Period has 
•; been fixed at 
- H»% per annum. 

The Coupon Amount will 
be U6 $7562 in respect 
of U-SJ1.000 
denomination and 
U667S5.17 in respeot 
.- of U6610.000 
denomination mid 
will be payable on 
31st July, 1980 
against surrender' of 
Coupon No 2. 


31st January. I960 

Manufacturers 
• Hanover Limited 
Reference Agent 


This advertisement appears as a matter of record only 
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Eurovias, Concesionaria Espanola 
de Autopistas, S.A. 


DM16,500,000 

Medium Tferm Loan 

Partially Guaranteed by the 

Kingdom of Spain 

Arranged and provided by 

United International Bank Limited 


BankMees & Hope NV 
Privatbanken A/S 

Grand Cayman Branch 


County Bank Limited 
UBAF Bank Limited 


The National Bank of Kuwait SAE. 


Agent 

United International Bank limited 


January 1980 
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Foreign Exchange: 

Were one of the top five hanks in the U.S. 


We offer three vital 
foreign exchange services. 


We have unparalleled FX 
expertise and international 
h ankin g capability. 

European American Bank 
is a major American bank with 
over $7.0 billion in assets. We 
offer every foreign exchange 
service major corporations 
expect from a quality bank. 

Our FX expertise is backed 
by a banking organization that 
extends from our headquarters 
in New York to locations in 
Chicago, Los Angeles, and San 
Francisco. With a branch office 
in Luxembourg that specializes 
hi all aspects of FX and Euro- 
currency transactions. 

We have a global banking 
network through out six 
shareholder banks. These 
European banks have over 
$250 billion in assets and 
10,000 branches. It is a 
networkfew banks can top. 


□ Buying and Selling Major 
Foreign Currencies. As a 
market maker, we are a leader 
in this area and we are known 
for the special skill with which 
we execute foreign currency 
orders. 

□ FX Consulting Service. 
Our consulting service 

is known around the world 
because of its growing 
reputation for innovation and 
excellence. We even offer 
a comprehensive information 
service that’s available 
instantly to our customers by 
telephone. 

□ International Asset/ 
Liability Management. This 
.service provides in-depth 
studies of each customer's 
foreign currency position and 
advice on the correct asset and 
liability mix. It can even help 
evaluate balance sheets to 
determine the potential future 
impact of canrency swings and . 
what to do about them. 


AH banks are not the same. 


What makes EAB a 
different kind of bank is more 
t han the quality of our 
products. It’s the quality and 
commitmeut of our people. 
EAB has an experienced team 
of professionals working in our 
foreign exchange division. 
Top-quality bankers who 
understand your industry and 
your specific needs. 

If you would like more 
information about European 
American Bank, contact: 
Horst Duseberg, Executive 
Vice President, European 
American Bank, 10 Hanover 
Square, NewYork, NX 10015. 
(222)437*4560. 


EuropeanAmerican Bank 
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OK TEDI NEGOTIATIONS 


Wrestling with gold fluctuations 


New Iran 


BY PHILIP BOWRING RECENTLY IN PORT MORESBY 


WHILE THE gold price has 
been performing its acrobatics 
of past days, two senior execu- 
tives of tbe British merchant 
hank, N. SI. Rothschild and Sons 
have been In Port Moresby to 
advise the Papua New Guinea 
Government on its final negoti- 
ating stance on tbe nation's 
biggest ever project — the Ok 

Tedi copper/gold mine. 

The PNG Government is due 
by the end of this month to 
respond to detailed proposals 
put forward by an Australian- 
German-U.S. consortium formed 
to exploit the Ok Tedi deposit. 

At 1979 prices, investment 
would be about U.S.SSOOm. The 
rise in the gold price — assuminn 
it does not drop back to 
U.S.S200 as quickly as it rose — • 
and the firming of copper prices 
after a sustained downturn — 
now make it almost certain that 
Ok Tedi will go ahead, and 
probably soon. 

But violent price movements, 
and the difficulty of establishing 
a yardstick For assessing the 
medium-term average price of 
gold, present advisers and 
negotiators on both sides with 
extraordinarily complex prob- 
lems. The consortium, which is 
being advised by tbe Bank of 
America, used a goW price of 
under U.S. $200 an ounce for 
the purposes of its detailed 
proposal, submitted late last 
year. 

The Ok Tedi high grade 
copper deposit is in one of the 
remotest parts of the world, 
in the Star Mountains in the 
very centre of the island nf New 
Guinea and close to PNG's 
border with the Indonesian 
province of Irian .Taya. It was 
originally discovered by Kenne- 
cott but the American com- 
pany's cnncession lapsed in 1975 
because it would not accept PNC! 
conditions for exploitation That 
was also before the extent of 
Ok Tedi’s gold content was 
realised. Kennecott was replaced 
bv the current consortium, 
which is owned 37.5 per cent 
each by Broken Hill Proprietary 
and Amoco, and 25 per cent by 
a German group cornprisine 
Metallgesellschaft. Siemens and 
Kabel and Metalwerke. 

The financial sums are all the 
more complex because of the 
peculiar geology of the deposit. 
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which will mean that Ok Tedi 
will stan off as a pure gold 
mine, become a copper/gold 
mine and in its mature phase 
be largely producing copper. 

The cash flow forecasts in 
the early stages are thus highly 
sensitive to gold price fluctua- 
tions, affecting borrowing 
requirements, depreciation and 
a host of other factors. To 
make matters more complicated 
the PNG Government sees Ok 
Tedi as an eventual major 
source of Internal revenue. But 
questions arise as to whether 
it wants the Ok Tedi revenue 
earlier than the end of the 
decade, as originally estimated, 
and whether it wants to maxi- 
mise its return or to maximise 
the stability of its earnings. 

The PNG Government cannot 
be displeased at higher prices 
strengthening its negotiating 
hand, but it may be somewhat 
galled that the careful plan- 
ning which it put into provid- 
ing a legal and financial frame- 
work for the project may have 
been overtaken by events in 
the gold markets. 

The main provisions of this 
framework were that: 

• The consortium would make a 
proposal on a turnkey basis, 
including all major infrastruc- 
ture. 

• The Government would have 
the option to take up to 20 per 
cent of the equity in the con- 
sortium, the same percentage 
that it has in the Rio Tinto-Zinc 
croup's Bougainville Copper. 

• Areelerated depreciation 
would — provided There was 
y.iflMent ca*h flow — allow capi- 
tal e?:npnfliTvre to be written off 


in four years. 

• An allowed return un capital 
of 20 per cent after tax, or 10 
per cent above the U.S. Triple 
A bond rate. 

• Return above 20 per cent 
taxed at 70 per cent gross, giv- 
ing an effective marginal rate 
of 58 per cent 

• Flat royalty of 1.25 per cent 
of fob value. 

• Maximum ordinary tax rate 
of 35 per cent during the period 
of recovery of investment. 
Thereafter, the prevailing PNG 
profits tax rate, currently 36,5 
per cent. 

The main provisions are simi- 
lar to those in the agreement 
between the Government and 
Bougainville Copper as renego- 
tiated in 1975. That agreement 
is up for review soon, but no 
significant changes are expected. 

The Ok Tedi project has 
three stages, dictated by the 
geological conditions. The 
deposit has a cap from which 
the copper ore has been leached 
hy tropical rain, leaving rock 
with an average , gold content 
of three grams per ton. 

For the first three years, only 
gold would he mined. With 
treatment of 15.090 tons of ore 
a day. .gold production would 
be 400.000 ounces a year. 

The next stage, lasting two 
years, would see copper being 
mined at 22.000 tons a day 
with -gold continuing at the 
earlier rate. The final stage 
would see the separate gold 
operation phased out and copper 
ore throughput raised to 45.000 
tons a day. The average grade 
would be close to nne per cent. 
Because a big pan nf the 
capital costs lie in infra- 


banking 


system in 


structure, the capital spending 
for the first stage will probably 
be about US$500ra out of the 
project total of US$800m. 
Originally tbe gold cap was 
seen as a sweetener which 
would help cash flow in tbe 
early years and enable 
advantage to be taken of 
the accelerated depreciation 
allowed. 

But at US$600 an ounce the 
mine would earn nearly enough 
in its first stage to cover all 
tile capital costs — which would 
be reduced by lower capitalised 
interest charges as second and 
third stage spending could be 
largely financed without J 
borrowings. 

Though no one can assume 
that gold will stay anywhere near 
U.S. $600 an ounce, let alone 
USSSOO, the PNG Government 
wilt still have to do some guess- 
ing. as the price will affect not 
just its own earnings but Its 
approach to two basic financing 
questions still to be hammered 
out with the consortium. 

The first Is the extent to 
which the project will be 
financed by borrowings. The 
consortium has been thinking in 
terms of a 65:35 debt to equity 
ratio. But the Government may 
now want a smaller debt propor- 
tion. 

The second question is that 
of infrastructure. Though the 
consortium was expected to 
present a complete proposal, 
the Government may want to 
build some of the facilities it- 
self and to charge a user Fee. 
The major items are a township 
near the mine site, a road, and 
a river port on the upper Fly i 
River where barges will be 
loaded with concentrate and 
towed, to Port Moresby, where 
a deepwater berth will be con- 
structed for bulk carriers. 

Yet another question raised 
by the gold price is whether the 
Government will use high gold 
prices to argue for a substantial 
lowering in the cut-off grade for 
ore. 

Despite the complications 
introduced by gold price fluctu- 
ations, both sides seem deter- 
mined to push ahead with the 
project They hope to complete 
negotiations by the end of 
February and to bring the first 
stage into production 18 months 
later. 


operation 


By Andrew Whitley 
IRAN'S new banking system is 
now fully operational, Mr. Ah 
Reza Nowbari. tbe Governor of 
the Central Bank, said yester- 
day. This follows the nationali- 
sation of all tile country's 
privately-owned banks last 
June. 

The new system will comprise 
eight banks, including three 
which existed previously. These 
are Banks Melli, Sep ah and 
Saderat, which between them 
have over three-quarters of the 
country's bank branches. 

Corresponding banks in 
London have been informed of 
the establishment of two new 
banks grouping together 20 of 
those taken over. No particular 
pattern is discernible in the way 
the 20 have been divided up, 
apart from perhaps the need to 
have an equal division of sizes 
and financial strength. 

The new Bank Mellat 
(Nation's Bank) groups to- 
gether the former International 
Bank of Iran, Bank Bimeb Iran, 
Bank Darius, the Distributors* 
Cooperative Credit Bank, the 
Iran- Arab Bank,' Bank Omran, 
Bank Pars, the Bank of Tehran 
and the Foreign Trade Bank of 
Iran. 

Mr. Nowbari gave welcome 
relief yesterday to Chase and 
other foreign banks which had 
had shareholdings in Iranian 
banks when he confirmed that 
compensation would be paid. He 
said accountants were calculat- 
ing the net worth of the banks 
concerned and payments would 
be awarded as soon as the 
results were known. 

In tbe second new bank. Bank 
Tejarat (Trade Bank), are the 
former Bank Bazargan; Iran, 
the International Bank of Iran 
and Japan, the Credit Bank of 
Iran, the Iranians' Bank. Bank 
Iranshahr, the Irano- British 
Bank, the Bank of Iran and the 
Middle East, Bank Kar, Bank 
Sanaye Irgn. Bank Shahriar and 
the Mercantile Bank of Iran and 
Holland. 

Internationa] commerce had 
formed an important part of the 
business of most, but not all. of 
these 11 banks. The names and 
identities of the three other 
banks In the new system were 
not disclosed yesterday. 


Morgan Guaranty Trust Company 


OF NEW YORK 


Consolidated statement of condition 
December 3i 9 M979 


Directors 


Assets In thousands 

Cash and due from banks $ 7 054 934 

Interest-bearing deposits at banks ..... 6 009 917 

Investment securities 

(market value : $2,986,748,000) .... 3 174265 

Trading account securities, net 481 635 

Federal funds sold and securities 
purchased under agreements to resell . . . 392 900 

Loans and lease financing . 21 746 042 

Less : allowance for possible credit losses . . . 208 360 

Net loans and lease financing 21 537 662 

Customers’ acceptance liability 2 066 007 

Premises and equipment, net of accumulated 

depreciation of $109,893,000 146 393 

Other assets 1 420 813 

Total assets $42 284 526 


LEWIS T. PRESTON 
Chairman of the Board 


ROBERT V. LINDSAY 
President 


RAY C. ADAM 

Chairman and President 
NL Industries,, In c. 


J. PAUL AUSTIN 
Chairman of the Board 
The Coca-Cola Company 


JAMES O. BOISX 
Vice Chairman of the Board 


R. MANNING BROWN JR. 
Cluxirman of the Board 
New York Life Insurance Company 


CARTER L. BURGESS 

Chairman, Foreign Policy Association 


Liabilities 

Demand deposits in offices in the U.S. . 

Time deposits in offices in the U.S. . . 
Deposits in offices outside the U.S. . . 

Total deposits 

Federal funds purchased and securities 
sold under agreements to repurchase 

Commercial paper 

Other liabilities for borrowed money . 
Accrued taxes and expenses .... 

Liability on acceptances 

Dividend payable 

Convertible debentures (4V4 5b , due 1987) . 
Floating-rate French franc notes (due 1989) 

Capital notes (5%, due 1992) 

Other long-term debt ........ 

Other liabilities 


Total liabilities 


S 9 876 976 
3 709 768 
16 711 182 


PRANK T. CARY 
Chairman of the Board 
International Business Machines Corporation 


EMILIO G. COLLADO 


30 297 926 


CHARLES D. DICKEY JR. 
Chairman and President 
Scott Paper Company 


3326 696 
269 285 
2 954 270 
699 499 
2 067 335 
35 000 
50 000 
73 650 
70 396 
33 430 
5823 33 


JOHN T. DORRANCE JR. 
Chairman of the Board 
Campbell Soup Company 


WALTER A. PALLON 
Chairman of the Board 
Eastman Kodak Company 


LEWIS W. TOY 

Chairman. , Bethlehem Steel Corporation 


HANNA H. GRAY 

President, The University of Chicago 


ALAN GREENSPAN 
President 

Toumscnd-Greenspan and Company, Inc. 


$40 459 820 


Stockholder** equity 
Capital stock, $25 par value (authorized and 
outstanding: 10,000,000 shares) .... $ 250 000 

Surplus 516 385 

Undivided profits 1 056 321 

Total stockholder’s equity ....... 1 824 706 

Total liabilities and stockholder's equity . . . $42284 526 

Member, Federal Reserve System . Federal Deposit In su ranc e Carp. 
incorporated with limited liability in the State of New York, UJiJL 

23 Wall Street, New York 1 001 5 

Londons 33 Lombard Street and 31 Berkeley Square 

Banking offices also in St. Helier, Paris , Brussels , Antwerp, 
Amsterdam (Bank Morgan Lakouchere N.V.), Frankfort, 
Diisseldorf, Munich , Zurich, Geneva , Milan, Rome , Madrid, 
Tokyo, Hong Kang, Seoul, Singapore, Nassau, Buenos Aires 

Representative offices in Beirut , Sydney, Jakarta, 

Kuala Lumpur, Manila, Sao Paxdo,Caraca$ 


HOWARD W. JOHNSON 
Chairman of the Corporation 
Massachusetts Institute of Technology 


EDWARD R. SANE 
Former Presideitt 

E. I. du Pont de Nemours & Company 


JAMES L. KETELSEN 

Chairman and Chief Executive Officer 
Temreco Inc. 


HOWARD J. MORGENS 
Chairman Emeritus 
The Procter Sr Gambia C ompany 


WALTER H. PAGE 
ZLLUOBX C. PATTERSON 


DONALD E. PRO C KNOW 

'Western Electric Company, Incorporated 


WARREN M. SHAPLEXGH 


GEORGE P. SHULTZ 
President, Bechtel Corporation 


DENNIS WEATHERSTONE 

Chairman of the Executive Committee 
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BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


HONDA MOTOR Company, the 
world's leading motor cycle 
maker, and one J of Japan's 
middle range motor manufac- 
turers, baa announced consoli- 
dated net sales of gS.Sbn 
(Y070J95bn) for, the first nine 


months of its current fiscal year. 


The figure was a * consider- 
able" increase on last year's 
sales, Honda says, but no direct 
comparison is possible because 
Honda has not previously pub- 
lished quarterly '(or three- 
quarterly) business results. Net 
profits for the first nine months 
of tbe fiscal year came to $75m 
(YlR58bn) t also a substantial 
rise on the year-ago figure. 

Honda attributes tbe improve- 
ment in its sales figure? mainly 
to. higher overseas sales M espe- 
cially in the key American 
market" Some' 69 per cent of 


its total sales for the period 
.was made abroad. Overseas 
sales .-for the nine -months 
exceeded ’ the total • for the 
whole of - the previous 12 
months period ($5J.7bn as com- 
pared with $2.07bh in tbe years 
ending February 32J, 1979). 
Sales in' .the Japanese, market,' 
which accounted for 30 per cent 
of Honda’s turnover, grew more 
slowly than overseas sales. 

Honda: says that its consoli- 
dated net profit figures would 
have ben higher but for the 
effects of FASB8. the controver- 
sial .ILS. accounting regulation, 
on foreign currency adjust- 
ments. -It adds that the high 
level of the tax provision made 
during the third quarter in rela- 
tion to consolidated income also 
reflects the distorting effects of 
FASB. Honda is one of several 
Japanese companies the tesi- 


hess resuKsTDf which have been 
affected by TASBS. Another 
notable victim of. UJS. account- 
ing regulations is Sony Corpora- 
tion. 

Honda'S. doliar-denomhiated 
business- results were converted 
from yen figures at a rate of one 
dollar equals Y249 (the rate pre- 
vailing on the final day of the 
business period). The company 
is one of several major Japanese 
motor ' manufacturers who se 
American sales have grown 
extremely quickly . in remit 
mouths, partly because of tbe 
'impact of .a .weak yen on export 
prices and partly because of 
unsatisfied demand for small 
cars in the UJS. market Honda 
led its larger competitors in 
reacting to tins situation by 
axmouncixig • plans for the 
assembly of cars in the ILS. 


Record results for Shiseido 


BY YOKO SHiBATA IN TOKYO 


SHISEIDO, JAPAN'S largest 
cosmetics manufacturer, has 
announced record sales and 
earnings for the fiscal year to 
November 30, though the earn- 
ings performances fell slightly 
short of their target 

Operating profits went up by 
3.3 per cent to Y23.22bn <$97m1 
and net profits rose 5.6 per cent 
to Y10.27bn, on sales of 
Y279.63bn (?1.2bn), up 5.2 per 
cent on the previous fiscal year. 
Per share profits were Y5*L29. 
compared with Y56.53. 

The company's cosmetics sales 
fared well in the summer, but 
were hit subsequently by the 
long spell of rainy weather, in 


the autumn. Heavy competition 
held back sales of shampoos. 
Tbe company's cosmetic sales 
went up by 4.6 per cent to 
account for 88 per cent of total 
sales. Sales of soaps went up by 
5.5 per cent to account for 9 
per cent of the total. Sundry 
goods sales rose by 17.4 per 
cent, to make up 4 per cent of 
all sales. 

- The company has a high 
reputation for profitability and 
financial stability. Its financial 
balance (interest and dividends 
received less interest and divi- 
dends paid) showed a Y3.2bn net 
. surplus for the year. 

Cost increases. Such as those 


hi medical supplies and 
perfumes, - were offset by 
the company's rationalisation 
measures. 

For The current fiscal year, 
the company expects operating 
profits reach Y24£bn, up 4 
per cent, and net profits 
Y10.7bn, also up 4 per cent, on 
sales of Y3G0tm, up 7 per cent. 
Tbe company bases the earnings 
target on its putting stress on 
toiletry goods and overseas 
sales. Cost rises toe to be 
covered by further rationalisa- 
tion measures, not fay resorting 
to the marking-up of prices. 


Yen rise hits Nissan Australia 


BY JAMES FORTH IN SYDNEY 


NISSAN MOTOR Company 
( Australia) Pty., 100 per cent 
owned by the Nissan motor 
vehicle group of Japan, incurred 
a loss of A*13.4m 
in the year to June 30, 1979. 
Total losses for the past two 
years amount to more than 
AS33m. but Mr.. Chusi Uetani, 
the deputy managing director 
of the company, said yesterday 
that the group was now well 
on the recovers- road, and had 
already reached “break even" 
point In terms of profit. 

The latest deficit; he stressed, 
had been incurred in the first 
half of the trading year, when 
the value nf the yen went to 
record levels acainsi the Austra- 
lian dollar. This had caused 
heavy rises in costs of imports 
from tbe Japanese parent. 

Mr. Uetani also pointed out 
that the Australian car market 
was highly competitive in the 
final six months of 197S. which 
put further pressure on the 
company. Moreover, the com- 
pany was feeling the effects of 
its big investment programme 
in Australia, which was only 
completed last month.- This 
included the construction or a 
new 'i.iscmbly and engine plan' 
n Melbourne. Victoria. 

The group's performance, Mr. 
(Vl.ini said, had Improved 
markedly in the second half, 
and this had continued into the 
first half of the 1 979-80 financial 
year. He pointed out that the 
AS13.4m loss was still an Ira 
provemont on the AS20 1m de- 
ficit in the previous year. The 


group had been helped by the 
easing in ~ value of the yen 
against the Australian dollar. 

This result from Nissan will 
make an -Interesting comparison 
with that of Chrysler Australia, 
which is due to report its 197P 
results within the next few 
weeks. The Japanese group 
Mitsubishi last year acquired a 
one-third stake in Chrysler with 


an option to lift its holding later 
to a controlling interest. Chry- 
Jer, which has lost more than 
A 350m in the. past few' years, 
earned AS 1.1 6m in the June 
half-year, the first profit since 
the 1975 June half. A major 
factor in the turnaround was 
the popularity of the Mitsubishi- 
designed . Sigma fbuMsrtinder 
vehicle- 


Toyota buys . 
out Australian 


operation 


By Our Sydney Correspondent 


THIKSS HOLDINGS, the coal, 
civil engineering and motor 
vehicle group, has agreed to sell 
its 60 per cent controlling 
interest In the Thiess Toyota 
Company tD the Japanese car 
group. for A$S6.52m 
rUSSZfMm) Thiess Toyota 
holds the franchise In Australia 
for distribution of Toyota and 
Hino commercial, anxl Toyota 
industrial vehicles. 

Negotiations with Toyota 
started in 1H7B when tile 
Japanese group Indicated iT 
wanted to review it*- franchise 
operations which would be 
limed to coincide with the 
expiration of the existing agree- 
ment. The talks find came to 
light late last year amid a 
bitterly contested A$4Hflm take- 
over hid for Tlness from the 
industrial and mining group, 
CSR. At the time Toyota, 
which holds about 9 per cent 
of the capital of Thiess. 
indicated that it would 
support the Thiess board, which- 
was recommending rejection of 
the bid. 

CSR, however. ' now holds 
more than 60 per cent of the 
capital of Thiess and the Thiess 
board has recommended accep- 
tance by remaining shares 
holders, csni was a ware of the 
Thiess talks with Toyota and 
i greed with tbe decision to sell. 
The deal Is subject to certain 
consents, including the approval 
of the Foreign Invest mem 
Review Board and is expected to 
be completed In Mnrrii. 

Provided the consents are 
forthcoming, the Thiess stake 
will be acquired by. Toyota 
Motor Sales Company and 
Toyota Motar Company and will 
give the Japanese group 109 
per cent ownership of its 
commercial vehicle distribution. 


The Bank of Tokyo, Ltd. 


Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Series A Maturity date 
30 July 1980 


© 


hi accordance with the provisions of the 
Certificates of Deposit notice is hereby given 
that for the final six month Interest period from 
30 January l98ffto 30 July 1980 Certificates will 
carry an Interest Rate of 15% per annum. 

Agent Bank 

The Chase Manhattan Bank. NA, 

London 





African Development Bank 


U.S. $40,000,000 
Floating Rate Notes due 1903 


For the six months 

30th January, 1 980 to 30th July, 1980 


in accordance with the provisions of the Note, 
notice is hereby given that the ride of interest 
has beeri fixed at 1 6 per can tend that the interest 
jpayable onthe relevant interest payment date. 30th 
July. 1980 against Coupon No.4 wih be U.S. 475.83. 


By; Morgan Guaranty Truat Company at Now York London Agent Bank 
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Pound improves 


THE POUND SPOT AND FORWARD 
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Sterling rose slightly while the 
dollar showed little change to 
dull foreign , exchange trad inn 

IS?fmS55‘>n fae pou ? d opened at 
$22510-2^520, and fell i« 

$22450-22460 on continued 
nervousness about the strike by 
steelworkers. It is probable that 
theJBank of England inter^eoS 
-to steady the decline, and helped 
by some natural demand sterling 
improved to $22535 at noon. 

During the afternoon the 
pound continued to rise 
influenced by the announcement 
.of higher Middle East oil prices 
touching $22605-22615, before a 
'general Improvement by the 
-dollar pushed sterling down to 
$22515-22525 at the dose, a rise 
of 35 points on the day Its 
"-trade-weighted index. as 
- calculated: by - the Bank of 
England, fell to 7L4 from 71.6 
after standing at 712 at noon and 
■ in the morning. 

"* The dollar traded within a 
narrow range of DM1.7345 to 
DM1.7375 against the D-mark 
-and finished at DM1.7370, 
compared with DM 1.7385 on 
-Monday. It 'also eased slightly 
against the Swiss franc, to finish 
at SwFr L6170 compared with 
SwFr 1.8180. and to Y239.30 from 
Y240.25 in terms of the Japanese 
yen. The dollar’s index, on Bank 
of England figures, fell to 85.0 
from 85.1. 

D-MARK— -Very strong, but 
showing a steadier trend within 
.. the European Monetary System 
recently— The D-mark eased 
slightly against other members 
_of the EMS, except the Irish punt 
which was unchanged at DM 3.70 
at the Frankfurt fixing. The 
-French franc improved to 
v DM 42.76 per FFr100 from 
DM42.72, and the Italian lira to 
: DM 2.151 per L1.000 from 
' DM 2.149. Outside the EMS the . 
-Swiss franc rose to DM1.0747 
-from DM 1.07%, hut sterling fell 
..to DM3.9130 from DM3.9260. 
.The Bundesbank did not 
intervene at the fixing when the 


Day's 

spread 


dollar rose to DM1.7361 from 

DM1.7348. 

ITALIAN LIRA — Firmer 
recently after falling from the 
top of EMS last November— The 
lira improved against most of its 
EMS partners at the Milan fixing, 
■including the. D-mark which fell 
to L46521 from L46523. Od 
the other hand the French franc 
rose to LI 88.93 from L 198.74, and 
the Irish punt to LI, 721 from 
Ll ,71920. Among non-EMS 
currencies the dollar was 
unchanged at L8G7.45, but 
sterling declined. 

FRENCH FRANC— Strongest 
member of the EMS since late 
December — The franc lost ground 
against most EMS currencies, but 
improved slightly against die 
D-mark at the Paris firing. 

BELGIAN FRANC— Generally 
weakest member of EMS, but 
resists devaluation — The Belgian 
currency showed mixed changes 
within the EMS, improving 
against the D-mark, Dutch 
guilder and Danish krone at the 
Brussels fixing, but losing ground 
against the Irish ptuit. and 
French franc, while the Hra was 
unchanged at BFr 4.491 per LIOO. 
Elsewhere the dollar was fixed 
at BFr 28-20 compared with 
BFr 28.19, and sterling fell to 
BFr 63.5325 from BFr 63.7850. 

DUTCH GUILDER— Firmer in 
recent weeks, near lop of EMS— 
The guilder weakened against 
most of Its EMS partners, but 
improved slightly against the 
D-mark which eased to FI 1.1043 
from FI 1.10445, and the Irish 
punt which fell to FI 4.0860 from 
FI 4.09. The dollar rose to 
FI 1.9180 from FI L9165 at the 
Amsterdam fixing, while sterling 
fell to FI 4.3230 from FI 4.3370. 

DANISH KRONE — Basically 
weak, suffering two devaluations 
since EMS began last March — 
The krone 1 lost ground against 
the French franc, which rose to 
DKr 1-3352 from DKr 1.3335, 
but improved against other EMS 
currencies, except the lira 


Close Oam mo nth 

U S. 2.24502.2815 3JK16-2.2MS O.K-O.flZc pnT" 

Cflnoda 2 . 8156 - 2.6320 2 . 6200 - 2.6210 1 . 10 . 1 , 00 c pm 

Nat hind. 4304-4.344 ejn 4-4.32'. 2V11.C pm 

Belgium 6X30-83R0 83.45-83-55 25- 15c pm 

Denmark 12.10-12.25 12J0VML21* 1 **h» pm - 1 * dig 

Ireland 1.0530-1 0010 1^670-1.000 0.07-0, 17p die 
W. Car. 3JO-3.93H 3.91-3^2 3V-2hpf pm 

Portugal 112.80-113.80 11246-113,05 per-BOo die 
Spain 14840-149.80 14940-149.80 5-55e (He 

1414.1425 1.817V-14W* SVKPi lire die 

11.04*4-1 1.08V 84-«Hompm 

8.154-9.104 4V34epm 
947V840V 
S38*j-S39>r 
2845-28,10 
3.04-345 


Italy 
Norway 
franco 
Swodan 
■Japan 
Austro 
Swlu. 


11.01-TI.09 

9.12-9.18 

0404.42 

535-543 

28.00-28.20 

3.02 V3.BS*, 


.% Three % 

P-e- months p.a. 

3'm 1.75-1.65 pm 3.02 
4.81 245-2.4S pm 4.42 
•■25 7-6 pm 6.01 

3.78 SS-45 pm 3.16 
0.49 14-34 die -0.82 
-1-38 0.20-0.30416 -0.94 
9.19 94-84 pm 8.91 
-2.86 20.120 die -2.48 
-2.41 20-120 die -147 
-647 22-24 die -8.08 
9.16 17* -154 pm 5.97 
547 11-ID pm 942 
3.52 8V8>xpm 340 
9.88 12.15-11. 86pm 8.90 
7,0 62-62 pm 8.12 
11.52 10V94 pm 1145 


3\-1Vjre pm 
4.60-440ypm 
23-13gro pm 

4-3c pm 

Belgian rats la ter convertible franca.' Financial franc 04.90-65.00. 
Six-month forward dollar 2.40-240c pm, 12-month 3.50-3. 40c pm. 
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One month 


p.a. 


Three 

months 


UKt 

Iretandt 

Canada 

Nathlnd. 

Belgium 


Portugal 

Span 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swiiz. 


24450-2.2615 
2.1295-2.1330 
1.1643-1.1657 
1.9150-1.9180 
28.17-2841 
Danmark 6.4186-6.4215 
W. Gar. 1.7346-1.7376 
80.13-6046 
8642-88.40 
807.00-807.75 
440354.9060 
4.0690-4.0680 
4.1646-4.1880 
238.50-23940 
12465-12-472 
1.51 ZD-1 .8176 


2451 5-2. 2525 

2.1310-2.1230 

1.1664-1.1857 

14180-1.9175 

28.19-2841 

5A200-5.4215 

1.7386-1.7375 

50.16-6046 

8846-66.40 

807.40-807.80 

44045-4.9055 

4,0645-4.0880 

4.1645-4.1866 


12408-12.471 

1.6165-1.6175 


.32-0. 52c pm 
040-0. 70c pm 
0.1-40. 10c pm 
0.6341.53c pm 
24-1. 1c pm 
0.60-1 .OOore die 
0-35-Q.BSpf pm 
13-Z3c die 
1543c die 
*4-64 lire die 
245-2.35cus pm 
04841.88c pm 
045-045ore pm 
1.40-1 . 2 Sy pm 
64-54gro pm 
1.29-1 -22c pm 


3.04 

442 

143 

3.63 
0.72 

- 1.66 

642 

-«40 

-3.43 

-9.28 

6.38 

2.75 

140 

6.64 
5.89 
942 


t UK and Ireland are quoted in. U.S. currency. Forward 
discounts apply to the U.S. dollar and not to the indiv 


1.75-1.85 pm 
2.10-2.00 pm 
04341.19 pm 
1.55-1.45 pm 
2 pm-par 
4.2&-4.7Sdis - 
2.60-2.46 pm 
40-70 die 
56-70 die - 
15*1-17 die - 
4.45-3.95 pm 
1.73-1.68 pm 
0.96-0.75 pm 
3.85-350 pm 
174-TS4 pm 
3.48-3.42 pm 
premiums and 
dual currency. 


% 

p.a 

3.02 

385 

0.72 

3.13 

0.14 

342 

5.78 

4.38 

3.77 

8.05 

382 

1j 

042 

6.97 

6.29 

8.55 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Jan. 28 

Bank 

rate 

or 

* 

Speotal 

Drawing 

Right* 

European 

Currency 

Unit 

Starling- 

17 

0.581626 

0.634692 

U.S. S 

12 

1.51616 

1.43624 

Canadian 3... 

14 

1.6313S 

1.66983 

Austria 8ch— 

Si 4 

16.4059 

17.8996 

Balglan F 

IOI 3 

37.1026 

40.4696 

Danish K. 

32 

7.13359 

7.78086 

D'Mark 

6 

2.2B341 

2.40117 

Guilder 

9b 

9.62242 

2.70266 

French Fr...,. 

9 is 

5.34296 

6.83043 

Ura 

16 

1062.80 

1169.77 

Yen 

81* 

315.353 

344.699 

Norwgn. Kr.. 

0 

6.46366 

7.03544 

Spanish Pt*.. 

8 

87.1884 

96.1512 

Swedish Kr... 

10 

6.47688 

5.97693 

Swiss Fr. 

z 

2.12626 

2.31B82 


Jen. 20. 


Starling ; 71.4 

U.S. dollar 80.0 

Canadian dollar.... Bi.2 
Austrian schilling J 157.6 
Belgian franc. ; 115,4 


Danish kroner 
Deutaohe mark .... 
Swiss fmnc u .... 
Guilder 

French franc 

Ud» 

Yen ; 


Bank of Morgan 
England 'Guaranty 
Index changes $ 


— 54.9 
— B.l 
— 168 
+ 24.1 
+ 138 
— 2.8 
+46.3 
+80.4 
+ 204 
-5.4 
-498 
+ 17.Z 


108.9 

1BB.1 

201.2 

125J9 

102.3 

55.1 

118.0 


Based on trade weighted changes from 
Washington agreement December. 1971 
(Bank of England Index-100}. 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 

a 

Currency % change 
ECU amounts from % change 
central - against ECU central adjusted for Divergence 
rates January 29 rate - divergence limit % 


Belgian Franc ... 

39.7897 

40.4347 

+1.02 

+1.44 

±1.53 

Danish Krone ... 

7.72336 

- 7.77639 

+0.69 

+0.51 

±1.64 

German 0-Mark 

2.48208 

2.49077 

+0.35 

+0.17 

±1.126 

French Franc ... 

6.84700 

6.82494 

—0.38 

-0.56 

±1.3557 

Dutch Guilder ... 

2.74362 

2.75211 

+0.31 

+0.13 

±1.512 

Irish Punt 

0.668201 

D.6732B1 

+0.78 

+0.58 

±1.668 

Italian Ura 

1157.79 

1158.26 

+0.04 

+0.04 

±4.08 


Chang da are for ECU, therefore posluvs change denotes a 
weak currency. Adluetment calculated by Financial Times. 


EXCHANGE CROSS RATES 


EURO-CURRENCY INTEREST RATES 

The following -nominal rates were quoted lor London dollar qartifltsatM of deposit: one-month 13.90-14.00 per cent; threa-montha 14.1B-14.25 per cent; si* 
months 14.25-1445 per cent: one yaar 13,70-13.80 per cent. 


THHinni^urndDllBrtwo years 1ZV12>k per cent three yeare 12V134 per cent: four years 1Z4-124 per cenq Ova years 124-124 par conn nominal closing retea. 
$hot>ttu^rete^are ca?i r for aurfirTg. u!s. do flare and Canadian; two-day call for guilders and Swiss francs. Aa.an retea are cloa.ng rate, in Singapore. 

INTERNATIONAL MONEY MARKET 


GOLD 


German rates ease Firmer trend 


German call money fell sharply 
yesterday to 7.0-7.5 per cent com- 
pared with S.0-8.2 per cent on 
Monday, amid speculation that 
the Bundesbank may take steps 
to. alter current levels of 
liquidity. However this was seen 
as not necessarily implying any 
change in credit policies. Such 
a move would normally be an- 
nounced after the fortnightly 
Central Bank council meeting, 
and as yet the authorities have 
not announced any intention of 
holding a press cooferece after 
this Thursday’s meeting. 

In Amsterdam call money, rose 
slightly to‘ 10* per cent from 
10} per cent while longer term 
rates were generally mixed. The 
Dutch Central Bank is to offer 
further special advances for the 
period "January 31 to February 



MONEY RATES 

MEW YORK . 

Prime Rato 

Fad. Fund* T\ 

Treasury Bills (13-waek 
Treasury Bills .fSB-wsok 

GERMANY 

.-Discount Rata - 

Overnight Rota 

Ora month - 

Three months 

Six months 

FRANCE 

Discount Rata 

Overnight Hate 

Ono month 

Three months .... 

Six month> 


10 at a rate of 114 P®r cent* This 
is 4 per cent down on the last 
special facility, which ran for 
only six days to January 23. 

In Paris call money fell back 
to 124 per cent from 124 per cent 
on JMonday, with -longer term 
rates also easier where changed. 
One-month money fell to 124 per 
cent and six-month to 124 per 
cent. 

“ Yields on U.S. Treasury bills 
rose in early trading in New 
York with 13-week bills at 12.14 
per cent against 12.03S per cent 
at the auction and 11.90 per cent 
against 1US46 per cent on 20- 
week bills.' Federal funds were 
cheaper than on Monday with 
early trading at 138 per cent com- 
pared with 14 per cent previ- 
ously. 

UK MONEY MARKET 

Continued 

shortage 

Bank of England- Minimum 
Lending Rate 17 per cent 
(since November 15, 1379) 

Once again day to day credit 
was in very short supply in the 
London money market yesterday, 
with the repayment of Monday’s 
large official advances being the 
main factor draining funds. 
There was also a small ex c ess of 

LONDON MONEY RATES 


Gold rose 535 to close at 
$665-675 on- renewed buying 
interest after the recent . fall. 
Speculative interest returned to 
tiie market on news of a further 
rise in oil prices and the 
proposed increase in U.S, defence 
spending. The metal opened at 
$646650 and was fixed at $678 
in the morning and $674.25 in 
the afternoon. 


In Paris the 124-kilo gold bar 
was fixed at FFr85.750 per kilo 
($656.92 per ounce) in the 
afternoon. compared with 
FFr86.750 ($864.58) in the 

morning, and FFr 82,000 
($628.27) Monday afternoon. 

In Frankfurt the 124-kild bar 
was fixed at DM37,665 per kilo 
($678 per ounce), compared with 
DM35,030 ($629) previously. 


January 29 


January 25 


Gold Bullion (fine ounce) 


(£294 14-299 >< ) 
I £2 83 3, -38814) 
(£503.056) 
(£298,559) 

Gold Colne) 
(£298-303) 
(£290505) 
(£74-77) 
(£78-82) 
(£80-85 1 
(dFrBB0-260) 


Close [8665-676 

Opening _Js640J66O 

Morning fixing ...8878 
Afternoon fixing; 8674.25 

K ru go rrmd.M |S67 2-682 

Map! Q leaf- S672-6S2 

New Sovereigns. ;S1B6-171 

KIngSove : ;® 1 Z2’JS5 

Victoria Sovs S1B0-185 

Fr 20 Napoleon.. !FPr 685-696 
50 pesos Mexico) 883 5-846 
100 Cor. Austria.’ 8660-660 

S20 Eagles j 0740-760 

S10 Eagles 

96 Eagle*.— — I — • 


revenue transfers to the 
Exchequer over Government dis- 
bursements and a small net take 
up of Treasury bills to finance. 
To counter these, the authorities 
gave assistance on a very large 
scale, made up of small pur- 
chases of Treasury bills both 
from the banks and discount 
houses. A part of these bills are 
for resale at a future date. The 
Bank also bought a small number 
of corporation bills from the 
banks and a small amount of 
eligible bank hi Is, all of the 


18650-640 

10620-680 

*628 

1624 


10630-640 
[0630-648 
31694-1644 
IS 175- 180 
10177-182 
FFr696.706 
8765-776 
0605-615 
0736-745 


(£2795 4 -284i4) 

l£274-27B>a) 

(£277.627) 

(£275.740) 

(£280-285) 

(£380-287) 

(£71-731 

(£77-80) 

(£78-81) 

(SFr24 5*260 


latter for resale at a future date. 

Discbunt houses obtained most 
of their funds at 17 per cent, 
with some money found later in 
the day down to 164 per cent. In 
the interbank market overnight 
loans opened at 171-175 per cent 
and eased to 175-175 per cent by 
lunchtime. With funds drying 
up later in the day. rates rose to 
17J-18 per cent, and late balances 
were taken at 20 per cent 

Bates In the table below are 
nominal in some eases. 


. Jan. 29 

151* - 1080 

Sterling 
Certificate 
o£ deposit 

Local 

Interbank | Authority 
- 1 deposits 

Local Auth. 
n8 ^onda 

Finance 

House 

Deposits 

Company 

Deposits 

Dtsoaunt 

market 

deposits 

Treasury 

Bills* 

Eligible 

Bank 

Bills* 

Fine 
Trade 
Bills * 

13*. 

12.14 Overnight---. 

1180 2 days notice- 

7 days or 

7 days notice- 
_ One month — 

% ~t- . Two months... 

Three months. 
2 me Six months..... 

Jj-f' 5 Mine months... 

8-® One Year - 

1778-17*8 

17K-17A 

17tV-17i% 

18i2-16n, 

l&rVlSifc 

1510-14* 

I7is-2Q 

17*8-1778 
173!-177b 
1758-17*4 
17A-17* 
161|-S6*a 
15la 16fig 
15M.151I 

1770-16 

177 9 ~1B 

1794-1778 

17 (VI 76a 
18.161a 

1618-16^ 

15*6-161* 

1918-18*4 

1714-1714 
16 la 16 
16-I6i« 
I 6 SS-I 6 I 4 

18*4 

I 8 I 4 

18 

177b 

17 

16 

15*4 

17*4-17Ta 

17T S -18l4 

18-18(4 

177b-1B1| 

1638-17 

1678-17 

l_BV167a 

l&ia 

16(4 

lBls-lfi* 

lS5a-151i 

15fi-16*4 

Stitt 

16*4 

15^-15*8 

■ 1B>S “ 
18 4 

17 is 
16U 


9.5 

12.125 

12-125 

12312S 

12-25 


japan - 

Discount Hate 
CbU (Unconditional) 

■Bills Discount (three-toonth) B.eoa* 


local airthofrtiei and finance Jp'JJ? 1 ‘teuVyflar* perCTnt-’fi™ ysars°14V154 oa°r cant. OBank 

JjRBs WiSS. * *-• nZ mr four-month tank bUls UP* P«r cant; four-teonth 

trade bills 17 P* 1 Tnwiciirv bill* 1 par cent; two-month ■ 15 IK-Mpj» B8r cants three- 

Approximate rates ^ ^ cent: two-months 17V-W* par cant; 

months is^rl^a wr ^Approximate rare for one monte ^ ^ ^ ^ thr „ 17 pi , cent. 

thrss-fflonths lift par c# 0 C or«^OTth trade bdls 1% c JJT S nc« Houski Asiocisuon) 17 par cent from Jjmuary T, 1980- 

H™ ” °* r 

SSury BUtet Ananias tender rates of discount 1S.7«3 psr csitt 


ENERGY MANAGEMENT 


BY MAURICE SAMUELSON 


Gas conservation : a campaign for 
more frugal use of hot air 


Jan. 29 

£ 

S 

i £ 

[ Note Rates 

Argentina Peso ... 

3730-3760 

1656-1666 


27.85-28. 10 

2.0346-2.0386 

0.9035-0.9040 


84.60-66.10 


98.85-99.36 

45.66-44.10 


12.16-12.24 


8 . 3719 -8 .38l( 

3.7060-8.7080 


9.12-9.18 

Greek Drachma- 
Hong Kong Dollar 

Iran Rial — 

Kuwait DlnariKD) 
Luxembourg Prc, 
Malaysia Dollar... 

nm 

10.7814-10.801b 

nia 

0.608-0.618 
63.46-63.66 
4.923 6-4.9346 

nia 

4.7850-4.7880 

darmany- | 

Italy 1 

3.90-3 .924 
1860-1920 

nia 

0.2 726-0 J) 726 
28.19-28.21 
2.1866-2.1878 

Japan i 

Netherlands. .... 
Norway-.-...-. 
Portugal „[ 

638-643 

4.31-4.35,1 

11.00-1108 

11318-124 

Naw Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
Sth. African Rand 
U.A.E. Dirham-... 

2.2886-2.2936 

7.61-7.61 

4.8570-4.8600 

1-8400-1.8420 

8.57-8,47 

1.0160-1,0170 

3.3602-3.36101 

2.1655-2.1565 

0.8170-OJB180 

5.7422-3.7482 

Spain — 

Sweden 1 

Switzerland-. ,..| 
United Stales:... 
Yugoslavia- 1 

14S-165>e 

9.36-9.45 

3.684-1.664 

2.25-2.268 

48-501- 

Ran given for Argentina (a free rata. 1 
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PoundSterring 

U.S. Dollar j Deirtaohom'k 

Japan' seYen 

FronchFrano 

Swiss Franc , Dutch Gu lid 'r 

Italian Lira 

Canada Dollar 

Balglan Franc 

■Round Sterling 

U.S. Dollar 

1. 

0.444 

2.252 

1. 

3.S15 

1.738 

839.0 

239.5 

9.158 

4.066 

3.645 i 4.323 
1.619 1.9X9 

1818. 

807.3 

2.621 

1.164 

63.90 

28.20 

Deutsche mark 
Japanese Yen 1,000 

"0.255 
. 1-855 

0.675 

4.17B 

1. 

7.263 

137.7 

1000. 

2.539 

16.99 

0.931 1.104 

6.763 8.019 

464.4 

3373. 

0.669 

4.862 

16.22 

117.8 

French Franc 10 

Swiss Franc 

.1.092 

0.274 

2.459 

0.618 

43175 

1.074 

688.6 

147.9 

IO. 

2.512 

3.980 4.720 

1. j 1.186 

1985. 

498.8 

2.862 

0.719 

6B.54 

17.42 


0.231 

0.650 

0-521 

1.239 

0.BD6 

2.163 

124.7 

296.5 

8.119 

5.037 


420.6 

1000. 

0.606 

1.441 

14.69 

34.98 

Canadian Dollar " "| 

Belgian Frano 100 [ " 1.576 

-0.869 

3.646 

' 1.494 * 
8.168 - 

206.7 

848.8 

3.496 

14.42 

t.8'01' 1.649 

"6.740 1 6.807 

693.8 

9863. 

1. 

4.127 

24.25 

100. 

■ . 1 -■ : — — 
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Sterling 

U.S. Dollar 

Canadian 

Dollar 

Dutoh Guilder 

Swiss Franc 

West German 
Mark 

French Frano 

Italian Ura 

Asians 

Japanese Yen 

(Short term 

7 days' notice. 

Month 

Three months-... 

Six months 

One year. - 

17(i-175 4 

18(4-181* 

18-18(4 

173.-I8 

16t 9 -171b 

1ST 8 -16Ib 

18*4-14 
157 8 -141 H 
. 147b-15Ib 
• 141|-143« 

. 14I0-14V 
13«.14* 

18*4-13*1 

1834-1334 

1368-14 

1364-14 

iltiSU 

lOie-lOli 

lCMs-lOTg 

11-11(4 

lllg-llfie 

iiig-UBe 

lisa-llsg 

40-60 

10-ZOlf 

4Tg-5 

512-568 

66s- B&4 

7-7is 

7Tg 8 
64-838 

&*-8* 

8ii-8Ss 

llfa-18is 

12-12(4 

X21S-123S 

12*4-13 

1330-13SS 

Z31g~15*a 

20l|-271g 

24i fi -275 4 

23li-264 

224-234 

21-22 

20-21 

134-14 

1471-16 

MfrMA 

14rk-14,i 

S7g- lOfig 

67a-7ls 

7Sg«4 

84-668 

i a 


PRICING RATHER than preach- 
ing is the central strand of the 
Government’s energy conserva- 
tion policies. Mr David Bowel!, 
Energy Secretary, made this 
dear last week when he com- 
plained that the British Gas 
Corporation had been selling 
domestic gas at rock bottom 
prices and zero profit at a time 
when the need to save energy 
was so great. 

However, the corporation 
itself has been far from passive 
in the campaign for more effi- 
cient and frugal use of energy 
among its customers. Faced with 
tightening supplies, it has put 
information and conservation 
techniques at the forefront of 
its activities. Sir Denis Rooke, 
the chairman, has claimed that 
more efficient use of gas could 
save Britain 45m therms a year 
in the next two decades, equal 
to the resource of a small gas 
field. 

The corporation’s conserva- 
tion effort has drawn applause 
from the same quarters which 
were so vociferous in criticising 
the latest price rise. Mr. John 
Evans, the National Gas Con- 
sumers’ Council's director, 
praises it for its publicity on 
conservation, its development 
of more efficient appliances, its 
home advisory service, and 
readiness to display insulation 
materials in some gas show- 
rooms. 

High marks 

The Energy Department's 
conservation division has also 
awarded the corporation high 
marks. It notes that, whereas 
three years ago industrial 
customers on take-or-pay con- 
tracts were penalised for failing 
to take a minimum quantity of 
gas. this was no longer the case. 

Mr. Peter Jonas, one of the 
Department's senior conserva- 
tion technologists, also suggests 
a few possible improvements 
which could be made. Domestic 
gas central heating boilers, he 
says, are still less efficient than 
some overseas models, parily 
because of Britain's “fimekv” 
safety standards. 

He would also like ownere of 
gas turbines to be able to buy 
gas on “ interruptible " con- 
tracts, where, in exchange for 
lower charges, customers agree 
to accept that supplies may be 
cut off at times of heavy 
demand, thus gaining the cost 


benefits enjoyed by many 
customers who bum gas in 
boilers. 

Gas turbines are a highly 
efficient way of using the fuel 
and the Corporation ought to 
encourage their installation by 
dropping this obstacle, Mr. 
Jonas says. The possibilities are 
shown, for example, by a gas 
turbine being installed on an 
industrial estate in Slough, 
Bucks, to power a 23 Megawatt 
combined beat and power plant. 
However, some similar schemes 
in other parts of the country 
have been abandoned because 
the corporation will not supply 
gas on an interruptible contract. 

Any change of policy by the 
corporation, though, would be 
contentious at a time when its 
supplies are so stretched that it 
is taking on virtually no new 
interruptible customers. 



achieved, and sales of (his type 
of burner have been brisk, with 
more than half of production 
going overseas. 

For heating vats and tanks, 
Solihull developed a high 
intensi ty immersion tube. Since 
It was introduced in 1977, more 
than 100 have been installed, 
achieving efficiencies of up to 80 
per cent, compared with the 50 
per cent overall efficiency of the 
traditional indirect steam heat- 
ing system. 


Efficiency 


Award 


However, Mr. Jonas supports 
all the Corporation's efforts to 
boost conservation through 
education, research and develop- 
ment, and through its regional 
Technical Consultancy Service, 
as well as its annual gas energy 
management award. 

The education campaien is 
carried out principally at the 
School of Fuel Management, the 
first of its kind to train mana- 
gers and engineers from indus- 
try in fuel utilisation. Its courses 
are pin at the British Gas 
Midlands Research Station at 
Solihull, near Birmingham, and 
have been taken by about 2,000 
directors and managers, who 
are shown how to carry out 
energy audits of their com- 
panies. It also provides basic 
training in combustion engineer- 
ing. 

On a wider front, British Gas 
runs an energy advice centre in 
Birmingham. Its 12 regions 
organise their own seminars 
aimed at meeting local needs. 

The corporation's technical 
advances in conservation have 
largely been developed at 
Solihull where the Midlands 
Research Station has been 
responsible for a variety of im- 
proved combustion systems and 
heating applications, such as 
recuperative burners, vat and 
tank heaters and rapid heating 
furnaces. 

The recuperative burner is 
one of the research station’s 
biggest successes. It reduces 
fuel consumption by preheating 


David Howell: complaints on gas 
underpricing 

the combustion air. Fuel savings 
of up to 45 per cent have been 
achieved in many high-tempera- 
ture furnace applications. 

Other benefits include 
reduced production costs, 
greater productivity and better 
working conditions. The unit, 
combining a nozzle mixing gas 
burner and a simple heat 
exchanger, extracts tfhe flue 
gases from the furnaces and 
preheats the combustion air by 
up to 500 degrees C. 

Recuperative burners were 
launched on to the market five 
years ago. There are now more 
than 70, installed in about 35 
industrial applications, includ- 
ing forging furnaces, ceramic 
kilns, metal crucible furnaces 
and enamel furnaces. More 
recently, a new generation of 
low cost recuperative burner 
has been planned for lower tem- 
peratures. 

British Gas claims that 
recuperative burners promise a 
potential fuel saving in the UK 
alone of 500m therms a year, 
more than the total annual con- 
sumption of domestic gas in 
Scotland. 

Rapid heating (machines, 
developed at the research 
station, are another energy 
saving concept which is catching 
on in tile medal industry. They 
are used to maintain a high 
quality metal throughout the 
beating process. Fuel savings of 
up to 76 per cent have been 


The corporation tries to help 
industry and cnmmerco to maxi- 
mise the efficiency of fuel use 
through its Technical Consul- 
tancy Service. Formed only five 
years ago, it is now used by 
about 1.500 companies a year. 

Based on the corporation’s 12 
regions, the consultancy offers a 
comprehensive engineering ser- 
vice. including the design and 
installation of new plant, sur- 
veys of existing plant, upgrad- 
ing plant and controls, introduc- 
tion of new technology, -redesign 
of plant to improve efficiency 
and productivity and regular 
maintenance. 

Its achievements are given 
prominence every year when 
the corporation announces the 
winners of its gas energy 
management competition. The 
awards are presented at a 
colourful ceremnny to the com- 
pany and regional TCS unit who 
are judged to have made the 
most outstanding contribution to 
efficient use of natural gas dur- 
ing the year. 

Since the scheme was 
launched four years ago, there 
have been 156 entrants who are 
said -to have saved enough gas 
to supply more than 40,000 
households a year, or cities the 
size of Oxford and Cambridge. 

Two prizes are presented, to 
industry and to a commercial or 
institutional customer, with 
their respective local consul- 
tancy unit cited as joint winner. 
Last year’s industrial award, 
presented in November, went to 
E. and E. Kaye of Enfield, 
Middlesex, for achieving a 75 
per cent fuel cut by installing 
new furnace heaters. Joint win- 
ner was the corporation’s 
Eastern Region. The other 
prize went to Berkshire County 
Council and Southern Gas for a 
fuel conservation programme in 
existing buildings and the con- 
struction of a “low energy" 
school. 


Oil ‘could 
pay for 
business 
tax cuts’ 

By David Marsh 

THE GOVERNMENT should 
use the extra leeway created by 
rising North Sea oil revenues to 
cut business taxes in the March 
Budget, according to the latest 
Lloyds Bank economic bulletin, 
published today. 

The bulletin, by Mr. 
Christopher Johnson, the bank’s 
economic adviser, says business 
tax cuts could be financed either 
by the expected increase in the 
yield of Petroleum Revenue Tax 
or planned reductions in public 
spending. 

The reductions in income tax 
and increases in Value Added 
Tax in last year’s Budget 
brought a benefit mainly to 
higher income earners, and the 
burden of income tax in the 
UK is now not particularly 
high. Cuts In business taxes 
would be more cost efficient 
than farther reductions in in- 
come tax as a stimulus to enter- 
prise, the bulletin says. 

The rise in the value of sterl- 
ing against other currencies 
caused partly by North Sea oil, 
has made it more difficult for 
companies to compete inter- 
nationally. 41 So there would be 
rough justice in using the oil 
revenues to lighten their tax 
burden.” . 

Scrap rates 

The bulletin suggests cor- 
poration tax allowances for 
capital spending should be 
extended to cover commercial 
and industrial buildings in full, 
as‘ well as other business 
expraises not now covered. 

Local authority rates for both 
households and businesses 
should be first frozen and then 
abolished. This would help 
keep business costs down. For 
domestic rates should be 
replaced by the extension of 
other forms of taxes to housing. 

The bulletin argues that 
business tax cuts might be 
used to increase capital spend- 
ing. corporate financial assets, 
dividends or wages, or to cut 
prices. “ In almost any analysis, 
the economy benefits in some 
way." 

Mr. John Wheeler, Conserva- 
tive MP for Paddington, yester- 
day. tabled a series of Commons 
questions urging the Govern- 
ment to force foreign embassies 
to pay up at least £500,000 in 
outstanding rate bills - owed to 
London councils. 

“It is time the diplomatic 
bandits paid up," he said. The 
amount ..is. owed,, according to 
Mr. Wheeler, in respect of 
buildings owned by the Uganda 
High 'Commission,- the Iraqi 
Embassy, Nigerian High Com- 
mission, Government of 
Cambodia and Rhodesia House. 


Budget increases on drinks 
‘would cut sales’ say brokers 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


BIG INCREASES in the duties 
on alcohol in the Budget might 
provide only limited additional 
tax revenue or even diminishing 
returns while significantly boost- 
ing retail prices, according to 
stockbrokers Buckmaster and 
Moore. 

Mr. Colin Mitchell, a partner 
in the firm and one of the lead- 
ing stockbroking analysts of the 
drinks sector, concludes that an 
undue reliance on alcohol for 
additional revenue could be a 
dangerous move. 

This is not necessarily an 
argument against an increase in 
duties but does highlight the 
limited impact it would have. 


His view, which is unlikely 
to provoke much dissent in the 
drinks sector, is based on ex- 
pectations of a sharp fall in 
consumption of wines and 
spirits this year before taking 
account of any Budget changes. 
He believes the fall could be as 
much as 15 per cent. 

But if the duties on spirits 
are raised by £1 a bottle and 
on wines by 30p a bottle the 
decline in consumption could 
be even larger. A drop of a 
fifth would provide the Govern- 
ment with only £10m of extra- 
revenue in 1980-81 compared 
with the current financial year. 

If the tax on beer were raised 


by 3p a pint and consumption 
remained unchanged then the 
additional revenue would be 
about £335m. 

Mr. Mitchell says that, if beer 
consumption rises, as he expects, 
by 2 per cent this year and 
there is no change in consump- 
tion of wines and spirits the 
additional tax receipts would 
be £765 in a full year. 

However, if consumption of 
wines and spirits falls by 15 per 
cent, and beer consumption is 
unchanged the likely extra 
revenue would be around £445 m. 
Tax increases of the size men- 
tioned above would raise the 
retail prices index by 1.6 per 
cent. 


£28,000 for Italian 
embroidery at Christie’s 


THE HIGHLIGHT in the 
London salerooms yesterday was 
the £28,000 — plus 11.5 per cent 
buyer’s premium and VAT — 
paid by the Foundation Abegg 
of Switzerland for a piece of 
embroidery. The embroidery 
was completed about 1560 in 
Italy and cover 47 inches by 67 
inches, malting it unique both 
in age and size. 

The grey satin panel is 
covered with a pattern of yellow 
monsters and was sought after 
by six museums and private col- 
lectors who pushed the price 
way above Christie’s South 
Kensington's forecast of £2,000- 
£5,000. It is almost certainly a 
record auction price for an item 
of embroidery. 

Phillips held an Impressionist 
and modern picture sale which 
totalled £66,625. The Chelsea 
Arts Club raised £11,400 for- 
renovations to its premises by 
selling 10 of its pictures, among 
them a portrait by John Singer 
Sargent of the artist Robert 
Brough for £9.500. It was bought 
by the Fine Art Society. An- 
other former member, Philip 
Wilson Steer, contributed £1,450 
to the dub with a landscape 
which was sold to Spink. 

Top price in the auction was 
the £10,000 paid for Sir 
Matthew Smith’s portrait of 
Augustus John, while a Max 
Beerbohm watercolour of 
Walter Pater taking an Oxford 
walk in 1891 went to the dealer 
Brian Sewell for £900. 

At Christie’s sale of English 
drawings, and watercolours a 
view of Roderick Bay in Arran 
at sunset by Waller Paton sold 
for £1.400. The same sum was 
paid by Southgate, a Shropshire 
dealer, for “The infant Jason 


delivered to the centaur” by 
Oliver Madox Brown. “The 
Fisherman's Daughter ” by 
Walter Langley was acquired 
for £1,300. 

Sotheby’s also sold Victorian 
watercolours at Belgravia. The 
top price .of £2,200, way above 
forecast, was for a typical scene 


SALEROOM 

BY ANTONY TH ORN CROFT 


“ Cottage near Wells ” by Helen 
Allingham wbo is much in 
fashion. ’* A Wiltshire cottage ” 
by the same artist realised 
£1,700 to Leger. Christopher 
Wood paid £1,400 for “The 
Truss achs " by William Henry 
Millais. , 

The two-day total for the 
printed book sale at Sotheby's 
was £219,255 with highest prices 
yesterday of £5,800 for a first 
octavo edition of “ Les Roses” 
by Redouts and £4£00 for 
“ Pomona Italiana ” by Gallesio, 
with 149 plates. 

Phillips sale of clocks and 
watches yesterday made £62,430 
with a highest price of £4,100 
for a ]ate-18th century Swiss 
gold automaton verge watch. 


Streat Will 

Sir Edward Raymon Streat. 
chairman of the Cotton Board 
from 1940 to 1957. who died last 
September, aged 82, left £73,109 
gross (£72,755 net), in his will 
published yesterday. 


Assurance 

tax relief 
stays 

By Eric Short 

THE GOVERNMENT currently 
has no plans for the withdrawal 
of tax relief on life assurance 
premiums, Mr. Peter Rees, 
Minister of State at the 
Treasury, has assured the life 
assurance industry. 

This was Tevealed yesterday 
by Mr. Leonard Hall, chairman 
of the LOA, a-t a Press con- 
ference to review the 1979 re- 
sults and discuss the current 
state of the UK life assurance 
industry. 

As part of its overall review 
of the present tax allowance 
system, the Government has 
been considering the possibility 
of ending life assurance tax 
relief. This has been given for 
over 100 years. 

The LOA, the Associated Scot- 
tish Life Offices, and the Indus- 
trial Life Offices Association 
jointly urged the Treasury to 
continue the relief, arguing that 
it en com aged families to look 
after themselves and that life 
assurance played a valuable role 
in the long-term contractual 
savings market. 

In a letter to the LOA, Mr. 
Rees said the Government fully 
understood these arguments 
and accepted the role of life 
assurance- He emphasised, how- 
ever. that the present review 
was one of a number of studies 
on the effect of tax provisions 
on the pattern of savings, and 
he could not anticipate the out- 
come. 

The industry would need at 
least die year's notice of any 
change in the rate of relief — 
currently 17 J per cent — Mr, 
Hall said yesterday. 
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I Outboard Marine 14% 

I Overseas Ship ... 369* 

I Owens -earning 29 % 

1 Owens llOiras 22:.-. 

. PHH Group 24); 

, PPG Inds . . .. 32% 

< Pa bit Brewing . 11!, 

: Pac. Gas A Elect 3 lw 
; Pac. Lighting 21% 

1 Pac. Lumber .. . 54)] 

1 Pac Tel A Tel . 12) , 

| Palm Beach.. 16:? 

1 Pan Am Air .. . 5), 

i Pan Hand Pipe... 61 
I Parker Drilling . . 46 

> Parker Hanfn.. 39% 

| Peabody Inti . 26% 

1 Penney JC... . 24% 

■ Pennewait .... 34 

J Pennzotl . . 47% 

■ Peoples Gas 44 

{ PepsiCo 23 -1 

Pcrkin-Elmer 44% 
Petrie Stores ■ 30 

Petrolane 33% 

| Pfizer - 37;* 

1 Phelps Dodge.. - 37:; 

> Phila.. Elect ... . 137, 

: Philip Moms .... 54.,. 

J Phillips Pet 55% 

| Pillsbury 35 

! Pioneer Corp 40% . 

i Pltney-Bowes 32%> ‘ 

; Pittston 27% 

> Planning Rsch ... 7% 

Plessey 28 

j Polaroid 25 

Potlatch - 85)3 

I Prentice-Hall 22% 

I Praetor Gamble. 721* 

| Pub. Serv. E A G. 18 

j Pub. S. Indiana.. 22% 

1 Pullman. 51** 

1 Purex 169* j 

Pu rotator ' 30% 

! Quaker Oats 3 1 % 

I Quanex- 26 

; Questor 6?i 

RCA . 22* 

I RTE 8! a 

■ Ralston Punna- 12 
] Ramada Inns- 8 

l Rank Org ADR. ■ 4n 

; Raytheon Blfe 

| Reading Bates— 39% 

, Redman Inds. ... 10% 
Reeves Bros ■ • SO); 
j Reichhold Chem. 14% 
j Reliance Grp. .. 629 j 

' Republic Steal 24% 

| Rap cf Texas. 28'.? 

Retch Cottrell. IB), 

Reserve Oil Gas- 34% 

. Resorts Inti A.. 33% 

i Revco'DS*. 26% 

i Revere Copper 169; 

I Revlon 431? 

j Rexnord. 17% 

Reynold* <W; 53% 

f Reynolds Mill. J6‘i 

Rich Merrell. . . 22 ., 

Rite Aid 27% 

Roadway Exps. 27 

Robins 1 AH' 9% 

Rochester Gas 13% 
Rockwell IntL. 62% 

) Rohm A Haas. . 45 

Rollins. - . . 28 ; 
j Rolm ... - . 467; 

j Roper Corp'- 19% 

: Rowan.- 47 ; , 

! Royal Crown . . 14,- 

■ Royal Dutch. . El% 

■ Rubbermaid. 29 

. Russcil Stv:.. . :t% 

, Ryan Hemes. 22% 

I Ryder System.. 25 
, SPSTcchnciog 35% 

, Safeco. 37.% 

1 Safeway Stcrei.. 35 
. SL Jce Mm.’s 37-{ 

I SL Leu % San F 62 
' St. Pau! Co. 42 
St. Regis Paper- 32,, 

. Santa Fc inds.. ■ £7 
1 Santa Fe Inti 59;: 
Saul Invest 8 

Saxon Inds 8;- 

Scherms Plo - 56 c 


. Schlitz Brew. J. J 8% 

1 | ScWumbora*r....'102% 

SCM j 833, 

teott-Foresman .! 26 

UcottPapar 1 1ST* 

Scudder Duo V-. 109* 

1 Saa Contra -1 16% 

Seabrd Coast l_ 35% 

1 Seagram 1 43% 

i Sealed Power.....! 25% 

Soarle (G D).. — ...! 20% 

1 Sears Roebuck.-' 17% 

Seatrain Lna — 7'a 

Security Pac i 30% 

Scdco — ; 613* 

1 Shell Oil 68% 

Shell Trans 32% 

Sherwin-Wms.— - 31% 

Signal - 415* 

Signodc • 36% 

Simplicity Patt... 10% 

Singer ■ 9*s 

1 Skyline 1 lf-v 

Smith Inti 76Jfi 

Smith Kline ; 67% 

Sonesta Inti .... 1 IB-'* 

Sony - 21* 

Southeast Etankgr 15% 

Sthn Cal. Edison 1 25 

Southern Co 1 121* 

Sthn Nat. Rss 561* 

Sthn N. Eng. TeL 34 
Sthn Pacific. ■■ ■■ 41 ■« 

Sthn Railway 1 62% 

Southland. > 28% 

SW Boncshares..' 25% 
Sperry Corp.— . ■ 59% 

Spring Mills- J 18 

Square D 21% 

I Squibb • 36% 

Std Brands. 325* 

Std Brris Paint ... 25 
1 Std OU California 62 
I Std Oil Indiana .. 87% 

j StdOilOhto- .101 

I Stanley Wks.- - 36 
I Stauffer Chem 19% 
Sterling Drug- 20 >« 

! Stevens gp>- 147 8 

I Stoke ty Van K- 29 
1 Storage Tech .. • ' 14;* 

' Sun Co... - ' 79% 

1 Sunbeam Sis* 

Sundstrand 42% 

Superior Oil 163 

Super Val. Strs .. 22% 

Syntax 41% 

TRW. ' 47% 

Taft.. 34 

Tampax 29-'; 

Tandy- 32 

Tektronix 63 

Toiedyne 147% 

Tenneco 42?* 

Teaora Pot- 22 

I Texaco 36), j 

; Texas Comm. Bk 48?, I 
| Texas Eastern. . 68% i 
1 Texas Gas Tnt. . 29-, : 
: Texas Instrmt* . 105% 

1 Texas Oil A Gas . 39% 

' Texas Utilities.. 16m , 

I Texasgulf 44>« . 

Textron Z9* 

I Thomas Betts.. . 43'', : 

j Tidewater 37% 1 

Tiger Inti 24 

Time Inc. 50% . 

Times Mirror 395* 

Timken 56% ! 

! Tipperary 19% , 

I Tonka. 14% ■ 

I Total Pet 23% 

Trane 2D), 

Trantamerica.- 19% 

Tran* Union 36 ' 

Transway 26?; 1 

Trans World. .. . 15'-; . 

Travelers 41% 

Tri Continental . 19? u 

Triton Oil Gas..-. 20% 
20th Cent Fox - 49% . 

Tyler 15 jj 

UAL- 28 J, ■ 

UMCInds. 14% 

UNC Resources..' 24% . 

UV inds. 265* 

Unilever NV„ ... 60 ' 

Union Camp 44 

Union Carbide. 45% 
UmonCammsrae 10 
Union Oil Cal . 54% , 

1 Union Pacific.... 78', 

; Uniroyal 4% 

I Utd Brands 13% 

! Utd Energy Res.. 67% 

1 US Fidelity G . ... 587* 1 

US Filter 16% 

US Gypsum 33% 

US Home- .. : 16% 

US Inds 9 

1 US Shoe 185f 

US steel. . . .. . 18% ■ 
US Smgical . 29); 

US Tobacco.. 33% , 

I US Trust. . 22 
; Utd Tech noigs ... 62% • 

[ utd Telecomms. 17% 

Upjohn 481s : 

VF. .. 21% 

Vanan Assocs. 32% . 

, Vomitron.. . . Ills 
i Virginia EP . . 10%. 

: Vulcan Matrts.. 36 
j Walker (Hiram) . 31% 
Wallace Murray.. 26% ■ 

, Wal Mart Stores. 34% 

{ Wamoco 12)* 

! Warner Com ms.., 54 
I Warner -Lam bt ’ 23 
Warner Swasoy- 78% 

1 Washington Post 20 
t Waste Mangt . . 43% 

(WoisMkts. 25% 

Wells Fargo.. . .. 27>.i 
I W. Point Peppl..., 33% 
Western Airlines. 10% 
Westn. Bancorp. 33% 
Westn. Nth.Amer 41% 

[ Westing ho use... 24i. 

1 Westvaco _ . 35 % 

J Weyerhaeuser.. 33% 

! Wheetabmtr F. . 385.- 
Wheeling Pitt* .. 20% 

: Whirlpool . . 17!» 

; White Cor Mild 25'-- 

White Motor. . E.’.i 

i Whittakor- . 25 

j Wickss 16v 

Williams Co- . 36 Sc • 

Winn Dixie 5tr. 26', 
Winnebago 2S| • 

W.sc Elec Power 22ip 
. Wool worth . . Z3-r 
Wrlglcy. . 7e% 

! Wyly. . 7i. 

Xerox.. . . 67% 

’ Yellow Frt Sys 15% 

' Zapata 20. > 

‘ Zenith Radio !0-,: 

. U.S. Trs4i 1980 99% 


Indices 

NEW Y0RK- dowjones 

19 .9-60 Sines Complin 

Jan. , Jan. . Jan. Jan. . Jan. Jan. . .' 

28 26 34 23 22 21 High Low High Low 


♦ Induitr'IS BM.5087B.il 879 JBB77.M8CB.71 871.18 897 61 7M.E7 105 1 70 41.3 

>S IOi . ill. (U'7oi •7i7'S7i 

HmeB'nds 71.44 71.39 72.66 72.77 75.37 73. H M.IO 71.4S 

i:5.3 (23 1 30- 

Transport.. 277.07 275.BB 275. 17 272.M 266.84 268.89 W7.W^ M5.M 27?.y 

Utilities 107.75 107.58 107.91 107.71 107.51 107.B5 189.74 90.24 IBi.H 10.52 

.!» 'O. .24 101 .20 4-69' '28 4'42i 


TradingVol „ 

000'st 52.620 47. IH 59.C70 66,7 JO 50,620 48.040 

•Day's high 884.56 low 866.64 


Ind. div. yield i 


STANDARD AND POORS 


Jan 25 Jan. 18 
6.40 6.40 


Jan. Jan. Jan. Jan- Jan, Jan. 

28 25 24 25 22 21 


Jan. 1 1 Year ago <approx 


1979 SO Sines Cmp-rt'n 
High Low High Low 


tlndust'ls ... 729.75 128.15 125.35 127.91 125.60 126.56 129.73 107.08 154.64 3.5? 

(25' I'M, -27.il IT 1 75. .JO € 52) 

4 Composite 114.85 115.51 115.71 115.44 111.51 112.10 114.83 96.15 123.85 4.4Q 

i59.' l'S&r .27.-2. .II I.-751 .IS 32; 


Jan. 23 Jan. 16 Jan. 9 ' Year ago 'approx. 

Ind. div. yield 4.9? 5.11 5.22 4.96 


Ind. P E Ratio 8.14 7.95 


Long Gov- Bono Yield 10.68 10.39 


N.Y.S.E. ALL COMMON ""STSKSL »J«n. 24 

1979-80 

Jan. Jan. Jan. Jan. — Issues Traded... 1,907 1,89a 1,937 

08 25 24 23 High Low Rises 860 654 868 

Falls 694 8*4 670 

65.0666.27 65.32 65.13 65.96 53 88 Unchanged 363 400 390 

•22 1. 83- '27 5' New Highs 200 117 • 196 

New Lows . .. 39 S3 12 


AUSTRALIA 

Sydney All Ord. «:9K,U 
Metals A Minis 19K :?• 


AUSTRIA 

Credit Aktien *1 152 


BELGIUM 

Belgian SE >51 12 S3- 


m 


FRANCE 

CAC General '29 12 6). 
Ind Tendance 12 79 


GERMANY 

FAZ- Aktien -51 12. Mi 

Com merzba n k 1 Dec . *9;; 

HOLLAND 

ANP CBS General • 1916- 
ANP CBS Indust. . 1975, 


KONG KONG 

Hang Seng BankiS: 7:64. 


ITALY 

Bancs Comm. Its! 1 T972 


JAPAN 

Daw Average > >6 3 if 
Tokyo New SE 4'T BI- 


NORWAY 
Oslo SE lfl(72i 


SINGAPORE 
Straits Times USSI- 


SOUTH AFRICA 
Geld MBS** 
Industrial M3SI- 


SPAIN 

Madrid S£ >22 12 79> 


Jan. Jan. Jan. Jan. 
29 28 25 24 


3515.34 e 539D.94 5427.57 551 S.SS-M'LEO- 1367.14 -2. 1 79' 


E .:.£- fj.e: Ep.s? ea.54 0.49 -7 » 12. 


;3?.i3 in?.']* 19S.4D 159.47 3 :3 , 98.30-3.1.791 


f?.« 82.64 97,48 iIs.jT 5L€2(39.'88i 


Early 


■WITH DEFENCE, issues con- 
tinuing to advance and Gold. 

Silver and Copper shares attract- 
ing renewed buying attention. 
Wall Street retained a slight 
overall firmer bias yesterday 
morning in another heavy trade. 

However, the Dow Jones Indus- 
trial Average was just 054 
higher at S78.S4 at 1 pm, while 
the NYSE AI] Common Index, al 
S65J0H. was only 3 cents above 
Monday's record closing high. 
Gains cmiscored declines by a 
mere seven-to-six ratio, although 
turnover expanded to 37.67m 
shares from the previous day's 
1 pm level of 34.05m. 

. NYSE volume for the January 
month surpassed the Ibc shares 
mark early yesterday, the first 
time monthly turnover has 
exceeded lbn. The previous 
record monthly turnover was 
865m shares in August 1378. 

Analysts said institutional 
investors continue to abandon 
the Bond market for equities. 
Bond prices have been weak 
recently, and analysis said 
investors are moving into 
equities to improve their total 
return despite record bond 
yields. However, with stock 
prices, as measured by the New 
York Stock Exchange Composite 
index, hitting a record high on 
Monday, analysts said the 
slock market's rise is becoming 
more difficult. 

Among Metal issues, active 
Bcnguet gained \ to $122, Dome 
Mines 25 to S5SJ. Hecla Mining 
1 3 to $45. Sunshine Mining IS 
to S353, Asarco 2J to $51| and 
KrnnecaU Copper 1{ to $39 S. 

The Oil group ran into some 
early profit-taking but firmed 
Jaler. Volume leader Texaco 
put on 1 to $36;. Exxon l tn $60, 
Superior OU \\ to Sl&U and 
Gulf OH 3 to 339 

Eastern Air Lines reported 
sharply higher fourth-quarter 
net earnings and rose J to $9 
in active trading. 

Xerox slipped l to $66} despite 
reporting improved fourth- 
quarter profits. 

THE AMERICAN SE Market 

Closing prices for North 

America were not available 
for this edition. 


Vague Index was 1.89 higher at 
272.68 at J p.m. on voluing of 
5.94m shares (S-SSm); 

Comlneo, which gained 31 on 
Monday, rose another .. $4 on 
reporting more than a three-fold 
rise in 1979 earnings. 

Ranchers Exploration advanced 
2J to $52. ••- - 

Canada 

Markets further advanced over 
a broad front in active early 
dealings. The Toronto Com- 
posite index strengthened 20.9 to 
1,993.6, 1 while Golds climbed 
109.6 to 2,948.7. Metals and 
Minerals 45.4 to 2.115.2 and Oil 
and Gaa 59.1 to 4.134.4. In 
Montreal, Banks improved 2.08 
tn 32721 and Papers 4.93 to 
19627. 

Tokyo 

The Defence-related shares 
advanced following President 
Carter's Budget message with its 
onus do increased defence 
spending, while some Metal 
issues, Textiles and Chemicals 
also performed well, but the 
market overall closed on a mixed 
note after very heavy trading. 
Volume reached S20m shares, 
against Monday's 700m. 

The Nikkci-Dow Jones Average 
edged up 7.22 to a new record 
high of 6.770.S3, but falls on the 
First Market section narrowly led 
advances hy 338 tn 310. 

Nippon Light Meta] rose Y35 to 
Y370 following a sharp rise in 
international Non-ferrous Metal 

? rices. Nippon Yakin advanced 
36 to Y300. Nippon Stainless 
Y27 lo Y345 and Showa Dcnko 
Y3 to YI41. 

Machine Tools, Bearings and 
Industrial Plants gained ground 
on active domestic demand. 
Nippon Seiko moved ahead Y28 
to Y350, Hitachi ScUd Y39 to 
Y450, Toshiba Machine Y22 lo 
Y4.30 and Chiyoda Chemical 
Engineering YBO to YS80. 

Germany 

Share pneos tended to pick 
up yesterday, with the Commerz- 
bank index rallying 2.0 tn 704.6. 

News of Saudi Arabia's latest 
increase in oil prices directed 
huying attention lo Oil and Oil- 
related issues. BASF, on con- 


CANADA 


■ Jan. ' Jan. 
Stock 28 j 25 


Abitibi. 22 3 Us 

Agnico Eagle.. .. 12% 12:* 

Alean Alumn. . 68% . 64% 

Aigoma Steal 1 367* ■ S6i* 

Asbestos. : 57 i 37 

Bk Montreal.. . ' 26 a5<« 

Bk Nova Sootia. i 25 -241* 

Basic Resourcos.1 13>* 13 

Bell Canada-.. . 20 20); 

Bow Volley - SOj* 50* 

BP Canada.. . : 27i« , 86* 

Brascan A_ 24 '24 

Brineo. 7% 7ac 

B.C. Forest ■ 27if 26% 

Cadillac Fairv. . 24 ■ 24 h 

Camflow Mines... X9% ' 201- 
Can Cement ~. .. 14 14% 

Can NW Lands. 20% ' 18*% 
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sideratioD of! its oil subsidiary 
wintershall, advanced DM 2-89 
to DM 140.00. Veta, the West 
German major OU company, rose 
DM 2.10 In very active dealings. 

However. Motors mainly 
declined ' on w orries about 
petrol prices. BMW losing DM 2 
and Daimler Benz DM L 

GHH improved DM 3-50 in 
Engineerings and Siemens DM 
1.30 in Electricals. ■ 

Paris 

Bourse prices were inclined to 
gain ground in active trading, 
with oil price- rises by tbe United 
Arab Emirates and Saudi Arabia, 
France's main supplier, failing to 
depress market sentiment. 

Oils led the way. while Foods. 
Electricals and Printings were 
also prominently firmer.. 

Among Oils. Elf-Aquilsdne 
gained FFr 29 to FFr 1,395, Esso 
FFr 18 to FFr 394 and Pctreles 
BP FFr 4.4 to FFr 1015. 

Pechlney. which ls expected to 
participate in a FFr 5bn Indian 
contract for an aluminium com- 
plex. put on FFr 45 to FFr 1048. 

Hong Kong 

After opening sharply higher, 
the market's gain was eroded by 
a bout of heavy morning profit- 
taking. Stocks showed renewed 
strength in the afternoon, especi- 
ally Properties, but disappointing 
results from a major land ration 
subsequently caused another 
downturn. However, gains were 
still in the majority at the close, 
and the Hang Seng index re- 
cord e da fresh net rise of 10.75 at 
936.83, Its highest closing level 
since April 19. 1973. Trading was 
again active. 

Among Properties. HR Land 
ended unchanged at HKS14.80, 
but the 1986 Warrants added 40 
cents at HKS12.50. 

Cheung Kong gained 70 cents 
to HK522.80. SHK Properties 50 
cents to HKS20.50 and Swire 
Properties 15 cents to HJv 55.85, 
but Tal Cheung shed 7.S cents 
to HK33.80. HK Holds 75 cents 
to HKS32.50 and New World 5 
cents at HKS5.15. 

Elsewhere, Hongkong and 
Shanghai Bank were up HK51.00 
al HK82150, following news of 


AUSTRALIA 


sharply ’ higher profits from Its V 
Wardley subaldiazy. 1 

Australia 

Markets returned from the 
holiday-lengthened weekend with 
a reasonably firm performance . 
de spite some profit-taking. The 
Sydney 'All Ordi Dairies index 
gained 4.05 to an all-time peak of 
844.15. 

There was overseas support 
for selected Australian Resource 
stocks, while Saudi Arabia's 
decision to raise light, crude oil 
prices saw early gains across tbe 
Oil sector. Gold shares, however, 
were mainly easier , on the 
recent weakening of international 
bullion prices. 

Central Norseman Gold shed 
10 cents to A$6£0 and BH South 
20 cents to AS5.30, but Consoli- 
dated Goldfields put cm 20 cents 
to A S6.S0 and Bougainville 
Copper 10 cents to AS3.50. 

Among Uraniums, Kathleen 
Investments rose 40 cents to 
A57.00 and Queensland Hines 
30 cents to AS6A0, but Pan- 
continental receded 30 cents . to 
ASS.20. 

C5B climbed 20 cents to A55.70 
and its Coal subsidiary Thlerc 
14 cents to ASS.00. BHP "■'ore 
5 cents off on the day at API 3.25, 
after touching AS13.45. 

Tooth's rose 20 conic — lore lo 
AS2.60, making mor<> lhan a 
50 cents gain over i 1 ’*' oast week 
amid rumours that tb" company 
is about to merge with Property 
group Hookers and hive off its 
hotel and real estate interests 
into a trust Hookers shed 5 cents ! 
to ASL05. 

Speculative buying also pushed 
Elder Smith 43 cents higher to 
AS3.35 despite the Board stating 
that it has not been discussing 
any take-over bid informally or 
formally. . 

Johannesburg 

Gold shares closed higher 
across the board after fairly 

aclive trading on the firmer ■ 

Bullion price. Kloof rose R2 to ■ 

R30, East Dric H1.75 to R25.75. 
South Vaal BL25 to R24.00, 

Western Holdings R 1.00 to R57.00 
and Harmony 85 cents to R17.25. 

Platinums and Coppers were 
mixed, as were Industrials. 
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Can Packers . ... 
ton Psrm Mtg.. 

Can Trustco 

Can Imp Bank.. 
Cdnlnds. . .. 
C8n Pacific .. . 
Cdn Pacific Inv.. 
Can Super Oil- . 

Cdn Tiro 

Cherokoe Res. ... 


54)* 34% 

19 s * 19a* 

22 . 22 
27b ' 27i, 
28b . 28J* 
42 '* : 41 1* 
42 41 i a 

2X0 210 

26 1 26 
. 121* 121- 


t? r jo 

-oTs I Hi 

- 0.6 Hi 
-5 

-oisa 

-0.S6 I N 
iO.SS I N 
+ 0.25 N 


Chiottain.. . 41 

Cominco 60); 

Cons BathstA... 27% 
Consumers' Oos. 27^ 

CosakaRes 21 1; 

Costain . ..... ... 8 

Daon Dovel 14 

Donison Mines. .. 41 >- 
Domo Mines. . 65 
Dome Petroleum 81 

Dom Bridge 

Dom Foundries A 4B 1 ; 
Dom Storos- .. . 19J; 

Domtar 291* 

Falcon Nickel A.. 121 
Censtar. 27 

Gt-West Life... 1371] 
Gulf Canada. ... 121% 
Hawk SM.’Can. •• 16'° 
Hollinger Ago. «. 45i? 
Hudson Bn y Mng. 54% 
Hudson's Bay- .. 26 
do. Oil A Gas... .101 s : 
Husky Oil .... 81 1- 

C . . . 


Anddabankon.. .' 135 
BaltlcaSkand ....'251.5 
Burm Be Wain.. ..) 64.75 
Cop HandelsUnk.. 119.5 

D Sukkerfab ,204J25 

Dansko Bank 11B.75 

East Asiatic 127.76; 

Finansbankon... ; 156 1 
Foronodo Brygg- 237 ' 

Forende Dnmpsk; 168 : 

GNTHldg- I 180 , 

Word Kobe! . . .. .153 . 

Novo ind '218.75 

Paplrfabrikkor...! Ill 
Privatbanken ....: 125.25! 
Provinsbanken . 128.2E| 
Smidth (FV).. . . ■ 280 
3 Borondsen 316.25) 

106 i 
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Olympus 


404 ; +1 


Toyo Balkan-. 
Toyota Motor 



■l -Jl-I hi 

mm 



Oil A Gu 

id Pfit 


IB3.90 lOd.O 

115.1 15,10. 

52.4.16- 

"-M.7 

J5£.4 ■:? 1 if 

95.fi 5-1.8 


5TJ.: SZS.7 22«.i2 K4.67 165.60 . 16 173. 2IB.J1 iZt I.HT- 

7M.t iS2.e 7Q-.1 ;n.j sss.go u i.». us.z i.boi 


fS.5 !;.9 5*.!0 S3.« SH.? 2* I TS. TI.S -3H BD. 

67. 1 *£.9 67.10 66. B Bl.B >S< i 79' U.5 711.90' 


ass as SH.ca sn.oi mi.ij ssees ts i ni sslu .zi.tsi 


91j7 3).Eo S8.H 90.40 9S.S5 .4 10: 68.7* >11.791 


€770.43 £763.6 ! B767.71 6146.93 tSTD.13 .79 1 EC, 9S2Sj;'IB «i 
417.77 467.94 *0.61 466.47 46C.CS -.7b. I HE U5.1Si13.7-. 


I53-M Hi.: 4 1*5.10 1S9 « 142J2 '15 ». 74.(6 il6 1. 


462.16 464.68 456.48 448.61' *64.88 '2* 1 OS . 546J4 S3 2* 
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L' Or col . 

69J tI 

Logrnnd 

1.668; t-7 

Machine* Bull.. 

68.6 , +0.2 

Matra 

: 9.410 . +60 

Mlcholln B. . 

. 827' +6 

Moet-Hormeafly 

550 J i-ll 

Moulinex .. .. 

' 87.6 1 

Paribas 

* 216.0 ' -0.8 

Poohlnoy 

104.8 i +4.8 

Pernod Ricard. 

;mw +a 

Porrior 

; 291 ; -a 

Pc u gaol Cit. 

259 i—d 

Fdciain 

242 , ,7 

Radiotech 

' 500.0 ; -O.B 

Redoute. 

1426 ■ +1 

Rhono-Poulonc. 

- 186 1 -1.1 

RouBselUclaf^ 

282 * + 1 

St-Gobaln 

124 : 

Skis Rossignol . 

: 1.005 | -38 

Suez 

.267 1-2 

Telomech ElacL 

. 79B i +6 

Thomson Brandt! 286 +6 1 

GERMANY 
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Dm. } — 

AEG -Toler 

43,4 j •• 0.9 


at* ; -i 

BASF 

140.01 +2.8 

BAYER. 

Bayer Hypo 

124 ; +0.7 
229 [ i-O.S 

Bayer-Verain 

264.81 -*2.6 

iwiH 

188.81 - a 

20 1 i -1 

M r J • i 1 

178 ; +1.5 


49.6, ! +2.1 
2U.Z. -1 


150 1 

292 J +0,8 


251 '+1.1 

148 ‘ „ 

Dreidner Bank.. 

190.8; + 1 

Dyck Zoment, 

GHH 

125 - 1 

301. Si +5.8 
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COMMODITIES and AGRICULTURE 


Palladium 
price rise 


By Our . Commodities Editor 


A BIG rise - in the price of 
palladium — qne of the platinum 
jgroup metals — was announced 
yesterday by Rustenburg apnea 
of South Africa. It has raised, 
with immediate effect, its 
mi ni mum price for palladium 
from $135 to $175 (£67.50 to 
£78.50) a troy ounce.- 

The Increase follows a surge 
. in the free market . palladium 
price to record levels in line 
w»th the. general boom in 
precious metals. Yesterday free 
market palladium ' in Londo n 
was quoted at $225 (£998). 

Palladium can be used as a 
substitute for platinum for 
example in car exhaust. 

The rate of. substitution 
depends to a, large extent on. 
catalysts, the price- differential 
between the two. metals. 

Also to be borne in mind is 
the fact that the Soviet Union 
is a far more dominant producer 
of palladium than platinum and 
that ■ UH. ' car manufacturers 
have long-term supply contracts 
with -the South African zninrae 


U.S. dockers ordered 
to load Russian grain 


BY OUR COMMODITIES STAFF 


Special coffee 
meeting called 


A SPECIAL meeting of the 
International Coffee Organi- 
sation (ICO) executive board is 
to be held shortly because of 
the recent decline in world 
prices,- it was announced yes- 
terday. The Organisation 
pointed ojut "that it was agreed 
last September that a special 
meeting should, be held within 
14 days 'to review the market 
situation if the ICO. 20-day 
average falls below 16&27 cents 
a pound. ... ' ‘ 

On Monday the price dropped 
to 107.30 cents a . pound- Yester- 
day on Jhe London Sobusta 
futures market - the - March 
position rose £3.35 to £1515.50 
-ser tonne. • 


Milk price 


PRODUCER prices for milk in 
England and Wales will go up by 
0.132p a litre this month and 
not ; by. 0.689p- as: inadvertently 
reported yesterday. Tho rise is 
due to the 5 per cent devaluation 
of .the Green Pound on 
November 17..- 

-A further 0.557p a litre is 
likely to be added 'it February 
: and March in respect of the lip 
a pint retail price increase 
taking effect from February 17. 


A FEDERAL judge has ordered 
five International Longshore- 
men’s Association branches back 
to work to load grain bound for' 
the Soviet Union aboard a ship 
docked at the port of New 
Orleans, the ILA has said. The 
branch' officials have not yet 
decided their future -course- of 
-action. 

The Julia L, a Greek-fiag ship, 
urns been waitipg to pick up 
grain at a continental grain 
elevator at the port 

The .district court judge, will 
hear other arguments later this 
week in the case, which may 
involve other ships and was filed 
by the' New Orleans Steamship 
Association. . . 

Meanwhile in Chicago. Board 
of Trade wheat futures were 
firmer with traders noting some 
support from expectations that 


.the ILA might - eventually 

comply with Federal orders to 
halt their boycott » 

In London, grain traders 
believe Poland will seek to buy 
up to 500.000 tonnes of British 
.barley,, providing sufficient 
credit facilities, still. being nego- 
tiated, are made available. 

However, some say Polish 
imports could be limited by 
handling restrictions at Baltic 
-ports unless the shipments. axe 
spread over a reasonable period 
of time.' 

In Warsaw, however, Polish 
Agriculture Minister Leon 
Klonica confirmed .earlier ms- 
official reports Poland plant to 
import over 8m * tonnes of 
grains and fodder in 1980. 

The minister said the imports 
were aimed at alleviating the 


animal feed shortage resulting 
from last year’s bad harvest, 
when grain production was 4m 
tonnes lower than 1978 output 
of 2l.5m tonnes. 

. Western grain analysts 
located in Warsaw also expect 
Poland to import 250,000 tonnes 
of soyabeans, meal and oil in 
,1980. 

From Brasilia, Diana Smith 
writes: The Brazilian Govern- 
ment has repeated Its intention, 
to • allow market forces to 
dictate its soya trade with the 
Soviet Union, while making no 
special effort to fill the gap left 
by the U.S. grain embargo. 

This was stated by President 
Jord. Figueiredo to General 
Andrew Jackson Goo dp aster, 
special envoy of President 
Carter. 


Protest to GATT on sugar policy 


BY BftiJ KHiNDARlA IN GENEVA 


AUSTRALIA has told the 
decision-taking council of the 
General Agreement on Tariffs 
and Trade (GATT) that the 
Common Market has so far 
ignored a GATT panel report 
made last October about an 
Australian complaint charging 
that the Community’s subsidies 
to sugar exporters distort the 
^world’s sugar trade. Australia 
was backed in the complaint by- 
Argentina and Brazil. 

-The GATT panel did not con- 
demn the Co mmuni ty’s system 
of subsidies and the EEC dele- 
gate argued yesterday that no 
proof existed so far that the 
Community’s sugar policy had 
caused any quantifiable harm 
to other exporters of sugar. 


The U8. is expected to 
become self-sufficient in olive 
oil within the next 10 years. 
The Spanish are therefore keen 
to get a foothold in the U.S. 
market immediately by persuad- 
ing the ‘ U8. to allow Spanish 
olive oil imports without tariff 
or other barriers. . . 

Brazil also brought a com- 
plaint against Spain yesterday. 
It said a recent restructuring 
of Spanish import tariffs for 
coffee discriminated against 
unroasted coffee from Brazil. 

Until about three years ago, 
Spanish regulations on coffee 
imports were more lenient, for 
instance, large gifts of coffee 
could be received from Latin 
America without any import 


Rally as gold recovers 


THE RECOVERY in gold yester- 
day brought a general rally on 
the London commodity markets. 
World sugar and natural rub- 
ber prices, in particular, moved 
up strongly. 


Silver followed a similar pat- 
tern. It climbed sharply in the 
morning but then lost ground in 
later trading. In contrast tin 
advanced steadily with the cash 
price gaining £180 to £7.545 . a 
tonne as the nearby supply, 
shortage tightened again. Casta 
zinc retained most of its early 
gains closing £8.5 up at £368 a 
tonne. • \ 


The RSS No. 1 spot price for 
natural rubber was raised by 
2.75p to 80.2 5p a kilo and there 
were similar gains on the 
futures market. Here too it was 
thought the main influence 
behind the sharp rise was 
renewed speculative Interest 
following prices being driven 
down too steeply previously. It 
was noted that while physical 
demand for .rubber is far from 
good, there is . considerable 
nervousness about the political 
situation in the Far East .where 
the bulk of the world’s hatural 
rubber production is concen- 
trated. 


duties. Tariffs are now levied 
on all coffee imports. 

Spain argues that the tariff 
changes were necessary because 
the coffee trade has been 
handed over . to private enter- 
prise from the previous Govern- 
ment monopoly. 

The GATT council called for 
consultations between Brazil 
and Spain. If the talks fail, a 
GATT panel may be set up tn 
arbitrate the dispute. 

The UJS. also brought a com- 
plaint against non-tariff harriers 
in its vegetable oil trade with 
Spain. 

The U.S. told the council that 
its exports of soya beans and 
soya bean oil to Spain are being 
curbed, in spile of the absence 
of any* stated Spanish policy of 
doing so because of the admini- 
strative practices of Spain's 
Government monopoly organisa- 
tion, which deals with vegetable 
oil sales within the country. 

The organisation has installed 
practices that deliberately dis- 
criminate against sales of U.S. 
soya beans in Spain, the U.S. 
said. The GATT council decided 
to create a special panel to 
investigate the complaint under 
GATT’s dispute settlement pro- 
cedure. 

Spanish sources said the 
dispute arose following the 
breakdown of Spain’s negotia- 
tions with the U.S. as part of 
the Tokyo Round trade package, 
aimed at winning a larger share 
of the olive oil market 


Sri Lanka 
reorganises 
tea industry 


By Kevin Rafferty recently in 
Coforabo - 


SRI LANKA is to split its two 
national plantation companies 
Into eight organisations In an 
attempt to improve efficiency 
and combat political inter- 
ference, - according to Mr. 
Bradman Wcerakoou, secretary 
to the Ministry of Plantation 
Industries in Colombo. The plan 
Is to bring improvements to tea, 
the country's most important 
export , and the Government’s 
biggest source of revenue. 

Mr. Weerakoon, who is also 
the Prime Minister’s secretary, 
said he hoped the changes 
would be effective from March, 
with the' appointments being 
made next month. 

Under the scheme the two 
existing corporations which have 
controlled the bulk of Sri 
Lanka’s tea, rubber and coconut 
plantations since the estates 
were nationalised In 1976, will 
disappear. ' 

In their place eight organisa- 
tions will be formed, each con- 
trolling 60.000 to 65,000 acres of 


estates grouped regionally. 

? has been concern about 


There 

the estates since they were 
nationalised. Tea production 
especially has caused worry and 
the total crop has remained 
about 200m kilos. Many of the 
estates, especially those at 
medium height, need improve- 
ment and investment 
The question now intriguing 
tea specialists in Colombo is 
whether indeed Mr. Weera- 
koon’s plan will be the one to 
be implemented. Last month 
the city was alive with rumours 
that private sector tea houses 
were to be invited back to 
manage at least some estates. 


CITRUS SUPPLIES 


Spain strives for a bigger 
share of the market 


BY A CORRESPONDENT 


AT THE halfway mark in the 
season for Spanish citrus 
exports, when satsumas, clemen- 
tines and other so-called soft 
citrus are tapering off and 
supplies of oranges proper, such 
as navels and salustianas are 
about to build up, sales have 
broken records. 

Last season’s citrus exports 
from Spain to mid-January were 
just under 880.000 tonnes com- 
pared with almost 970,000 tonnes 
the season before. This year the 
figure has already topped lm 
tonnes — the first time such 
volume has been achieved by 
thi«; date. 

Sinee the opening of the 
season in October. Britain’s 
imports have increased propor- 
tionately more than Spain's 
total citrus exports, with 
satsumas up 20 per cent and 
oranges no less than 50 per 
cent 

If the trend continues until 
the season ends in July. Spain’s 
total exports may approach 2m 
tonnes, following three years in 
which the figures have been 
respectively 1.6m, 1.75m and 
just under 1.7m tonnes. 

The performance is all the 
more noteworthy for the fact 
that production of citrus in 
Spain for 1979-80 is lower than 
last season, especially in the 
earlier varieties that have so far 
dominated supplies. Moreover, 
it has been achieved in a season 
that was retarded by the com- 
pliance of producers and expor- 
ters with a request by the 
Valencia-based committee of 


management -that in the in- 
terests of quality fruit be picked 
15 days Uter than has been 
customary. 

The response to the com- 
mittee’s appeal was enough to 
have lifted prices significantly 
on the British market, producing 
for Spain the satisfaction, all 
too rare, of a year in which 
increases in volume and value 
coincided. 

The £23.4m netted by Spanish 
citrus exports last season should 
be comfortably exceeded for 
1979-80. Drought' in some areas 
limited the improvement in 
quality brought about by 
nestraint in harvesting, but by 
not picking immature fruit for 
the sake of early market returns, 
fanners have reaped such 
benefits that it should not be 
hard to secure the industry’s 
co-operation on this score in 
future. 

Another factor that has 
favoured Spanish citrus in 
Britain and elsewhere is a dip 
in Israeli production, which 
supplies 60-70 per cent of 
Britain's intake of oranges 
between November and June. 
Where Spain has the market to 
itself, of course, is in soft citrus, 
which accounts for about half 
the country's output Israeli 
marketing officials acknowledge 
that Spanish competition is 
stronger this year. 

Something with which both 
Spain and Israel must contend 
is the static British market 
While consumption per head 
has risen elsewhere in Europe. 


In the UK it has remained at 
the same level for years in spite 
of Israel's television advertising 
and Spain's increased promo- 
tional spending behind the 
national brand name “Spama.” 
In fact this unification has not 
met with the approval of all the 
country's exporters, with labels 
of rheir own that have taken 
much time and money to 
establish. 

While Britain was tradition- 
ally Israel's largest customer 
for citrus, its intake last season 
■was for the first time equalled 
by Germany, with Spain's citrus 
exports to Britain in 1979 
totalling only 108.124 tonnes 
compared with about five times 
as much to each of France and 
Germany. Even Holland, with 
a fraction of the UK’s popula- 
tion. bought 148,000 tonnes of 
Spanish citrus. 

Put another way, the average 
annual consumption of citrus in 
Britain is around 5 kilos a head 
compared with more than 15 for 
Belgium and Holland and 11.2 
for all Europe. 

In this context, any records 
Spain establishes for citrus sales 
in the UK must be at the 
expense of competitors, and 
since that has happened to some 
degree this season, there would 
seem to be scope for still 
further inroads when the 
present EEC duty' of 12 per cent 
against Spanish citrus is 
brought more into line with the 
8 and 4 per cent that Israel 
and Morocco respectively have 
to pay. 


Californian fruit hit by Carter embargo 


BY MARK BLACKBURN IN SAN FRANCISCO 


CALIFORNIA farmers could 
lose up to $3lm (£13. 6m I in 
sales of nuts and fruit to the 
Soviet Union - this year, as a 
result of President Carter’s 
embargo on grain shipments. 

An extension of the embargo 
to all food products, announced 
by the Department of Agricul- 
ture, after President Carter 
halted grain sales on January 4, 
affects California sports of 
lemons, prunes, raisins and 
almonds. 

However, replacement mar- 
kets are expected to be found 
for most of these exports in 
countries including Britain, 
West Germany and China. A 


fear voiced by several growers’ 
groups in that they may lose 
the Soviet markets permanently 
and that other countries will be 
less willing to buy from them 
in future, for fear of political 
interruption. 

“Japan in some years takes 
half our exports," said Mr. 
Frank Light, president of Sun- 
Maid growers of California, the 
raisin and- prune-growers’ co- 
opehative. 41 Suppose Carter gets 
mad at Japan?” 

“We do business already In 
50 countries," be added. “In 
California, 40 per cent of our 
raisins are exported and 60 per 
cent of our almonds. We are 


concerned about our Integrity 
in international trade." 

Mr. Light said Sun-Maid was 
on the verge of signing a con- 
tract with the USSR for the 
sale of 10.000 tonnes of raisins, 
10 per cent of this year’s crop, 
worth $12m when the embargo 
was announced. 

However, he said, Sun-Maid 
would have no trouble selling 
the raisins in Western Europe, 
especially Germany, because 
its normal supplies from Iran 
and Afghanistan have been cut 
off by the turmoil in those two 
countries. Mr. Light said the 
loss of the Soviet market meant 
the loss of five years of effort. 


California is the only state 
in the U.S. which grows almonds 
and the California Almond 
Growers’ Exchange, a market- 
ing co-operative, says the USSR 
had been expected to take 7 per 
cent to 8 per cent of California’s 
almond exports this year, or 
about $20m worth. 


Some $Sm worth bad been 
shipped before the embargo 
and $5m worth— 4.2m lbs— have 
been contracted for but blocked 
by the embargo. A further 
$7m in sales anticipated later 
in the year would be lost if the 
embargo remained in force, the 
Exchange said. 


BRITISH COMMODITY MARKETS 

BASE METALS 




L- COPPER— Erratic- on the London Moral 
Exchange. Forward ’ meal opened 
higher at El .290 and moved ahead to 
El, 301 in the morning, buoyed by 
. strong' demand for cosh material which 
touched £1.316 and the sharp recovery 
in gold. ' The £1.300 level attracted 
heavy profit-taking, however, and for- 
ward metal dipped to £1,287 before 
closing the late Kerb at £1,290. Turn- 
over 26,600 tonnes. 


to close the afternoon Kerb at £7,440. 
Turnover: 995 tonnes: • 
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3 months 7430-5 }+1 17. 74406 +116 

SatUemt 7526 1+176 — 

Straits. EJ iS2286 1+26 - 

NowYork — I • 


£ fi . £ • £ 

Cash.. 560-70 +WJ6 367-9 +8.5 

3 mondial 383.5-4+11.6 381- J +6.75 
8'monL...! 570 +12 - ' ; ...... 

PrirnwHsi - '57.6 : 

Morning: Cash £367. 68. 69, thraa 
month* £382. 81. 81.6. 82. 83, 84. 83.5. 
Kerb; Three months £382. Afternoon: 
Three mornha £383. 84. 81. 80. 79. 78.5. 
80. 81. 80.5. 81. 82. 81. Kerb: Three 
months £382. 83. 


' After opening slightly higher London 
coffee futures consolidated a very tight 
trading range throughout a quiet morn- 
ing sesaion. reported Drexel Burnham 
Lambert. With no fresh news in the 
afternoon to Influence any major move- 
ment, prices tended to follow an easier 
New York performance, but the market 
-wee generally well supported on a 
scale-down basis from the trade. 


The London market opened at around 
unchanged levels, end with lack of 
cash interest drifted easier throughout 
the day to close on the lows, reported 
T. G. Roddick. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


Jan. *9 U- or ] Month 
1980 — ! 


ago 


rYest'rd'yi +or. 

Busmen 

1 Close I — 

Done 

i £ i 



Amalgamated Metal Trading reported 
that »n the morning cash wire bars 
traded at £1.308, 18. 15. 13. three 
months' £1,235, 88. 1.300. 1.298. 97. 95. 
96. 87, 99. 98. 99, 1.300. 03, 04. 02. 
1,300. 1.289, 98. Cathodes, cash £1,250, 


Morning: Standard, cash E7.B2D, three 
months £7.420, 30. 35. Kerb: Standard, 
thraa months E7.45Q, 60. Afternoon: 
Standard, three month ■ £7.440. Kerb: 
Standard, three months £7,450. ' 
LEAD— -Held Steady around the . £500 
level with good trade buying of cash 
sustaining values. . Forward metal 
moved dp from £500 on the pro-market 
to touch -£504-5 prior to closing the 
late Kerb at £502^. Turnover: 6.300 
tonnes. 


ALUMINIUM — Higher tn fairly, active 
trading. ' The ebsance of tha recent 
5 ana re 1 liquidation coupled with good 
demand for cash material saw values 
prove ahead throughout the day. For- 
ward metal opened at £904 and foae 


Vest and ay i 

COFFEE Close -for Business 
— Done 


£ per tonne 
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£1.288. 87. 88. 87. 88. 89. 90. 91. 92. 
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£ 
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January 

March 

May 

July 
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January — 


1475.77 

1816.16 

1533-34 

1551-62 

1564-85 

1560-63 

1548-60 


i+1.0 

,+9.0 

'+ 6.6 
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1480-74 

1622-13 

1636-28 

1656-46 

15674)8 

156357 

1664-63 


February...' 121.00-21.2,-0.06 121JJ0 

April _.| 117.40-17.6.-0.85^118.30-17.60 

June 1 1 18.00- 18.8,1-0.40, 1 18J8-1B.00 

117.78-104+0.451 — 

117.00- 17.6, +036-1 17.GD-I7.0e 
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August. 

October-—. 

December. | 
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51760MB 


Seles: 49 (82) lots of 100 -tonnes. 

SUGAR 


TIN— Sharply higher reflecting good 
overnight U.S. end Japanese buying 
coupled with , a strong performance at 
Penang. Forward metal opened higher 
at £7.380 arid moved ahead to touch 
£7,460, with the backwardation widen- 
Ing to almost £100. before easing back- tonnea 


Morning: Three months £503. 04. 
Kerb: Three months £504, 4.5. After- 
noon: Three months' £504. 01. 500. *99. 
500. Kerb: Three months 1500. 500.5. 

□1, 02.' 03. , , 

ZINC— Moved ahead, as. persistent 
Commission House buying demand 
more than offset, trade selling. After 
rising to FriflS on the early pre-market 
forward metal dipped to £380 before 
rallying to close the late Kerb at D83J. 
Values were additionally buoyed by the 
downturn in sterling. Turnover: 8.650- 


Moming:. Three months £912, 13. 12. 
Kerb: Three mont hs- E912. 11. After- 
noon: Cash £903, three , months £912, 
11.5, 12, 11, 10. 11.. 12. Karb: Three 
months £914, 15: 


Salas: 3.463 (5.721) lots 5 tonnea. 
ICS Indicator prices lor Jan. 28 
(cents per pound). Other Mild Arabic* a 

159.00 (158.00). Robuatss .ICA 1976 

157.00 (157.50). ICA 1968 157.25 

(157.75) . Unwashed Arabicsa 213.00 
(same). Comp, daily ICA 1968 179-67 

(179.76) . 


GRAINS 


NICKEL— Edged higher in' quiet and 
routine trading with forward metal 
finally £3.215 on the late Kerb reflecting 
a fall in sterling. Turnover: 648 tonnes. 


NICKEL | 

«.m. I 
Official i 

+_or 

! p-m. fj- or 
|Unotflcn| — 

Spot. 

3 months 

8065-80 

3200-10 

+17.ft 

+22-6 

3085-100; 

3205-10 

+97.6 
+ S0 


LONDON GRAIN FUTURES— Tho 
market opened unchanged to 5p lower 
on old crop wheat After a slow 
start values increased to doss steady. 
35-45 p up an tha day. Wheat dosed 
about steady. 1D-25p hip her, with good 
demand lor March options. New crop 
wheat values closed unchanged to 15p 
down, reported Adi. 


LONDON DAILY PRICE (raw sugar): 
£187.00 (£204.00) a tonne cif for Jen.- 
Feb.-March shipment White sugar 
daily price waa £200.00 (£208.00). 

- Small losses at the opening call 
were quickly erased end thereafter the 
market mode steady improvement to 
record gains of £6.00 over the morning. 
A higher than expected New York open- 
ing aided the better sentiment and 
.further gains of some £5.00 wore 
registered before profit-taking at the 
close lowered prices by £2.00 reported 
C. Czsmlkow. 


Metals I I 

Aluminium .....ilflWW l£1M 70 

Free Mkt (es) 520«i2060 j 

°Ca*h w'barlf l.JOO ;+ 1 
3 mtlu _ ;£1.288.5 :-|{ 

Cash Cathode .*1.245.5 •— ? 

3 mths £1.259.6 -5 
Gold troy oz^.. ‘8670 <+36 

Laad cash *£505 , — 1 

3 mths £500.6 |-1J5!£480.5 

Nickel £3.195.71:.. ‘£6X68-17 

Froemkt(cif (lb'305/3il>c J27O/810c 

Pfatin'nitr*y o*i£ia9.0 ! £186 

Free rolct. *364.90 ,+4.SS'B307 95 

Qulelcef l*ver-.- . . :8405/4 16- i*S76/38Q 

Silver troy oz.. .11642.60?; +82.6)l446.B6p 
3 months .... 165O.35p+W.SSI1486.10p 


£994.5 

Lc 1 008.6 

5071 

[£998.6 

fcae.so 

£609 
'is a an 


Tin Cash !£7j545._ i+ 180X7,410. 


3 mths. *7.442* j+HS)C7X10 

gsten22jJ4/fi!|13B 1 


Sugar 

Prof. Yest'rtiays previous Businas 
Comm. Close Close Done 
Con. ■ 


£ per tonne 


WHEAT 6AR1EY 

i Yost 'relays + or ; Yeefrday + or 
Mirth close . - ! close — 


LG. bdex limited 01-351 3466. July /Sept, Rubber 85.06-85.75 

29 Lamont Road, London SW10 OHS 

i Tax-free trading on commodity futures- ■ 

-% The commodity futures market for the small Investor. 


CORAL INDEX : Close 461-468 <+U) 
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I jajin iiff TOOTH IUHE HH's' 

. . ■ t and Busln« 


action of Econo ntics and Business 

- o n IKS cuprent - 

ire running a SEMINA* _ 


m^n iso* ext. ™ 


Morning: Cash £3,060. three months 
£3^206. 10. 15, 10, 05, 3,?00, 3,205. 
Karb: Three' months £3.200- Afternoon: 
Three months £3.205, 3.200. 3,210. 06. 
10. Kerb:. Three months £3.210, 3.200. 
3,215. ■ - 

•Cents per pound. psr plan, 

t On previous unofficial dose. 


Jan _ J i 

Mar.J 99.96 ,+0.25 

MayJ 104.10 ,+0.10 

SeptJ 96.50 1-4.15 

Um. 1 


March .Wl54l7^1S9.0a-19J0 208JI9S4.B0 
May. *1M0-1<L8M0S JtWM J0.212JS«J» 

Aug, 6l 2.60. IS.70l2® .(XMI5.fiO.214.6D'8&.0O 

OctT_...p 8.00-TS.a^.M-MJWaM.B04»J»B 


97.00 +0.36 

101.00 +0.46 

93.46 40.06 

B6.9S -0.06 


Sales: 8,048 (10,271) lots of 50 
tonnes. 

NO. « CONTRACT— Close (in order 


SILVER 


Sept. 

Sales: 


Silver ' was fixed 82.6p en ounce 
higher tor spot delivery in the London 
bullion market yesterday at £16.426. 
U-S.cant equivalents' of the fixing 
levels were: Spot 537, up $1.7; throe- 
month $36.89. up 51-82; six-month 
536.637. up $1.77; and 12-month 
536.288. up SI-74. 1 The metal opened 
at -£16-16.9 (536-38) and dosed at 
E15J5-1&86 (S35V37S). 

r . •■ .+ or 

' SILVER 1 Bullion + or L-M-E- | — 

" pair" ! fixing — 
troy ez- price UnoffloTl 


Dark 


9poL.—._ 1 642.6 p +8i8 1690p +B 
3 months 1 650.56 p+90j 16073p+47Ji 
6 months 1 64 3 .-55p +88.0 — — — 

ISmonthS 1636.36p+88.B — —— 


Nov—. 100.20 I-— — 

Business dona W he a t: ttirch 98.95- 
99.70, May 104.10-103.96. Sept. 98.50- 
96.60, Ntw. 1X20-100.15. Salas: 105 
lots of 100 tonnes. Barley: March 
97.00-96.65, May 101 .00-100.55. 
83.4S-93.36, Nov. 97.00-9865. 

134 lots of 100 tonnes. 

IMPORTED— Wheat: U.S. 

Northern Spring No. 2. 14 per cent 
Jan. 8S. Feb. 101.50, March 102-75. 
transhipment East Coast U.S- Hard 
Winter, 13** par cent Feb. 97.50, March 
98.75, transhipment East Coast. Melre: 
U.S./French Jan. unquoted, Feb. 117. 
March 118. transhipment East Coast- 
Bsjtay. English Feed lob Jan. un- 
quoted, Feb. 99.50. March 101. April 
103 JO. Rest unquoted. 

HGCA — Locational ex-farm, spot 
prices. . Feed bertey S. East 83.30. S. 
Wait 94.10. W. Midlands 94J0. N. 
West 94.20. Other miffing wriest: 5. 
East 37. DO. 


buyer, . seller only). . May 210.00, 
a. 212-25, 213.00; Oct. 212.50, 


Tungi 

Wolfrm 22. B4 Os 15142/145 

Zinc cash 56366 

3 months — |£38J.25 
Producers _. ||780|8SB 

Oils 1 

Coconut {Phll).|5910a 

Groundnut C 

Unseed Crude.[S418 
Palm Malayan. £7 l&r 

Seeds | 

Copra Philips ..J5596 
Soysd3ean(£&Jl5286M> 
Drains ; 

Barley Firture»£10U) 
Maize - — 

FTenoh No3AM £117« 

Wheat I 

No. 1 RetfSpg.f t . 
No8HardWlnt.;£97.60s 
Eng. MlUngt-' t 
Other 


L ||157.76 

..... 5I2B.5/1M 
+ 6.5 £329 
+ 6.75 £359.5 
5780 


210.75: Aug 

213.50; Jan. 212.50, 213.50; March 
214.75. 215.50; May 214.50. 2154)0. 

Sales: 377. 

LONDON WHITE SUGAR— Close (in 
order buyer, seller, business, soles): 
April 206.00. 210.00, 208.00. 7; July. 

211.00, 214.00. 212.00. 10: Sept. 213.00. 

220.00. nil. nil: Nov. 215.00. 225-00. 
nil. nil; Feb. 220.00. 225.00. 215.00, 10; 
April 220.00, 235.00. nil. nil: July 
220.00. 235.00. nil. nil. Sales: 27. 

Tate and Lyle ex-refinery price for 
granulated basis white sugar was 


Cocoa shlp-t.— £1,550 
Future May. SI.467 
Coffee Ft’rMar £1,6 15.6 
Cotton A-lndexl92.7Qc 
Rubber (kilo)-|60J85j> 


1+6 bBl.587^ 

+ 1.5 Sl.447.5 
1+8 il,6Bft.6 
63.85c 

J +2JS67.S0p 
-7 Si 79 

|276pkUo 

rJsnl-Feb. a" Feb. v Fsb. -March? 
t J4aieh-Apnl. a April, w May. z Indi- 
cator. 5 Buyer. 


Sugar (Raw)_..f£197 
1 kl|£9Qp kik* 



— 1J5| 


+ D.46. 


NEW YORK. January 29. . 
SHARP RALLIES in precious metals 
reflected new major buying. Limit to 
near-limir advances in copper, sugar 
and cotton ware supported by heavy 
trade buying. Commission houso buy. 
ing rallied cocoe limn up. Below list 
cash sales continued to have e nega- 
tive impact on tho coffee market. The 
livestock complex finished higher on 
reduced marketings due to tha ex- 
tremely cold weather. Wheat lost 

yesterday's gains, while soyabeans 
were mixed over a very narrow range 
and maize finished fractionally higher, 
in a dull trading day. reported 

Hemold. 

Potatoes (round whites)— March 58.1- 
69D (58.5). April 62.5-63.5 (64.0). May 
73.6-73.8, Nov. 69.0-70.0. Salaa: 772. 

TSihrer— Feb. 3840.0 (3600.0). March 
3675.0-3700.0 (3660.0). May 3750.0. July 
3790.0. Sept. 3832.0. Dec. 3889.0.. Jan. 

3907.5. March 3946.5, May 3966.5. July 

4024.5. Sept. 4063.5. Sales: 5.000. 

Handy and Harman bullion spot 

3850.00 (3500.00). 

. Tin— 792.00-797 JOO asked (778,00- 

790.00). 

CHICAGO. January 29. 
Larcf — Chicago loose 21 35 (samo). 
New York prime steam unavailable. 

Live Cattle— Feb. 64.80-64.85 (64.87). 
April 66.80-68.95 (68.52). June 71.95- 
71.75. Aug. 71.40-71.55. Oct. 70.30- 

70.35, Dec. 71.30. Jan. , Feb. . 

Uve Hogs — Fob. 40.15-40.17 (39.72). 
April 39.75-39.60 (39.35). June 43.40- 
43.22. July 44.45-44.35. Aug- 43.30- 
43.50. Oct. 42J0. Dec. 44.70. Feb. 

46.00, April 44.40. 

#Malzo— March 233-773U (272>,). 
May 286V28S (285V). July 295-295V 
Sapt. 302V302V. Dec. 309V-310, March 


32W.-320V 

Park Bailies — Feb. 42.70-42.85 
(41.90). March 43.75-43.60 (42.57), May 
45.35-45.25. July 46.70-46.80. Aug. 

46.6046.95. Fab. 54.96. March , 

Silver— Feb. 3565.0 [3585.0J. March 
3810.0 (3617.0). April 3635.0-3650.0, 
June 3715.0-3755.0, Aug. 3780.0, Oct. 

3825.0. Dec. 3870.0. Fab. 3915.0. April 

3960.0. June 4005.0. Aug. 4050 0, Oct. 

4096.0. Dec. 4140.0, Fob. 41B5.0. April 

4230.0. Juno 4275.0. Aug. 4320.0. 

I Soyabeans — March 660V661H 
(661*,). May 682-683 (6831,). July 703- 
704. Aug. 711V712. Sept. 719. Nov. 
729*, -730, Jon. 746. March 785. 

ijSoyabean Maal— March 183.20-183.00 
(184.10). May 188.00-187.60 (188.40). 
July 193.00-192.50. Aug. 1W.50-195.00, 
Sept. 197.50. Oct. 200.50-201.00. Dec. 
204 00-203.50. Jan. 204.00, March 

208.50-209.00. May . 

Soyabean OH — March 23.68-23.65 
(23 58). May 24.21-24.20 (24.10), July 
24.62-24.60, Aug. 24 95-24.90. Sapt. 
25.15-25.20, Oct. 25.35-25.40. Dec. 
25.70-25.75. Jan. 24.80. March 26.10, 
May . 

t Whea t .March 451V452*, (456*;). 

May 480-461 (461*«). July 462’ ,-463. 
Sept. 474, Dae. 492. March 507-507*,. 

WINNIPEG, January 29. SBartoy— 
March 115.00 (114.30). May 116.30 
(115.60), July 115 JO, Oct. 110.40. 

SWhaat— SCWR3 13.5 par cent pro- 
tein content eff St. Lawrence 238.05 
(same). 

All centa per pound ex-warehouse 
unless otherwise anted. *S per troy, 
ounce. ^ Cents per troy ounce.' 
ti Cents par 56-lb bushel. 4 Cents 
par 60-lb bushel. |] $ per short ion 
(2.000 lbs). SSCan. per metric ton. 
SI S pet 1.000 sq. fssu 4 Centa per 
dozen. 


}£120 


EUROPEAN MARKETS 


£318.70 (same) a tonne for home trade 
£272.50 (£278.00) 


and £272.50 (£278.00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices for January 28: 
Dally price 17.56 (19.66): 15-doy 
average 17.28 (17.07). 


UK— Turnover 262 (ISO) lots of 
10,000 *». Morning: Three months 
1675. TO. 75, BD. 75. 60: 65. 50. Kerris: 
Three months 1655; close 1840, 1650. 
Afternoon.- Three months 1820. 30. 2D. 
25. 2 0. 10. Kerbs: Three months 1610, 
20: close 1610. 1816. 


RUBBER 

The London physical market opened 
steadier, ruled firm throughout tha day. 
end closed on e steady note. Lewis 
and Peat reported a Malaysian godown 
price of 345.5 (340 nom.) cents a kg 
(buyer, February). 


COCOA 

Cocoa futures traded within a narrow 
range, dosing quietly. Physicals, were 
more active titan of late, good interest, 
being apparent far nearby cocoa pro- 
ducts and producers reported to be 
meeting die mariest at current levels, 
reported. Gill and Duff us. 


No.1 

R-S-S- 


Y eat* rdays' Previous Business 
Close Clou Done 


COCOA 


Yesterday*! + or Business 
Close 1 — 


Dona 


- r 

,.f.- 


March 1474-75 ' 1+6.0 147MS 

Jtey 1466-88 f+li 147S88 

Ju5_ 1475-76 - 1+2.0 1460-70 

*ep._ 1491-94 ;+l-S. 1496-89 

oSb"I I " 1621-25 +1.5 1525-19 

March. J544-56 +2.8 - 

May 1B6B-86 ' >+3.0 ’ ~ 


Mar.—.. .iBB. 40-80.80 ra.0fl-7B.Hflj B0.06 
JLM-W.M 78.66-71“ 

L70-S2.8Q 79.80-r 
.50-86.46 82. If ' 

.0647.15 88.1 

jJMMO 84J 

) .£8-81.68 88.10-66, 

__j.7O-90.7B 87.16-87, 

Oct— D ecJ8 1.75-21 .80 188.50-68.1 _ 

(588) at IB tonnes; 22 


Apr. 
Apr-Jn 
Jly-Set 
Oct- DocS 


Apr-Jn* 

Jty^Sat 



WOOL FUTURES 

SYDNEY GREASY WOOL— CIosb (in 
order buyer, seller, business, sales). 
Australian cents per pound. Micron 
Contract: March 472-0, 476.0, 474.0- 

489.0, 99: May 49713. 498.0, 600-00- 

495.0. 192; July 515.5, - 516.0, 

620.0- 515.0, 245; Oct. 608.0, 510.0. 
51B.0-61T.0, .85: Dee- 510.0, 612.0. 

517.0- 512-0. 101; March 610.0. 512.0- 

516.0, 511.0. 47: May 514.0. 516.0. S17.0- 

514.0. 27; July 51 5 J). 50.0. 518.0-515.0, 

21. Sales: 817. 

LONDON NEW ZEALAND ■ CROSS- 
BREDS— Close (in order: buyer, seller, 
business, sales). New Zealand cents 
per kilo. May 405. 407. 408-407. 13; 
Aug. 414. 415. 415. & Oct. 417. 418. 

417. 1; Dec. 418. 417, 416. 3: Jan. 415. 

418. nil. nil; March 415. 420. nil. nil: 
May 416, 425. nil. nil: Aug. 41B. 425, 
nil, nil. Sales: 22. 


GRIMSBY FISH— Supply good, de- 
mand Wr. Prices at ship’s side (un- 
processed) par stona; Shelf cod £4.00- 
£4.50. codlings C2-2O-E3.B0. Largs 
haddock E4.2D-E4.8D, medium £3.60- 
£4.10, small GL30-C2JBQ. Best small 
plaice E3.00-E3.30. Skinned dogfish 
(large) £11.00, medium £9.00. Rock- 
flsh £2 .50- £2. 90. Rede- £3.00. Saitlie 
£3. 50- £3. 70 


ROTTERDAM. January 29. 
Wheat— U.S. No. 2 Dork Hard Winter 
wheat 13.5 per cent. Fab. $199. March 
$202. U.S. Hard Winter wheat ordinary 
unquotBti. U.S. No. 2 Red Winter 
Wheat Fab. S200, March $202. U.S. 
No. 2 Northern Spring wheat 14 per 
cent Fob. $209. March $211. April/May/ 
June $201, June/July $202, July/Aug. 
$204. 

Maize — U.S. No. 3 Corn Yellow afloat 
$131, Jan. 5130, Feb. $130. March $133. 
April/June $139.50, July/Sept. $144.75. 
OetVDee. $147. 

Soyabeans — U.S. T wo Y ellow Gulf- 
porta Feb. $268, March £272, April $277. 
May $280, June $285.50. July 5288, 
Aug. $291.50, Sept. 5294.60. Oct. 


5396.25, Nov. $295.75. Dec. $301, Jan. 
S3D5. Brazil Yell ow Faq. unquoted. 
Argentine May $277 sellers, S27S 
buyers. Soyameal— 44 per cent protein, 
U.S. afloat S2S0, Jan. $248. Fab. £246. 
April/June 5243, Apri l/Sept. $245. 
Brazil Pellets afloat S27D. March S2S2, 
April/May $245. Aprll/Sept. $250. 

PARIS, January 29. 
Cocoa (FFr per 100 kilos) — March 
1333-38, May 1328-32. July 1330. Sept. 
1345-60. Dec. 1350-70, March 1365-94. 
Sales at call, 1. 

Sugar . (FFr per 100 kilos)— March 
1915-25. May 1948-50, July 1945-65. 
Aug. 1965-68, Oct. 1975-90. Nov. 1970. 
1995, Dec. 2010-12. March 2015-40. 
Sales at cell. 36. 


MEAT/VEGETABLES 


MEAT COMMISSI ON — Average fat- 
stock prices at represents tiva markets 
on January 29. GB cattle 79.0*p per 
kg Iw (-1.14): UK sheep 135.2p per kg 
•st dew (-1.9); GB pigs B4.7p par 
kg Iw (-3.1). 


SMiTHFIEtD — Pence par pound. Beef: 
Scottish killed sides 64.0 to 68.0: Eire 
hindquarters 69.0 to 73.0. forequarters 

49.0 to 61.0. Veal: English fata 78.0 to 
8610; Dutch hinds and ends 108.0 to 

112.0. Lamb: English small 54.0 to 

62.0, medium 46.0 to 56.0. heavy 40.0 
to 53.0: imported frozen: New Zealand 
naw season 60.0 to 51 J). Pork: English, 
under 100 lb 44.0 to 50.0. 100-120 lb 

40.0 to 4S.O. 120-160 lb 38.0 to 48.0. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Jan SBJan. 85 M*nth ago Year ago 
8O4.64l302.2a 1 295.15 861.84 


Dow 1 
Jones 1 

Jan. 

26 

Jan. ^ Month 
26 ] ago 

Year 

ago 

Spot .J 
Four's 

433.04 

1440.16 

484.64 [419,13 
1441.46 |423.08 

377.6 

371.62 


(Base: July 1. 1952-100) 

MOODY’S 


(Average 1 924- 2S -26-100), 


REUTERS 


Jan. 2B|Jan. BBjM'nth ago 

Year ago Jan- 29 

Jan. 28 

M’nth ago 

[Year ago 

1413JS 1 1423^1 1299.9 

16033 11 MJS 

1789.1 1 

cloud' 

I 1503.8 


(December 31. 1931-100) 


(Base: September 18, 1931—100) 


Sales: 645 
at 5" tonnes. _ 

Physical closing prices (buyer) were: 
Spot 80-25p (77J»p): March 78.75p 
(75.75p); April SO.SDp (77-25p). 


COTTON 


Sales: 1,896 (1.052) lota ot IQ tonrrea. 
• ftitHtiationai " Cbcoa Organisation 
/U.S. etna per pound): Daily 
Jan. 28r 144.39 (144.19); lndicetor price 
Jan. 29; 15-day average 144.04 (143.85). 
22-day average 143.44 (143.57). 


LIVERPOOL— Spot end shipment selee 
amounted to 206 tonnes, bringing the 
total for thfl week so far W 234 tonnes. 
Fair trading developed, moatiy 1" 
American-type varieties. Latin Ameri- 
can' growths moved off ■ tea oily f* 
well aa Central and East African. 


JUTE 

JUTE— Fab. -March C.end F Dundee: 
BWC £223. BWD £195. BTB £270. BTC 
£239, BTD £208. C and F Antwerp 
Feb.March: BWC $501,. BwD $433. BTB 
$601. BTC *530. BTD $480. Jute goods 
Fab. C and F Dundee: 40-In 10-oz 
£14.31, 40-in 7.5-oz £11-72, " " 8 
twills £34.92. 

■* 


' HIDES— Birmingham: Slightly weaker. 
Second clear*. ,Ox 31-3515 kilos, 45.0p 
a kilo (47-Op); 2*^-5 
(58.50); 22-25.5 kilos. B5Dp (B8J3p).- 
Light cowa 01-Op (BO. Op). 


COVENT GARDEN — Prices hi sterling 
per package except where otherwise 
stated. Imported Produce: Oranges — 
Spanla: Navel/Navel in as 4.00-4.50: 

Jaffa: Navals/Shamouti 50/189** . 3.90- 
5.50*. Greek; 2.50-2.80; • Moroccan: 
64/1 13' s 3.90-4.00; Egyptian: 240-3.00. 
Satsumas — Spsnia: 95/1 89 ’s 290-330. 
Oa msB U ns* M oroccan: 3/6*8 4.00- 

5.00: Cyprus: 128/162 3.40-4.00. Lemons 
— Italian:. 100/160's S.00-&50; Cyprus: 
11 kg 84/120*8 3-60*4.60. Grapefruit— 
. Cyprus:- 2.8D-3.40, .-2D ■ kg 3.00-4,40; 
Jaffa: - Large boxes 32/38 * 3.80-4.80: 
Florida; ■ Pink flash 38/48 e 4.80* 
5.00. Soura/Bittere— Spanish: 4.00-5.00. 
Apples — Franeh: Golden Delicious. 


boxes 40 lb 138-175 4.20-5.40. 20 lb 
2.2D4L80. Granny Smith 20 lb 2.60- 
3.20. 40 lb 4.40-5.80. Stark Crimson, 
approx. 20 lb 72*a 2-BO, 40 lb 5.60-8.30; 
Hungarian: Starting 40 lb 138’s 6.00: 
Canadian: Red Delicious 40 lb 8.50- 
B. 50; Italian: Granny Smith 20 lb, per 
pound 0.1341.15. Grapes — Californian: 
Red Emperor, per pound 0.42-0.48; 
S. African: 11 lb Dan Ben Hannah 

12.00. Alphonse Lavallee 14.00, Quean 
ol the Vineyard 7.00. Plums — S. African: 
Santa Rosas per pound 0.27-0.33, 
Gevletas 0.34-0.45. Peaches— S. African: 
23/25/28's 2.80-4.00. Avocados— Israeli: 
4.50-4.80. Melons— Spanish: Green 

7.00. 15 kg Green 8/15’s 14.00. Pine- 
apples — Ivory Coast: Each 12's 0.60- 
0.85. 6-fl 1.00-1,10. Onions— Spanish: 
5.00-6.30; Dutch: 3.00-3.30. Tometoee— 
Canary: 4.60-5.50. Bananas— Jamaican: 
26 lb 0.17-0.17**. Lattuco— Dutch: 24 r a 
2.80-320. Cucumbers— Canary: 14/IB‘s 
3.2D-3-50. Capsicums — Canary: Per 


pound 0.30-0.33. • Celery— American: 
36‘s 13.00; Israeli: 20/24’s 6.30; 

Spanish: 5.50-6.00. Cauliflowers 

French: 24's 8.00. Potatoes— Italian: 
Boxes 20 lb 3.00: Cyprus: 55 lb 4.80- 

5.00. Dates— Tunisian: 30/*e per box 
0.35-0-42: Californian'. Per pound 0.30- 
0.31. 

English Produce: Potatoe*-*-Fer bag 
2.40-3.00. Lettuce P er 12 round 120- 

1.00. Mushrooms — Per pound 0.60- 
0.80. Apples— Par pound Bramlay 0.06- 
0.14. Cox's Orange Pippin 0.0S-O.15 
Laxton 0 -OB -0.10. Pears — Per pound 
Conference 0.06-0.10. Comics 0.1 0-0 JO 
Swedes— Per 2S/2B lb 0 l7O^.8o" 
Parsnips— Par 28 lb 14)0-1 .20. Tumloa 
—Per -B. lb 1.00-1 .20: Cauliflower— 
12’s Kent 2.00-2^0. Rhubarb— Per 
pound, lorcad Q.21-0.22. Sprouts— Por 

0.0543.07. Cabfragee— 4*er bag 

OffD-0.90, White cabbages ISO. Onions 

ITofn «£° o '*■ Per beg 

0.60-0.80. Beatrogti— Per baff 1.00-1,10. 


l 
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art Markets 


LONDON STOCK EXCHANGE 


T ttwanrial Times Wedaestlaj January 30 i?8p; 


Late institutional demand leads to strong equity close 
Gilts retrieve early falls and Golds substantially up 


FINANCIAL TIMES STOCK INDICES 


Jain. Jen- 
24 28 


Jan. A year 
.22 ago 


Account Dealing Dates 819 on Monday. Ratal were ham and Midland Counties Trust Comment on Increased compe- fears of increased competition among tie leaders with a fresh' 

Options active with 348 trades, while oil intends to offer 33p per share tition exerted, fresh selling among food retailers in the wake rise of 14 to 364p. Some of the 

•First Declare- Last Account also attracted a useful cash. pressure on Food Retailers, but of Asia’s price cuts unsettled more speculative secondary 

Dealings tions Dealings nav business with BP and Shell w • , buyers at the lowed levels promp- Booker. McConnell which lost IS issues bounced lack, quite 

JanTu Jan. 24 JaTTpph i recording 114 and 151 contracts HenderSOn-KentOR weak ted a strong rally which left final to 278p, whUe Christie Tyler sharply after an eariy bout of 

Jan. 28 Feb 7 Fch « jS* is respectively. Stores were featured i>v sbara quotations little altered on bal- dipped 5 to 6Sp following the in- profit taking. Siebens (UK) 

ft n Si 91 Feb. 18 33iSSEA«" ance: Associated Dairies touched terim results. Ptofit-taWng after touched «70p before dosag only 

. ;j „ F . . Feb - 22 Mar - 3 ' Hamoros good . gjlj.. following sharply lower Ifi0p before setting just a couple the previous day’s jump of 4i 4 ofi on balance at 890p; while 

ray talc a firm banking sector was ‘ir nr& Cf|. former of pence cheaper on balance at which followed suggestions of ap- CCP North Sea finished ? to tie 


Jan. 28 Feb 7 Feb 8 iS* is respectively. Stores were featured i>v sharp quotations little altered on bal- dipped 5 to 6Sp following the in- profit taking. Siebens (UK) 

St « SJ ft J M Fdt n 4ni v rM „ nnA falls “in ance: Associated Dairies touched terim results. Profit-taking after touched «70p before dosing only 

« u . • 21 Feb ‘ 22 Mar - 3 ' Hamoros good . gJlj.. following Sharply lower IWp before setting just a couple the previous day’s jump of 4i 4 ofi on balance at 890p; while 

Diace A 01111 b:mk5n S sector was fiSSalf profits: the former of pence Cheaper on balance at which followed suggestions of ap- -CCP North Sea finished 7 to Hie 

busmBSS days featured by Hamhros which Si 17 dovra ^ 98?, after S 176b; the half-yearly statement proral for the building di a good at 332p, after 304p; Aran 

. M ... _ jumped 16 to 328p in response «, a f-ii s to 22n is due today. Competitors J. £700m tunnel left Qumnel Thu- Energy, however, fell 22 to 324p. 

wwl!i n ^ rt tD Pn?&s comment. Klein wort 2 jp - caattws “A” gave Saiusbory reverted to the over- nrf 10 easier at 135p, after 125p. Sceptre advanced 35 for a-two- 

“"J®** yester- Benson also reflected a Press up? to Kp on further consilera- night level of 298p. after 290p, Smiths Industries added S to day rise of 85 to 515n* while 

SL 5«hS?iJ? e !S!!S SL wtl0D ^ a n “ o f 4 10 144 ,P- Son of the halved half-year biit Tesco finished 2 off at 66p. 233p on hopes of increased d^ Viking rose 55 more to 740p, and 


'Oowornmont Sees.... '• 87.0 
Fixed Intenwt !*.* 

Industrial ...... 484. 

GoMWn**. 334. 

Ord. Dtv. Yield 7.0 

Eamlngt/YUL % (fiW 17.4 
PjE Ratio (net) (*L -■ -7.0 

Total bargains 22,82 

Equity turnover £m ,— 
Equity bargain! total 


87.88 67.04 67.78 OBjffi 68.93 68.73 86.3B 

ee.es 09.cn 69.40 69.61 '68.41 69.43 67.96 

484.0 4S3.8 463.4 448.7 480,8 449.8 466.0 

334.6 321.2 J24.fi 380.7 311,6 3S8.6 167.2 

7.08* 7.86 7.27 7.34 7.31 7.27 .6,19 


17.89 17.E 
6.97 6.S 


18.08 16.08 18.07 16.30 


j 21,306 23,407 23.068, 23,316 24,65' 

! mm 'm -mm aJ m2 Ofl 1 A7 ftft 1 173^1 


amity turnowS , - U9M 234.23.1 323-Soi 107.68j l73.3Q. 66.93 
Equity bargain! total! 1 16.660} 17.9661 17,8331 16,7381 19,66g| 13^343 

“ ~T0 wn 492L0. Il un 452.8. Noon 4542. 1 pm 456.3. 

2 pm 466.0. 3 pm 461.5. 

Latest Index 01-248 8026. 

* N 11 = 8.79, • 

Basis 100 Govt Setts. 16/10/28. Sirad Int 1928. Industrial Ord. 
1/7/35. Gold Mines 12/9/66. 5E Activity JuJy-Dot- 1942, 


sharply higher bullion price, starts next month. 


NatWest. 242 p for a similar reason. StiU speculative support lifted Robert- Shares in Manchester United Kellock put on 5 for a two-day 

>’ 26, rose reflecting the increased stake son 5 to 132p and Barker and Football Club, dealt under special jump of 20 to 98p. Elsewhere in 

rompanled , a i.„ n in ( h P orouo bv Bprser Dlbson li for a two-day gain of rule, were marked down 40 fol- Financials, Smith Brothers im- 


HIGHS AND LOWS 


S.E. ACTIVITY 


tComollat’n 


Street price war, but might launch a fresh American fn 

early double-figure falls were hid following the recent success- 

reduced to negligible -proportions ful placing of its sharebddings — 

by the close. in Standard Chartered and aqiv - — 

A mid-afternoon burst of in- Sedgwick Forbes, Midland closed 

stitutionaj interest for good- a further 10 to the good at 370p. 

quality industrials caught dealers Elsewhere, news that ■ the U.S. 

unawares and values quickly Comptroller of. the Currency „ 

regained losses, which had has given the go-ahead for the 1X30 

mirrored uncertainty about the group's controversial £140ru 

steel situation, and finished takeover of Marine Midland 

several (pence higher on the helped HongKong and Shanghai oen - 

session. The u-pturn was accen- put on 7 to 2QGp. “ BU 

tuated by stock shortages. As a With the exception of C. E. 

-.i? 16 ^ 30 -s bare index Heath, down 5 to 210p. Lloyd's 

closed 10.4 up on the day at 464.0 brokers made progress in Insur- Q/in _ 

after having recorded a doss of ances. On the Marsh and 

1.8 at 10.00 am. McLennan bid 1 situation. Bowling 

Secondary Oils were active rose 4 more to 149p, while Hogg i 

again ana regained initial losses, Robinson improved 3 to I05p oon ■ /% / 

which were sometimes subs tan- and Stenlwuae edged forward a t5iSU P* V 

tial because of profit-taking, and couple of pence to 80p. J 

tbe majors, firm a+l day, ended Initial lasses in the drinks I 

with gains stretching to IS pence, sector were generally reversed onnf 

Leading Electricals and other following a hrte institutional ,sw 

companies which could benefit buying. Allied, a weak market 

from any increase in defence of late, closed 2 better at 77p. 

spending were particularly Selected regional issues en- 1979 

sought after. countered support; Vans added aou j y~ 


668.6 4QIL3 I 668.6 t 
|4|« 06/1D } {40/73) j &nm 187.0 13 W 

360.4 199.91442.3 1 434S industrials- I1M lgt.6 

(TB/IlBB) (U/ii (KiSf/SJ (25/ 10/71) j Soaculatlws, 82.0 94.9 

. j 1 Total* 86.fr 90.* 


marked up to 58p in initial re- but the final quotation was only Plantations were firm again. . Hign low HIBn 

5 cheaper on balance at 165p. still buoyed by hopes of a bid - 

~ Late tostitutional sopport from Harrisons and CrosfleM, Cmtstum. n,9i kwh), 127.4 
“ I I lifted Lucas 12 to 264p, while London Sumatra rose lo for a w ® ,1SJ ” 

Dowty, interim results due dtu> two-day gain of 33 at 423p. lnt - 77.76 w^oa 16O.4 

iWTVDQU AQ t ing this Account, rallied from an '* • S ? 

OYEKhLAd J_ Go,ds s«se ahea4 ,nd - ^ 0 ^ ss 

TRADERS - jgrjss 

im-Actnaries index Am one Motor - - Distributors. Price recouped $35 of the $70 

. Caffyus jumped 19 to 165p fol- lost over the previous to close 

fl lowing renewed takeover gossip, a t 5670 an ounce. Share puces 

M while support was also seen for were marked higher at the out 

A /W V Tale of Leeds, 3 np at S3p, and 56 ^ m anticipation of a gold Mining were outstanding with a 

ft/? — — I for T. C Harrison, 5 better at P ric e upsurge following the latest gain of SO to SSOp reflecting 


— _ 1 tthHv 

~ GtltEdgwl-. Iia.2 ire.0 

GcvLSea*. 76,91 63^0, 127.4 49.18 }jndu*triart...l 129.1 120.B 

(4161 (10/12) ' (811/36) (1(1/76) 8paculatW*.| W-g ® 

Fixed lnt- 77.76 64i>8 160.4 60^ 

(6/6) (16/11) fla/IT/W)] (3(1/75) 

Ind. Ord _ 668.6 40t3 668.6 49A 5 . trsA wnJ 

(4/6) 06/IP [40/73) pB0m 187.0 136* 


NEW HIGHS AND 
LOWS FOR 1979/80 


following aggressive buying fed Sri^.nd^ar 

NEW HIGHS (51) 


spending were particularly Selected regional issues en- 
sought after. countered support; Vans added 

Tbe late turn for the better 4 to 137p. while Holland put on v — 
was not confined to the equity 6 to 103p. the latter after favour- 
sectors. Gilt-edged securities able Press comment. - _ 

fully participated and reclaimed Iii Buildings, Blue Circle 
falls emending to J. largely a firmed 12 to 2SSp in -anticipation “* S P_ 
reflection of lale selling the of increases in the price of j* 
previous evening, to close a net cement. Armitage' Shanks, the Poc ^ 


There was a brisk trade in spouse to the annual results and 


67p. round of oil price increases, and strong Cape buying, while LOWS FOR 1979/S 1 

Leading Newspapers made use- continued to make good progress Johnnies advanced £2 to £29 i . The f olio* * no ^ tmt toouotcti^h, 

ful headway in the later business, throughout the day. following aggressive buying Sea ESTiSte and iSSTfor WU 

News International improved 8 However the late after-hours from the same source. nfwhirhs (in 

to 176p, as did Associated, at husmess brought fairly heavy London issues were featured by wnw niuna tan 

28Sp the latter being helped by profit-taking from both the U.S. Rio Tinto-Zlnc and Gold Fields. British hinds id .. 

the chairman’s annual statement an d London and prices closed be- The former rose 10 more to a TreanuT uu 

and a property revaluation. Daily low the day’s best levels. The 1979-80 high of 416p reflecting rn , , T . 

Hail A closed 21 higher at 503p. Gold Mines index added 23.4 at the buoyant gold and copper CheSe6 ™ l,,M Sl?ujiNGs cn 

Among secondary issues specula- 334fi- . . prices, while the surge in gold ArmftaB ' ^cHEMu^fsoT" 1 

tive - buying in a thin market Ibe. biggest gains were seen directed attention to Gold Fields,' Am>« annuls 

again bolstered EncaJyptns Pulp, among top quality producers such which Climbed 17 to 464sp. b^a BL£cn " p^ n ,4 Ein«r 4 M 

which advanced 15 for a two- ^ Fr *« State Geduld and Harte- Australians picked up strongly dhwiib- rw _. M 

day gain of 28 to 125p, beestf. which added Uf at £25* after an uncertain start Bougaln- M . L 


BRITISH FUNDS Z1J 
Trusniv Spc 1980 

'AMERICANS W 
Bakar lot. Conoco 

CheseDnwflM’oitds' Tosoro Pet. 

BUILDINGS CZI 


y gain of 28 to 125p. beestf. which added £lj at £25} after an uncertain start Bougain- m .l HoMhn 

Properties attracted a useful and ^ respectively. ville and MTtVT Holdings were 

>mand which extended into the Financials were well supported both 7 better at I76p and 302p om a«nr 


BJLEC1RICALS MI 

Perkin Elmar 4 Da 
Ptasey 

ENHNEXRING 131 
U Westtaml 


previ ous even i ne to dosTa oet cemeot A^ml^ge Shaiks the P^thy Decca closed 20 higher at ated response to the disposal of Securities added that much, to 

f higher of ce the ^SbuSt of aS from th^foMer 395p and the “ A ” 15 to the S ood its Indian tea Interests to C * par o 295p, while MEPC and Great 

recenUyJxhauitSd Sdid 4 Vto to matrii the at Elsewhere in the -for £l Sm. Dealings in Morgan Portland Estates firmed 7 apiece 

tap stock Treasury l 01 oer cent current worth of the share Iea ^ ers - were also live ly Edwards and Louis C Edwards t0 igi p ana 22 8p respectively. 

“ A a 2 principal SSrnL offw Elsewhlre, TOC and dosed 6 firmer « 359 P- while re3U5 ^ ed ^Mowing news that mer- Elsewhere. Mountview Estates 

mover andfeil to £23 in 7t° C £2^ ^fSn g 22 to ifiOp to aTmlSd fra* support lifted Plessey 4 to attracted LspeciUative suppo*t and 


4uu itu iu m ■ to ■umir put uu ^4. ).uvp iii a uumru 

paid form before raliykig to market in response to the results 


gress. Morgan Eduards opened pu t on 12 to 122p. while Deajan, 


lu-i iu u>;ivic rauivrug iv uuiacl ui i oinmat: iu me nc_ __ j inc** t „v,;u : . — - — r*. y — * — 1 

close at £23i for a net rise of h and the proposed three-for-two Leading Engineers followed Tf.i, 1 Hf. inten ® statement today, firmed 

Similarly, losses of \ among scrip issue. In Timbers, specu- the general trend, lie bulk of A -1° 6 to 130p. Bradford improved 5 

the shorts were eventually trans- lative interest was directed the day’s improvement taking M t0 160p ' 16 ® p » ^ 

formed into gains of \ and the towards Montague L. Meyer place in the afternoon trading. to Press comment. Fresh con- 

overall firmness was continuing which put on 8 to 88p. Helped by cantinning hopes of prices were /op ana siderabon of the recent results 

after the official close. Although trading in ICI was increased defence spending. p ' lifted McKay Securities 10 to 

South African Golds basked in thin, the shares remained sensi- Vickers were noteworthy for a t *. *50? in a ( thin . market, while 

the limelight of the rising bullion tive to buyers and firmed 9 to rise of 8 at 136p. GKN improved ■ nee l* LHl. pleases Allied Loudon added 5 to 97p 

price and registered substantial 3S9p. Fisons added 6 to 293p. 6 to 272p and Hawker 4 to 192p. Miscellaneous industrial leaders and per ®y Bllten 10 to 220p. 

gains despite meeting late profit- Among other Chemicals. Leigh Interest to secondary issues was closed at the dav's best with 4-v., 

taking. The FT Gold Mines Interesls attracted fresh interest at a relatively low ebb. Xews of gains ranging to 13. Reed Inter- LHlS active again 

index, which had slipped 13.7 on and put on 12 to 128p. but EJFis tbe £18. 7m contract for a turnkey national advanced that much to Oil shares enjoyed another 
Monday, rebounded 23.4 to 334.6; and Everard. at 130p. gave back stainless steel plani prompted 206p in response to better-than- active trade following the further 

this compares with its 1979-SO 4 of the previous day's gain of firmness in Davy Corporation expected third-quarter profits, round of price increases British 

high of 360.4 recorded earlier 12 that followed the better-than- which improved 4 to 95p, while This prompted a sympathetic im- Petroleum a relatively subdued 

this month. expected interim statement. Up Delta Metal put on 3 J - to 65p provement of 10 to 176p in market of ’late, came to life and 

Demand for Traded options 3J on Monday. Bernard Wardle following the completion of two Bowater. Glaxo rose 8 to 490p pushed ahead to close around the 
increased and 1,022 deals were jumped a further 5} to 34p on U.S. acquisitions. Westland and Boots improved 6 to 390p as day's best with a sain of at 

arranged, which compares with the announcement that Binning- gained 3 to 77p. did Unilever, to 46Sp. Elsewhere. 362p. Shall were also favoured 


LONDON TRADED OPTIONS 


FT-ACTUARIES SHARE INDICES 

These indices are the joint compilation of the Financial Times, the institute of Actuaries 

and the Faculty of Actuaries 


ACTIVE STOCKS 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., Jan. 29, 1980 


W«J_ Year 
Jan. , ago 
23 (approx.) 


Figures In uamUheses show number of index 
stocks per section No. 


Es(. Gross EsL 

Earnings Die. P'E 

Dar'* Yield % Yield % Ratio 
Change (PJIax.) (ACT (Net) 

at 50%) 


CAPITAL GOODS (172) 

Building Materials {27) 

Contracting, Cons! ruction (29). 

Electricals (15) — 

Engineering Contractors (11)^. 
Mechanical Engineering (74).... 



- 234.63 +L2 10.55 

_ 228.15 +L1 17.24 
_ 350.78 +0.4 2631 

_ 595.26 +1.6 13.60 

- 28732 +0.7. 25.79 

- 163.76 +0.9 1 20.95 
20.97 

1638 
12.66 
26.46 
+Z1 I 2320 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


49 


5 

59 


61 

62 Banks/ fc) 228.75 

63 Discount Houses f 10)*. 244.93 

64 Hire Purchase 15) 182.E3 

65 Insurance (Life) (10) 163.05 

66 Insurance ( Composite) (9) — 130.83 

67 Insurance Brokers (10) 290.61 

68 Merchant Banks (14) 99.70 

69 Property (44) 360.01 

70 Miscellaneous (9)_. — 128.99 





18.05 

17.05 
-01 17.93 

.90 +2.8 18.24 

.80 +0.4 19.86 

34 -1.0 13.50 4.62 

.68 +23 22.83 6.85 

28 +3.7 22.86 8.72 

.96 +0.9 13.80 5.09 

130.78 +0.8 2816 12 40 

220.95 +0.7 25.80 

4337 +0.4 3731 1632 

20635 +L2 1538 634 

30623 +2.0 16.06 658 

219.97 +1.9 1138 5.81 

116.09 +03 1837 7.04 

435.86 +0.6 12.24 7.41 

24034 +0.2 16.53 663 


6.80 23L88 23222 230.94 229.71 230.04 

7.44 225.72 225.46 22226 220.67 20313 

4.70 34929 348.01 347 90 344.74 347.65 

9.80 585.U 59237 58731 58262 54028 

4.93 285.04 28232 285.48 293.47 354.70 

5.92 16224 16135 16186 160.86 17921 

15912 158.66 

21511 214.20 213 73 
296.95 296 00 295 09 
435 11452 11386 113.47 

5.09 113.50 112.77 

6 83 222 05 222.41 

6.86 258 45 259 97 

6.88 302 96 30631 

6.90 3003 4 30119 29983 

6.22 203.01 20232 202.03 

8.aS 31033 31914 31829 

5.98 428.91 428.69 42753 


632 338 43.69 43.82 

6J54 7.88 203.97 202.46 

658 7.19 300.26 296.98 

5.81 105 4 215.78 213 86 


Stock tion mark 

BP 25p 11 

Assoc. Dairies ... 25p 10 

Racal Electronics 25p 10 

Carless Capel ... lOp S 

Decca A 25p 8 

Reed Inti £1 8 

RTZ 25p 8 

Burmah Oil £1 7 

ICI £1 7 

Robeco Sub. Shs. F1.5 7 

Selection Trust ... 25p 7 

Shell Transport... 25p 7 

Western Mining... SA0.50 7 

BAT Inds 25p 6 

GEC 25p 0 


No. 

Denomina- of Closing Change 1979-80 1979-80 
tion marks price <p) on day high low 


BP 

BP 

BP 

BP 

BP 

Com. Union 
Com. Union 
Cona. Gold 
Cons. Gold 
Cons- Gold 
Cons. Gold 
Com. Gold 
Courtaulds 

Courtautda 

GEC 

GEC 

GEC 

Grand Mot. 

(Cl 

ICI 

ICI 

Land Sacs. 
Land Secs. 
Land Secs, 
Land Secs. 
Marks ft Sp 
Marks ft Sp- 
Marks ftSp. 
Shall 
Shell 
Shell 

Totals i 


Boots 

Imperial Gp. 
Racal Elec. 
Racal Elec. 
Racal Elea. 
Racal Elec. 
RTZ 
RTZ 
RTZ 
RTZ 

Totals 1 


Ex’ relsa Closing 
price offer 

383 ’ 66 | 
360 I 43 | 



Closing 

VoL 

oner 

i Si I i 

111(1 


380 115 

390 BO 


31 I 68 


y 


IB j 164| - 


390- .80 

260 49 


INDUSTRIALS (S» 

Aeronaut!, ft Genl. Rood International 
. Eastern Produce SUttrthariK . 
Gripperrods |NSURANC£ a > 

Flight Rah ^NWSFAP£RS ( 2 ) 

Ind. Thomson Con*. Link Home 
PAPER (11 

£uc3hrpWS PRbPwrrtn 

ClW " ^T, ■ , SHIPPING CM 
Roadman (W.) (f> 

Malodla on. * gas (1 0» . 

Carless Capel - Santas . . 

CharterhaJI Tsnco 4t»s 

Clan Oil Corn. A Ultramar . 

LASMO Do- TOC Con*. 

Premier Cans. Vik.nq Oil 

OVERSEAS TRADERS (XI ' 
Han-tMMM CrouheW Inchcaue 
RUBBERS (21 

London. Sumatra . Malakoff 
MINES tej , 

Selection Trust Pacific Copper 

Bougainville Swan Resources 

Metals ex. Western Mining . 

Mount 4. veil RTZ 

NEW LOMTS (17f 

AMERICANS (21 ' 

Norton Simon Woolworth* 

BUILDINGS (11 

M llburry 

CHEMICALS (1) 
crtia Gelpv Soe Coov. 

STORES <41 

Boantman (K o.i Cornell Dresses 

C " ta " A engin«5?SS% 

UOWKP.N.. , 

Needier* mousiRiALS (S) 

Bra by Leslie Macarthvs Pftaroi. 

P.MJL 


I eio ! 
February | 

13 i 3 ; 

2 8 I 

69 - I 

49 1 

39 12 j 

is xoa 

138 6 | 

68 3 

38 13 

19 20 

168 


80 83 

16 67 

33 B2 

34 41 

- 167 

- 101 

14 84 

19 63 

I 136 


9 j 368p 


-. J 187p 
8 j 77p 
— I *48P 

31 j ; 

- 24Bp 

- I 4l4p 

! - 
a : 

41 


Bra by Leslie Macarthvs 

(Metmr A P.MJL 

Hatlam Steleb • 

LEISURE m 

Black ft WBSnnton ' 

NEWSPAPERS ID 
Assoc. Book Pntn. 


RISES AND FALLS 
YESTERDAY 


British Funds 44 

Corpne. . Don. and 
Foreign Bonds... ♦ 

Industrials 291 

Financial and Prop. 176 

OHa *6 

Plantations 3 

Mines 110 

Otiura 76 


Up Down Same 


15 47 

179 928 

32 291 

6 13 

7 IB 

20 19 

16 73 

286 1,424 


OPTIONS 


DEALING DATES 
First Last Last For 


Meta) Exploration. RTZ. Charter 
Cons., Marshall Cavendish. Dun- 


263.62 j 

230.13 

31591 

296.09 

29B31 j 
20142 ; 
31745 

274.97 

195 90 

228 48 

42556 

38108 

124.72 

136.60 

219J07 

19154 

13017 

175 51 

216.71 

24353 

4354 

90.67 

199 J2 

19373 

295.78 

274.43 

208.97 

236.23 

108.03 

12678 

427.63 

426.74 

23624 

711 7R 


Deal- Deal- Declare- Settle- lop, Sound Diffusion. British 
tags ings tion ment ■ Aluminium. B & Q Retail, John 

Jan. 21 Fch. 1 Apr. 24 May ti Brown, Lonrho, Bougainville. 

Feb. 4 Feb. 15 May 8 May 19 Mitchell Colt??. Vickers, Western 

Feb, IS Feb. 29 May 9 Jun. 9 Mining, Barker and Dobson. 

For rate indications see end oj Carless Capel and Bcrlam Cons. 

Share Information Sen: fee No puts were dealt, but doubles 

Money was given or the call were cnmplefed in Lasrno. 
in Premier Oil. Charterhall, BP. Charter hall and Burmah. 


RECENT ISSUES 

EQUITIES 


UNIT TRUST SERVICE 


IALGR0UPT492)._ 








351 | 224; 


832 - 


645 - 

7 42 — 


7.06 182. E 

— 161/ 
— 128.' 


6 75 8.46 2871 

5.97 — 98.5 

Z99 3933 351J 
7.07 8.15 128J 


38938 +0.7 


l750> 



§3 m e O’ 1979/BO 

kWt io2 '£=3* 

Price c«'?bQ 
p; <°- High 'Low 


inT .p 

I|a;+o<ioo ef si'a:? 
TtO. I — .p E fco'0>-; « 


*70 | F.P. -- i 92 B2 ;tiBlo kll Chem. lOp. BO ■ ..*4.9 1.2^ 7.010.3 

563 ; 150 20/2 182 il28 B.P. New’ 1S2 '+15 tli.75 6.8 5.4' 6 6 

r 9Q i F.P.Il/l 113 '101 iConder inti. 1IB .-1 h7.Q 2.9 : B.fl: 4.3 


i F.P.ll/I 113 '101 iConder Inti. .. lie .-I b7.0 2.9 : B.B; 4.3 

BO F.P.' 7/3 104 98>2 Emess Lighting.. . ,103 66.0 3,0 8.3 4.6 

-F-P.'SS/l 146 119 Haynoe P'blish g 20p 145 i+i bd6.0> 2.15.9 9.7 

1 F.P-'l 1'1 81 66 Spring Grove lOp 81 j Hr 64.0 J.6' 7.J II. 1 

. F.P.- - K37 £26<i WeriMdhave NVDFL20 lie5U, QP1.6' 1.1 6.316.9 


FIXED INTEREST STOCKS 


4.45 

10.48 

19358 

1B.05 

6.76 

972 

38673 

37913 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

Stilish Gent Av. Gros Red. 


Toes, 

Jan. 

29 

Moil, 

Jan. 

28 

12JJ9 ; 
12.09 
2209 | 

12.1 0 
1259 

I 12.09 



Fri. ;Thur». • Wed. Tues. Mon. Fri. Year 

Jar. Jan. Jan. Jan. i Jan. I Jan. ago 

29 24 23 22 ! 21 ! 18 f approx) 


II 120p Nil ' - )1ppm ITppm qiif fordiCtiaa.i 12^ Cum. Pral ;1aom‘ ... 

* F.P,;22/I 98 1 90 .Dundonian Cum. Conv. Prof. . ' 98 ! .. . 

*. £10 30/5 10 I 10 :Feilk«towe Dock 9i% Cum Red Pref.....! : 10 ; 

'' J F.P., 8/8 86p I B5p -Hewitt U.l 10j! Cum. Prer : B6p < ... 

'F.P. 13/8Bes,p. 78p ThprnElec.7“ 1 ,con.R*d.2ndCumPrrS2M : B7p ... 


“RIGHTS” OFFERS 


« C. . Latest to m 

Inua- 3“ ■ Ronunc. ; 1979/80 £ a _ ri n 

Price si ; Date ( — stock .oz 0 -^- 

P1 : <& ’ • 8] High ; Low j .5 & • 

5S 1 * £■£* SSS' If 1 ®' |2 l e'ta«»clated Britlih Engineering! 22 

40 , F.P. 22/1 29:3- $9 - 69 ,EIsan ft Robbins ! 89pm .. . 

u0 , F.P. . 3/1 24/i 1815 ■ 660 .Hammersan Prop. A.. . ..... . ' *816 ! + B 

Ml - Mil; — — . 45pm : SOpmHonlmvx Corp 1320m 1 .... 

60cte Nil : - ] - i4J0pm T9Opm Pan continental \7';k65pm ! -80 

800 FJ>. 3/1B 1 12 . 226 , 200 iRilUnfitOfl Brp* . ■ 88B 1 

34 . F.P. 11/115/2 : 491c; 04 .WeaTOelL I 46 -J 


RenuncisKcn data usually last day tor doaling free 0 ! sump duty, b Figures 
, bssed on proape out ostimata. g Assumed dividend and yield, u Fora 0131 

16 20-yr.Rfid-Deb& Loans (15) Bl.aaitl4.50 51,04 j sg.so [ 60.94 aoJJB 50^7 60.87 M.63 84.09 on pnfflpecau > or^ther cf&dTr^/rurBs loM^f 3 'q Gro^sf 0 " d F^uras'^asum^! 

10 Investment Trust Prefs. (15) 48.45 ! 13.64 «7,88 «7.9«' 47.S6 47J»6 47.B1 47.83 47.78 50.18 on^ lor f#i trie led' tilvi'dBrid^s'piacIn^priCB lo^ublkL'p 9 * l^iM^ulilDss^tharm'iso 

17 Coral, and Indli Prefs. (20) 68.21 1 14.40 B2.02 62,02! 62.01 OZ.Ol filjfi 61.86 61.81j 7L14 ■•rlghS/'* *• 1isucd b by l way T o( cep?a^atiDn. hal £$ RoIntroduoDd?' I^teeumf In 

1 ■ 1 1 connection with reorganisation, merger or takeover. Ill Innoduction. Q Issued to 

— . ■— 1 - 1 - — - — ,0 ™? r F | 5 ,a 5 nw noWera. ■ Allotment letters (or tulty-peld). • Provisional or 

t Redemption yield. Highs and lows record base dates and values and constituent chongee are published in paray-paid allotment letters, it With warrants, ft Unlhtad security- ft Issued 
Saturday issues. A now list of the constituents is available from the Publishers, the FinencW Times. Brocken House. S 5 *" 1 , 1 .*" compnemg 2 (ncama shares and 10 Capital aha/as at 125p per unlr. 
Cannon Street. London, ECOP 4BY, price 14p. By post 22p. * °«» i| n9= » n « f rule. 
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Fin a n cial Wednesday January 30 1980 

FT UNIT TRUST INFORMATION SERVICE 



AUTHORISED 
UNIT 
TRUSTS 


mm lMt Tit Mum. m 



Abbey 

US&&3B 

AHn Hamjr §, 


MK^bHMjr.llA Food Hhwg in 

22fU0taleMSLEC2M7AL 1 01-638 448S 

DU.tae.Jw.25— |2MA 

n r. Mrahe ster Rad Hngh Ud. 

.Obeamn 

SXSSffisrM . ££3=1 & 

EmwiDBfcyTtt-JWA 74.4) ~-T 500 

rnmii ** • — .-jfts 71.0+021 %sa 

TOeOty International Matn p mmit LM_ 

Queen SL, LorxSori EC4R1 AD. 01-2484891 


JfMjUfc MniiniMt Ltt 

SLUonie s UAv, Slewmoo, 043856301 
CWMliWU 1 03 «&71 | «» 

M a ggly u M ta i gem ewt Co. LU. 




S -E,, 


„ _ - , Unit Tst Ndm. 

"St 



Tri. Managers LtiLfr) Qty of WMtmlaster temn 

®»a ISggiUftS t. *>«*■» R ^, 


Utah Life 
mafia 


ML=3 & 


lufd) 


fflJSSa. iS^iStSL K ^ M*. Sw# ^ -flEW 


7WW 



55srrfsjroFH.^fic 

im Fond Mngt Ltd. 

SaaAhtamceHse, Horsham . 04Q3&U41 

MkMcW 1 IS 

Tasot TcL Moira. LtiLVUMa) 

SreyS SVn ro. ref 3 1 *rt «5* 

M*-* & 




fmgggfe 

Pacific Araanij 






m&s: 


.7 




ES 

p*S: , 

Pm®. Eouwy Cap. 

l^hpsut 





aiJ* L T — r- 




ij- 

! 

P 

n 

ii 


_ Schroder lift Group# 

01-3477699 EoteiproeHreae, Portsmouth. 

|*S?H 


070537733 


Commercial Uotow Croup 
St Hete*-s, 1 Undertafc £T3. 


London AYeen & Nttu. MO. tow. Ud. 
129 Kmgavay. LonaoqWC 2B6MF. 01-4040393 


SCUM i - 


01-2837500 

l'=f = 


London Indemnity SGM.hs.Ca.Ud 
28-20, The Fortney, Reading - 583511 



Ud. 

CPO Baa 590, Hoag Kong 


tkttmrfa TsL MngmL (GJL) LU. 

30 Bah St-, St. Hrher, Jersey. 0534 73114 

BSKSNra= js» 

SMni DmnUM Ml 

Cnwin Inant ___B7S 

Far East t l«?d ff* 

easst#* 

Vane at JanTz 


_..J — Capita) "J-posit Tst I 

J — Ea. Caul mn on 



Juk-S! 

i B Jan. 22. Otter prices on raped, 


Scottish ■Widows' Group 

mh EH16 5BU 031-655 6000 


Brawn Shipley Tit Co. (Jersey) Ltd. 

PA Bo* 583. SL HeHrr, Jersey. 053474777 


ChMuiSm Ufe Insurance Co. 

50. Chancery Lane, HVE2A 1HE. OU242CC82 



6W " ~3 %H«3| IB Whster Fund Mangm LU. 

Friends* ProvdL Unit 17# Mon.* . "K"’ H*i*tar », eC4R9BH0W23 3050 
Phfatol En& Dorfcfog. 03065055 (3Z| 


Tower Unit Treat Mngt Ltd. 

39/45 fimhuy Square, EC2A1PX 01-6282294 

1 *“-“ Slid IS 



London Ufe linked tour. LU. 
8UGogWiHni5L,EC4N7BD > 01-6260511 


P0 Box 90ft EArtwtjii 
ln».PW^^^25'- 

fevie&d 


.Jen. 




Butterfield Management Co. Ltd. 

PA Be* 195. Hamilton. Bermuda. 


Buttress Entity j u 


Buttress income— 
Prices at Jan. 


Standi* Life Assontnce Co. Ltd.' 

161-166 Fleet St, London EC42DV 01-3538511 


Slid IS 


Sfxeatl 

Trades Union Unit TsL MaogeraV 

- — 01-6288011 
53.(4 — J 6.06 


100, Wood Street, ELC2. 
TUUI Jan. . | SO. 4 


ConridM Insurance Co. Ltd. 

32, ComnMI. C.C3. 

Cy.^tau-U — .1 3»5 

toT?SittM:2039t5 S 3 ' 0 20S.I 


01-6265410 


The I end on & Manchester Ass. Gp.V 
Wmda* Park, Exeter. 


Ftads la Coeet* 

PtMc Trance, Masnay, WC2. 

Capital Jol 


01-4054300 


MLA Unit Trust MsfOWt 

1A9NL 



Otd Quern street, SW1A 
MU Unto- 


01-222-8Z77 
6Mf+14 3.49 


Ttamattonfie Md Gen. Secs.f (cXy) 

91-99, New London nd. Chamsforct 0245-53653 


J^ = 


GrewtBFunt. 
IL ExMlf 




<t.i p. 


I » ranks under 
G.T. Unit Moiihuj Ltd.# 

75^ Fendwrcb St, EC3M 6AA. 6239231 »su 

menoB\ }.l„ J55.9 . Mij+0J| 5« |r‘ ulii£ 1 

AnMer Oott M«mL Co. Ltd. -GTiiM^SnJ 

1, Hoble St, EC2V 7JA. <04236376 C-T. - ~ 

be. Monttahr Fund__H42.0 lsrfZT: Tin fewrci 

-Arfaatfaaot Secraft tes Ud. (6Vc) ETlSifYSfsZzL 

37- Owen SL. Umtae EC4R1BY. OX-2365281 6.T. For Eaa & GmjS4J> 
)YWd_ (426 UM __i mm g.^ Trust (a) (g) 


01-6288131 


Murray Jolms tern U.T. MgatV (8) 

U3, Hope Street, dasnow, G2 2UH. 041-221 5521 
Mjaunpean^Z^a? -,,68X1 i — | UR 
DbSbq Dv Frfiby. 


+LS- 


Mutual Unit Trast Moua f ei J f toKfl) 
UC(9U*nAve v EC2R7Bll. 01-6064803 


Mutual ■■ 
MiraS 5Sf 
Mutual Mob 1 




- . ’ 


Mac 





5 Itoleigli Road, Breutwood. 
G.&A 061 


Gatawn Fend M nau n i f 00 (b) 

2 St- Mary Axe, EE3A88P PWJ36TTS 

Ceding only; “ 


NMteaai and Commercial 
33, 5t Ambew Square. EifliJburyft. 

is 


386J -0J1 



Hattonal Prorfdent Inv. Msps. Ltd.# 

48, Gratxchtedi St, EC3P 3HH. 01-6234200 

SeiMRdU «?' 


NPI ffseas Tiy t I 

..UntayS* 


Uccum. Unto)** — 11456 154.. 

.*Pnca « Jot, 30 . Hnt deattag - 
"Pnctt on Jan. 2. Ned dealing Jaa. 


Hathuml Westodnsterf (a) 
• 163, CheapsMe, EC2V6EU. 


sp c5£s55£ 


*S»3 


'■MIL ^Weekly 

Archway llatt TsL M«s. Ltd-T (aXc) - 
317, High HoIIjooj, WClV7ilL 01-8316233 
- " ‘ 5.74 


GihlH (Antony) Unit TsL Mgs. Ud. (a) 
3 Frederick’s PL, OU Jewry, EC2 01-588 41 U 
Extra Ineotw pQ3 32.91 +02 ms® 

tjas If 

«+04 4.50 


Income. 




Cars. 




m 


1 1*- 


Barclays Unkara 

Urieon 
Unkara America^. 
Do.AiblAc& 
Do-AusLtnc. 

Do. " " ” 

Da 

Do! 




^JAreooO__j 

FhnmrlM 

1 

Growth Inv— - - - 


Portfolio hw. Fd. 

SSSfSSl: 

||j 


HEL Trast Mm agm Ltd.# (*Ks) 

MHtonCant, Portdog^rrty. - 


HefatarHIgh 



Credit ft Commerce Insurance 

120. Regent SL, Luodou WIR 5FE. d-4397081 
C&C Magd. FiL. P'g.O I4ZH | — 


Kseoipc pS Fa3 

EtpL in*. Tit. Fd__ 


Crown Life Co. Ltd.# 

mr w 


toi.TruEf 

PioptHir Fi 

GuLDepndFfl. 

Fixed Interest Fd ; 


Gal ffllO *«-, 

- „„ Pern. Mamed Aec._, 

039252155 

Ben Raws please 



wans? 

Capita] Interaatiotnl SJL 

37 rue NtUre-DuiK, Lt ra mbo d ra. 

Capita) tm. Fund^_| US$260 | | — 

Chartertuuse Japfaet 
1 Patanmser Sow, EC4 012483999 


juts and Giurgeed 


013531 

Solar Life Asauraace Limited 

10/12. Ely Place, London. ECZN tiTT. 01-242 2905 



Managed 
Property 

^US’rwmt 

Cash 


04862 5033. 



18.3 



M ft G Grasp# 

Three (bays. Tower HOI. EC3R68Q. 016264588. 



Imenetmnai. 


.Ira. . 

g fnL'FitoE:!.' 

lgt.^non.,1 
F^lnpn. 


MM 

41 SzSgF: 


lm.Ta.Fd. uic 
Money Fd.Acc 

McmjFd. I non 

lntert.Fd.A«x— 
[uteri. Fd. Mem — ^.1 

■SSB/fad 

Pern. Mixed Fd 


HtoU Vieft) Boar*’ 

Janai^^Sr!! 

MnaoedBoad m _J 

Pmi Per«nn»"“| 

5SSSS&; 

Prices an 'Jan. '2 

I# 


Crusader Insurance Co. UtL 


yioqda Hone, Tower PL, EC3. 

JMA 


GnlLPrap.Jx.8 J891 


01-6268031 
99.91 ^.4 - 


232851 W 




Accum. 

Mem 

Bt h nwn 
59 Graham Street, 
Barrington Jan. S_ 


JArni. llnlu f 

H.VUSrt? 


Endow. Jan. 29 ■■■ 
. (Accum. (Mtsld 


03-588 5620 

i^=im 

Co. Ltd. 

ZDS 01-6064433 

:?1 


Northgate Unit Trast Managers LhL#(c)(y) 
20, Moonjate, EC2R 6AQ 01-6064477 

3H-J888 


Capital Growth— 

75.4 

Extra Idc. Growth— 


Financial Pi-ny 



y-j 

Special Sits— H__ 

HO 


Norwich Union Inswauce Gronp (b) 

P.0. Bo* A, Norwich, NB1 3NG. 060322200 
Gnwp Tst. Fund (382.7 40281 +L2| 578 


TS8 Unit Trusts (y) 

21, Chantry Way, Anctoncr, Hants. 

Dealing to 0264 ^ 




_ Brothers ft C&, Ltd.# (aX*> 

*8G LeadenhaO SL, EC3. 015882830 


Lm &Bma. J* rv23^ 
(Acamt itahsl^H 



Pari Trast Managers Ltd. (aXgXz) 

mil WfCIV 7E8. 


(M T5B Income 59.8 


252, High HoUxmil 
P enri Growth' Fd. 
Acomi Units _.. 
Peart Inc. 


Pearl' Uni I TsL _ 
(Accum. Units) 



01-4058441 


+0.11 567 


lb) Op. Accum 

TSB Scottish- „n 

U» Do. Accum. h 


Eagle Star lusw^MdlMd Assur. 

1, Ttreadneedl* SL, EC2. 01-588 1212 

Eagle/Mid. Umts 157.4 595] +05J 759 

Equity ft Law Lift Ass. Soc. Ltd# 

Anwham Road. High Wycombe. 0494 33377 

Equity Fd ... U32J? 139.11 »Qj 

Property Fd — IK14 Mf.a +3 j 

Fixed Interest F, - 1114.6 120.8 +OJ 

WEST™ - 



Dstrdrtk»_ [100.7 

(6u*i to- Series l uegle 
win be IrKtaofly h^Mr than those Unm. 


iiy - 

,+D^ 1237 
premun plans 


Cihre Investments (Jersey) Ltd. 

P.O. Bo< fib. SL Peter Pen. Guernsey. 0481 26521 
C. K. Get G-o*th 7d*. |£9 70 9.7H-OIIU 3-U 

sbafiaitr 

■Dairy Deafingt 


””n ~ Standard Ufe Asstnuce Comp 


3 George St, Edkturgh EH 2 2X2. 0^-^7971 



Sun AIBance Fund MaugmL Ltd. 

Sun AJBance House, Horsham. 0403 64141 




Corahs Ins. (Guernsey) Ltd. 

PA Bo* 157. Sl Peter Port, Guernsey 
taW.Uar.FtL H95 jO 212JH l - 

DWS Deutsche Ges. F. Wertpapicrsp 

GroawOurgweg 113. 6000 Frankfort 

I mem PMBJO 33J20}+0 lUH — 

Delta Gronp - 

P.0. Box 3012. Hassan. Bahamas 

Deft. Inv. Jan. ZZ IUSE81 2.951 I - 

DeutKher Immtment-Trust 

PonfaU) 2685 Biebergane 6-10 6000 Frankfurt 

=ira ara = 


lid. 


onda. 


-0J 




Sun Aliance Linked Lift Ins. Ltd. 

Son Affiance Home, Horsham. 040364142 

FSeSlmwesifd. ^fllj — 

Property Fund 1444 Bzflj *35 — 

Bsras. Fa _— s& Mr” 4 = 

Managed Fund 1243 ISOfl+LU — 

Sun Life of Canada tUX> Lid. 

2, 3,4, Coctspur Sl. 5W1Y 58H 01-9305400 




Equity ft Law (Managed Is) Lid. 


Amersham Road, High 

tad. Pen. Eijuriy. " 

IncL Pen. Property — . 

tad. Pen. Flud int 

Ind. Pen. Cash 

Ind.Pen. BaLciced — 
hil Phi Dtp Admin. 



Manufacturers Life Insmace Co. 

SL George's Way/Stevenage. 0438 56101 


MaokU^.— 


B9 


Usaged 

Propeny 


049433377 



ESa-aas 

Target Ufe Assurance Co. Ltd. 


01-583708 

Mm 


Merchant Investors Assurance# 

Leon House, 233 High SL, Croydeo 0L6869171 
Property. 


Man. rood 

Man. FimdCap-— 
Man. Fund Ate. — 

Prop. Fd. Inc. 

. Prop. Fund Cop. 

Prop. Fd. Act 


Property Pe 

§9Wty..- 


PriCM at lan. 10. Next settkmeaaaj Fefi. 14. Equity Pens. 


Family Assurance Society 
(5 m Planned Snbqt Groopr 


■”^C. 


Next 


-.L. 




m-B 

ri , Rftrai Ex. Unit Mgra. lid. 

•■tad ExdraoA, EC3P3DN ■ 01-6288011 
-pH gviJH 4 ^ fto)Gw«MlTsi_|1063 1 U. 1 I +031 434 

h£. *oJml 22 T Henderson .Ad — IwMwU o n # (aXcXfl) 

SSS^E^ 4 ®?WSSsa 

8£gsa&— P listl Is 

income&to^g-— -EBJ 37^q +OJJ ■ 736 

h^»_ I6L6 65-91 — ( 8.94 


BUopsgnte Pragresdra MgnL Cau# 

j- 01-5BB62B0 

Bridge Fund Mangera (aXO 

RegbHse v nngWBItanSL,EC4u 01-6234951 


Peficqu Units Adnht UtL (gKx) 

57-6% Princes St, Marcheser. 061-236 5685 
Pelham UrdtsJ [1608 10B3I+UI 5J0 

Perpetual UuK Trast MiigmL# -( h) 

48, Hart 5L, Hraiey on Thames 049126868 

- ***"*-$& S3|^| «* 


Ulster Bank# (a) 
Waing Street, BeHatL 
<b)UHter Growth [36.4 


Garf nure Bonds 

For under Mag mdt prion of Gartmare 
Lloyd's Life Bonds see Gartmare Fund 
Managers odder Authorised Uni Trusts 


0232 35231 
391] i 668 


khrit Trust Account ft MgtnL Ltd. 

King MHIan SL EC4R9AR 01-6234951 

Friars Use. Fund 1463 . 493^ | 4J& 

WlelerGrUk FmL K? 

Do. Accunv Pflii 


Assfcurarioni GENERALI S.pJL 

117, Feticfiureh SL, EC3M50V. - 01-4880733 

Inti. Managed Bond— |9h.7 10L8) J - 



+ 2 . 9 ^ :::: 


Prep. Fd. iit»_ 

FrxrtMnL F<L Inc. 

Fixed lid. Fd. Cao. — 

De=.Fd. Inc. L 

U/CE*ntyF4lnc.-fi 


U K. Equity Fd. Cap. J 
InL Evnty Fd. llK._ 


Ret . Plan Cap. Pen- 

fl.FiAcc. 


NEL Pensions Ltd. 
Mdun Cowl, Dorking, Surrey. 


General Portfolio life Ids. C. Lid.# 

60 Bartholomew Ct, Waltham Crass. WX31971 


Hetax Eg. Cap., 
(tc. Accum. 


5911 


PfiSt Gplll 


833 


Aner.Gen. 

lnconm* 


Capital Inc-f-i. 
Do.Acc.y- __ 

ioteStl?inctI 


Dw^’^fees. iWetL'iThn. Ms jfti."; 

DrKaxula Trast Managemeiit (a)(g) 



C*. Sm. Cos. OvZ_ 

' CahotPreL&GHt ; 

•ST 


bseimuTr rLm tsm^ 


v-N j' 




Practical Invest Co. Ltd.# (yXc) . 

.49, Bloorretxry So, WC1A 2RA 01-6238893 

‘ m m : ri is 


Wider Growth Fond 

King WUHam SL EC4R9AR 

income Units Q1.7 

tootm-Unks p£fc 


40. 


01-6234951 

iri fll 


Portfolw Fd 

Portfolio Fd. Inrl 

PortfoUo Man. Acc — , 

Portfolio Man. I nit 

Portfolio FxtL Int — I 



Melex 

Nelex Money Cap 

Ncm Mon._ AciLj 
Nelex GUi Ine Cap — 
Nelex Gdi Inc Aec 
Nel Mxri. Fd. Cap. 

Nel Mxd.Fd.Acc. 


Accom. Units 


Pnnrineial Life luv. Co. Ltd.# 

222. Bishopsgate, EC2. 01-2476533 

PradL PprtfoHo’khs^s. Lid.# (aMbRc) • 

Hoflxjra Bagf, EC1N 2NH. 01-4069222 

PrndHdlal ■■■■:■■■■ . p^n 1443l403) 5A 

GsriRxr Ma nagement Co. LtdL# 

The Suck Exchange, EC2N lHP. 016004177 

OupkaBt Gen. Fd. [ 

Ooa*amlnoome___|„ _ 

ftSJant ImL F«d_ 112.7 


INSURANCE 

PROPERTY 

BONDS 


Gresham Lift Ass. Sac. Ud. 

2 Prince of Wales Rd, B^nouth. 0202767655 
G.L Cash Fond , 


Nrie* Deposit Cap__| 
Nelex Depmrt Acc — ! 



+nj = 


Next siSL my Feb. 


Mac.Peti 

awafc: 

IgmsL- 

Prop. Pen. Fd, Cap.„ 

Guar. Pro. FdJtac __ 
Guar. Pen Fd.Cap. 
DAPfh.Fd-Aa. — 
D. A. Pen. Fd.Cap 



5941 


Dreyfus inte raontl n e i i til Inv. Fd. 

P.0. Box N3712, Nassau, Bahamas. 

NAVJas.22 [U 32134 24331 [ — 

Edison & Dudley TsL MgL Jrsy. Ud. 

P.O. Box 73, Sl Hrirer. Jeney. 053473933 

E.D.I.C.T 11288 336.4T J 220 

The English Association - 

4 Fora Street, EC2. 01-5837081 

" - 4 ■* 

E. A Equity 7 (H4.r 

Wardoaie Cm. FB.**.r£17.2 

*Nnt dealing Jaa 23. ■•Nen dealing Jan. 3L ' 

Eurobond Holdings N.V. 

Handelskade 24, WUiernsrad. Curacao 

^ EC2 - 

EuroHBgs fliSBWP 20J6J-007J 1LM 

F ft C MgmL Ltd. Inv. Advisers 

1-2. Laurence Pouiilney Hill, EC4. 01-6234680 

Centenary Fd USSLSfl 1+aUi 140 

F. GC. QnentalFd.—| [ZBl — 

Prices Jamsry 29. weekly deafings. 

Fidelity MgmL ft Res. (BdxJ Ltd. 

P.O. Boi 670, Hamilton. Bermuda 


Fidelity Am. Ass 

fidelity Mr Sax. Tst., 
Fidrity Far East Fund J 
leliry 


fidelify Im.Fund^ 
fidelity Pacific Fd.. 
fidelity World Fd_ 



FideBty MgmL Research (Jersey) Ud, 

Wijjgrtoo Hse., Don St, Sl Heller, Jersey. 0534 


Series A (Intnl.) K4.64 

Senes G(Paclhc) £8 75 

Serin D (Am.AisjL- -2837 
Sterling fixed lnL_l£9.4a 


Transjntensatlanal Lift Ins. Co. Ltd. 

2 Bream’s Bldgs., EC4A 1NU. 

VSeries 2 Man. Fd 


01-405 6497 


K a5ir 



NPI PensJons Management Ltd. 
48GracecfanrtA St, EC3P3HH. 01-6234200 


Txmtrun mm 

PS&rrt 

*T ulip Managed Fd„ 
- nMngd.-lnv.Fd. InL. 
JMngfl. Inv. Fd.. Are. 


Fd. Cap. _ 

lias. Pea Fa. Aa 



9.4M 3235 

First Viking Commodity Trusts 

10-12 Sl George’s St, Douglas. loM. 0624 25015 

FstViK.Cm.TjL — |4L1 43jf 4 — 

Fleming Japan Fund SJL 

37, rue Notre- Dame, Luxembourg 

Fleming Jaa 22 ( USS44JB ] 1 — 

Free World Fumt Ltd. 

Butterfield Bldg, Hamilton. Bermuda. 

NAI/ Dec. 31 1 U5S24U8 [ 4 — 


G.T. Management Ltd. 


Growth ft Sec. Ufe Ass. Soc. Ud.# 

GrtMth-a See. Life Ass. Son Ud. 


New Zealand Ins. Co. (UK) Ltd.# 
MaMand House, Southend SSI 2US 070262955 


Trident Life Assurance Co. Ltd.# 

London Road, Gloucester. _ 045236541 

Manat 


London Agents for: 
Anchor 'B 7 Umtt_ 
AnChcrGHt Edge.,- 
AnChor Int Fd_. 


Abbey. Ufe Assurance Co. Lht 

1-3 SL Paul’s ChtrchyanL EC4. 01-2489111 


Pacific Sm. Cta. 
Worth Amer. 

Japan Jaa.25| 


JLAmer. Jan.25 

SnnflerCos. 


Rdtaw Unit Mgrs. Ud.# 
Reliance Hse, Tunbridge Wefis, KL 
flppgrturtty Fuwl — I73J. 78 

SacfinJeTsL(Are)_fe.4 45 

SekfordeTst Inc. — [39.1 41 


089222271 


Eoitar Fund 
Equity Aren 


HU Samuel Umt TsL M0s.t (a) 

45 Beech SL, EC2P 2LX 01-6288(01 



Rfdgefirfd Management Ltd. 

1 FtarimrySg, EC2A1PD 

tacofTK UT — USL4 

IntenudtaoalllT — SSo 


OX- 588 6906 

taw 


Prapwiy Fd. 

Prai*rtyAre_ — 
Select* Flirt — 
Convertible Food., 

9 Money Fund 

VPt-op.Td. Ser.4, 
VMan. Fd.Ser.4. 




rSer.4- 


RothschBd Asset llniii|)wnnil (g) 

72-80, Gatehouse Rd.Ariolw. 02965943 

ifeartaffi wmm 

B:& ga+iig L7| 

N.C. Ind. Fd. (Arewii j74|+LB( LTO- 
NLC.Sndk 1 Coys Fd_)i9U 2ffi3 -Z] .423 


yMowey Fd.5er.4-, 


P reperty, 

Peirdon Selective.. 
Petslon Manaaed — 
PeqShm SccimIiy 

TEffSfir 




Guard an Royal Exchange 

Royal ExOunge, E ~C3. 

Gordian Axsumtce 

Property Bond5f-r — I2 Z & 1 
GEE LMced Ufe ftHuranc* 
Managed initial — IH8.9 

Do. Accum. 

Equity Initial, 

Do. Accum... 

Fixed InL Initial., 

Do. Accua. — — 

Intencrirona/ Initial— 

Do. Accum 

Property Initial 
Do. Accum. 

Deposit Initial 
Do. Accum.— 


_.J — 



Nurwkfa Union Ins uran ce Group# 
PO Box 4, Norwich NR13NG. 0603 


BsasrL 

Property Fund— 
Frxefl InL Fuad. 


22200 


DeposH Fund~«- — 
- "idtJan.15 — . 


— Nor. umt Jan.) 




Anchorla 
EeriT 


PacFoi 


_ G T. Australia Fd 


GX 


G.T. Technology f 
G.T. ^cific Fd:... 
G. T. Philippine Fi 


B- 4 S 

-oft 


.. — 



“ 

o^fn 

-tm; 

oflPSa 

+IM) 


.177 


TrOc Bond- 

•TrtLGJ.Bpnd 


993 ~|+oa 

"Cash ratae for £1 00 prenium. 


Gartmure Invest Ltd. Ldn. Agts. 

2, 5u Mary Axe. London, EC3. 01-283 3531 
Gartmrc Fuad Manager* <CJ.) Ud. (a)0i) 

41, Broad Sl, St. Helmr. Jersey. _ „ 0534-73741 
Gift Fmx« Jersey — 10L« J 1325 


Hambru Lift Assurance Limited# 

7 Old Park Lane, uanjow, W1 01-4990031 

fixed InL Dep 


Aftany Lift Assurance Col Ud. 

31, Old Burfiagmi Sl, WJL . 01-437 5962 


Ewnty 

Property 



The British Uh Office Ltd# 
Hse, TMbridue Weil* KL 
.1^1 


tavestment Inte^yenca LtxL# (uXg) 

15, Christopher Street E-CJL 01-2477243 
tatriAmer. Tech. Fd_ 64.7 
Jmel Inv, 


Nest deaflng I 
Brawn Shipley ft C*. UtL# 

Hartamh Hse. Raywar* H^h. Sx. 0444-58144 



SSSd^w 


Intel SmU 

Key -Fund Maaagcn Ltd. (aXl) 

25, Wlk St, ECZV 8JE. . 0X6067070 

§nerijy loFd. — -BJ^l 10-5 +2Jf 3-71 
i Gay^-U^ ijirarf +B3 
Income Ftmd __J68.1 7Z.4J +0-1] 


Rowan Unit Trust MWgL LtxL# (a) 

Cry Gate Hse, Fosbury Sq,EC2- 01-6061066 

’ “ ® _ 72 a 25t 

(Aoubl Units) 

Merita Jw. 23 
(Acaan. Units), 




ExengeJaA- X 
Canada Life Unit TrsL taps. Ltd.# 
2-6 High SL. Pottos Bar, Herts. 
CaaGenKsL— 

Da Geo. Acaan 
Da tacoraeDtsL 

Qa Inr flmwn 

Cepe) (James) Magt LtxL# 


10CL OH Broad Sl, EC2M1BQ 


.5 135.71 +0.91 4.91 

Kietowart Baum Unit Manager*# 

20, Fenctuch SL. EC3 01-6238000 

)LB.Unlt:Fd.loc, “ 

UmtFtLAc — 

_ .F(1 Inv.TsiS... , 

B.Fd.laTsLAcc — B6-2 
l«SmhCo'sFaiie__g| 

KB.Sm.Oos]FCLAre_r 

IS%%S£= 

L ft C Uait Tiimt Mmagement Ltd.# 

p. Bar 51122 The Stock Exctamgq, EC2N 1HP. 01-5882600 

Legal ft Genera! Tyndadl Fnnd» - 

1 ft draw RMLftUpL 

Dts. Jan. 1 6, . . . . ■ ■ CTA 748J __T 5A8 '»W«I 


Royal TcL Can. Fd. Mgra. Ltd. 

48-50, Cannon 5L, London EC4M6LO 01-236 6044 

SSSafl=r#8 Ji 

Prices re taL 15. Next dafing 



Managed Cap 
Managed Acc — 

hrs&rrr 
SSgrSfe 

PeaF.I.OeaAcc. 

&?P- “P-— —■ 
Pea Prop- Are 


Saturn Fund Ma nag e ment Limited 

66, Canm Street EC4N 6AE 01-2361425 

msat rands. 


AMEV Lift Assurance LhL# 

Mma Hst, Atau Rd, Rebate. Retgae 40101 

.045- ' 


AMEV Managed 

sai^^drz 



Cadi Deposit 

Save ft Prosper Group# 

4, Great Sl Haters, London ECS* 3EP 

IS SSLW&iSWMBSOT 


01-5886010 u^m.' 
ft 2 " 


. North American. .. 

Prices on Jaa 36. Nml dealing 

Carfiof Unit FcL Mprs. Ltd.# _ 

HBburn House, NewcasUe-iamn-Tyiie ZU6S 

Cartlol 


Next sm. day Feb. 13 
Administration Ltd. 

2. Sl Mary Axe, E£3A 8BP. .,03^30^4. 

Leo Dtartbudon Wi .2J-31 f3-fl 





Pea Bi Are , 



Phoenix Assurance Co. Ltd. 

4-5 King WDHam SL, EC4P4HR. 01-6269876 


TyndaO Assurance/Peosimis# 

18, Canynge Road, Bristol. 

0400 - 


3- Way Jaa 24 __ 
Da. Pern. Dec, 


DZ72 32241 


1503 Hutchison 


Manners I Fir EaU) Ltd. (allh) 
Hse. 10 Hjitanrl 


Equilyja^f, 

Jm Sar=i 


— EfaY.PtiEaE.. 


0'uhs,Tiiv.Jtaa24. 
UK Inv., 


Jaa 24. 


Ptanned Savings Group 
25 Worship 5L London, EC2A2AB. 01-9200661 
1st Managed. 

1st fixed Inte 


— I >- Do.DFxd.taL 



iSS’^fc: 


**&■£ fa 


Dep. Pen..' 

Vanbrugh Lift Assurance# 
41-43 Maddox SL, Ldn. WJR9LA. 

BS«±=iB 



— Japan Fd 


N. American Tsu 
iidL Bond Fund-, 

Garlmre Ftodltaagcn 

Gmimoro I ml. Inc U9.4 

Gartmora Ind. Gnhj78.8 


(loM) U) 




IECW 


Prop. Equity ft Lift Ass. Co.# 
U9Crawfonf5lraeLWlH2AS. 01-4860857 
g- Silk- - 

F^I&wBood^_l 144.7 


y uawrpni ouwj, win ut-wowa 

se m lEjE 


Fired Int. F3 

-SB 



2S&&&S& 

AMEV Mgd-Poa 
Rad 


Hearts of Oak Benefit Society 

329, IGngswav, London, WC2B6NF 01-404(093 

Hearts of Oak |4L4 44JJ 1 — . 


Property Growth Assur. Co. UtL# 

Leon House, Croydon CR91LU. 01-680 0606 
Property Fund—— f 


Vanhregfe Pensions Limited 
41-43, Maddox Sl, Ida, WIR 9 LA 


AMEV/Fnattagtm 
Anrican^^^H 

| Income ■ 


Inc. Growth 
CtotadFun 

Barclays Ufe Assur. Co. Ltd. 
252 Rnmfort Rd. E7. 


HOI Samuel Life Assur. Ltd.# 

NLATwr, Addhcomtie Rd, Cray. 01-6864355 

ttSSSSShcT' 


01-5345544 

14 S 3 I +o'if — 

[YlA-02 — 
J46.9J -- 

+BJ — 



Da Accua Units 
DaMghYteM.j. 

Da Accua Units 

Next doling dhte Jaa 

Ctarinco Charities N/R Fuwt» 

3ft Loodaq, EC2. 01-6384121 

- |:=l 

Charities OfBdaJ Invest Fum« 

77 London WaH, EC2N 10B.„ 10^8105 * Ex ^feS‘ 

[■— ,.J — , 


Income Dec.1 ^— — J 


Aeon. Dec-1 






illy Fund (A) 
nwoey Fimd^.— 

Money Fund (ik) 

Actnanal Fund 


PjB.Ctted.Acc- fl50S 

REiasi*- 


g!b^wIFi 1(A)__! 
• Annuity 



mued.fov^— 


Btfae=® 

Imperial Lift Ass. Cd. of Cmiada 


01-6231288 


Inperial House, Gulldfanf. 
Growth F± Jan. 25- @7.0 
Pn. Man. Fd. Jan. 25.(80.9 
_ UnX 
Manaaed Fund— . 

FbtedlnLFd. 

Secure Cap. Fa 

Equity Fund 


96. 

t» exempt 
LIoyiFs Life IMt TsL Mugs*. 


11. New SL. EC2U 4TP. _ ^ hurt. TfL* 


. _j at Jaa 
ScotbHs Secarittas I 


-H — Irish Ufe Assurance I Ltd. 


Z lL Finsbury SoaW.EOL 


OS&SSB4 


Resources TW .-1 


tacm. Growth Tst— I 

PreT.SGfUTW. 1 

Smaher Co’s Trust — 



77, LoodooWan. EC2tilDfL^^ 


CnfMention Funds Mgt Ud-« 

iu| ingK 0 j» 


01-5881815 - ScUeringer Ttast Hngra. Ltd. (aXc) 

140, South StreM, Dorking (1006)86441 

. 33.4" 

.*Unjtborised. 1 AuaBatie oo(y id 
M ft G Group# ftXcJM ■ - 
Have (ksus. Tower Hn|, EC3R6BQ. 01-6264588 

See ‘ * 


Canada Lift Assotasce Co. 

2-dft H»gti -ftU- P«lers Bar, Herts. P. Bar 51322 

~ ' “ . Fd. Jan.2J60.2_ — j — J — 


RetmL Fed. Jqn. 7"lflliaT 


CemopsMM Fund M aa aflW S (z) American Iteco 

Kf-63fiS«s S l, Maodtestar. . ■ . ■ 

grawta — Ki ■ Ste=! 


Cralgmatnrt Unit TsL. Mgra . Uft 
40 Boddentwry, Loodai EC4N OBD. 01r248 4984 



UUtioimcWghlncq 


gps-=li 

Ois.1 



NOTES. 

Prices ara in pence takas oOtotaseTta ALMan- HSwi 'untov 
VMds % teteanta last qjhml.aflow far aB taryvig ff SgSi _ 

— — -tteEtoLUffiC-S- 


d Estaatad. ■ Tatar* opertag . prig: (Accum. I 


b DtorlMtlon free of UK 





I TML Growth H 
Market Leaders 


’WIYIekrBH 

■m. AG* Trust 



Am. Snafler CtaMM 

Exenxit High YU 

Exempt 6m. UK.-— 

ExtriimoTsI 

Income Dtet.__^to 
tncJD%W*wtJ 
Inv.TsLlinilS-J 


Cannon Assurance Ltd. 

1 nratac Way, Wenddey HA90NB. 


B!8*£li£s; 

UttBgedFimd . 

Mai5a.Fd.5Sr.ll_ 




PreMd.l 


PragertyllMB 
Eqaty BondfBia 
Prop-Bood/^to 


Bal. WTExec/UniL— : 
Deposit Bond ... — — 


SKUwl ■ 

Bond Fd. Exempt — 96.42 



— P^A rema 

imam 


m Ufe Assur: Co. Ltd. 

Hw, Hotuthroak Dr, WWC 01-2035231 
Harvea Pw. Fund __ QflO.5 
Lantaam ’A’ Plan __I64.9 

rap. Bond -.Q62.7 13 

(SP) Man Fd Pi9 71 


J. Henry Setaoder Wagg & Co. LM.#(aXc) 
120, Cheapdde, EJT2. 01-240 3434 

E&9 32^ 

lnram eJg^ 29 +53 


2nd 

2nd. American 

2nd Eq. PmUAcc 

- ZodPtp. Pete/Aa 
2BdMgaPen^te-i 



ass?*"- 

LAES.LF.2 


(Accun. Unto); 
•PhAChFoJaa 
rfttcararytaLl . 
■Spec. Ea Jan. 8 — 
*For tax 




. ther 

- Fttullts. 

CmTpi&rag. UL — 

MaaPensTW 

. Uaa Pens. Cap. Ul- 
Prap. Pem._Fd.-— . 

Prop. Pens. Cap. Uts. 
Bldg. Soc. Pen. Ul_ 

Btag.SoaCap.Ui_! 


m 



Hambru Pacific Fund Mgmt. Ltd. 

2110, Connaught Centre, Hong Kong 

Far East Jaa 23 |HK06^ 17.1” 

Japan Fa Jan. 25 |USS7.47 7J 

Hambras Fd. Mgrs. (C.i.) Ltd. 

P.O. Box B6, Guernsey. 0481-26521 

ft+H Intnl Brad* Fl "krsKA7 99.2 

iste’A’lpr « 

lm. Svas. ‘B 1 ZD.49 

ftn*s on Jan. JO. Next draHng Ws. i„ 
tExctedes initial dage os gndl orders. 


CQ -499 4923 


-od 



_ -Jlnt erea 
Gwvameed 


Welfare Insurance Co. Ltd.# 

WinsLade Pari, EMfer. 0392-52155 

Moneymaker i- i 1 107.7 J 1 — 

For other funds, otease refer to Tor landon £ 
Manchester Grow. 


-Inctene at 


USH7 44 


Henderson Baring Group 
605> Gammon House, Hong 
Japan Fd. "Jan. Z3_" 
J^rteca^. 

Bond Fd 

PO Box 71, 7 New 5) 

GQt Fd. 



— J 8-DO 




Hill- Samuel ft Co. (Guernsey) Ltd. 


Windsor Lift Assur. Co. Ltd. 

Royal Alfiert Hse v Sheet St, Windsor 68144 
Imnior Pita Urntt — ffil.4 B61 r 

ss:^asi=r if 

keffle UFv 


8 LeFeOvre St, Sl Peter Part, Guernsey, 
167.8 +L0J 


C.L 

3.<B 



OFFSHORE & 

OVERSEAS 

FUNDS 



33425. 


Providence Capitol Lift Ass. Co. Ltd. 

30 Uxbridge Road W12 SPG. 

SeLMkLFd." 




- 01-6235433 
98201+0211 - 


FuL InL Are. 

Intnl. Cap. 

Intnl. Are, 

Managed Fd. . 
Managed Fa Are. 

!&&•“: 
moeny m. a w; . . . 



Albany Fund Management Limited 
01-749 9111 p o. Box 73, SL HeJIreJersey. 0534 73933 
■~l - 137 

Alexander Fund 


Guernsey T s t — — — [1562 
HU Samuel Invest MgtnL tatnL 
P.O. Box 63, Jersey. 0534 2738L. 

laastaadBi mziM 

3«x 2622, Bfror, S*rt?rr6nd- 

H^. Overseas. Ftl USCinp 

CSF Fd. (Are) tsnu5f 

RmnSSU 

N.V. Interfaeheer 
P.O. Box 526, Delh, Holland 
Esnvrataahs.Pr.DFLI 5321 
Intenwttoaal Pacific Inv. MgmL Ltd. 
P.O. Bo* R237, 56, Pm St, Sytary, AuSL 

Jawtai Equity TsL _|AS3J2 3JSW) j — 

J.E.T. Managers (Jersey) Ltd. 

P.O. Box 98, Channel Home, Jersey. 0534.73673 
Jersey ExtroLT-a..-..[EL59 _ 1711 J — 


KBJOI - 


As at Dec. 3L 
Jardbie Ftendng ft Co. Lid. 
46th Floor, Cooraught Centra, Hong 

_ _ - K| 


37, me Notre-Dame. Luxembourg. 
Alexander Fond — Jj US$30.75 J 
Net asset value Jaa ZL 


-4 - 


JdnPWJ Ml.ru. .. . 

S.E-A. 


^SSh s; 


JanBnel 


ABen Harvey ft Russ Inv. MgL (C.I.) 

1 Charing Cross, Sl Helier. Jsy, C.I. 0534-73741 
AHRGiKEdgJd 10197 I204J 1 1136 


JardlneSeciritles 

ll.Pj " “ 


int1.Pac.Secs.(iiK.)— 
Do.tAaum^l 



US5692L 


Kang 


12 


120 


Provincial Lift Assurance Co. Ltd. 

222 Bistopsgate.. EC2. 01-2476533 

Prov. Maaaged Fd — £ 

HI z 


- Z Legal ft General (Unit AsstvJ Ltd. 



as i 0 * 




Artuititoot Securities (C.U iiimftd 
P.O. Box 284, SL Hefier, Jersey. 0534 76077 
Cap. TsL (Jersey L-P^O ^ . 136J)f .-| 735 

G0.1 stoltsl™^ 

East Aln0.D34CI}— 11072 1142] [ 328 

Nta^Feh-7. _ 

l dale Jaa 53. 


iV Dec 

Next sot. day Jaa 31 

Leopold Joseph ft Sons (( 

HI net Ci, Sl Peter Pvt, Guernsey. 0481-2664 
LJ. Sterling Fund „ |d0. 93 10.94 J — 


Kemp-Gee Manage mt. Jersey LU. 


— ArtnithnotSUgLFag 


1 Charing Cross, SL Heller, Jersey. 

Capital Fima (122,40 

Income Fund. 


053473741 


GHt Bond. 


Bank of America Intenutional SA 

35 Bootevard Royal, Luxembourg G.O. 


Keyscr Ullmann Ltd. 

25. M Ilk Street, EC2VBJE. 
Fonselex, 




090228511 
1=1 = 


ScsHfth Lqwjftbft .^d- *^ a i^2g 101 

fi 






+Ul 5Afl 


Sebag Unit TsL Manager s LW-# W 

Sift Beklfaiy. Hso, EJL4. 01-2365000 


I ..aajB 




ttTWj *aMX* » , « 


Cnrrpxt taue Jammy , 

Capital lift Asananee# 

CMsttm House, Chape) Ash wua 

Charterhouse Magna Gp.# 

Chrthse Energy k 

Chnhse.Ata ‘ 

Magna Bid.! 

UagnaManagH. 

CMdtmn Assurance Funds 
HftewSir«n.EC2M4TP: 01-M33933 

B 3 jBS=ir 1 »HI 

taeraalionat W__j95D. 

ROjI . 


Legal & G^nTtUtaPetaoBsl LhL 

Exempt Cash Ion.— I 

Do. Ammt. - 1 

Exempt EqUr. 

Dol Acorn. « . _ 

Exenxx fixed IniL— ! 



Prudential Pensions Lamitetl# 

Hotaoni Bars, EC1N 2NK. 01-4059222 

Equta Fd. Jan.16— .1(3.74 29j 

Flrad InLJan. 

Prop. Fd. Jaa 




Bonbetex.. 


8.86 


Reliance Mutual ■ 
Tunbridge Wells, KTOL 
ReL Prop. Bds (2643 


06922 22 71 

— J — 4 - 


Exempt Prop. tatL-J 
Da Accua- 



RothschiW Asset .Management 

Sl Swithtas Lane, London EC4. 01=6264356 


Banqne Bruxelles Lambert 

2. Rue De la Regenee B 1000 Brussels 

RrnUFuill |US»«8 6235HU5] 

Barbican Managers (Jersey) UtL 
P.O. Box 63, Sl Heller, Jersey 0534 74806 

Barb. InL Fund 193.9 9931 — -J 5-00 

Barclays Unicorn International 
1 Charing Cross, Sl Keller, Jersey. 0534 73741 


Central Assets. 

King ft Shauon Mngrs. 

i , Charaig Cross. SL Heller, J 
alley Hse. Sl Peter Port, G 

GU Trust (I Ah u 

Gilt FmL Guernsey p 

fi SE^= b» ms® - 



Orarteas Income — 
Unidolla/Trust 


Royal Insurance Group 
New Hall Place, Liverpool. 
Royal Shield Fd -P724 


Untaond Trust 
lj Thomas 




Ktehwiort Benson Limited 

20. Fendwrch St, EC3. 


051-2274422 
182.41+15) l- 


...T 4 ® 

“ 120 


Save' ft Prosper h g ) 


aarifondJ 

fiMBLlh 


tii ts SK 


HJgft tacoroe 
SrsfflW A Growth— 

Batteowres 

American ( 2 )^— Hj 

FarEaotemW. j 

C 



4, CtStHelen'), 
BaLInv.Td. 

sre^- 


Lndo. 


Legal &' General Prop. Ftf. Mgs. Ltd. cm Fd._— — — ■ 

^ sss 

NtefwayS12348- «Wcb^ ^mit 16. 


. Life Assar. Co. of Pumtihnh 

8, Hew Rd v Chatham, Mg 

LACOP Units -00^3 3(174 




EurlnvesL. 


Suermeylnt' 

SkfEuiSioitaFaZ 




Silt Fund—— . 

K.B. InL Bd. Fd. Inc.. 
K.3. InL Bd. Fd. Are 


Commodity Ser. Ltd. 

P.O. Box 42, Douglas, l.o.M. 0624-23911 

ARIAAC +Jaa 7 IUSJ6107 64 L9« . — [ — 

CANRHO** Jaal7 .13361 ..Z] — 

COUNT "Jan. 7™]OM5 TSSj — J pB 

Origkolly izuH at *$10and Next wL Fed. 4. 


K.B. Inti. Fi«J — — I 
K.B. Jaon ftxxl — 


.Asset Fd. . 

K.B. U3. GWh. Fd. _ 
Signet Bernwda 



BTshopsgdte Progressive— Ld a. Agents 

9, Bbbopsguf, EC2N3AD 0I-5B862fl0 


Larard Brothers ft Co. '(Jersey) Ltd. 

P.O. Boa 108, SL Hefier, Jersey, Cl 0534 373a 
LB. external Fond_4US»i» 9^6}’ | Qjy 


ConthHKd on previous page 


X 


s 
it 
ie 
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Ulster talks 
fail to find 
devolution 
formula 


Plan for special EEC 


fund for Britain 


BY JOHN WYUSS IN BRUSSELS 


By Stewart Dalby 


HOPES of agreement on a 
return of devolved Cabinet 
style government to Northern 
Ireland, on a majority rule or 
a power-sharing basis, have 
evaporated. 

The. constlutional conference 
on Northern Ireland which con- 
tinues today and will resume 
next week, will probably narrow 
down to discussion about the 
more limited objective of a 
non-executive legislature, pos- 
sibly backed up by a system of 
committees. 

It was always a faint possibi- 
lity that a fully-devolved execu- 
tive could be re-establisbed in 
Northern Ireland. It would not 
have had powers to initiate 
primary legislation, but would 
have bad independence to 
administer the subvention from 
Westminster and to control 
most areas except defence, 
foreign affairs, and the raising 
of finance. But statements by 
Mr. Tan Paisley, the main 
Unionist delegate, have ruled 
this out 

Mr. Paisley had specific pro- 
posals on the question of Roman 
Catholic minority representa- 
tion to put to the conference. 
But they depended on the 
Catholic representatives accept- 
ing the principle that any 
Cabinet should be made up by 
the majority Unionists. 

Mr. John Hume. SDLP leader 
and the main Catholic repre- 
sentative, has made it clear 
that his minimum demand is 
minority participation in a 
Cabinet, had this emerged as the 
favourite ruling body. 

The conference will probably 
concentrate on finding what 
are being called "second notch '* 
arrangements. The Northern 
Ireland Office had no great 
expectations of a fully devolved 
solution. It was seeking the 
maximum agreement possible, 
so that by the summer the 
Government could put proposals 
to Parliament. The Govern- 
ment could either impose them, 
or submit them to a referendum 
of the province's ljm people in 
the autumn. 

At present Northern Ireland 
.is governed by direct rule from 
Westminster. The next tier of 
Government is represented by 
26 virtually powerless district 
councils. There are no county 
councils. 

None of the three main poli- 
tical parties attending the con- 
ference (the fourth, the official 
Unionist Party is boycotting the 
talks) are keen on the idea of 
more than one regional council. 

The opposition to this stems 
from the belief that suiffi a 
system would prevent, proper 
legislative or even administra- 
tive powers from being de- 
volved. For example, it would 
be difficult for three separate 
councils to implement the co- 
ordinated education programme. 

Even if agreement were 
reached on one non-executive 
assembly elected by propor- 
tional representation, there 
would still remain the knotty 
problem of what kind of com- 
mittee system would support it 

Without a Cabinet, there 
would have to be committees. 
But would they be administra- 
tive, advisory, or responsible 
for drawing up legislation? 
Furthermore, would their chair- 
men be appointed on a power- 
sharing basis? In some circum- 
stances, committee chairmen 
could virtually assume the 
power of de factor Cabinet 
Ministers. 

It seems unlikely th3t Mr. 
Paisley would agree to com- 
mittee chairmen receiving such 
powers. 


BRITAIN’S battle for a reduc- 
tion in its net contribution to 
the EEC budget— expected to 
be £ 1 . 2 bn — enters its second 
phase today, when the 13 mem- 
bers of the European Commis- 
sion discuss proposals for in- 
creasing Community spending 
in the UK. 

The main feature of the plan 
is its endorsement of the idea of 
creating a special fund within 
the EEC budget for spending in 
Britain. 

Senior officials in the commis- 
sion's secretariat who have 
framed the proposals suggest 
that the fund couid be spent on 
policies which clearly support 
the Community’s aim of reduc- 
ing economic disparities within 
and between member states. 

The proposals are understood 
to point to the possibility of sup- 
porting UK Government spend- 
ing projects in Ulster; in areas 
affected by the decline of tradi- 
tional industries; on • urban 
renewal projects; road-building 
schemes, and projects for boost- 
ing coal production. 

No figure is attached to the 


possible size of the fund, since 
this has to be negotiated by 
member governments and 
almost certainly will not be 
settled before the next heads 
of government summit in Brus- 
sels. This is due to take plaee 
before the end of March. The 
plan may be amended . after 
discussion by the commission 
today and will be sent for ex- 
amination by permanent officials 
of the Nine next week. 

Its basic premise is that there 
is insufficient scope within the 
existing pattern of Community 
spending to offer much help to 
the British. Thus, the agricul- 
tural policy — which constitutes 
75 per cent of the budget — cant? 
not offer any swift windfalls 
and neither can regional and 
social spending, where national 
shares are largely determined 
by quotas. 

Moreover, additions to these 
sections of the budget would 
make the extra money available 
to ail members, thereby defeat- 
ing the object of the exercise. 

The proposals are believed m 
Whitehall to offer a good basis 
for negotiation. Commissioners 


are expected to be divided at 
today's meeting about the docu- 
ment’s re-affirmation of their 
position before the EEC summit 
in Dublin that special aid for 
the British should last only 
three to four years. 

The UK wants a solution that 
lasts "as long as the problem 
lasts,*’ and has favoured, un- 
successfully. a system aimed at 
bringing British receipts into 
line with the average receipts 
per head of population through- 
out the EEC. Community spend- 
ing in the UK is only 49 per cent 
of this average. 

Whatever increased spending 
is finally agreed would be in 
addition to the 1350m reduc- 
tion in Britain's budget pay- 
ments broadly agreed in Dublin, 
but without clear endorsement 
from France. Other EEC 
governments will start discus- 
sions next week to find out how 
much money the UK wants. 
Subsequent negotiations will be 
a severe test of UK tactics and, 
ultimately, its willingness to 
compromise. 
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Ministers 
agree on 
Community 
fish catch 


Letchworth plant to close 


BY JOHN GRIFFITHS 


BORG-WARNER is to close its 
automatic transmissions plant at 
Letchworth Garden City, Herts, 
with the loss of up to 700 jobs. 

Production will be concen- 
trated at its Kenfig Hill. South 
Wales, subsidiary which employs 
1.450 people in an area facing 
the loss of 7,000 to 8,000 jobs if 
British Steel Corporation plans 
to halve output at its Port 
Talbot works go ahead. 

The move follows a sharp 
decline in orders from UK and 
Continental makers. 

The decision to end produc- 
tion at Letchworth, which houses 
the automatic transmission 
division's UK headquarters, 
comes less than two weeks after 
the U.S.-owned company un- 
veiled plans to cut employment 
at Kenfig Hill by 600 and by 
only 200 in the Garden City. 
That announcement was fol- 
lowed by meetings in Chicago 
last week between the UK 


management and executives of 
the U.S. parent 

Last night Borg-Warner said 
there would now be no redun- 
cies in Wales. Up to 100 Letch- 
worth employees would be 
offered jobs there. 

. The company will keep open 
its engineering centre at Letch- 
worth. This employs about 60 
people. Work includes the 
development of a continuously 
variable transmission for light 
cars. Sucb transmissions are 
widely expected to be used 
extensively in small front- 
wheel -drive cars in Europe and 
the U.S. by the end of the 
1980s. 

Mr. Peter Whyman, Rorg- 
Warner’s UK managing direc- 
tor, said yesterday orders for 
Its transmissions From its main 
customers— BL, Saab, Volvo and 
Lotus — had dropped heavily. 
The company broke even on 
128,000 units in 1978. But a 


rise expected last, year— in 
June, the company was expect- 
ing sales of 144,000 units for 
1979 — failed to materialise, 
mainly because of the engineer 
ing and BL disputes. 

.With UK car sales expected 
to fall to about 1.51m this year 
from last year’s record 1.71m, 
and Continental production 
expected to remain static, Borg- 
Warner had been obliged to 
face up to cold market facts, 
Mr. Whyman said. 

Production at Letchworth, 
where Borg-Warner is one of 
the biggest employers with a 
labour force of 835, will start 
being phased out from April 
Closure will be completed by 
the end of the year. 

Mr. Ron Farr, the company’s 
divisional industrial relations 
director, said the employees 
who will lose their jobs would 
be offered redundancy terms 
“ above the legal requirements.” 


BR may seek private investment 


BY LISA WOOD 


Chairman of 
Decca dies 


BRITISH RAIL confirmed 
yesterday that it was examining 
ways to attract private invest- 
ment into its subsidiary com- 
panies as one method of over- 
coming the present cash 
shortages and helping the busi- 
nesses develop and expand. 

.Last week Mr. Norman 
Fowler. Transport Minister, told 
the new Select Committee of 
MPs on transport that his depart- 
ment was considering possible 
openings for private investment 
in British Rail’s hotels. Hover- 
era Ft property, and Sea l ink 
operations. 

BR. whose rail business lost 
almost £10m in the first six 
months of last year, is among 
the nationalised industries 
whicb have asked for a meeting 
with" the Chancellor of ihe 
Exchequer, to put their cases 


for exemption from the Govern- 
ment’s proposed spending cuts. 

On New Year's Day the 
British Rail board told the rail 
unions that it could not afford 
to implement part of an arbitra- 
tion award of pay. The official 
reason was that BR, whicb had 
its total external financing limit 
for the year ending in March 
cut by £15m to £715rn in the 
Budget would have no money 
available in this financial year. 

Mr. Michael Boswortb. deputy 
chairman of British Rail, said 
the corporation did not plan to 
sell off the board's subsidiaries. 
He believed that together these 
produced a better result than 
they would by operating 
separately. Involving private 
capital in partnership with BR 
was likely to improve the long- 
term financial position of indi- 


vidual companies and the group 
as a whole, as well as staff em- 
ployment prospects, he said. 

He added: “I cannot for 
reasons of commercial confi- 
dence give details of all the 
possibilities. In some cases, we 
are looking, .at public-private 
sector companies and in others, 
where the profit record is satis- 
factory, we are examining the 
possibility of some shareholding 
being available to the public.” 

Mr. D. D. Kirby, managing 
director of SealinK UK. said 
yesterday that he did no# seek 
change for change's sake. His 
over-riding concern was to see 
that his company continued to 
operate profitably, competed 
effectively in an expanding mar- 
ket and achieved the financial 
objectives agreed with the BR 
Board and the Government. But 


By John Wyles in Brunets 
EEC Fisheries Ministers nude 
tentative moves last night to- 
ward restoring order to the 
Community's fishing policy by 
agreeing on a total admissible 
catch for 1980 allied to 
monitoring provisions. 

The Commission’s surveil- 
lance proposals wtU require 
member-states to send on the 
15th of each month details 
of the total quantities of fish- 
unloaded.. By July Z captains 
will be obliged to carry a log 
book and make a declaration 
of their catch at the time of 
unloading. 

The second phase of the 
reporting system, still to be 
negotiated, will be measures. 
Including possible closure ot 
fisheries, to he taken when 
the admissible catch for 
species is exhausted. 

Agreement about how to 
protect , the Community’s 
dwindling fish stocks and 
share out tile catches has been 
a dominant feature of the 
EEC Fishery CoundFs meet- 
ing for the last two years. 
The UK has consistently 
argued for greater conserva- 
tion. 

It also wanted a larger share 
of the catch than other 
member-countries would con- 
cede, and has aroused much 
resentment by unilateral 
measures to conserve stocks. 

Against this background 
last night’s agreement on a 
catch for 1980, lower in. total 
than for last year, and a set 
of surveillance procedures for 
monitoring compliance, ts 
considered to be progress. 

Previous agreements on 
total admissible catches have 
been flouted because of lack 
of effective surveillance. Now 
it is generally agreed that the 
ground has been laid for 
negotiations on a quota 
system. 

These are likely to take 
plaee at the Ministers* next 
meeting on March 4. As yet 
there is no Indication of how 
much of the total catch 
Britain will demand, but it 
will almost certainly be more 
than the 25 per cent the Com- 
mission proposed In 1978. 

Britain says that 60 per 
cent of the Community’s 
waters are British, and that 
two-thirds of the catch of 
EEC boats is In these waters. 


Swiss bank secrecy 

Swiss Finance Minister Willi 
Ritschard. a member of the 
Socialist party, has said he will 
oppose his party's plan to reduce 
banking secrecy, which Is -to be 
put to public referendum, 
Reuter reports from Berne. Mr. 
Ritschard said in an interview 
he will maintain solidarity with 
the rest of the Cabinet on this 
matter. 


Weather 


Moslem states condemn Russia 


BY RICHARD JOHNS IN ISLAMABAD 


By Christine Moir 

SIR EDWARD LEWIS, chair- 
man of Decca for nearly 50 
years, died yesterday morning 
four days after signing an 
agreed bid for his company 
from Racal Electronics.. He 
would have been SO in April. 

During the week of bargain- 
ing. .which Jed to publication 
last Friday of the terms of the 
£66m all-share offer from Racal. 
Sir Edward had been suffering J 
from influenza. 


THE FIRST extraordinary ses- 
sion of the Islamic Conference 
ended yesterday with one of the 
strongest condemnations of the 
Soviet Union ever mounted by 
Third World countries. 

The conference adopted a 
resolution condemning “ armed 
aggression against Somalia ” 
and denouncing the ” presence 
of the military forces of the 
Soviet Union and some of its 
allies in the Horn of Africa.” 

This followed Monday's 
strong and comprehensive con- 
demnation of the Soviet Union's 
invasion of Afghanistan in a 
resolution which called for the 
immediate withdrawal of Rus- 
sian troops. 


But the outcome of the con- 
ference also reflected a careful 
balance in which condemnation 
of Soviet action was counter- 
balanced by criticism of the 
U.S. and a warning that Moslem 
countries would not allow them- 
selves to be used as a pawn 
between the Super Powers. 

The conference criticised the 
U.S. for imposing sanctions 
against Iran in retaliation for 
the holding of American 
hostages in Tehran. It called 
on Iran and the U.S. to 
“ resolve the outstanding 
problems between themselves 
by peaceful means.” 

Mr. Agha Shahi. Pakistan’s 
Secretary General for Foreign 


Affairs, said the conference had 
demonstrated the cohesion of 
the Islamic world and that its 
uncompromising stand would 
have a far-reaching impact on 
events not only in ihe region 
around Afghanistan but far 
beyond. 

The conference was called to 
discuss the Soviet military inter- 
vention in Afghanistan and the 
coup last month which installed 
the Government of President 
Babrak Karmal. 

It declared the new govern- 
ment illegal, suspended it from 
the Islamic Conference Organi- 
sation and called for a diplo- 
matic and political boycott. 

Editorial comment. Page 18 


In spite of his illness he I Continued from Page 1 
remained actively interested in j 

the negotiations throughout. j Wfppl c!t*IkP 


However, legal arrangements 
were made to ensure that his 
death would create no compli- 
cationsior the bid. Sir. Edward 
owned, or controlled through 
family trusts, just under 10 per 
cent of Decca’s voting capital 
and had already irrevocably 
accepted the bid on behalf of 
these holdings. That commit- 
ment still stands. County Bank, 
Decca’s advisers, stressed yester- 
day. 

The official offer document 
outlining Racal’s bid for Decca 
is likely to reach shareholders 
by the end of next week. 

At a special Decca Board 
meeting yesterday. Mr. Nigel 
Graham Maw. the deputy chair- 
man, was appointed chairman. 

Obituary. Page 6 


ment of the employers in their 
appeal and the unfair treat- 
ment given to us.” 

Mr. Sirs acknowledged that 
refusal to comply with Lord 
Denning’s order could have 
prejudiced the union’s chances 
with the Law Lords. 

The executive meeting was 
lobbied by a large contingent 
of strikers urging their national 
representatives to ignore the 
Court of- Appeal. 

In the afternoon somp hun- 
dreds massed outside the Law- 
Courts in the Strand demanding 
to talk to Lord Denning. 

...A delegation of four was ad- 
mitted to speak to a clerk of 
Lord Denning's office. Accord- 


ing to the men a message was 
sent through to the court, where 
Lord Denning was hearing a 
case. ’ ' 

i. Elinor Goodman writes: Sir 
Charles Villiers. chairman of 
BSC, held out little hope of 
an early settlement when he 
spoke to a private meeting of 
Tore backbenchers. 

They asked many questions, 
but there was apparently little 
criticism nf the management’s 
handling of the dispute. 


Continued from Page 1 


Lloyd’s 


traded In their models earlier 
than the contract date. So leas- 
ing companies claimed on insur- 
ance. 

Lloyd's underwriters allege 
that the bribes in this case were 
paid to Mr. Acker by Intercap. 
the leasing group, in order to 
induce Southwestern to partici- 
pate in the leasing scheme. 

The underwriters claim that 
] Southwestern intended to exer- 
; cise its right to terminate the 
i lease after a fixed period and 


UK TODAY 

Mostly bright with a possi- 
bility of showers later on. 
London. S„ E. England. 
•Midlands, N. Wales 
Sunny periods, mild. Max. 9C 
Channel Islands. S.W. England, 
S. Wales 

Sunny intervals, becoming 
cloudy. Rain possible later. 
Mild. Max. 11C (52F). 

N.W. England. Isle of Man. 
N.E. England, N. Ireland 
Mainly dry, bright intervals. 
Rain possible later. Max. 6C 
(43FI. 

Borders, S. Scotland 
Cloudy. Showers later. Max. 
6C (43F). 

N. Scotland 
Some snow on mountains. Hill 
fog. Max. 4C (39FI. 

Shetland 
Occasional rain or sleet Max. 
2C (36F). 

Ouiloko: Occasional rain with 
sunny intervals. Snow showers 
in the north. Becoming colder. 
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Sir Charles, who was aceom- that the declared termination 
panied by Mr. Bob Scholey. j values “were the result of 
BSC chief executive, gave j artificially inflated sales prices” 


detailed figures on the offer, 
but the general impression 
left at the meeting was of the 
difficulty of finding a solution. 


The action alleges that there 
was material misrepresentations, 
failure to disclose material facts 
and fraud. 
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Witnesses for the 



If a survey sponsored by 
brokers Grieveson Grant is 
right, the Stock Exchange 
Council may get much less sup^ 
port than it expects from insti- 
tutional investors when its case 
comes up in the Restrictive 
Practices Court . Whether fund 
managers will go into the 
witness box to give evidence 
against the Stock Exchange 
quite so readily as they ven- 
tured anonymous opinions to . 
Mr. Francis Kinsman, in private 
interviews, is open to doubt 
Yet it is impossible to ignore 
the implications of the fact that 
most of the 24 senior invest- 
ment managers interviewed 
thought that the Stock 
Exchange would lose its case. 
Of the 16 who ventured 
an opinion on the subject 
none expected that the 
present single capacity system 
would last more than 5 or 10 
years. Almost half the panel 
was perfectly prepared to 
accept a market in which there 
was dual capacity. 


Index rose 10.4 to 464.0 


REED International 
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The clear message comes 
over that the institutions 
resent the way that the Stock 
Exchange is run like a private 
club. Decisions are taken by the 
Council and. ultimately, by the 
membership whicb elects it Yet 
the institutional fund managers 
provide more and more of the 
business, and plainly feel that 
their views are not being heard. 
They take a jaundiced view of 
the prospect of the “ Jobber- 
orientated ” Council fighting a 
last ditch battle to preserve a 
system which is no longer 
favoured by most of its 
customers. . . 


Certainly the survey makes 
punchy reading. But it has to 
be said that the Stock Exchange 
makes an easy Aunt Sally. It is 
highly convenient to be able to 
deflect criticism, on to other 
people. When it comes to prickly 
subjects very close to home as 
far as the fund managers are 
concerned, they are quick in 
this survey to gloss over the 
problems: such; subjects as dis- 
closure of information about 
pension funds, and intervention 
in the affairs of badly managed 
companies, can be mentioned 
here. 


managers with the limitation of 
the stock market's dealing 
capacity. But the Institutional 
notion that this is something to 
do with shortage of capital in 
the market is *n rid red hereing. 

The survey, too, takes the lid 
off the seething revaTries arid 

conflicts of interest that are to 
be found within the square mile. 
Merchant banks, in particular, 
are furious at brokers who com- 
pete against them when they 
pitch for pension fund manage- 
ment contracts. On the other 
hand, it is far from unknown 
for hanks to cream off comm is- 
sions through the “ wholesale/ 
retail n split 

A lot of curious City practices 
could he dragged through the 
Court *But the main message to 
emerge from the survey is that 
the institutions will be reluctant 
to see the Stock Exchange 
Council expend much time, 
effort and money in a vain 
attempt to save the present 
system. That would bring the 
danger that the stock market 
could be pitched unprepared 
into a new system when what 
is needed is a planned and 
orderly transition. 


Hoecfost 


Reed International 


As for the institutions’ im- 
pression that they are being 
ignored, that must be very 
largely because theiT views are 
so seldom expressed. Top level 
contacts through bodies like the 
LOA or NAFF, and the activities 
of talking shops on the lines of 
the Council for the Securities 
Industry, do not seem to be re- 
flecting the strong views of some 
of the rank and file among fund 
managers. 

Elsewhere the survey brings 
out the preoccupation of fund 


Pre-tax profits at Reed Inter- 
national are still basking in the 
warm glow of lower gearing: 
operating profits rose 7 per cent 
in the third quarter of the year 
to March, but at the pre-tax level 
there was a 30 per cent increase 
to £29.9m. With interest, rates 
at present levels the sale of 
the Dryden operation in Canada 
at the end of December will 
probably have a positive net 
impact on earnings. 

Reed is still holding on to the 
core of its Canadian, paper 
business — for the time being, 
at least — and very profitable 
it is turning out. Volume 


Hoecbst iB raising DM 317m 
via a rights issue and lifting its 
dividend from DM 6 to DM 7 per 
share— an increase which has 
been well • discounted, and is 
likely to be matched by Bayer 
and BASF. As tends to be the 
way in Germany, the issue 
looks insignificant for a com- 
pany of Hoechst’s size — it repre- 
sents not much more than one 
year's dividend payment — but 
it will modestly improve balance 
sheet ratios which were begin- 
ning to look a little stretched. 
At Ihe last count stockholders' 
equity amounted to DM 5.5bn 
out of a balance sheet total of 
DM 20.9bn. 

Meanwhile the shares stand 
close to their recent low point, 
and yield around 9 per cent to 
a German investor. That com- 
pares favourably with the yield 
on long term bonds, but then 
the dividend has still not been 
restored to the level of 1976. 
and the chances of any further 
increase in the next year or 
two look slim. 


One way to 

maintain safe 
and profitable 
markets in the 
Middle East 
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Middle East markets are complex at 
the best of times. But with the current 
political and economic uncertainty within 
the region, it pays tokeep on top of the 
situation. 

One of the best ways to stay on top is 
to read MidEast Markets. 

, MidEast Markets is a fortnightly 
newsletter published by the Financial 
Times Business Information Ltd. which 
gives news, analysis and comment on the 
Middle East 

With special emphasis on politics, - 
government policy, new business, finance 






md industry, MidEast Markets gives vo 

g^d the bad) news befora it is 


you 



MidEast Markets is accurate, 
objective and has the full resources of file 
Financial Times behind it. 

■Keep your Middle Eai 
and profitable — subscribe tc 
Markets and keep informed. . 

If your international interests 
demand regular information on Middle 
East matters, complete and forward the 
coupon and we will send you a free sample 
copy and subscription data. 1 
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remains high and prices have 
risen 40 per cent in local cur- 
rency terms in just over a year 
— on the other side of the 
foreign exchanges, though, the 
UK paper-making business is 
now running at a loss. 

This year, Reed should make 
£I10tm pre-tax, but recession in 
the UK and North America make 
it unlikely that it will dn r s well 
in 1980*81, a year in which there 
will be little additional benefit 
from lower gcari-^. and in 
which earnings r -1 '' <iace will no 
longer be flattc. cc! by the carry- 
ing forward of tax losses. So 
far, somewhat to its surprise. 
Reed is not experiencing agnfi- 
cantiy lower demand for packag- 
ing in the UK, and, on the 
publications side, advertising is 
holding up well. 

Although the shares have 
been strong recently (rising 13p 
yesterday to 206p) there still 
seem to be fears that Reed is 
vulnerable to the sort of vicious 
cyclical -downturn that hit it in 
1975-76. when pre-tax profits fell 
to £37m from £85 m. But the 
withdrawal from the feast-tn- 
lamine heavy end of the paper 
industry should protect the 
group from the worst, and the 
strong — and now highly liquid 
— balance sheet is comforting. 

In addition, the rating of the 
shares is still fairly cautious. 
Even if profits fell to £80tn, the 
p/e would still be under 7, 
fully-taxed. There is some doubt 
as to what level of flnai dividend 
Reed wfll pay, but 15p gross for 
the year seems likely enough, 
giving a yield of 7.3 per cent 
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